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Ledelsespategning

Management’s Statement

Bestyrelse og direktion har dags dato behandlet og The Executive Board and Board of Directors have

godkendt &rsrapporten for regnskabséret 1. today considered and adopted the Annual Report

januar - 31. december 2017 for Shell Greenland A/S.  of Shell Greenland A/S for the financial year 1
January - 31 December 2017.

Arsrapporten er aflagt i overensstemmelse med &rs-  The Annual Report is prepared in accordance

regnskabsloven. with the Danish Financial Statements Act.
Arsrapporten giver efter vores opfattelse et In our opinion the Annual Report gives a true
retvisende billede af selskabets aktiver, passiver og and fair view of the financial position at 31
finansielle stilling pr. 31. december 2017 samt af December 2017 of the Company and of the
resultatet af selskabets aktiviteter for 2017. results of the Company operations for 2017.
Arsrapporten indstilles til generalforsamlingens We recommend that the Annual Report be
godkendelse. adopted at the Annual General Meeting.

den 4.juni 2018

4June 2018

Direktion

Executive Board

Anthony Tulleken

Bestyrelse

Board of Directors

Mo Dl

Lee odder " Marianne Jénsen Olsnes

Formand Nestformand
Chairman Vice Chairman

v {27'/ /Méenf%\




Den uafhaengige revisors revisionspategning

Independent Auditor’s Report

Til kapitalejerne i Shell Greenland A/S

Vi har revideret drsrapporten for Shell Greenland
A/S for regnskabséret 1. januar - 31, december 2017,
der omfatter ledelsesberetning, resultatopgarelse,
balance, egenkapitalopgerelse og noter, herunder
anvendt regnskabspraksis, Arsrapporten udarbejdes
efter drsregnskabsloven,

Ledelsens ansvar for drsrapporten

Ledelsen har ansvaret for udarbejdelsen af en
arsrapport, der giver et retvisende billede i
overensstemmelse med &rsregnskabsloven. Ledelsen
har endvidere ansvaret for den interne kontrol, som
ledelsen anser for ngdvendig for at udarbejde en
arsrapport uden vasentlig fejlinformation, uanset
om denne skyldes besvigelser eller fejl,

Ved udarbejdelsen af &rsrapporten er ledelsen
ansvarlig for at vurdere selskabets evne til at
fortseette driften; at oplyse om forhold vedrarende
fortsat drift, hvor dette er relevant; samt at
udarbejde &rsrapporten pa grundlag af
regnskabsprincippet om fortsat drift, medmindre
ledelsen enten har til hensigt at likvidere selskabet,
indstille driften eller ilkke har andet realistisk
alternativ end at gore dette.

Revisors ansvar for revisionen af
arsrapporten

Vi har udfert vores revision i overensstemmelse med
internationale standarder om revision og de
yderligere krav, der er geldende i Grenland. Vi er
uafheengige af selskabet i overensstemmelse med
internationale etiske regler for revisorer (IESBA's
Etiske regler) og de yderligere krav, der er gacldende

To the shareholders of Shell Greenland A/S

We have audited the financial statements of
Shell Greenland A/S for the financial year

1 January — 31 December 2017, which
comprise an income statement, balance sheet,
statement of changes in equity and notes,
including a summary of significant accounting
policies. The financial statements are prepared
in accordance with the Danish Financial
Statements Act.

Management's responsibility for the
financial statements

Management is responsible for the preparation
of financial statements that give a true and fair
view in accordance with the Danish Finanecial
Statements Act and for such internal control
that Management determines is necessary to
enable the preparation of financial statements
that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements,
Management is responsible for assessing the
Company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting in preparing the
financial statements unless Management either
intends to liquidate the Company or to cease
operations, or has no realistic alternative but
to do so.

Auditor's responsibilities for the audit of
the financial statements

We conducted our audit in accordance with
International Standards on Auditing (ISAs) and
additional requirements applicable on
Greenland. We are independent of the
Company in accordance with the International
Ethies Standards Board for Accountants' Code




i Grenland, ligesom vi har opfyldt vores gvrige etiske
forpligtelser i henhold til disse regler og krav.

Vores mal er at opné haj grad af sikkerhed for, om
arsrapporten som helhed er uden vesentlig
fejlinformation, uanset om denne skyldes
besvigelser eller fej], og at afgive en
revisionspétegning med en konklusion. Haj grad af
sikkerhed er et hajt niveau af sikkerhed, men er ilkke
en garanti for, at en revision, der udfares i
overensstemmelse med internationale standarder
om revision og de yderligere krav, der er gzldende i
Grenland, altid vil afdeekke vesentlig
fejlinformation, nar sidan findes. Fejlinformationer
kan opst som falge af besvigelser eller fejl og kan
betragtes som vaesentlige, hvis det med rimelighed
kan forventes, at de enkeltvis eller samlet har
indflydelse p& de skonomiske beslutninger, som
regnskabsbrugerne traffer pé grundlag af
arsrapporten.

Som led i en revision, der udfares i
overensstemmelse med internationale standarder
om revision og de yderligere krav, der er gezldende i
Gronland, foretager vi faglige varderinger og
opretholder professionel skepsis under revisionen.
Herudover:

» Identificerer og vurderer vi risikoen for
vasentlig fejlinformation i &vsrapporten,
uanset om denne skyldes besvigelser eller
fejl, udformer og udforer
revisionshandlinger som reaktion p3 disse
risici samt opnér revisionsbevis, der er
tilstreekkeligt og egnet til at danne grundlag
for vores konklusion. Risikoen for ikke at
opdage vasentlig fejlinformation forfrsaget
af besvigelser er hgjere end ved vaesentlig
fejlinformation forirsaget af fejl, idet
besvigelser kan omfatte sammensvaergelser,
dokumentfalsk, bevidste udeladelser,
vildledning eller tilsidesattelse af intern
kontrol.

» Opndér vi forstielse af den interne kontrol
med relevans for revisionen for at kunne
udforme revisionshandlinger, der er
passende efter omstendighederne, men ikke

of Ethics for Professional Accountants (IESBA
Code) and additional requirements applicable
on Greenland, and we have fulfilled our other
ethical responsibilities in accordance with
these rules and requirements.

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs
and the additional requirements applicable in
Greenland will always detect a material V
misstatement when it exists. Misstatements
can arise from fraud or error and are
considered material if, individually or in the
aggregate, they could reasonably be expected
to influence the economic decisions of users
taken on the hasis of the financial statements.

As part of an audit conducted in accordance
with ISAs and the additional requirements
applicable in Greenland, we exercise
professional judgment and maintain
professional skepticism throughout the audit.
We also:

» Identify and assess the risks of material -
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks, and obtain audit evidence that
is sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement
resulting from fraud is higher than for one
resulting from etror as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of
internal control.

> Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances, but not
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for at kunne udtrykke en konklusion om
effektiviteten af selskabets interne kontrol.

» Tager vi stilling til, om den
regnskabspraksis, som er anvendt af
ledelsen, er passende, samt om de
regnskabsmaessige skon og tilknyttede
oplysninger, som ledelsen har udarbejdet, er
rimelige.

» Konkluderer vi, om ledelsens udarbejdelse
af &rsrapporten pé grundlag af
regnskabsprincippet om fortsat drift er
passende, samt om der pé grundlag af det
opnédede revisionsbevis er va:sentlig
usikkerhed forbundet med begivenheder
eller forhold, der kan skabe betydelig tvivl
om selskabets evne til at fortsette driften.
Hvis vi konkluderer, at der er en vasentlig
usikkerhed, skal vi i vores
revisionspétegning gare opmearksom pé
oplysninger herom i rsrapporten eller, hvis
s&danne oplysninger ikke er tilstrekkelige,
madificere vores konklusion. Vores
konklusion er baseret pa det revisionsbevis,
der er opnéet frem til datoen for vores
revisionspétegning. Fremtidige
begivenheder eller forhold kan dog medfore,
at selskabet ikke leengere kan fortsztte
driften.

» Tager vi stilling til den samlede
praesentation, struktur og indhold af
arsrapporten, herunder noteoplysningerne,
samt om &rsrapporten afspejler de
underliggende transaktioner og
begivenheder pa en sidan méde, at der gives
et retvisende billede heraf.

»  Vurderer vi, om oplysningerne i
ledelsesberetningen er relevante og
pélidelige, samt om ledelsesberetningen
giver de oplysninger, som er ngdvendige for
at give en retvisende redeggrelss for
udviklingen i selskabets gkonomiske
aktiviteter og forhold.

Vi kommunikerer med den gverste ledelse om bl.a.
det planlagte omfang og den tidsmassige placering
af revisionen samt betydelige revisionsmassige

for the purpose of expressing an opinion
on the effectiveness of the company's
internal control,

Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting estimates
and related disclosures made by
Management.

Conclude on the appropriateness of
Management's use of the going concern
basis of accounting in preparing the
financial statements and, based on the
audit evidence obtained, whether a
material uncertainty exists related to
events or conditions that may cast
significant doubt on the company's ability
to continue as a going concern. If we
conclude that a material uncertainty
exists, we are required to draw attention
in our auditor's report to the related
disclosures in the financial statements or,
if such disclosures are in-adequate, to
modify our opinion. Our conclusion is
based on the audit evidence obtained up
to the date of our auditor's report.
However, future events or conditions may
cause the company to cease to continue as
a going concern.

Evaluate the overall presentation,
structure and contents of the financial
statements, including the disclosures, and
whether the financial statements
represent the underlying transactions and
events in a manner that gives a true and
fair view.

Asses, whether the information in the
Management’s review is relevant and
reliable and if the Management’s review
provides the information required in
order to give a true and fair view of the
development in the Company’s business
activities and economy.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and




observationer, herunder eventuelle betydelige
mangler i intern kontrol, som vi identificerer under
revisionen.

Det er vores opfattelse, at det opnéede
revisionsbevis er tilstrakkeligt og egnet som
grundlag for vores konklusion.

Revisionen har ikke givet anledning til forbehold.

Konklusion

Det er vores opfattelse, at drsrapporten giver et
retvisende billede af selskabets aktiver, passiver og
finansielle stilling pr. 31. december 2017 samt af
resultatet af selskabets aktiviteter for regnskabsaret
1. januar - 31. december 2017 i overensstemmelse
med arsregnskabsloven.

Kabenhavn, den 4.juni 2018
Copenhagen, 4 June 2018
ERNST & YOUNG

statsaut. revisor
State Authorised
Public Accountant
MNE no.: mnei4949

significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

We believe that the audit evidence we have
obtained is sufficient and appropriate to
provide a basis for our opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the financial statements give a
true and fair view of the Company's financial
position at 31 December 2017 and of the

results of its operations for the financial year

1 January — 31 December 2017 in with the Danish
Financial Statements Act.

L/\g.umdo @( ﬁ\/‘jrww

Kennet Hartmann

statsaut. revisor
State Authorised
Public Accountant
MNE no.: mne40036




Selskabsoplysninger

Company Information
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Ledelsesberetning
Management’s Review

Hovedaktivitet

I december 2013 blev et srskilt konsortium,
herunder Shell Greenland A/S tildelt
efterforskningslicens i Blok 9 og Blok 14 i
@stgronland. Shell Greenland A/S besidder uandret
en 29,17% andel i de tildelte licenser, hvor Chevron
er operatar.

Udvikling i dvet

Shell Greenland A/S har siden december 2010 som
operator besiddet en andel i efterforskningslicenser i
Blok 5 og Blok 8 i Baffin Bay-omrédet i
Vestgranland. I 2017 godkendte Gronlands regering,
departementet for Rastoffer, afgivelsen af
efterforskningslicens i Blok 5 og Blok 8 gzldende pr.
31. december 2016.

Vedrgrende efterforskningslicenser i Blok 9 og Blok
14 og baseret p& tekniske resultater og analyse har JV
partnerskabet besluttet ikke at gere brug af Blok g og
Blok 14 licenserne i anden delperiode.

Shell Greenland A/S havde ikke nogen ansatte
medarbejdere i regnskabséret 2017. Al ekspertise
blev hyret fra andre Shell selskaber eller tredjemand.
Der henvises til resultatopgerelsen for 2017 og til
balancen pr. 31. december 2017 for s vidt angér
selskabets resultat og finansielle stilling.

Omkostningerne folger budgettet, og det forventes,
at selskabet vil realisere et tab i regnskabsfret 2018
og nogle ar fremover. Underskuddet vil lsbende blive
finansieret.

Main activity

In Decembeér 2013, a separate consortium
including Shell Greenland A/S was awarded
exploration licenses for block 9 and 14 in the
Greenland Sea offshore East Greenland. Shell
Greenland A/S holds unchanged a 29.17 %
interest in these licenses, which are operated by
Chevron.

Development in the year

Since December 2010, Shell Greenland A/S had
held, as operator, an interest in the exploration
licenses for Block 5 and Block 8 in the Baffin Bay
area in West Greenland, In 2017, the
Government of Greenland Ministry of Mineral
Resources approved the surrender of Block 5 and
Block 8 licenses in the Baffin Bay avea with effect
from 31 December 2016.

Regarding the exploration licenses for Blocks 9
and 14, based on technical findings and analysis,
the JV Partnership decided to not enter the
second sub-period of the Block 9 and Block 14
licenses.

During 2017 there were no employees employed
by Shell Greenland A/S. All expertise was hired
from other Shell companies. For the Company’s
results and financial position reference is made
to the profit & loss for 2017 and the balance sheet
as at 31 December 2017.

Cost is in accordance with plans, and it is
expected that the Company will realize a loss in
2018 and some years onwards, The loss will be
funded on an ongoing basis.




Kapitalberedskab

Selskabets kapitalejere gennemfarte i juni 2017 en
kapitalforhgjelse p& mio. DKK 51,5 for at sikre
tilstreekkelige midler til at kunne fortsatte aktivi-
teterne i 2017 ogi2018.

Baseret pd de planlagte aktiviteter i 2018 og den
modtagne kapitalforhgjelse 1 2017 vurderer
direktionen og bestyrelsen, at kapitalberedskabet er
tilstraekkeligt.

Begivenheder efter balancedagen
Der er ikke herudover efter balancedagen indtruffet

forhold, som har vasentlig indflydelse pd
bedgmmelsen af drsrapporten.

Capital Resources

The Company's shareholder completed in June
2017 a capital increase of DKK 51,5 million to
ensure there were adequate funds for 2017 and
2018.

Based on the planned activities in 2018 and the
capital injection in 2017, the Company’s Board of
Directors and Executive Board consider capital
resources to be adequate.

Subsequent events
No other events materially effecting the

assessment of the Annual Report have occurred
after the balance sheet date.




Resultatopgerelse 1. januar - 31. December
Imcome Statement 1 January - 31 December

Note 2017 2016
DKK DKK
Produktions- og efterforskningsomkostninger 1 -16.210.478 -47.722.567
Production and exploration cost
Bruttoresultat -16.210.478 -47.722.567
Gross profitfloss
Administrationsomkostninger - 2.574.1441 ~13.687.372
Administrative expenses
Resuitat for finansielle poster -18.784.620 - 61.409.939
Profititoss before financial income and expenses
Finansielle indtesgter 2 3.585.405 382.074
Financial income
Resultat for skat -15.199.216 - 61.027.865
Profitiioss before fax
Skat af arets resultat 3 0 ]
Tax on profithoss for the year
Arets resultat -15.199.215 -61.027.865
Net profit/loss for the year
Resultatdisponering
Distribution of profit
2017 2016
DKK DKK
Forslag til resultatdisponering
Proposed distribution of profit
Overfart resultat -15.199.215 -61.027.865
Retained earnings
-15.199.215 -61.027.865




Balance 31. December
Balance Sheet 31 December

Aktiver

Assets

Note 2017 2016
DKK DKK

Tilgodehavender hos titknyttede virksomheder 30.975.024 41.084.698
Receivables from group enterprises
Tilgodehavender 30.975.024 41.084.698
Receivables
Likvide beholdninger 352 3.107.765
Cash at bank and in hand
Omsaetningsaktiver 30.975.377 44.192.463
Currents assets
Aktiver 30.975.377 44.192.463
Assets

10




Balance 31. December
Balance Sheet 31 December

Passiver
Liabilities and equity

Selskabskapital
Share capital

Overfort resultat
Retlained eamings

Egenkapital
Equity

Andre hensaettelser
Other provisions

Henszette forpligtelser
Provisions

Leverandarer af varer og tienesteydelser
Trade payables

Gaeld fil tilknyttede virksomheder
Payables fo group enterprises

Kortiristede galdsforpligtelser
Short-term debt

Galdsforpligtelser
Debt

Passiver
Liahilities and equity

Eventualposter
Contingent assets and liabilities

Ejerforhold
Ownership

Note 2017 2016
DKK DKK
3.600.000 3.500.000
18.269.382 -17.950.557
4 21.869.382 -14.450.557
5 997.658 0
997.658 0
7.842.553 54.538.485
265.783 4.104.536
8.108.336 58.643.020
8.108.336 §8.643.020
30.976.377 44.192.463
6
7

1




Noter til rsrapporten
Notes to the Annual Report

1 Produktions- og efterforskningsomkostninger
Production and exploration costs

During 2017 there were no employees employed by Shell Greenland A/S.
Shell Greenland A/S havde itke nagen ansatte medarbejdere i regnskabsaret 2017,

Der er ikke udbetalt vederlag til selskabets direkter eller bestyrelse.
No fees have been paid {o the Company’s Execulive Board or Board of Directors.

2017 2016
DKK DKK
2 Finansielle indtaegter
Financial income
Renteindteagter tilknytiede virksomheder 137.835 21.895
Interest received from group enterprises
Valutakursgevinst 3.432.536 351.185
Exchange gain
Andre finansielle indteegter 15.034 8.994
Other financial income
3.585.408 382.074
3 Skat af drets resultat
Tax on profit/loss for the year
Arets aktuelle skat ] 0
Cutrent fax for the year
Regulering af skat vedrgrende tidligere 4r 1] Q

Adjusiment of tax conceming previous years

Udskudt skatteaktiv er ikke indregnet i &rsregnskabet, da selskabet inden for neermeste fremtid ikke forventer at
kunne udnytte fremfarbare underskud. Det ikke indregnede udskudte skatteaktiv udgar DKK 144 mio.

Deferred tax asset is not recognized in the Financial Statements, as the Company within the foreseeable future does not expect
fo utilize the tax loss carry forward. The not recognized deferred tax assel amounts to DKIK144 million.
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Noter til Arsrapporten
Notes to the Annual Report

4 Egenkapital
Equity

Overkurs ved
Selskabskapital emission Overfart resultat | alt
Share capital Share premium  Retained earnings Total
account
DKK DKK DKK DKK
Egenkapital 1. januar 3.500.000 0 -17.950.557 -14.450.557
Equity at 1 January
Kontant kapitalforhgjelse 100.000 51.419.155 0 51.519.155
Cash capital increase
Avrets resultat 0 0 -15.199.215 -15.199.215
Net profitioss for the year
Overfart fra overkurs ved emission 0 -51.419.155 51.419.155 0
Transfer from share premium account
Egenkapital 31. december 3.600.000 0 18.269.382 21.869.382
Equity at 31 December
Selskabskapitalen bestar af 36.000 aktier & nomineit DKK 100. Ingen aktier er tillagt seerlige rettigheder.
The share capital consists of 36,000 shares of a nrominal vaiue of DKK 100. No shares carry any special rights.
Selskabskapitalen har udviklet sig saledes:
The share capital has developed as follows:
2017 2016 2015 2014 2013
DKK DKK DKK DKK DKK
Selskabskapital 1. januar 3.500.000 3.400.000 3.300.000 3.200.000 3.100.000
Share capital at 1 January
Kapitalforhglelse 100.0600 100.000 100.000 100.000 100.000
Capital increase
Selskabskapital 31.
december 3.600.000 3.500.000 3.400.000 3.300.000 3.200.000
Share capital at 31
December

5 Andre hensaettelser

Other provisions

Andre henseettelser forventes at forfalde indenfor 1 3r.

Other provisions are expected due within 1 year.
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Noter til arsrapporten
Notes to the Annual Report

6 Eventualposter
Contingent assets and Habilities

Ifzige lovgivningen er selskabet palagt general erstatningspligt for skader forvoldt ved selskabets ofie- og
gasaktiviteter, selvom skaderne sker ved heendeligt uheld (objektivt ansvar).

By law the Company has a required general liabifity for damages caused by ils oil and gas activities, although there is no proof
accldental damage (slrict liability).

Selskabet er partner i to efterforskningslicenser. | henhold il indgaede licensaftaler har partnerseiskabet en
kontraktlig forpligtelse til at gennemfare et detaljeret arbejdsprogram, som blandt andet indeholder erhvervelse af
seismiske data. Alle efterforskningslicenser har solidarisk heeftelse.

The Company takes part in 2 exploration licenses. According to the license agreements the Company has a contractual
obligation to complete a detailed work programme including acquirement of seismic data. All exploration licenses are jointly and
severally liable.

Der er herudover ingen eventualposter eller gvrige akonomiske forpligtelser.
There are no further contingencies or other financial obligations.

7  Ejerforhold

Ownership
Feligende kapitalejer er noteret i selskabets ejerbog som ejende minimum 5% af stemmerne eller minimum 5% af
selskabskapitalen:

The following shareholders are recorded in the Company's register of shareholders as holding at least 5% of the votes or at
least 5% of the share capital:

B.V. Dordtsche Petroleum Maatschappij, Netherlands

14




Regnskabspraksis

Accounting Policies

Regnskabsgrundlag

Arsrapporten for Shell Greenland A/S for 2017 er
udarbejdet i overensstemmelse med rsregnskabslo-
vens bestemmelser for virksomheder i regnskabs-
klasse B.

Den anvendte regnskabspraksis er uzndret i forhold
til sidste &r.

Arsregnskab for 2017 er aflagt i DKIC.

En pengestremsopgarelse er ikke pikraevet og vil
dermed ikke blivet lavet.

Generelt om indregning og maling

Indtzgter indregnes i resultatopgerelsen i takt med,
at de indtjenes. Herudover indregnes veerdiregule-
ringer af finansielle aktiver og forpligtelser. End-
videre indregnes i resultatopgerelsen alle omkost-
ninger, der er afholdt for at opna arets indtjening,
herunder hensatte forpligtelser samt tilbagefarsler
som folge af ndrede regnskabsmessige sken af
belgb, der tidligere har varet indregnet 1 resultatop-
govelsen.

Aktiver indregnes i balancen, nir det er sandsynligt,
at fremtidige skonomiske fordele vil tilflyde
selskabet, og aktivets veerdi kan males pélideligt.

Forpligtelser indregnes i balancen, nér det er sand-
synligt, at fremtidige gkonomiske fordele vil fraga
selskabet, og forpligtelsens vardi kan méles pa-
lideligt.

Ved forste indregning males aktiver og forpligtelser
til kostpris, Efterfalgende méles aktiver og for-
pligtelser som beskrevet for hver enkelt regnskabs-
post nedenfor.

Basis of Preparation

The Annual Report of Shell Greenland A/S for
2017 has been prepared in accordance with the
provisions of the Danish Financial Statements
Act applying to enterprises of reporting class B.

The accounting policies remain unchanged from
last year.

The Annual Report for 2017 is presented in DKK.

A cash flow statement is not required to be
prepared and as such has not been prepared.

Recognition and measurement

Revenues are recognised in the income statement
as earned. Furthermore, value adjustments of fi-
nancial assets and liabilities are recognised.
Moreover, all expenses incurred to achieve the
earnings for the year are recognised in the
income statement, including provisions as well as
reversals due to changed accounting estimates of
amounts that have previously been recognised in
the income statement.

Assets are recognised in the balance sheet when
it is probable that future economic benefits attri-
butable to the asset will flow to the Company,
and the value of the asset can be measured
reliably.

Liabilities are recognised in the balance sheet
when it is probable that future economic benefits
will flow out of the Company, and the value of the
liability can be measured reliably.

Assets and liabilities are initially measured at

cost. Subsequently, assets and liabilities are
measured as described for each item below.
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Regnskabspraksis

Accounting Policies

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes til trans-
aktionsdagens kurs. Valutakursdifferencer, der

opstér mellem transaktionsdagens kurs og kursen p&

betalingsdagen, indregnes i resultatopgerelsen som
en finansiel post.

- Tilgodehavender, gld og andre moneteere poster i
fremmed valuta, som ikke er afregnet p& balance-
dagen, méles til balancedagens valutakurs. Forskel-
len mellem balancedagens kurs og kursen p3 tids-
punktet for tilgodehavendets eller geeldens opstien
indregnes i resultatopggrelsen under finansielle ind-
taegter og omkostninger.

Resultatopgerelsen
Efterforslmingsomkostninger

Under efterforskningsomkostninger indregnes
forsknings- og udviklingsomkostninger, der ike op-
fylder kriterierne for aktivering.

Administrationsomkostninger

Administrationsomkostninger omfatter faste
omkostninger, kontoromkostninger mv.

Finansielle poster

Finansielle indtagter og omkostninger indregnes i
resultatopgerelsen med de belgb, der vedrarer regn-
skabséret.

Translation policies

Transactions in foreign currencies are translated
at the exchange rates at the dates of transaction.
Gains and losses arising due to differences
between the transaction date rates and the rates
at the dates of payment are recognised in
finanecial income and expenses in the income
statement.

Receivables, payables and other monetary items
in foreign currencies that have not been settled at
the balance sheet date are translated at the
exchange rates at the balance sheet date. Any
differences between the exchange rates at the
balance sheet date and the transaction date rates
are recognised in financial income and expenses
in the income statement.

Income Statement
Exploration cost

Exploration cost includes research and develop-
ment costs that do not qualify for capitalization.

Administrative expenses

Administrative expenses comprise overhead
expenses, office expenses etc.

Financial income and expenses

Pinancial income and expenses are recognised in
the income statement at the amounts relating to
the financial year,

16




Regnskabspraksis

Accounting Policies

Skat af arets resultat

Skat af drets resultat, som bestr af drets aktuelle
skat og forskydning i udskudt skat, indregnes i re-
sultatopgerelsen med den del, der kan henferes til
arets resultat, og direkte pd egenkapitalen med den
del, der kan henfares til posteringer direkte pé egen-
kapitalen.

Hele selskabets aktivitet er omfattet af gronlansk
skattepligt. Selskabets resultat er dermed
selvangivet pd Grenland og indgér ikke i den danske
obligatoriske sambeskattede Shell-indkomst.

Balancen

Tilgodehavender

Tilgodehavender indregnes i balancen til
amortiseret kostpris, hvilket i al vesentlighed svarer
til palydende veerdi. Der nedskrives til impdegielse
af forventede tab.

Forudbetalinger opstér ved betaling af selskabet for
varer og tjenesteydelser , der forventes modtaget i
fremtidige perioder. Forudbetalinger relaterer til
udgifter, der i sidste ende aktiveres i balancen, eller
som vil blive udgiftsfert.

Egenkapital
Udbytte
Udbytte, som ledelsen foreslar uddelt for regnskabs-

&vet, vises som en sazrskilt post under egenkapitalen.

Tax on profit/loss for the year

Tax for the year consists of current tax for the
year and deferred tax for the year, The tax
attributable to the profit for the year is recog-
nised in the income statement, whereas the tax
attributable to equity transactions is recognised
directly in equity.

The company's activity is covered by Greenlandic
taxation. The company's profit/loss is thus stated
on Greenland and is not included in the Danish
mandatory Shell-jointly taxed income.

Balance Sheet

Receivables

Receivables are recognised in the balance sheet at
amortised cost, which substantially corresponds
to nominal value. Provisions for estimated bad
debts are made.

Prepayments are created by the payment by the
Company for goods and services expected to be
received in future periods. Prepayments relate to
expenditure that will eventually be capitalised in
the balance sheet or that will be expensed.

Equity
Dividend

Dividend distribution proposed by Management
for the year is disclosed as a separate equity item.
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Regnskabspraksis
Accounting Policies

Udskudte skatteaktiver og -forpligtelser

Udskudt skat m&les efter den balanceorienterede
geeldsmetode af midlertidige forskelle mellem regn-
skabsmeassig og skattemassig vaerdi af aktiver og
forpligtelser, opgjort p& grundlag af den planlagte
anvendelse af aktivet, henholdsvis afvilding af for-
pligtelsen.

Udskudte skatteaktiver, herunder skattevaerdien af
fremfarselsberettiget skattemessigt underskud,
males til den veaerdi, hvortil aktivet forventes at
kunne realiseres, enten ved udligning i skat af frem-
tidig indtjening eller ved modregning i udskudte
skatteforpligtelser inden for samme juridiske
skatteenhed.

Udskudt skat mles p& grundlag af de skatteregler
og skattesatser, der med balancedagens lovgivning
vil vaere geeldende, ndr den udskudte skat forventes
udlest som aktuel skat. Andring i udskudt skat, som
falge af endringer i skattesatser, indregnes i
resultatopgarelsen.

P4 nuvaerende tidspunkt vurderes det ikke, at der er
tilstreekkeligt grundlag for at indregne det udskudte
skatteaktiv. Det udskudte skatteaktiv kan fremferes
ubegrznset og kan anvendes til modregning i
fremtidig granlandsk skattepligtig indkomst,

Deferred tax assets and liabilities

Deferred income tax is measured using the
balance sheet liability method in respect of
temporary differences arising between the tax
bases of assets and liabilities and their carrying
amounts for financial reporting purposes on the
basis of the intended use of the asset and
settlement of the liability, respectively.

Deferred tax assets, including the tax base of tax
loss carry-forwards, ave measured at the value at
which the asset is expected to be realised, either
by elimination in tax on future earnings or by
set-off against deferred tax liabilities within the
same legal tax entity.

Deferred tax is measured on the basis of the tax
rules and tax rates that will be effective under the
legislation at the balance sheet date when the
deferred tax js expected to crystallise as carrent
tax. Any changes in deferred tax due to changes to
tax rates are recognised in the income statement.

At this time, the basis for recognising the deferred
tax asset is not considered adequate, The deferred
tax asset may be carried forward indefinitely for

set-off against future Greenlandic taxable income.
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Regnskabspraksis
Accounting Policies

Aktuelle skattetilgodehavender og -forplig-
telser

Aktuelle skatteforpligtelser og tilgodehavende aktuel
skat indregnes i balancen som beregnet skat af drets
skattepligtige indkomst reguleret for skat af tidligere
ars skattepligtige indkomster samt for betalte
acontoskatter.

Andre hensatte forpligtelser

Andre hensatte forpligtelser indregnes, nir selskabet
som falge af en begivenhed indtruffet senest pa
balancedagen har en retslig eller faktisk forpligtelse,
og det er sandsynligt, at der m afgives pkonomiske
fordele for at indfri forpligtelsen

Finansielle galdsforpligtelser

@vrige geldsforpligtelser males til amortiseret kost-
pris, deri al veesentlighed svarer til nominel veerdi,

Current tax receivables and liabilities

Current tax liabilities and receivables are recog-
nised in the balance sheet as the expected taxable
income for the year adjusted for tax on taxable
incomes for prior years and tax paid on account.

Other provisions

Other provision are recognised when — in
consequence of an event occurred before or on
the balance sheet date — the Company has a legal
or construetive obligation and it is probable that
economic benefits must be given up to settle the
obligation.

Financial debts

Other debts are measured at amortised cost,
substantially corresponding to nominal value.
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