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Ledelsespategning
Statement by the Board of Directors and the Executive Board

Bestyrelse og direktion har dags dato behandlet
og godkendt &rsrapporten for Vargus
Scandinavia A/S for regnskabséret 1, januar -
31. december 2016,

Arsrapporten atlegges I overensstemmelse
med drsregnskabsloven.

Det er vores opfattelse, at arsregnskabet giver
et retvisende billede af selskabets aktiver, passi-
ver og finanslelle stiiling pr, 31. december 2016
samt af resultatet af selskabets aktiviteter for
regnskabsaret 1. januar - 31. december 2016,

Det er endvidere vores opfattelse, at
ledelsesberetningen indeholder en retvisende
redegarelse for de forhold, beretningen
omhandler.

Arsrapporten indstilies til generalforsamlingens
godkendelse.

Skanderborg, den 22, maj 2017
Skanderborg, 22 May 2017
Direktion:/executive Boarg:

@m» W

Eran Ehrehberg
director

Bestyrelse/soard of birectors:

Vargus Scandinavia A/S

Arsrapport 2016
Annual report 2016

Today, the Board of Directors and the Executive
Board have discussed and approved the annual
report of Vargus Scandinavia A/S for the
financial year 1 January - 31 December 2016,

The annual report is prepared in accordance
with the Danish Financial Statements Act,

In our opinion, the financial statements givea
true and fair view of the financlal position of the
Company at 31 December 2016 and of the
results of the Company's operations for the
financial year 1 January - 31 December 2016,

Further, in our opinion, the Management's
review gives a fair review of the matters
discussed in the Management's review,

We recommend that the annual report be
approved at the annual general meeting,

. AN
Harry Efirenberg, Chairmﬁ olf Ehx%nberg

g0 and deputiy chairman

T

Y Mrs illona Senderowicz

Casper Maitke

{ Mil; a;.l thaajros
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Den uafhangige revisors revisionspategning

Independent auditors' report

Til kapitalejerne i Vargus Scandinavia A/S

Konklusion

Vi har revideret arsregnskabet for Vargus
Scandinavia A/S for regnskabsaret 1. januar -
31. december 2016, der omfatter resultatopge-
relse, balance, egenkapitalopggrelse og noter,
herunder anvendt regnskabspraksis. Arsregn-
skabet udarbejdes efter drsregnskabsloven.

Det er vores opfattelse, at arsregnskabet giver
et retvisende billede af selskabets aktiver, passi-
ver og finansielle stilling pr. 31. december 2016
samt af resultatet af selskabets aktiviteter for
regnskabsaret 1. januar - 31. december 2016 i
overensstemmelse med arsregnskabsloven.

Grundlag for konklusion

Vi har udfegrt vores revision i overensstemmelse
med internationale standarder om revision og
de yderligere krav, der er gaeldende i Danmark.
Vores ansvar ifglge disse standarder og krav er
narmere beskrevet i revisionspategningens
afsnit "Revisors ansvar for revisionen af ars-
regnskabet". Vi er uafhangige af selskabet i
overensstemmelse med internationale etiske
regler for revisorer (IESBA's Etiske regler) og de
yderligere krav, der er galdende i Danmark, lige-
som vi har opfyldt vores gvrige etiske forpligtel-
ser i henhold til disse regler og krav. Det er
vores opfattelse, at det opndede revisionsbevis
er tilstraekkeligt og egnet som grundlag for
vores konklusion.

Ledelsens ansvar for arsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et
arsregnskab, der giver et retvisende billede i
overensstemmelse med arsregnskabsloven.
Ledelsen har endvidere ansvaret for den interne
kontrol, som ledelsen anser for ngdvendig for at
udarbejde et arsregnskab uden vasentlig fejlin-
formation, uanset om denne skyldes besvigelser
eller fejl.

Vargus Scandinavia A/S
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To the shareholders of Vargus Scandinavia
A/S

Opinion

We have audited the financial statements of
Vargus Scandinavia A/S for the financial year 1
January - 31 December 2016, which comprise
an income statement, balance sheet, statement
of changes in equity and notes, including a
summary of significant accounting policies. The
financial statements are prepared in accordance
with the Danish Financial Statements Act.

In our opinion, the financial statements give a
true and fair view of the financial position of the
Company at 31 December 2016, and of the
results of the Company's operations for the
financial year 1 January - 31 December 2016 in
accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs) and
the additional requirements applicable in
Denmark. Our responsibilities under those
standards and requirements are further
described in the "Auditor's responsibilities for
the audit of the financial statements" section of
our report. We are independent of the company
in accordance with the International Ethics
Standards Board for Accountants' Code of
Ethics for Professional Accountants (IESBA
Code) and the additional requirements
applicable in Denmark, and we have fulfilled our
other ethical responsibilities in accordance with
these rules and requirements. We believe that
the audit evidence we have obtained is
sufficient and appropriate to provide a basis for
our opinion.

Management's responsibilities for the financial
statements

Management is responsible for the preparation
of financial statements that give a true and fair
view in accordance with the Danish Financial
Statements Act and for such internal control as
Management determines is necessary to enable
the preparation of financial statements that are
free from material misstatement, whether due
to fraud or error.
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Den uafhangige revisors revisionspategning

Independent auditors' report

Ved udarbejdelsen af arsregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at
fortsaette driften; at oplyse om forhold
vedrgrende fortsat drift, hvor dette er relevant;
samt at udarbejde arsregnskabet pa grundlag af
regnskabsprincippet om fortsat drift, med-
mindre ledelsen enten har til hensigt at likvidere
selskabet, indstille driften eller ikke har andet
realistisk alternativ end at ggre dette.

Revisors ansvar for revisionen af
arsregnskabet

Vores mal er at opna hej grad af sikkerhed for,
om arsregnskabet som helhed er uden
vaesentlig fejlinformation, uanset om denne
skyldes besvigelser eller fejl, og at afgive en
revisionspategning med en konklusion. Hgj grad
af sikkerhed er et hgjt niveau af sikkerhed, men
er ikke en garanti for, at en revision, der
udfgres i overensstemmelse med internationale
standarder om revision og de yderligere krav,
der er geldende i Danmark, altid vil afdaekke
vasentlig fejlinformation, nar sadan findes.
Fejlinformationer kan opstd som fglge af
besvigelser eller fejl og kan betragtes som
vaesentlige, hvis det med rimelighed kan
forventes, at de enkeltvis eller samlet har
indflydelse pa de gkonomiske beslutninger, som
regnskabsbrugerne traffer pa grundlag af
arsregnskabet.

Som led i en revision, der udfgres i overensstem-
melse med internationale standarder om revi-
sion og de yderligere krav, der er gaeldende i
Danmark, foretager vi faglige vurderinger og op-
retholder professionel skepsis under revisionen.
Herudover:

Identificerer og vurderer vi risikoen for
vasentlig fejlinformation i arsregnskabet,
uanset om denne skyldes besvigelser eller
fejl, udformer og udfgrer revisionshandlin-
ger som reaktion pa disse risici samt opnar
revisionsbevis, der er tilstraskkeligt og
egnet til at danne grundlag for vores konklu-
sion. Risikoen for ikke at opdage vasentlig
fejlinformation forarsaget af besvigelser er
hgjere end ved vasentlig fejlinformation
forarsaget af fejl, idet besvigelser kan om-
fatte sammensvaergelser, dokumentfalsk,
bevidste udeladelser, vildledning eller tilsi-
desattelse af intern kontrol.

Vargus Scandinavia A/S
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In preparing the financial statements,
Management is responsible for assessing the
Company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting in preparing the
financial statements unless Management either
intends to liquidate the Company or to cease
operations, or has no realistic alternative but to
do so.

Auditor's responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error
and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs and
the additional requirements applicable in
Denmark will always detect a material
misstatement when it exists. Misstatements can
arise from fraud or error and are considered
material if, individually or in the aggregate, they
could reasonably be expected to influence the
economic decisions of users taken on the basis
of the financial statements.

As part of an audit conducted in accordance
with ISAs and the additional requirements
applicable in Denmark, we exercise professional
judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks and obtain audit evidence that is
sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement resulting
from fraud is higher than for one resulting
from error as fraud may involve collusion,
forgery, intentional omissions,
misrepresentations or the override of
internal control.
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Den uafhangige revisors revisionspategning

Independent auditors' report

Opnar vi forstaelse af den interne kontrol
med relevans for revisionen for at kunne
udforme revisionshandlinger, der er passen-
de efter omstandighederne, men ikke for
at kunne udtrykke en konklusion om effekti-
viteten af selskabets interne kontrol.

Tager vi stilling til, om den regnskabsprak-
sis, som er anvendt af ledelsen, er passen-
de, samt om de regnskabsmaessige skgn og
tilknyttede oplysninger, som ledelsen har
udarbejdet, er rimelige.

Konkluderer vi, om ledelsens udarbejdelse
af arsregnskabet pa grundlag af regnskabs-
princippet om fortsat drift er passende,
samt om der pa grundlag af det opnaede
revisionsbevis er vasentlig usikkerhed for-
bundet med begivenheder eller forhold, der
kan skabe betydelig tvivl om selskabets
evne til at fortsaette driften. Hvis vi konklu-
derer, at der er en vasentlig usikkerhed,
skal vi i vores revisionspategning ggre
opmaerksom pa oplysninger herom i ars-
regnskabet eller, hvis sddanne oplysninger
ikke er tilstrazkkelige, modificere vores kon-
klusion. Vores konklusion er baseret pa det
revisionsbevis, der er opndet frem til dato-
en for vores revisionspategning. Fremtidige
begivenheder eller forhold kan dog med-
fgre, at selskabet ikke laengere kan fortsaet-
te driften.

Tager vi stilling til den samlede prasenta-
tion, struktur og indhold af arsregnskabet,
herunder noteoplysningerne, samt om ars-
regnskabet afspejler de underliggende
transaktioner og begivenheder pa en sadan
made, at der gives et retvisende billede her-
af.

Vi kommunikerer med den gverste ledelse om
bl.a. det planlagte omfang og den tidsmaessige
placering af revisionen samt betydelige revisi-
onsmassige observationer, herunder eventuel-
le betydelige mangler i intern kontrol, som vi
identificerer under revisionen.

Udtalelse om ledelsesheretningen

Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om arsregnskabet omfatter
ikke ledelsesberetningen, og vi udtrykker ingen
form for konklusion med sikkerhed om ledelses-
beretningen.
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Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in
the circumstances, but not for the purpose
of expressing an opinion on the
effectiveness of the company's internal
control.

Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related
disclosures made by Management.

Conclude on the appropriateness of
Management's use of the going concern
basis of accounting in preparing the
financial statements and, based on the
audit evidence obtained, whether a
material uncertainty exists related to
events or conditions that may cast
significant doubt on the company's ability
to continue as a going concern. If we
conclude that a material uncertainty exists,
we are required to draw attention in our
auditor's report to the related disclosures
in the financial statements or, if such
disclosures are inadequate, to modify our
opinion. Our conclusion is based on the
audit evidence obtained up to the date of
our auditor's report. However, future
events or conditions may cause the
company to cease to continue as a going
concern.

Evaluate the overall presentation, structure
and contents of the financial statements,
including the disclosures, and whether the
financial statements represent the
underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

Statement on Management's review

Management is responsible for the
Management's review.

Our opinion on the financial statements does
not cover the Management's review, and we do
not express any form of assurance conclusion
thereon.
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Independent auditors' report

I tilknytning til vores revision af arsregnskabet
er det vores ansvar at lase ledelsesberetningen
og i den forbindelse overveje, om ledelsesberet-
ningen er vasentligt inkonsistent med arsregn-
skabet eller vores viden opnaet ved revisionen
eller pa anden made synes at indeholde vasent-
lig fejlinformation.

Vores ansvar er derudover at overveje, om ledel-

sesberetningen indeholder kraevede oplysninger
i henhold til arsregnskabsloven.

Baseret pa det udferte arbejde er det vores
opfattelse, at ledelsesberstningen er i overens-
stemmelse med drsregnskabet og er udarbejdet
i overensstemmelse med arsregnskabslovens
krav. Vi har ikke fundet vasentlig fejlinforma-
tion i ledelsesberetningen.

Aarhus, den 22. maj 2017
Aarhus, 22 May 2017

ERNST & YOUNG
Godkendt Revisionspartnerselskab

statsaut.
State Authdrjsed Publjff Accauntant

¥/

om B. Lassen

statsaut. revisor
State Autharised Public Accountant
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In connection with our audit of the financial
statements, our responsibility is to read the
Management's review and, in doing so, consider
whether the Management's review is materially
inconsistent with the financial statements or
our knowledge obtained during the audit, or
otherwise appears to be materially misstated.

Mareover, it is our responsibility to consider
whether the Management's review provides the
information required under the Danish Financial
Statements Act.

Based on our procedures, we conclude that the
Managemenl's review is in accordance with the
financial statements and has been prepared in
accordance with the requirements of the Danish
Financial Statement Act. We did not identify any
material misstatement of the Management's
review.
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Ledelsesberetning

Management's review

Oplysninger om selskabet
Company details

Navn/Name
Adresse, postnr., by/address, Postal code, City

CVR-nr./cvRr no.

Stiftet/established
Hjemstedskommune/registered office
Reg nskabsar /Financial year

Hjemmeside/website
E-mail/e-mail

Telefon/telephone

Bestyrelse/soard of Directors

Direktion/executive Board

Revision/auditors
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Vargus Scandinavia A/S
Danmarksvej 28, DK-8660 Skanderborg

81895511

18. auqust 1977/18 August 1977

Skanderborg

1. januar - 31. december/1 January - 31 December

www.vargus.dk
vargus@vargus.dk

+45 87 94 41 00

Harry Ehrenberg, Chairman

Wolf Ehrenberg, CEO and Deputiy Chairman
Mrs lllona Senderowicz

Casper Moltke

Mikael Sthaalros

Eran Ehrenberg, Director

Ernst & Young Godkendt Revisionspartnerselskab
Varkmestergade 25, Postboks 330, 8100 Aarhus C
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Ledelsesberetning
Management's review

Beretning
Management commentary

Virksomhedens vasentligste aktiviteter

Selskabets formal er at drive handel, fabrikation
og agenturvirksomhed.

Udvikling i aktiviteter og gkonomiske forhold

Virksomhedens omsatning i 2016 udger
10.271.168 kr. mod 10.758.388 kr. sidste ar.
Resultatopggrelsen for 2016 udviser et under-
skud pd 883.538 kr. mod 1.854.734 kr. sidste
ar, og virksomhedens balance pr. 31. december
2016 udviser en negativ egenkapital pa
-4.327.968 kr. Ledelsen anser arets resultat for
skuffende.

Begivenheder efter balancedagen

Der er ikke efter balancedagen indtruffet
begivenheder af vasentlig betydning for
virksomhedens finansielle stilling.
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Business review

The Company's aim is to carry on trade,
manufacturing and agency business.

Financial review

In 2016, the Company's revenue came in at
DKK 10,271,168 against DKK 10,758,388 last
year. The income statement for 2016 shows a
loss of DKK 883,538 against a loss of DKK
1,854,734 last year, and the balance sheet at
31 December 2016 shows a negative equity of
DKK -4,327,968. Management considers the
Company's financial performance in the year
disappointing.

Events after the balance sheet date

No events materially affecting the Company's
financial position have occurred subsequent to
the financial year-end.
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Resultatopggrelse
Income statement

Note
Note

DKK

Nettoomsetning

Revenue

Vareforbrug

Cost of sales

Eksterne omkostninger

External expenses

Bruttoresultat

Gross margin

Personaleomkostninger

Staff costs

Afskrivninger af materielle anlaegsaktiver
Depreciation of property, plant and equipment
Resultat fgr finansielle poster
Profit/loss before net financials
Finansielle indtaegter

Financial income

Finansielle omkostninger

Financial expenses

Arets resultat

Profit/loss for the year

Forslag til resultatdisponering
Recommended appropriation of profit/loss
@vrige lovpligtige reserver

Other statutory reserves

Overfgrt resultat

Retained earnings/accumulated loss
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2016 2015
10.271.168 10.758.388
-6.885.201 -7.386.622
-1.248.382 -1.043.919

2.137.585 2.327.847
-2.971.836 -4.098.681
-29.233 -83.673
-863.484 -1.854.507
65.789 65.523
-85.843 -65.750
-883.538 -1.854.734
314.914 0
-1.198.452 -1.854.734
-883.538 -1.854.734
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Balance
Balance sheet

Note

Note DKK
AKTIVER
ASSETS

Anlagsaktiver
Fixed assets

5 Immaterielle anlaegsaktiver
Intangible assets
Udviklingsprojekter under udfgrelse
Development projects in progress

6 Materielle anlaegsaktiver
Property, plant and equipment
Driftsmateriel og inventar
Fixtures and fittings, tools and equipment

Anlaegsaktiver i alt
Total fixed assets

Omsatningsaktiver
Non-fixed assets
Varebeholdninger
Inventories
Handelsvarer

Goods for resale

Tilgodehavender

Receivables

Tilgodehavender fra salg af varer

Trade receivables

Tilgodehavender hos tilknyttede virksomheder
Amounts owed by group enterprises

Andre tilgodehavender

Other receivables

Periodeafgraensningsposter

Prepayments

Omsatningsaktiveri alt
Total non-fixed assets

AKTIVER I ALT
TOTAL ASSETS
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2016 2015
314914 0
314914 0

6.879 231.682
6.879 231.682
321.793 231.682
1.819.861 1.294.127
1.819.861 1.297.127
1.378.979 1.750.770
10.018 0
10.325 36.619
15.733 11.462
1.415.055 1.798.851
3.234.916 3.095.978
3.556.709 3.327.660

10
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Balance
Balance sheet

Note
Note DKK
PASSIVER
EQUITY AND LIABILITIES
Egenkapital
Equity

7 Aktiekapital
Share capital
Reserve for udviklingsomkostninger
Reserve for development costs
Overfort resultat
Retained earnings

Egenkapital i alt
Total equity

Galdsforpligtelser

Liabilities other than provisions
Kortfristede gaeldsforpligtelser
Current liabilities other than provisions
Bankgeeld

Bank debt

Leverandgrergeeld

Trade payables

Geeld til tilknyttede virksomheder
Payables to group enterprises

Anden geeld

Other payables

Gealdsforpligtelseri alt

Total liabilities other than provisions

PASSIVER | ALT
TOTAL EQUITY AND LIABILITIES

1 Anvendt regnskabspraksis
Accounting policies
Serlige poster
Special items
Kontraktlige forpligtelser og eventualposter m.v.
Contractual obligations and contingencies, etc.
Eventualaktiver
Contingent assets
10 Sikkerhedsstillelser
Collateral
11 Naertstdende parter
Related parties

O 0 N
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2016 2015
1.000.000 1.000.000
314.914 0
-5.642.882 -4.444.430
-4.327.968 -3.444.430
5.272.646 3.782.666
601.362 351.723
1.122.117 1.119.888
888.552 1.517.813
7.884.677 6.772.090
7.884.677 6.772.090
3.556.709 3.327.660

11
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Financial statements for the period 1 January - 31 December

Egenkapitalopggrelse

Statement of changes in equity

DKK

Egenkapital 1. januar 2016
Equity at 1 January 2016

Arets resultat

Profit/loss for the year

Egenkapital

31. december 2016
Equity at 31 December 2016

Reserve for
udviklings-
omkostninger
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Aktiekapital Reserve for Overfgrt resultat | alt
Share capital development costs Retained earnings Total
1.000.000 0 -4.444.430 -3.444.430

0 314914 -1.198.452 -883.538
1.000.000 314914 -5.642.882 -4.327.968

12
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Noter
Notes to the financial statements

Anvendt regnskabspraksis
Accounting policies

Arsrapporten for Vargus Scandinavia A/S for
2016 er aflagt i overensstemmelse med arsregn-
skabslovens bestemmelser for klasse B-virksom-
heder.

Selskabet har med virkning fra 1. januar 2016
implementeret lov nr, 738 af 1. juni 2015. Det-
te medferer fglgende andringer til indregning
og maling for:

4ndring i anvendt regnskabspraksis

Anvendt regnskabspraksis er i forhold til sidste
regnskabsar som falge af foretagne lovaendrin-
ger i &rsregnskabsloven andret pa felgende
omrader:

1. Et belgb svarende til de indregnede udvik-
lingsomkostninger bindes fremover pa en
sarlig reserve under egenkapitalen benavnt
"Reserve for udviklingsomkostninger".
Reserven kan ikke benyttes til udbytte eller
til deekning af underskud. Hvis de indreg-
nede udviklingsomkostninger salges eller pa
anden made udgar af virksomhedens drift,
oplgses eller reduceres reserven. Dette sker
ved overfgrsel af reserve for udviklingsom-
kostninger direkte til egenkapitalens frie
reserver.

Hvis de indregnede udviklingsomkostninger
nedskrives, skal en del af reserven for udvik-
lingsomkostninger tilbagefgres. Den del, der
skal tilbagefgres, svarer til nedskrivningen
af udviklingsomkostningerne.

Hvis en nedskrivning af udviklingsomkost-
ningerne efterfglgende tilbagefgres, skal
reserven for udviklingsomkostninger ogsa
retableres. Reserven for udviklingsomkost-
ninger skal ogsa reduceres medforetagne
afskrivninger. Herved vil egenkapitalreser-
ven svare til det belgb, som er indregnet i
balancen som udviklingsomkostninger.

Bortset fra ovennavnte omrader er arsregnska-
bet aflagt efter samme regnskabspraksis som
sidste ar.
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The annual report of Vargus Scandinavia A/S
for 2016 has been prepared in accordance with
the provisions in the Danish Financial
Statements Act applying to large reporting class
B entities.

Effective 1 January 2016, the Company has
adopted act no. 738 of 1 June 2015. This
implies changes in the recognition and
measurement in the following areas:

Changes in accounting policies

As a consequence of the amendments made to
the Danish Financial Statements Act, the
Company's accounting policies have been
changed in the following respects compared to
last year:

1. Anamount corresponding to development
costs recognised are in future tiedupin a
special reserve under equity called "Reserve
for development costs". The reserve cannot
be used to distribute dividend or cover
losses. If the development costs recognised
are sold or in any other way are withdrawn
from the Company's operations, the reserve
is dissolved or reduced by a transfer of the
reserve for development costs directly to
distributable reserves under equity.

If the recognised development costs are
written down, part of the reserve for
development costs must be reversed. The
reversed portion corresponds to the write-
down of the development costs.

If a write-down of the development costs is
subsequently reversed, the reserve for
development costs must also be re-
established. The reserve for development
costs must also be reduced by amortisation
charges. In doing so, the equity reserve will
correspond to the amount recognised in the
balance regarding development costs.

Apart from the above-mentioned changes, the
accounting policies used in the preparation of
the financial statements are consistent with
those of last year.
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Arsregnskab 1. januar - 31. december
Financial statements for the period 1 January - 31 December

Noter
Notes to the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Valutaomregning

Transaktioner i fremmed valuta omregnes ved
forste indregning til transaktionsdagens kurs.
Valutakursdifferencer, der opstar mellem trans-
aktionsdagens kurs og kursen pa betalingsda-
gen, indregnes i resultatopggrelsen som en
finansiel post.

Tilgodehavender, gald og andre monetaere pos-
ter i fremmed valuta omregnes til balanceda-
gens valutakurs. Forskellen mellem balanceda-
gens kurs og kursen pa tidspunktet for tilgodeha-
vendets eller galdsforpligtelsens opstaen eller
indregning i seneste arsregnskab indregnes i
resultatopggrelsen under finansielle indtaegter
og omkostninger.

Resultatopggrelsen

Nettoomsatning

Nettoomsaetning ved salg af handelsvarer ind-
regnes i resultatopggrelsen, safremt levering og
risikoovergang har fundet sted inden arets ud-
gang. Nettoomsatningen indregnes ekskl.
moms, afgifter og med fradrag af rabatter i for-
bindelse med salget.

Vareforbrug

Vareforbrug omfatter kostprisen pa de varer,
som er medgaet til at opna drets nettoomsaet-
ning.

Eksterne omkostninger

Eksterne omkostninger omfatter omkostninger
vedrgrende virksomhedens primaere aktivitet,
der er afholdt i arets Igb, herunder omkostnin-
ger til distribution, salg, reklame, administra-
tion, lokaler, tab pa debitorer, ydelser pa opera-
tionelle leasingkontrakter m.v.

Vargus Scandinavia A/S

Arsrapport 2016
Annual report 2016

Foreign currency translation

On initial recognition, transactions denominated
in foreign currencies are translated at the
exchange rate at the transaction date. Foreign
exchange differences arising between the
exchange rates at the transaction date and the
date of payment are recognised in the income
statement as financial income or financial
expenses.

Receivables and payables and other monetary
items denominated in foreign currencies are
translated at the exchange rate at the balance
sheet date. The difference between the
exchange rates at the balance sheet date and
the date at which the receivable or payable
arose or was recognised in the most recent
financial statements is recognised in the income
statement as financial income or financial
expenses.

Income statement

Revenue

Revenue from the sale of goods for resale is
recognised in the profit and loss account
provided that delivery and transfer of risk to the
buyer have taken place before year end.
Revenue is measured ex. VAT and taxes and
less discounts granted in connection with sale.

Cost of sales

Cost of sales includes the cost of goods used in
generating the year's revenue.

External expenses

Other external expenses include the year's
expenses relating to the Company's core
activities, including expenses relating to
distribution, sale, advertising, administration,
premises, bad debts, payments under operating
leases, etc.
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Arsregnskab 1. januar - 31. december
Financial statements for the period 1 January - 31 December

Noter
Notes to the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Finansielle indtaegter og omkostninger

Finansielle indtaegter og omkostninger indreg-
nes i resultatopgerelsen med de belgb, der ved-
rgrer regnskabsaret. Finansielle poster omfat-
ter renteindtaegter og -omkostninger samt til-
lag og godtggrelse under acontoskatteordnin-
gen m.v.

Skat

Arets skat, som bestar af arets aktuelle skat og
forskydning i udskudt skat, indregnes i resultat-
opggrelsen med den del, der kan henfgres til
arets resultat, og direkte i egenkapitalen med
den del, der kan henfgres til bevaegelser direkte
i egenkapitalen.

Forskydning i udskudt skat indregnes i
resultatopggrelsen.

Balancen

Immaterielle anlaegsaktiver

Andre immaterielle anlaeegsaktiver omfatter ud-
viklingsprojekter.

Andre immaterielle anlaegsaktiver males til kost-
pris.

Udviklingsomkostninger og internt oparbejdede
rettigheder indregnes i resultatopggrelsen som
omkostninger i anskaffelsesaret.

Vargus Scandinavia A/S
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Financial income and expenses

Financial income and expenses are recognised
in the income statements at the amounts that
concern the financial year. Net financials
include interest income and expenses as well as
allowances and surcharges under the advance-
payment-of-tax scheme, etc.

Tax

Tax for the year includes current tax and
changes in deferred tax adjustments. The
portion of the tax for the year that relates to
the profit/loss for the year is recognised in the
income statement, whereas the portion that
relates to transactions taken to equity is
recognised in equity.

Changes in deferred tax are recognised in the
income statement.

Balance sheet

Intangible assets

Other intangible assets include development
projects.

Other intangible assets are measured at cost.

Development costs and internally accumulated
rights are recognised in the income statement
as costs in the year of acquisition.
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Noter
Notes to the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Materielle anlaegsaktiver

Driftsmateriel og inventar males til kostpris med
fradrag af akkumulerede afskrivninger.

Der foretages lineare afskrivninger over den
forventede brugstid, baseret pa en forventet
brugstid pa 3-10 ar.

Materielle anlaegsaktiver nedskrives til genind-
vindingsvardien, sdfremt denne er lavere end
den regnskabsmasssige veerdi.

Aktiver med en anskaffelsessum under 25 t.kr.
udgiftsfgres i resultatopggrelsen.

Fortjeneste og tab ved afhandelse af materielle
anlaegsaktiver indregnes i resultatopggrelsen
under afskrivninger.

Varebeholdninger

Varebeholdninger males til gennemsnitlig kost-
pris. Er nettorealisationsverdien lavere end
kostprisen, nedskrives til denne lavere veerdi.

Kostpris for handelsvarer omfatter anskaffelses-
pris med tilleg af hjemtagelsesomkostninger.

Tilgodehavender

Tilgodehavender males til kostpris. Der nedskri-
ves til imgdegaelse af forventede tab.

Periodeafgransningsposter

Periodeafgraensningsposter, indregnet under
aktiver, omfatter forudbetalte omkostninger
vedrgrende efterfglgende regnskabsar.

Selskabsskat

Udskudt skat males efter den balanceoriente-
rede gaeldsmetode af alle midlertidige forskelle
mellem regnskabsmaessige og skattemaessig
veerdi af aktiver og forpligtelser.

Vargus Scandinavia A/S

Arsrapport 2016
Annual report 2016

Property, plant and equipment

Fixtures and fittings, tools and equipment are
measured at cost less accumulated
depreciation.

Depreciation is provided on a straight-line basis
over the expected useful lives wich are assesed
to account for 3-10 years.

Write-down of property, plant and equipment is
made to the recoverable amount if this is lower
than the carrying amount.

Assets with a cost of less than DKK 25,000 are
expensed in the income statement.

Gains and losses on the disposal of property,
plant and equipment are recognised in the
income statement as depreciation.

Inventories

Inventories are meassured at average cost. Where
the net realisable value is lower than cost,
inventories are written down to this lower value.

Goods for resale are measured at cost, comprising
purchase price plus delivery costs.

Receivables

Receivables are measured at cost. Write-down
is made for bad debt losses.

Prepayments

Prepayments recognised under "Assets"
comprise prepaid expenses regarding
subsequent financial reporting years.

Income taxes

Deffered tax is measured using the balance
sheet liability method on all temporary
differences between the carrying amount and
the tax value of assets and liabilities.
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Noter
Notes to the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Gealdsforpligtelser

Geldsforpligtelser males til nettorealisations-
vardien, svarende til nominel vardi.

Serlige poster
Special items

Selskabets hovedaktionaer har tilkendegivet at
ville stille den forngdne likviditet til radighed for
selskabets daglige drift i de kommende 12 méa-
neder.

DKK

Personaleomkostninger

Staff costs

Lgnninger

Wages/salaries

Pensioner

Pensions

Andre omkostninger til social sikring
Other social security costs

Gennemsnitligt antal fuldtidsbeskaeftigede
Average number of full-time employees

Finansielle omkostninger
Financial expenses

Renter, bank

Interest, credit institutions

Renter, moder

Interest, group enterprises
Kautionsforpligtelse

Guarantee commitment

@vrige finansielle omkostninger
Other financial costs

Varqus Scandinavia A/S
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Liabilities
Liabilities are measured at net realisable value
corresponding to nominal value.

The Company's principal shareholder has
undertaken to provide the liquidity recuired for
the Company's operations for the next 12
months.

2016 2015
2.706.664 3.689.910
216.252 366.964
48.920 41.807
2.971.836 4.098.681
5 5

45.145 29.337
7.447 7.456
15.750 10.000
17.501 18.957
85.843 65.750
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Financial statements for the period 1 January - 31 December

Noter
Notes to the financial statements

Immaterielle anlaeegsaktiver
Intangible assets

DKK

Kostpris 1. januar 2016

Cost at 1 January 2016

Tilgang i arets lgb

Additions in the year

Kostpris 31. december 2016
Cost at 31 December 2016

Af- og nedskrivninger 1. januar 2016
Impairment losses and amortisation at 1 January 2016
Af- og nedskrivninger 31. december 2016
Impairment losses and amortisation at 31 December 2016

Regnskabsmaessig vaerdi 31. december 2016
Carrying amount at 31 December 2016

Materielle anlaegsaktiver
Property, plant and equipment

DKK

Kostpris 1. januar 2016

Cost at 1 January 2016

Afgang

Disposals

Kostpris 31. december 2016
Cost at 31 December 2016

Af- og nedskrivninger 1. januar 2016
Impairment losses and depreciation at 1 January 2016

Afskrivninger
Depreciation

Tilbagefgrsel af afskrivninger pa afhandede aktiver

Reversal of depreciation of disposals

Af- og nedskrivninger 31. december 2016

Impairment losses and depreciation at 31 December 2016

Regnskabsmaessig vaerdi 31. december 2016
Carrying amount at 31 December 2016

Varqus Scandinavia A/S
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Udviklings-
projekter under
udfgrelse
Development
projects in progress

0

314.914

314.914

0
0

314.914

Driftsmateriel og
inventar

Fixtures and
fittings, tools and
equipment

689.766
-372.774

316.992
458.084

23.734
-171.705

310.113

6.879
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Financial statements for the period 1 January - 31 December

Noter
Notes to the financial statements

DKK
Aktiekapital

Share capital

Aktiekapitalen er fordelt saledes:
Analysis of the share capital:

Aktier, 1 stk. a nom. 1.000.000,00 Kr.
1 shares of DKK 1,000,000,00 nominal value each

Virksomhedens aktiekapital har usendret veeret
1.000.000 kr. det seneste ar.

Der er ikke sket @ndringer i selskabskapitalen
de seneste fem ar.

Kontraktlige forpligtelser og eventualposter m.v.

Contractual obligations and contingencies, etc.

Andre gkonomiske forpligtelser
Other financial obligations

Leasingforpligtelser omfatter operationelle lea-
singkontrakter pa biler og it-udstyr pa i alt

681 t.kr. med en resterende kontraktperiode pa
1-5ar.

Eventualaktiver
Contingent assets

Selskabet har et udskudt skatteaktiv pa
2.018 t.kr., der ikke er indregnet i arsrap-
porten.

Sikkerhedsstillelser
Collateral

Virksomheden har ikke stillet pant eller anden
sikkerhed i aktiver pr. 31. december 2016.

Neertstdende parter
Related parties

Varqus Scandinavia A/S
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2016 2015
1.000.000 1.000.000
1.000.000 1.000.000

The Company's share capital has remained DKK
1,000,000 in the past year.

There have been no changes in share capital the
last five years.

The Company has liabilities under operating
leases for cars and IT equipment, totalling DKK
681 thousand, with remaining contract terms of
1-5years.

The Company has a deferred tax asset of 2,018
thousand, which is not recognised in the annual
report.

The Company has not provided any security or
other collateral in assets at 31 December 2016.

Varqus Scandinavia A/S' nartstdende parter omfatter falgende:

Vargus Scandinavia A/S' related parties comprise the following:

Oplysning om koncernregnskaber
Information about consolidated financial statements

Modervirksomhed Hjemsted
Parent Domicile
Vargus Ltd. Nahariya, Israel
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