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Statement by the Board of Directors and the Executive Board

Today, the Board of Directors and the Executive Board have discussed and approved the annual report
of Damco Denmark A/S for the financial year 1 January - 31 December 2017.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In aur opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2017 and of the results of the Company's operations for the financial year
1 January - 31 December 2017,

Further, in our cpinion, the Management's raview gives a fair review of the development in the
Company's operations and financial matters and the results of the Company's operations and financial
position.

We recommend that the annual report be approved at the annual general meeting.

s roaard
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Independent auditor’s report
To the shareholders of Damco Denmark A/S

Opinion

In our opinion, the Financial Statements give a true and fair view of Lhe financiat pesition of the
Sompany at 31 December 2017, and of the rasults of the Company’s operations and cash flows for
the financial vear 1 January - 31 December 2017 in accordance with the Danish Financial Statements
Act.

We have audited “he Financial Statements of Damco Denmark A/S for the financial year 1 January -
31 December 2017, which comprise income statement, halarce sheet, statement ¢f changes in equity
and notes, including a summary of significant accocunting policies (“Financial Statemenis”).

Basis for opinion

‘Ne conducted our audit in accordance with International Standards on Auditing (1SAs) and the addi
tional requirements applicable in Denmark. Our respensibilities under those standards and re-
quirements are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements saction of cur report. We are independent of the Company in accordance with the
international Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) and the additional requirements applicable in Denmark. and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have abtained is sufficient and appropriate to provide a basis for cur cpinion.

Independence

We are independent of the Company in accordance with the International Efhics Standards Board for
Accountants' Code of Ethics for Prafessional Accountants (IESBA Code) and the additional
requiréments apglicable in Denmark, and we have fulfilled our other efthical responsibilities in
sccordance with these rutes and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of Financial Statements that give a true anc fair view
in accordance with the Danish MNnancial Statements Act, and for such internal control as Management
determines is necessary to enabte the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

in greparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management
sither intends to liquidate the Company or to cease operations, or has no realistic alternative but tc
do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are fo obtain reasonable assurance about whether the Financial Statements as a whole
are free from material mis ement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but 's not 3 guaraniee
rhat an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmuork will always detect a material misstatement when t exists. Misstatements can arise fram
fraud or error and are considered material if, individually or in the aggregate, they could reasanably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

4s part of an audit conducted in accordance with 15As and the additional requirements applicable in
Denmark, we exercise praofessianal judgment and maintain prefessional skepticism throughcut the
audit. We also:

* jdentify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audi’ procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 1t
detecting a material misstatement resulting from fraud is higher ther for one resulting from errof
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the averride
of internal control.
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Independent auditor's report

*  Obtain an understanding of internal Control refevant to the audil in orde: to design audit
procedures that are approprate in the circumstances but not for the purpose of expressing an
opinion on the eflecriveness of the Company’s internal cantrot

*  Evaiuare the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosuees made by Management

* Conclede on the appropriataness of Management's vse of the going concern basis of accounting in
prepating the financial Statements and, based on the audit evidence obtained, whether a material
uncertainly exists related to events or conditions that may cas! significant doudt on the Company’s
ability to continue as a gong concern If we conclude that a material uncer ginty exists, we are
requised (o draw attention in our auditer's report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate to modify cur opinion. Qur conciusions are
hased on the audit evidence obtained up to the dale of our auditor’s report. However, future
events o condihons may cause the Company to cease to conlinue as 8 going concermn

»  Evaluate the overall presentalion, structure and contents of the Financial Statements including
the disciosures, and whether the | inanciat Stalements represent the underlying transactions ang
events in a manner that gives a true and fair view.

Wwe communicate with those charged with governance tegarding. among othetr matters, the planned
scepe and tming of the audit and signiticant audit indings, including any significant deficiencies in
internal controf that we ident fy during our audi

Statement on the Management's review
Managemeni s responsitle for the Management's review.

Qur opinian on “he financish statemenis does not cover the Manayement's review, and we do no
express any form of assurance conclusion thereon.

In connecson with our audit of the financiat statements, our respensibility 1s (o read the
Management's review ang, in doing so, consider whether the Management's review is maleriaily
inconsistent with the financiat statements or our knowledge obtained during the audit, or otherw se
appears to be materially misstated.

Moreover, it s our respensibiiity o consider whether the Management's review pravides :he
information required under the Danish fwnarciatl Statements Act.

Based on the work we have performed, in our view, Management's Review 15 ‘0 accordance with the
financiail Statements and has been prepared in accordance with the requirements of the Danish fi
nasncial Starements Acl. We did not identify any material missiatement in Management s Review.

Hellerup 22 May 2018
PricewaterhouseCoopers
Statsautoriseret Revisonspartne seiskab
CYRno 337712 33

Seren @fjan Jeasen Rune Kjeldsen
Stale agthorised Public Accountant State Authorised Public Accountant
mne33dze mnel4 160
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Financial highfights

[ oxko00 2017 2018 2015 2014 2013 |
Koy figures
Revenus 547,071 497,062 531,782 602,973 555,311
Gross margin 52.161 43,389 51.524 28,879 46,960
Querating profitfioss 3,861 3,038 13,330 -18,395 2,597
Net financiais 2,058 1,265 -1,560 2,382 560
Profit/loss for the year 81 1.512 8,577 -16,578 1,028
Total assats 117,706 94,801 97,799 131,220 102,888
Investment in property, plant and

equipment G- 0 (o] 584 -1,752

Equity 23,286 23,205 21,693 13,116 15.694
Financial ratios
Gross margin 2.5% a.7% 9.7% 4.8% 8.5%
Equity ratic 19.8% 23.5% 22.2% 10.0% 15.3%
Average number of employees 79 68 61 86 85 |
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Management's review

Business review

The Cempany carries cut international transportation, shipping, thirds-party logistics and air freight.
Furthermore, the Cempany undertakes packaging and packing of export goods.

Financial review

In 2017, the Company's revenue amounted (o DKK 547,071 thousand against DKK 497,062
thousand iast vear. The income statement for 2017 shows a profit of DKK 81 thousand against a
profit of DKK 1,512 thousand last year, and the balance sheet at 31 December 2017 shows eguity of
DKK 23,286 thousand.

The resulf for 2017 isinline with expectalions.
Special risks

Foreign exchange risks

The contact currency for Ocean, Supply Chain Management and Air products is USD. To some extent,
the Company is therefore exposed to fluctuations in the exchange rate between USD and DKK.

Events after the balance sheet date

No events materially affecting the Compary's financial position have occurred subsequent to the
financial year-end.

Qutlook

The Company’s revenue for 2018 is expected to be on the same levels as in 2017 due to the
continued growth in the Company's core markets offset oy margin pressure retated to current freight
markets. On this basis, a profit in the range of DKK 1-2 MDKK is expected for 2018. The expectations
are based on the assumption that the excharge rates for the currencies te which the Company is
exposed will remain unchanged.

Cash generated from operations in 2018 is expected tc be positive as a resutt of the expected profit
growth.
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income statement

Mete

DKK'0C0

Revenue
QOther external expenses

Gross margin
Staff costs
Depreciation of property, plant and equipment

Profit before net financials
Financial income
Financial expenses

Profit before tax
Tax for the vear

Profit for the year

Damco Dermark &/S

Annual cepart 2017

2017 2016
547,071 497,062
494,910 453,673

52,161 43,389
48,286 -40,328
-14 23
3.861 3,038
4 323
-2,062 -1,588
1,803 1,773
1,722 -261
81 1.5612
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Balance sheet

Note

DKK'Q00

ASSETS

Fixed assets

Property, plant and equipment

Fixtures and fittings, other plant and equipment

Investments
Deposits, investments

Total fixed assets

Non-fixed assets

Receivables

Trade receivables

Receivables from group enterprises
Ceferred tax assets

Other receivables

Prepayments

Total non-fixed assets
TOTAL ASSETS

Damco Denmark A/S

Annual regort 2017

2017 2016

19 33

19 33

686 113
686 113
705 146
70,835 55,844
38,947 32,4564
1,732 2,244
2.190 4,822
3.297 3,281
117,001 98.655
117,001 98,655
117,706 98,801
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Balance sheet

Note

10

11

DKK'000

EQUITY AND LIABILITIES
Equity

Share capital

Retained earnings

Total equity

Provisions

Other provisions

Total provisions

Liabilities other than provisions
Non-current fiabilities other than provisions
Deposits

Current liabilities other than provisions
Trade payables

Payables to group enterprises

Deposits

QOther payables

Total liabilities other than provisions
TOTAL EQUITY AND LIABILITIES

Accounting policies

Contractual obligations and contingencies, etc.

Related parties

Damco Denmark A/S
Annual report 2017

2017 2016
5,000 5.000
18,286 18,205
23,286 23,205
5,128 8,394
5,125 8,394
0 7.003
7.003

54,173 24,807
23,346 20,972
3,992 Q
7,784 14,420
89,295 60,199
89,295 67,202
117,706 98.801

1¢
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Financial statements 1 January - 31 December

Statement of changes In equity

Retalined
Note DKK'000 Share capital éarnings Totat
Equity at 1 January 2017 5,000 18.20% 23.205
14 Transfer, see "Appropriation of profit" 0 81 81

Equity at 31 December 2017 5,000 18,286 23,286

il
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies

The annual report of Damco Denmark A/S for 2017 has been prepared in accordance with the
provisions in the Canish Financial Statements Act applying to medium-sized reporting class C entities.

The accounting policies used in the preparation of the financial statements are consistent with those
of last year.

Omission of a cash flow statement

With reference to section 86(4) of the Danish Financial Statements Act, no cash flow statement has
been prepared. The Company's cash flows are reflected in the consolidated cash flow statement for
the nigher-ranking parent company A.P. Melier Maersk A/S.

Reporting currency

The financial statements are presented in Danish kroner (DKK'CO0).

Foreign currency translation

On initial recogrition, transactions denominated in foreign currencies are transiated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income
of financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated
at the exchange rate at the balance sheet date. The difference between the exchange rates at the
balance sheet date and the date at which the receivable or pavable arose or was recognised in the
most recent financial statements is recognised in the income statement as financial income or
financial expenses.

Income statement

Revenue

Revenue is recogmised in the incame statement provided that delivery and transfer of risk to the
buyer have taken place before year end and that the income can be reliably measured and is expected
1o be received. Revenue is measured ex. VAT and taxes charged on behalf of third parties.

Other external expenses

Qther external expenses include the year's expenses relating to the Company's core activities,
inciuding expenses relating fo distribution, sale, advertising, administration, premises, bad debts,
payments under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as cther social security contributions, etc. The item is net of refunds from pubtic
authorities.

Depreciation
The item comprises depreciation of property, plant and equipment

The basis of depreciation, which is calculated as cost less any resicual value, is depreciated on a
straight line basis cver the expected useful life. The expected useful lives of the assets are as follows:

Fixtures and fittings, other plant and 35 years
equipment
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

The residual value is determined at the time of acquisition and are reassessed every year. Where the
residual value exceeds the carrying amount of the asset, no further depreciation charges are
recognised. In case of changes in the residual vaiue, the effect on the depreciation charges is
recognised prospectively as a change in accounting estimates.

financial income and expenses

Financial income and expenses are recognised in the income statements at the amounts thal concern
the financial year. Net financials include interest income and expenses as well as aliowances and
surcharges under the advance-paymeni-of-tax scheme, etc.

Tax

Tax ‘- he year includes current tax on the year's expected taxable income and the year's deferred
tax adjustmen:s. The portion of the tax for the year that relates to the profit/ioss for the year is
recognised in the income statement, whereas the portion that retates to transactions taken to equity
is recognised in equity.

The Enhtv is jointly taxed with other group entities. The total Danish income tax charge is aliocated
) 4 /toss-making Danish entities in progortion to their taxable income (ulf absorption).

Jointly taxed entities entitled fo a tax refund are reimbursed by the management company based on
the rates applicable to interest allowances, and jointly laxed enllies which have paid too littie tax pay
a surrharge according to the rates applicable ¢ interest surcharges to the management company.

Balance sheet

Property, plant and equipment

{tems of property, plant and equipment are measured at cost less accumutated cepreciation and
impairment {osses. Cost includes the acquisition price and costs directly related to the acquisition
until the Lime at which the asset is ready for use.

Investments

Deposits are reccgnised at amortised cost.

Receivables
Receivables are measured at amortised cost.

An 'mpairment toss is recognised if there is objective evidence that a raceivable or a group of
receivables is impaired. If there is objeclive evidence that an ndividual receivable has been impairad,
an impairment foss is recognised on an individual basis.

Receivables in respecl of which there is no objective evidence of individual impairment are tested for
objective evidence of impairment on a portfolio basis. The portfolios are primarily based on the
debtors' domicile and credit ratings in line with the Company’s risk management policy. The objective
evidence applied to porticics is delcrnuned based on historical loss experience.

Impairment losses are calculated as the difference between the carrying amount of the recetvables
and the present value of the expected cash flows, inciuding the realisable value of any collateral
received. The eftective interest rate for the individual receivable or portfolio is used as discount rate.
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

Prepayments

Prepayments recognised under "Assets" comprise prepaid expenses reqarding subsequent financial
reporting years.

Cash

Cash comprise cash and short term securities which are readily converiible inte cash and subject only
te minor risks of changes in value,

Equity

Proposed dividends

Dividend propesed for the year is recognised as a liability once adopted at the annual general meeting
(declaration date). Dividends expected to be distributed for the financial year are presentec as a
separate item under "Equity”.

Provisions

Provisicns comprise anticipated expenses relating to warranty commitments, onerous contracts,
restructurings, etc. Provisions are recagnised when the Company has a legal or constructive
obligation at the balance sheet date as a result of a past event and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation.

Provisions are measured at net realisable value or at fair vaiue if the obligation is expected tc be
settied far into the future.

income taxes

Current tax payables and receivables are recognised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Deferred tax is measured according te the liability method on all temparary differences between the
carrying amount and the tax base of assets and (iabifities. However, deferred tax is not recognised on
temporary differences relating to goodwili which is not deductible for tax purposes and on office
premises and other items where temporary differences, apart {rom business combinations, arise at
the date of acquisition without affecting either profit/ioss for the year or taxable income, Where
alternative tax rules can be applied to determine the tax base, deferred tax is measured based on
Management’s intended use of the asset or settlement of the liability, respectively.

Deferred tax is measured according to the tax rules and at the tax rates applicable al the balance
sheet date when the deferred tax is expected to crystallise as current tax. Deferced tax assets are
recognised at the expected value of their utilisation; either as a set-off against-tax on future income
or as a set-off against deferred tax liabilities in the same legal tax entity. Changes in deferred tax due
to changes in the tax rate are recognised in the income statement.

Liabilities

Financial liabilities are recognised at the date of borrawing at the net proceeds received less
transaction costs paid. On subsequent recagnition, financial liabilities are measured at amortised cost,
corresponding to the capitalised value, using the effective interest rate. Accordingly, the difference
between the proceeds and the nominal value is recognised in the income statement over the term of
the loan. Financial liabilities also inciude the capitalised residual lease fiahility in respect of finance
feases.

14
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Motes to the financial statements

Accounting policles (continued)

Other iiabilities are measured at net realisable value.

Financial ratlos

The financial raties stated under "Financial highlights® have been eaiculated as follows:

5 - : Gross margin x 100

Gross margin ratio bbbl AR ON
Revenue

Equity, year-end x 100

Equity ratio ) > e
S Total equity and liabilities, year-end

15
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Notes to the financial statements

DKK'000

Staff costs
Wages/salaries

Pensions

Other social security costs

Average number of fuli-time employees

Dameco Denmark A/S

Annual report 2017

By reference to section 98b(3), (ii}, of the Danish Financial Statements Act, remuneration to

Management is not disclosed.

Depreciation of property, plant and equipment
Depreciation of property, plant and equipment

Financial income
Exchange gain
Other financial income

Financial expenses

Interest expenses, group entities
Other interest expenses
Exchange losses

Tax for the year

Estimated tax charge for the year
Deferred tax adjustments in the year
Tax adjustments, prior years
Change in tax rate

Property, plant and equipment

DKK'900

Cost at 1 January 2017
Cost at 31 December 2017

impairment losses and depreciation at 1 January 2017
Depreciation

impairment losses and depreciation at 31 December 2017
Carrying amount at 31 December 2017

2017 2016
44,390 37.029
3.929 3,333
33 34
48,286 40.328
79 68

14 23

14 23

0 127

4 196

323

667 322
1.376 1,266
19 o]
2,062 1,588
240 -883
1,395 2,741
a7 1,360

0 237
1.722 261
Fixtures and

fittings, other

plant and

. equipmeg(:

‘ 1,110

o 1 L{ 10

1,077

) 14

1 OQ i

19

e ————

16
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Financial statements 1 January - 31 December

Notes to the financial statements

DKK'000
Deferred tax

Deferred tax at | January
Other deferred tax

Deferred tax at 31 December

Analysis of the deferred tax

Deferred tax assets

Prepayments

Damca Denmark A/S
Annual report 2017

2017 2016
2,244 -4,985
512 2,741
1,732 2,244
1,732 2,244
1.732 2,244

Prepayments comprise prepaid expenses regarding rent, insurance premiums, subscriptions and
interest as well as fair value adjustments of derivative financial instruments with a pesitive fair value

Share capital

Analysis of the share capital:

5,000 shares of DKK 1,000.00 nominal valug each 5,000 5,000
5,000 5,000
Analysis of changes n the share cap ta! over the past 5 vears.
DKK'000 2017 2016 2015 2014 2013
Opening balance 5,000 ° 5.000 5,000 4,000 4,000
Capital ncrease 0 4] 0 1,000 0
5,000 5,000 5,000 5,000 4,000
Qther provisions
Opening balance at 1 January 8,394 14,827
Provisions utilised in the year 3,269 6,433
Qther provisions at 31 December 5,125 8,394
The provisions are expected to be payabie in:
0-1 year 5,125 5,859
> 1 year - 0 15835
o 5,125 8.394
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Financial statements 1 January - 31 December

Notes to the financial statements
Contractual obligations and contingencies, etc.

Other contingent liabilities

The company has provided a bank guarantee towards the Danish tax authorities of DKK 3,000,000.
The Company is jointly taxed with cther Danish Companies in the A.P. Moller - Marsk Group. As a
wholly-cwned subsidiary, the Company is unlimited jointly and severally liable together with the other
cempanies in the jointly taxed group for Danish corporation taxes, etc.

Other financial obligations

Other rent and lease liabilities:

DKK'000 2017 2016
Rent and lease liabilities 5812 17.882
Related parties

Damco Denmark A/S' related parties comprise the following:

Parties exercising controf
Related party Domicile Basis for control

Damco International A/S Esplanaden 50, 1098 Participatirg interest
Kabenhavn K

Information about consclidated financial statements

Requlsitioning of the parent
company's consofidated
Parent Domicile firanclal statements
A.P. Mgller Holding A/S Esplanaden 50, 1098 www.maersk.com
Kebenhavn K
AP Maller-Meersk A/S Espianaden 50, 1098 www.maersk.com

Kabenhavn K

Related party transactions

With reference to section 98 C(7) of the Danish Financial Statements Act. the company has chosen
only to disclose transactions with related parties not carried through on normal market terms.

All transactions with related parties have been carried through on normal market terms.

QOwnership

The following shareholders are registered in the Company’s register of shareholders as holding
minimum 5% of the votes ar minimum 5% of the share capital:

Name - Domicile
Damco International A/S Esplanaden 50, 1098 Kgbenhavn K

Aporopriation of profit
Recommended appropriation of profit
Retained earnings 81 1,512

T e 1,512

18



