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Ledelsespategning

Bestyrelsen og direktionen har dags dato behand-
let og godkendt &rsrapporten for regnskabs@ret
01.01.2017 - 31.12.2017 for AXA Power ApS.

Arsrapporten afleegges i overensstemmelse med
arsregnskabsloven.

Det er vores opfattelse, at 8rsregnskabet giver et
retvisende billede af virksomhedens aktiver, pas-
siver og finansielle stilling pr. 31.12.2017 samt af
resultatet af virksomhedens aktiviteter
regnskabsaret 01.01.2017 - 31.12.2017.

for

Ledelsesberetningen indeholder efter vores opfat-
telse en retvisende redeggrelse for de forhold,
beretningen omhandler .

Arsrapporten indstilles til generalforsamlingens
godkendelse,

Odense, den 15.03.2018
Odense, 15 March 2018

Jenrik Olsson

Administrerende direktgr
Chief Executive Officer

Mary Ann Spiegel

Formand
Chairman -

0%
Rasmus Bggh Jgrgensen

d

Jan Berg Nielsen

Statement by Management
on the annual report

The Board of Directors and the Executive Board
have today considered and approved the annual
report of AXA Power ApS for the financial year
01.01.2017 - 31.12.2017.

The annual report is presented in accordance with
the Danish Financial Statements Act.

In our opinion, the financial statements give a true
and fair view of the Entity’s financial position at
31.12.2017 and of the results of its operations for
the financial year 01.01.2017 - 31.12.2017.

We believe that the management commentary
contains a fair review of the affairs and conditions
referred to therein.

We recommend the annual report for adoption at
the Annual General Meeting.

Birgit Ancdersen
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Den uafhaengige revisors
revisionspategning

Til kapitalejerne i AXA Power ApS

Konklusion

Vi har revideret arsregnskabet for AXA Power ApS
for regnskabsdret 01.01.2017 - 31.12.2017, der
omfatter resultatopgerelse, balance, egenkapital-
opggrelse og noter, herunder anvendt regnskabs-
praksis. Krsregnskabet udarbejdes efter arsregn-
skabsloven,

Det er vores opfattelse, at &rsregnskabet giver et
retvisende billede af selskabets aktiver, passiver
og finansielle stilling pr. 31.12.2017 samt af resul-
tatet af selskabets aktiviteter for regnskabsdret
01.01.2017 - 31.12.2017 i overensstemmelse med
drsregnskabsloven.

Grundlag for konklusion

Vi har udfert vores revision i overensstemmelse
med internationale standarder om revision og de
yderligere krav, der er geeldende i Danmark. Vores
ansvar ifglge disse standarder og krav er narmere
beskrevet i revisionspategningens afsnit “Revisors
ansvar for revisionen af drsregnskabet”. Vi er uaf-
haengige af selskabet i overensstemmelse med
internationale etiske regler for revisorer (IESBA's
Etiske regler) og de yderligere krav, der er geel-
dende i Danmark, ligesom vi har opfyldt vores
pvrige etiske forpligtelser i henhold til disse regler
og krav. Det er vores opfattelse, at det opndede
revisionsbevis er tilstraskkeligt og egnet som
grundlag for vores konklusion.

Ledelsens ansvar for drsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et ars-
regnskab, der giver et retvisende billede i over-
ensstemmelse med &arsregnskabsloven. Ledelsen
har endvidere ansvaret for den interne kontrol,
som ledelsen anser for ngdvendig for at udarbejde

Independent auditor's
report

To the shareholders of AXA Power ApS
Opinion

We have audited the financial statements of AXA
Power ApS for the financial year 01.01.2017 -
31.12.2017, which comprise the income state-
ment, balance sheet, statement of changes in
equityand notes, including a summary of signifi-
cant accounting policies. The financial statements
are prepared in accordance with the Danish Finan-
cial Statements Act.

In our opinion, the financial statements give a true
and fair view of the Entity’s financial position at
31.12.2017 and of the results of its operations for
the financial year 01.01.2017 - 31.12.2017 in
accordance with the Danish Financial Statements
Act.

Basis for opinion

We conducted our audit in accordance with Inter-
national Standards on Auditing (ISAs) and addi-
tional requirements applicable in Denmark. Our
responsibilities under those standards and re-
quirements are further described in the Auditor’s
responsibilities for the audit of the financial
statements section of this auditor’s report. We are
independent of the Entity in accordance with the
International Ethics Standards Board of Account-
ants’ Code of Ethics for Professional Accountants
(IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our
other ethical responsibilities in accordance with
these requirements. We believe that the audit
evidence we have obtained is sufficient and ap-
propriate to provide a basis for our opinion.

Management's responsibilities for the
financial statements

Management is responsible for the preparation of
financial statements that give a true and fair view
in accordance with the Danish Financial State-
ments Act, and for such internal control as Man-
agement determines is necessary to enable the
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et arsregnskab uden vaesentlig fejlinformation,
uanset om denne skyldes besvigelser eller fejl.

Ved udarbejdelsen af arsregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at fort-
seette driften, at oplyse om forhold vedrgrende
fortsat drift, hvor dette er relevant, samt at udar-
bejde &rsregnskabet p& grundlag af regnskabs-
princippet om fortsat drift, medmindre ledelsen
enten har til hensigt at likvidere selskabet, indstille
driften eller ikke har andet realistisk alternativ end
at gore dette.

Revisors ansvar for revisionen af
arsregnskabet

Vores mal er at opnd hgj grad af sikkerhed for, om
arsregnskabet som helhed er uden vaesentlig fejl-
information, uanset om denne skyldes besvigelser
eller fejl, og at afgive en revisionspétegning med
en konklusion. Hgj grad af sikkerhed er et hgit
niveau af sikkerhed, men er ikke en garanti for, at
en revision, der udfgres i overensstemmelse med
internationale standarder om revision og de yder-
ligere krav, der er gaeldende i Danmark, altid vil
afdaekke vaesentlig fejlinformation, nar sidan fin-
des. Fejlinformation kan opstad som falge af besvi-
gelser eller fejl og kan betragtes som vaesentlige,
hvis det med rimelighed kan forventes, at de en-
keltvis eller samlet har indflydelse pa de gkonomi-
ske beslutninger, som regnskabsbrugerne traeffer
pé grundlag af rsregnskabet.

Som led i en revision, der udfgres i overensstem-
melse med internationale standarder om revision
og de yderligere krav, der er gaeldende i Danmark,
foretager vi faglige vurderinger og opretholder
professionel skepsis under revisionen. Herudover:

= Identificerer og vurderer vi risikoen for vae-
sentiig fejlinformation i drsregnskabet, uan-
set om denne skyldes besvigelser eller fejl,
udformer og udfgrer revisionshandlinger

Independent auditor's
report

preparation of financial statements that are free
from material misstatement, whether due to fraud
or errof.

In preparing the financial statements, Manage-
ment is responsible for assessing the Entity’s abil-
ity to continue as a going concern, for disclosing,
as applicable, matters related to going concern,
and for using the going concern basis of account-
ing in preparing the financial statements unless
Management either intends to liquidate the Entity
or to cease operations, or has no realistic alterna-
tive but to do so.

Auditor's responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs
and the additional requirements applicable in
Denmark will always detect a material misstate-
ment when it exists. Misstatements can arise from
fraud or error and are considered material if, indi-
vidually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these financial
statements.

As part of an audit conducted in accordance with
ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and
maintain professional scepticism throughout the
audit. We also:

. Identify and assess the risks of material mis-
statement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to those
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som reaktion pa disse risici samt opnar revi-
sionsbevis, der er tilstraskkeligt og egnet til
at danne grundlag for vores konklusion. Ri-
sikoen for ikke at opdage vaesentlig fejlin-
formation for8rsaget af besvigelser er hgjere
end ved vaesentlig fejlinformation forarsaget
af fejl, idet besvigelser kan omfatte sam-
mensvargelser, dokumentfalsk, bevidste
udeladelser, vildledning eller tilsidesaettelse
af intern kontrol.

Opnar vi forstdelse af den interne kontrol
med relevans for revisionen for at kunne ud-
forme revisionshandlinger, der er passende
efter omstaendighederne, men ikke for at
kunne udtrykke en konklusion om effektivi-
teten af selskabets interne kontrol.

Tager vi stilling til, om den regnskabsprak-
sis, som er anvendt af ledelsen, er passen-
de, samt om de regnskabsmaessige skgn og
tilknyttede oplysninger, som ledelsen har
udarbejdet, er rimelige.

Konkluderer vi, om ledelsens udarbejdelse
af drsregnskabet pa grundlag af regnskabs-
princippet om fortsat drift er passende,
samt om der pa grundlag af det opnaede
revisionsbevis er veesentlig usikkerhed for-
bundet med begivenheder eller forhold, der
kan skabe betydelig tvivl om selskabets ev-
ne til at fortsaette driften. Hvis vi konklude-
rer, at der er en vassentlig usikkerhed, skal
vi i vores revisionspategning gere opmaerk-
som p& oplysninger herom i 8rsregnskabet
eller, hvis sddanne oplysninger ikke er til-
straekkelige, modificere vores konklusion.
Vores konklusioner er baseret pa det revisi-
onsbevis, der er opndet frem til datoen for
vores revisionspategning. Fremtidige begi-
venheder eller forhold kan dog medfare, at-
selskabet ikke leengere kan fortsatte drif-

Independent auditor's
report

risks, and obtain audit evidence that is suffi-
cient and appropriate to provide a basis for
our opinion. The risk of not detecting a mate-
rial misstatement resulting from fraud is
higher than for one resulting from error, as
fraud may involve collusion, forgery, inten-
tional omissions, misrepresentations, or the
override of internal control

Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the cir-
cumstances, but not for the purpose of ex-
pressing an opinion on the effectiveness of
the Entity’s internal control.

Evaluate the appropriateness of accountin-
policies used and the reasonableness of ac-
counting estimates and related disclosures
made by Management.

Conclude on the appropriateness of Man-
agement’s use of the going concern basis of
accounting in preparing the financial
statements, and, based on the audit evi-
dence obtained, whether a material uncer-
tainty exists related to events or conditions
that may cast significant doubt on the Enti-
ty’s ability to continue as a going concern. If
we conclude that a material uncertainty ex-
ists, we are required to draw attention in our
auditor’s report to the related disclosures in
the financial statements or, if such disclo-
sures are inadequate, to modify our opinion.
Our conclusions are based on the audit evi-
dence obtained up lo the date of our audi-
tor’s report. However, future events or condi-
tions may cause the Entity to cease to con-
tinue as a going concern.
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ten.

. Tager vi stilling til den samlede praesentati-
on, struktur og indhold af 5rsregnskabet,
herunder
arsregnskabet afspejler de underliggende
transaktioner og begivenheder pa en sddan
made, at der gives et retvisende billede her-
af.

noteoplysningerne, samt om

Vi kommunikerer med den gverste ledelse om
bl.a. det planlagte omfang og den tidsmaessige
placering af revisionen samt betydelige revisions-
maessige observationer, herunder eventuelle bety-
delige mangler i intern kontrol, som vi identificerer
under revisionen.

Udtalelse om ledelsesberetningen

Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om arsregnskabet omfatter ikke
ledelsesberetningen, og vi udtrykker ingen form
for konklusion med sikkerhed om
ledelsesbheretningen.

I tilknytning til vores revision af 8rsregnskabet er
det vores ansvar at laese ledelsesberetningen og i
den forbindelse overveje, om ledelsesberetningen
er vasentligt inkonsistent med 8rsregnskabet eller
vores viden opndet ved revisionen eller pa anden
made  synes  at indeholde  vaesentlig
fejlinformation.

Vores ansvar er derudover at overveje, om
ledelsesberetningen indeholder kreevede oplys-
ninger i henhold til drsregnskabsloven.

Baseret pd det udfsrte arbejde er det vores
opfattelse, at ledelsesberetningen er i
overensstemmelse med &rsregnskabet og er

udarbejdet i overensstemmelse med

Independent auditor’s
report

. Evaluate the overall presentation, structure
and content of the financial statements, in-
cluding the disclosures in the notes, and
whether the financial statements represent
the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with govern-
ance regarding, among other matters, the planned
scope and timing of the audit and significant audit
findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the management commentary

Management is responsible for the management
commentary.

Our opinion on the financial statements does not
cover the management commentary, and we do
not express any form of assurance conclusion
thereon.

In connection with our audit of the financial
statements, our responsibility is to read the
management commentary and, in doing so,
consider whether the management commentary is
materially  inconsistent with the financial
statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider
whether the management commentary provides
the information required under the Danish
Financial Statements Act.

Based on the work we have performed, we
conclude that the management commentary is in
accordance with the financial statements and has
been prepared in accordance with the
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&rsregnskabslovens krav. Vi har ikke fundet
vaesentlig fejlinformation i ledelsesberetningen.

Aarhus, den 15.03.2018
Aarhus, 15 March 2018

Deloitte

Statsautoriseret Revisionspartnerselskab
/—%ﬁf 33963556

( Henrik Buch
statsautoriseret revisor
State Authorised Public Accountant
MNE-nr./Identification number (MNE) mne19714

Independent auditor’'s
report

requirements of the Danish Financial Statements
Act. We did not identify any material misstatement
of the management commentary.
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Ledelsesberetning Management commentary
2017 2016 2015 2014 2013

DKK'000 DKK'000 DKK'000 DKK'000 DKK'000

Hoved- og nggletal

Financial highlights

Hovedtal

Key figures

Nettoomsaetning 414.689 368.763 314.239 0 0

Revenue

Bruttoresultat 126.355 113.549 91.612 113.776 111.388

Gross profit/loss

Driftsresultat 77.795 63.916 40.972 72.852 71.931

Operating profit/loss

Resultat af finansielle

poster (2.340) (3.471) (1.252) (626) (1.352)

Net financials

Arets resultat 58.634 46.313 30.272 54.451 52.901

Profit/loss for the year

Samlede aktiver 225.929 354.106 355.644 271.266 217.753

Total assets

Investeringer i mate-
rielle anlaagsaktiver 1.001 2.841 1.494 S05 3.376

Investments in property,
plant and equipment

Egenkapital 162,846 314.212 267.899 237.627 183.176
Equity

Nggletal
Ratios

Bruttomargin (%) 30,5 30,8 29,2 - -
Gross margin (%)

Nettomargin (%) 14,1 12,6 9,6 - -
Net margin (%)

Egenkapitalens for-

rentning (%) 24,6 15,9 12,0 25,9 33,8
Return on equity (%)
Soliditetsgrad (%) 72,1 88,7 75,3 87,6 84,1

Equity ratio (%)

Omszetningen er kun medtaget i 2015-2017, da selskabet tidligere har anvendt undtagelsen i 3rsregn-

skabslovens § 32.
Revenue has only been included in 2015-2017 as the Company has previously used the exemption in S. 32 of the Danish Financial Statements Act.
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Ledelsesberetning Management commentary

Hoved- og nggletal Financial highlights
Hoved- og nogletal er defineret og beregnet i overensstemmelse med Financial highlights are defined and calculated in accordance with
Den Danske Finansanalytikerforenings “Anbefalinger & Nggletal 2015”. "Recommendations & Ratios 2015" issued by the Danish Society of

Financial Analysts.

Nggletal Beregningsformel Ratios Calculation formula

Bruttomargin (%) Bruttoresultat x 100 Gross margin (%) Gross profit x 100
Nettoomszetning Revenue

Nettomargin (%) Arets resultat x 100 Net margin (%) Profit/loss for the year x 100
Nettoomszetning Revenue

Egenkapitalens forrentning (%) Arets resultat x 100 Return on equity (%) Profit/loss for th ar x 100
Gns. egenkapital Average equity

Soliditetsgrad (%) Egenkapital x 100 Solvency ratio (%) Equity x 100
Samlede aktiver Total assets

Npgletal udtrykker Ratios reflect

Bruttomargin Gross margin

Virksomhedens driftsmaessige gearing. The entity's operating gearing

Nettomargin Net margin

Virksomhedens driftsmaessige rentabilitet. The entity's operating profitability.

Egenkapitalens forrentning Return on equity

Virksomhedens forrentning af den kapital, som ejerne har investeret i The entity's return on capital invested in the entity by the owners.

virksomheden.

Soliditetsgrad Solvency ratio
Virksomhedens finansielle styrke, The financial strength of the entity.
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Hovedaktivitet

Selskabets hovedaktivitet bestar af produktion og
salg af elektromekaniske produkter til s3vel Dan-
mark som ud!andet.

Udvikling i aktiviteter og skonomiske forhold
Arets resultat betegnes af ledelsen som tilfredsstil-
lende.

Arets resultat er positivt pavirket af, at vi er be-
gyndt med levering og indtaegtsfarsel af store
projekter i Istanbul Lufthavn.

Projekter i den nye lufthavn i Istanbul vil i 1. halv-
ar 2018 fortsat laegge beslag p8 en stor del af
produktionskapaciteten og vil have en positiv ef-
fekt pa arsrapporten for 2018.

Forventet udvikling

Det er ledelsens forventning, at afsaetningen af
selskabets kerneprodukter GPU og PCA vil udvikie
sig positivt, hvilket understgttes af en god ordre-
beholdning. Ledelsen forventer et resultat over
2017-niveau.

Saerlige risici

Forretningsmaessige risici

Da selskabets afsastning primaert sker til luftfarts-
industrien, er udviklingen naturligvis afhaengig af
den generelle udvikling inden for denne branche.

Finansielle risici
Der er ingen seerlige finansielle risici, udover salg
til kunder p8 kredit.

Videnressourcer

AXA Power’s vision er at blive opfattet p3 alle
markeder som den palidelige og professionelle
leverandgr af optimeret GPU- og PCA-udstyr med
et unikt design, som sikrer 100% kundetilfredshed
i alle anvendelser.

Management commentary

Primary activities

The Company’s primary activities consist of pro-
duction and sale of electro-mechanical products to
Denmark and as well as other countries.

Development in activities and finances
Management considers profit for the year satisfac-
tory.

Profit for the year is positively affected by our
initiation of delivery and income recognition of
large projects in Istanbul Airport.

Projects in the new airport in Istanbul will continue
to occupy a large part of the production capacity
in H1 2018 and will have a positive effect on the
2018 Annual report.

Outlook

Management expects to see a positive develop-
ment in the sale of the Company’s core products
GPU and PCA, which is supported by the Company
having a good order book at the end of 2017.
Management expects a profit above the level of
2017.

Particular risks

Business risks

As the Company ’s products are primarily sold to
the airline industry, the development naturally
depends on the general development within this
industry.

Financial exposure
There are no significant financial risks, despite
sales on credit terms to customers.

Intellectual capital resources

AXA Power’s vision is to be regarded, on all mar-
kets, as a reliable and professional supplier of
optimised GPU and PCA equipment wiih a unique
design, which ensures 100% customer satisfaction
in all applications.
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AXA Power’s vision er at blive opfattet pd vores
hjemmemarked, det europasiske marked, som
markedsleder inden for levering af Ground Support
Equipment (GSE).

AXA Power vil levere de mest miljgvenlige, palide-
lige og omkostningseffektive GSE-systemer til
flyindustrien.

For at leve op til ovenstdende visioner er det ngd-
vendigt at fastholde medarbejdere med et hgijt
uddannelsesniveau inden for effektelektronik samt
at styrke selskabets markedsfgringsressourcer.

Udenlandske filialer
Selskaber har sales-offices i Dubai, Singapore og
England.

Redeggreise for samfundsansvar

AXA Power’s forretningsmodel er sammensat af 3
elementer, 80/20 forretningsprocesser, udvikling
med fokus pa kundens problem samt en decentral
entreprengrkultur. De 3 veerktgjer hjaelper os med
at have fokus pd vores kerneprocesser. N&r vi
anvender disse 3 elementer p8 vores CSR, tillader
vores 80/20 os at fokusere pd omrader, hvor vi
har stgrst indflydelse. Det er vores klare mél at
udvikle produkter, der lgser vores kunders pro-
blemer og med fokus p8 baeredygtige og miljgven-
lige Igsninger.

Vores decentrale entreprengrkultur arbejder med
det formdl at maksimere den positive indflydelse
pa@ mennesker og miljg og de lokalsamfund, som vi
er en del af.

AXA Power ApS straeber efter at overholde love og
regler for medarbejdernes sikkerhed og sundhed
og ofte overgd reglerne for at sikre "Living well at
ITW”. Med “Living well” menes et liv, hvor der er
balance mellem arbejds- og familieliv. AXA Power
ApS giver hver dag medarbejdere mulighed for at
dyrke 30 minutters motion i arbejdstiden og der-

Management commentary

AXA Power’s vision is to be regarded on our do-
mestic market, the European market, as a market
leader within supply of Ground Support Equipment
(GSE).

AXA Power will supply the most environmentally
friendly, most reliable and cost-efficient GSE sys-
tems to the aviation industry.

To live up to the above visions, it is necessary to
retain employees with high educational skills with-
in effect electronics and to strengthen the Comp-
nay’s marketing resources.

Foreign branches
The Company has sales offices in Dubai, Singapore
and England.

Statutory report on corporate social respon-
sibility

AXA Power’s business model is comprised of three
elements, 80/20 business processes, customer-
focused innovation as well as a decentralised en-
trepreneurial culture. The three tools help us keep
focus on our core processes. When using these
three elements on our CSR, we allow our 80/20 to
focus on areas where we have the most impact. It
is our clear objective to develop products that
solve our customers’ problems with focus on sus-
tainable and environmentally friendly solutions.

Our decentralized entrepreneurial culture is driven
with the purpose of maximizing the positive influ-
ence oh humans and environment and the local
community of which we are a part.

AXA Power ApS strives to comply with laws and
regulations concerning employee safety and health
and often surpass the rules to ensure ‘Living well
at ITW’. ‘Living well’ means a life with a work-life
balance. AXA Power ApS offers their employees
the opportunity to go exercising for 30 minutes
during working hours and thus meet the Danish
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med leve op til Sundhedsstyrelsens anbefalinger.
AXA Power ApS blev i 2013 kiret til Danmarks
sundeste virksomhed. Det er vores vurdering, at vi
fortsat - ogsa i 2017 - har holdt et hgjt niveau pd
dette omrade.

Etik

AXA Power tilstreeber at udgve etisk adfaerd og
altid fremstd som fair og eerlig, ndr vi laver forret-
ning, og altid indenfor lovens rammer, uanset
hvilket land der laves forretning i. Dette er udtrykt
i ITW’s Code of Ethics, som indeholder koncernens
politik. Konkret afholder ITW-koncernen hvert &r -
s8ledes ogs8 i 2017 - treeningssession for medar-
bejderne om moral og etik. P§ den baggrund har
savel ledere som medarbejdere hos AXA Power et
solidt grundlag for at leve op til koncernens etiske
retningslinjer.

Milje og beeredygtighed
AXA Power arbejder b&de i den daglige produktion
samt via produktudvikling for at forbedre vores
produkter med henblik pd forbedret miljg- og Kli-
mamaessig beeredygtighed.

Luftfartsindustrien bliver hver dag mgdt med sti-
gende krav om en renere og mere grgn profil.
Som AXA Power har for vane, tager vi naturligvis
ansvaret pd os ved at udvikle og levere renere,
mere pélidelige og kosteffektive systemer, der
lever op til kundernes krav. Derfor har vi udviklet
ITW GSE 7400 - en batteridrevet stremforsyning
(GPU). Batterierne betyder, at GPUen har en me-
get lav udledning af skadelige stoffer, men herud-
over er der ogsd store miljgbesparelser ifht. de
konventionelle dieseldrevne produkter.

ITW GSE 7400 er med stor succes blevet testet af
Amsterdam Lufthavn Schiphol i Holland. Vi forven-
ter at igangseette produktion i eftersommeren
2018. ITW GSE 7400 GPUen er bestemt et skridt i
retning mod en renere og grgnnere fremtid.

Management commentary

Health Authority’s recommendations. In 2013,
AXA Power ApS was selected as the healthiest
work place in Denmark. It is our assessment that
also in 2017 we have continued to maintain a high
fevel in this area.

Ethics

AXA Power strives to demonstrate ethical behav-
ior and always appear fair and honest when doing
business and always within the framework of the
law, in whichever country business is performed.
This is set out in ITW’s Code of Ethics which in-
cludes the group policies. The ITW Group organiz-
es a learning session for their employees on mo-
rality and ethics every year, and also in 2017. On
this background, executives as well as employees
of AXA Power have a strong basis for meeting the
Group’s ethical guidelines.

Environment and sustainability

AXA Power is working in the daily production as
well as through product development to improve
our products with a view to improving environ-
mental and climate sustainability.

Each day, the aviation industry is met with in-
creasing requirements from airports to become
cleaner and greener. True to our culture, AXA
Power naturally takes responsibility to help solve
our customers’ needs and pain points by develop-
ing and supplying clean, reliable and cost efficient
systems. Therefore, we have developed the ITW
GSE 7400, a battery-driven power supply (GPU -
Ground Power Unit). The batteries mean a very
low CO2 and NOX emission, but also considerable
environmental savings compared to conventional
diesel-driven power supplies.

The ITW GSE 7400 has been trialed at Amsterdam
Airport Schiphol in the Netherlands with great
success and will go into full production in 2018,
The ITW GSE 7400 GPU is a step towards a clean-
er and greener future.
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Talentudvikling og mangfoldighed

Det er AXA Power’s mal at tiltreekke og fasthoide
talenter, og at arbejdsstyrken som udgangspunkt
afspejler samfundet, hvad angar ken, race og reli-
gion. Vi har imidlertid konstateret, at de uddan-
nelser og kompetencer, som vores produkter og
branche kraever, er uddannelser, som primeert
appelierer til meaend. Derfor er antallet af masnd
kontra kvinder vzesentligt anderledes hos AXA
Power end samfundsfordelingen. Der er fokus pa
mangfoldighed fra AXA Power, og ved enhver ny-
ansattelse overvejes det, om vi kan forbedre den
nuvaerende sammensaetning, idet vi tror pa, at en
lige fordeling mellem kgnnene vil bidrage positivt
til vores arbejdsmiljg.

Forsyningskzaade

AXA Power ApS’ kvalitetssystem er certificeret i
henhold til standarden i ISO 9001. ITW undersg-
ger sin forsyningskaede og entrerer med leveran-
dgrer, som sikrer, at deres medarbejdere har et
godt og sikkert arbejdsmiljg.

Endvidere lever AXA Power op til Dodd-Frank-
loven og har i 2017 gget antallet af besparelser fra
leverandgrer med 24% i forhold til 2016.

Redeggrelse for det underreprasenterede
kon

Topledelsen

Det er AXA Power ApS’ mal, at der i bestyrelsen
skal vaere minimum 33% kvinder, eksklusive de
medarbejdervalgte bestyrelsesmediemmer. Besty-
relsen bestdr i dag af 1 mand og 2 kvinder, og
andelen af kvinder udger hermed 66%, og malet
er opfyldt.

Den gvrige ledelse

Den nuveerende ledelse af selskabet bestar af 8
mand og 1 kvinde, og dermed udggr kvinder
11%. Det er selskabets mal over tid, at kvinder
skal udggre minimum 20% af ledelsen.

Management commentary

Talent development and diversity

It is AXA Power’s objective to attract and retain
talents and to ensure that the labour force, as a
rule, reflects society in terms of gender, race and
religion. We have observed, however, that the
educations and competencies required by our
products and industry are educations that primari-
ly appeal to men. Therefore, the number of men
versus women at AXA Power differs significantly
from the societal distribution. AXA Power has focus
on diversity, and whenever new employees are
hired, we consider whether we can improve the
present gender composition as we believe that an
equal gender distribution will have a positive im-
pact on our work environment.

Supply chain

AXA Power ApS’ quality system is certified accord-
ing to the ISO 9001 standard. ITW examines its
supply chain and enters into agreements with
suppliers who ensure that their employees have a
good and safe work environment.

Furthermore, AXA Power meets the Dodd-Frank
Act and in 2017 increased the number of savings
from suppliers by 24% compared to 2016.

Statutory report on the underrepresented
gender

Top management

AXA Power ApS has set a target of a minimum of
33% female board members, excluding the board
members elected by the employees. Today, the
Board of Directors consists of 1 man and 2 wom-
en, and the share of women is thus 66%, and the
target has been met.

Other management positions

The Company’s present management consists of 8
men and 1 woman, and female representation
thus amounts to 11%. It is the Company’s target
over time that women should account for at least
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Vi vil ved fremtidige nyanseetteiser sikre, at der
blandt de sidste 3-5 kandidater er reprassenteret
bade kvinder og maend.

Menneskerettigheder

AXA Power ApS anerkender de Forenede Nationers
(FN) dekret omkring menneskerettigheder og af-
skaffelsen af bgrnearbejde. Virksomheden har pd
nuveerende tidspunkt ingen saerskilt nedskrevet
politik pd omradet, men respekt for menneskeret-
tigheder indg8r som en integreret del af politikken,
som er beskrevet laengere oppe, herunder etik og
forsyningskaede.

Begivenheder efter balancedagen

Der er fra balancedagen og frem tit i dag ikke ind-
tradt forhold, som forrykker vurderingen af
rsrapporten.

Management commentary

20% of management positions.

When hiring new employees, we will ensure that
among the last-mentioned 3-5 candidates there
are both female and male representatives.

Human rights

AXA Power ApS recognizes the United Nation's
(UN) convention on human rights and the abolition
of child labour. At present, the Company has no
separate written policy in the area, but respect for
human rights is an integrated part of the policies
as described above, including ethics and supply
chain.

Events after the balance sheet date

No events have occurred after the balance sheet
date to this date which would influence the eval-
uation of this annual report.
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Resultatopggrelse for 2017

Income statement for 2017

Nettoomsaetning

Revenue

Vareforbrug
Cost of sales

Andre eksterne omkostninger
Other external expenses

Bruttoresultat
Gross profit/loss

Personaleomkostninger

Staff costs

Af- og nedskrivninger
Depreciation, amortisation and impairment losses

Driftsresultat
Operating profit/loss

Andre finansielle indteegter
Other financial incorne

Andre finansielle omkostninger
Other financial expenses

Resultat for skat

Profit/loss before tax

Skat af drets resultat
Tax on profit/loss for the year

Arets resultat
Profit/loss for the year

Note 2017 2016
Notes DKK DKK '000
1 414.688.793 368.763
(204.201.103) (176.719)
(84.132.792) (78.495)
126.354.898 113.549
3 (47.003.485) (48.063)
4 (1.556.198) (1.570)
77.795.215 63.916
505.884 0
(2.845.563) (3.471)
75.455.536 60.445
5 (16.821.726) (14.132)
6 46.313

58.633.810
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Balance pr. 31.12.2017

Balance sheet at 31.12.2017

Grunde og bygninger
Land and buildings

Andre anlaeg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Materielle anlaagsaktiver
Property, plant and equipment

Udskudt skat
Deferred tax

Finansielle anlaegsaktiver
Fixed asset investments

Anlagsaktiver
Fixed assets

R8varer og hjeelpematerialer
Raw materials and consumables

Varer under fremstilling
Work in progress

Fremstillede varer og handelsvarer
Manufactured goods and goods for resale

Varebeholdninger
Inventories

Tilgodehavender fra salg og tjenesteydelser
Trade receivables

Tilgodehavender hos tilknyttede virksomheder
Receivables from group enterprises

Andre tilgodehavender
Other receivables

Tilgodehavende selskabsskat
Income tax receivable

Periodeafgraensningsposter
Prepayments

Tilgodehavender
Receivables

Note 2017 2016
Notes DKK DKK '000
3.009.511 2.963

2.542.274 3.225

7 5.551.785 6.188

9 1.568.178 1.609

8 1.568.178 1.609
7.119.963 7.797

13.421.165 10.800

623.926 560

12.654.763 6.955

26.699.854 18.315
114.785.682 84.034

10 70.892.713 242.116
5.099.722 1.511

719,219 0

11 611.162 332
192.108.498 327.993
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Balance pr. 31.12.2017

Balance sheet at 31.12.2017

Likvide beholdninger
Cash

Omsaetningsaktiver
Current assets

Aktiver

Assets

737 1
218.809.089 346.309
225.929.052 354.106
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Balance pr. 31.12.2017

Balance sheet at 31.12.2017

Virksomhedskapital
Contributed capital

Overfgrt overskud eller underskud
Retained earnings

Forslag til udbytte for regnskabsaret
Proposed dividend

Egenkapital
Equity

Andre hensatte forpligtelser
Other provisions

Hensatte forpligtelser
Provisions

Modtagne forudbetalinger fra kunder
Prepayments received from customers

Leverandgrer af varer og tjenesteydelser
Trade payables

Geeld til tilknyttede virksomheder

Payables to group enterprises

Skyldig selskabsskat

Income tax payable

Anden geeld
Other payables

Periodeafgraansningsposter
Deferred incorne

Kortfristede galdsforpligtelser

Current liabilities other than provisions

Note 2017 2016
Notes DKK DKK '000
12 8.000.000 8.000
104.846.002 306.212

50.000.000 0
162.846.002 314.212

13 4.021.636 4.715
4.021.636 4.715

2.652.512 1.222

22.033.083 11.250

8.934.838 6.432

0 124

13.735.953 12.873

14 11.705.028 3.278
59.061.414 35.179
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Balance pr. 31.12.2017

Balance sheet at 31.12,2017

Gaeldsforpligtelser

Liabilities other than provisions

Passiver
Equity and liabilities

Ikke-indregnede leje- og leasingforpligtelser
Unrecognised rental and lease commitments

Eventualforpligtelser
Contingent liabilities

Pantsaetninger og sikkerhedsstillelser
Assets charged and collateral

Nezertstdende parter med bestemmende indflydelse
Related parties with controlling interest

Transaktioner med naertstaende parter
Transactions with related parties

Koncernforhold
Group Relations

15

16

17

18

19

20

59.061.414

35.179

225.929.052

354.106
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Egenkapitalopggrelse for 2017

Statement of changes in equity for 2017

Egenkapital primo

Equity beginning of year
Udbetalt ekstraordinaart
udbytte

Extraordinary dividend paid

Rrets resultat
Profit/loss for the year

Egenkapital ultimo
Equity end of year

Overfort Foreslaet Forslag til
overskud ekstraordi- udbytte for
Virksom- eller under- naert udbyt- regnskabs-
hedskapital skud te aret Ialt
Proposed
Contributed Retained extraordina- Proposed
capital earnings  ry dividend dividend Total
DKK DKK DKK DKK DKK
8.000.000 306.212.192 0 0 314.212.192
0 0 (210.000.000) 0 (210.000.000)
0 (201.366.190) 210.000.000 50.000.000 58.633.810
8.000.000 104.846.002 0 50.000.000 162.846.002
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Noter

Notes

1. Nettoomsaetning

1. Revenue
2017 2016
DKK DKK '000
Europa 175.551.197 164.686
Europe
Mellemgsten og Africa 106.513.852 40.448
Mittle East and Africa
Asien 75.140.359 124.013
Asia
Nord- og Sydamerika 57.483.385 39.616
North and South America
414.688.793 368.763
Line-powered 324.661.356 284.442
Line-powered
Engine-driven 56.562.333 43.293
Engine-driven
Reservedele 33.465.104 41.028
Spare parts
414.688.793 368.763
2. Honorar til generalforsamlingsvalgt revisor
2. Fees to the auditor appointed by the Annual General Meeting
Honorar til selskabets generalforsamlingsvaigte revisor for regnskabsaret:
Fees for the financial year to the auditors appointed by the Company in general meeting:
2017 2016
DKK DKK '000
Lovpligtig revision 130.000 130
Statutory audit services
Andre ydelser 28.000 27
Other services
158.000 157
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Noter
Notes
2017 2016
DKK DKK '000
3. Personaleomkostninger
3. Staff costs
Gager og lgnninger 40.903.550 42.291
Wages and salaries
Pensioner 5.508.009 5.179
Pension costs
Andre omkostninger til social sikring 591.926 593
Other social security costs
47.003.485 48.063

Heraf samlet vederlag til:
Of this, total remuneration for:

Direktion og bestyrelse 1.998.576 1.480

Executive Board and Board of Directors

Herudover indgdr selskabets direktion i ITW'’s central incitamentsprogram
Moreover, the Company’s Executive Board participates in ITW's central incentive programme

I henhold til &rsregnskabsloven §98B, stk. 3 udelades opdeling af vederlag til bestyrelse og direktion.
In pursuance of section 988(3) of the Danish Financial Statements Act, remuneration to the Board of Directors and Executive Board is not divided.

Gennemsnitligt antal medarbejdere 87 85
Average number of employees

Noten indeholder udgifter til vikarer og midlertidig assistance, hvilket ikke er afspejlet i antal medarbejde-

re.
This note includes expenses for temps and temporary assistance, but is not reflected in the number of employees.

2017 2016
DKK DKK '000

4. Af- og nedskrivninger
4. Depreciation, amortisation and impairment losses

Afskrivninger p8 materielle anlaegsaktiver 1.529.142 1.553

Depreciation of property, plant and equipment

Tab og gevinst ved salg af immaterielle og materielle anlaegsaktiver 27.056 17
Profit/loss from sale of intangible assets and property, plant and equipment

1.556.198 1.570
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2017 2016
DKK DKK 000
5. Skat af arets resultat
5. Tax on profit/loss for the year
Aktuel skat 16.780.786 13.324
Current tax
Andring af udskudt skat 40.940 808
Change in deferred tax
16.821.726 14.132
2017 2016
DKK DKK '000

6. Forslag til resultatdisponering
6. Proposed distribution of profit/ioss

Ordinzert udbytte for regnskabsdret 50.000.000 0
Ordinary dividend for the financial year

Ekstraordinaert udbytte udloddet i regnskabsaret 210.000.000 0
Extraordinary dividend distributed in the financial year
Overfgrt resultat (201.366.190) 46.313

Retained earnings

58.633.810 46.313
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Noter

Notes

7. Materielle anlzegsaktiver
7. Property, plant and equipment

Kostpris primo
Cost beginning of year

Tilgange
Additions

Afgange

Disposals

Kostpris ultimo
Cost end of year

Opskrivninger primo
Revaluations beginning of year

Opskrivninger ultimo
Revaluations end of year

Af- og nedskrivninger primo
Depreciation and impairment losses beginning of year

Arets afskrivninger
Depreciation for the year

Tilbagefarsel ved afgange

Reversal regarding disposals

Af- og nedskrivninger ultimo
Depreciation and Impairment losses end of year

Regnskabsmaessig vaerdi ultimo
Carrying amount end of year

Andre an-
laeg, drifts-
Grunde og materiel og
bygninger inventar
Other fixtures
Land and buil- and fittings, tools
dings and equipment
DKK DKK
14.208.826 8.519.596
500.439 500.700
0 (410.000)
14.709.265 8.610.296
504.631 0
504.631 0
(11.750.823) (5.295.387)
(453.562) (1.075.580)
0 302.945

(12.204.385)

(6.068.022)

3.009.511

2.542.274




AXA Power ApS 25

Noter
Notes
Udskudt
skat
Deferred tax
DKK
8. Finansielle anleegsaktiver
8. Fixed asset investments
Kostpris primo 1.609.118
Cost beginning of year
Afgange (40.940)
Disposals
Kostpris ultimo 1.568.178
Cost end of year
Regnskabsmaessig vaerdi ultimo 1.568.178
Carrying amount end of year
2017
DKK

9. Udskudt skat

9. Deferred tax

Beveegelser i dret
Changes during the year

Primo 1.609.118

Beginning of year

Indregnet i resultatopggrelsen (40.940)
Recognised in the income statement

Uitimo 1.568.178
End of year

Skatteaktivet vedrgrer midlertidige forskelle mellem regnskabsmaessige og skattemasssige vardier p8 an-

lazgsaktiver og varelager.

The deferred tax asset relates to temporary differences between the carrying amount and tax-based value of fixed assets and inventories.

10. Tilgodehavender hos tilknyttede virksomheder
10. Receivables from group enterprises

Selskabet indgdr sammen med pvrige danske virksomheder i et cash pool-arrangement, hvor et andet sel-
skab heefter some ene-kontrahent over for banken.

The Company participates together with other Danish group enterprises in a cash pool arrangement in which another company is liable as a sole
contracting party towards the bank.

Tilgodehavender og geeld i forhold til cash pool-ordningen er optaget som koncernintern henholdvis tilgo-
dehavende og geeld. Pr. 31. december 2017 er der sdledes under posten tilgodehavender hos tilknyttede
selskaber indeholdt et belgb pa 70,9 mio. kr.

Receivables and payables in relation to the cash pool arrangement are recognised as intercomnpany receivables and payables, respectively. At 31
December 2017, the item receivables from group enterprises includes an amount of DKK 70.9m.
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Noter
Notes

11. Periodeafgransningsposter
11. Prepayments

Periodeafgraensningsposter bestdr af forudbetalt husleje, forsikring og @vrige omkostninger.

Prepayrnents consist of prepaid rent, insurance and other cost.

12. Virksomhedskapital
12. Contributed capital

Anpartskapitalen bestar af 5.000 aktier a 1.000 kr. samt 50 stk. af 60.000 kr.

The share capital consists of 5,000 shares at DKK 1,000 and 50 shares at DKK 60,000.

Anparterne er ikke opdelt i klasser

The shares have not been divided into classes.

13. Andre hensatte forpligtelser

13. Other provisions
Andre hensatte forpligtelser best3r primaert af hensaettelse til reklamationer.

Other provisions primarily comprise provisions for claims.

14, Periodeafgraensningsposter
14. Deferred income

Periodeafgraensningsposter bestar af periodiseret omsaetning.

Deferred income consists of accrued revenue.

2017 2016
DKK DKK '000

15. Ikke-indregnede leje- og leasingforpligtelser

15. Unrecognised rental and lease commitments

Forpligtelser i henhold til leje- eller leasingkontrakter med tredjemand

frem til udigb 258.725 534

Liabilities under rental or lease agreements with third parties until maturity

16. Eventualforpligtelser
16. Contingent liabilities

Selskabet indgdr i en dansk sambeskatning med ITW Denmark ApS som administrationselskab. Selskabet
heefter derfor i henhold til selskabskattelovens regler herom fra regnskabaret 2013 for indkomstskatter mv.
for de sambeskattede selskaber og ligeledes for eventuelle forpligtelser til at indeholde kildeskat for renter,
royalties og udbytter for de sambeskattede selskaber.

The Company participates in a Danish joint taxation arrangement in which ITW Denmark ApS serves as the administration company. According to
the joint taxation provisions of the Danish Corporation Tax Act, the Company is therefore liable as of the financial year 2013 for incomes taxes etc,
of the jointly taxed companies and for obligations, if any, realting to withholding tax on interest, royalties and dividend for the jointly taxed compa-

nies.
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Notes

17. Pantsa=tninger og sikkerhedsstillelser
17, Assets charged and collateral

For tilbudte, igangveaerende og udfgrte arbejder er der stillet sikkerhed for 33,9 mio. kr.

The Company has proided guarantees of DKK 33.9m for tender work, work in progress and work performed.

Selskabet har pataget sig kabsforpligtelse for 33,9 mio. kr. Kgbsaftaler forventes ikke at give selskabet tab.

The Company has assumed purchase obligations amounting to DKK 33.9m. Purchase agreements are not expected to inflict any loss on the Compa-

ny.

18. Nzertstdende parter med bestemmende indflydelse
18. Related parties with controlling interest

Folgende parter har bestemmende indflydelse pa AXA Power ApS:

The following related parties have a controlling interest in AXA Power ApS:

Navn Hjemsted Grundlag for indflydelse
Name Registrated office Basis of influence
ITW Denmark ApS Silkeborg, Denmark Hovedanpartshaver
Principal shareholder
Illinois Tool Work Inc. Chicago, USA Ultimativt moderselskab

Ultimate parent

19. Transaktioner med nzertstidende parter
19. Transactions with related parties

Virksomheden har ikke haft veesentlige transaktioner, der ikke er indg3et pd markedsmaessige vilkar.
The Company has not had any significant transactions that have not been concluded on an arm’s length basis.

20. Koncernforhold
20. Group Relations

Navn og hjemsted for modervirksomheden, der udarbejder koncernregnskab for den mindste koncern’
Name and registered office of the Parent preparing consolidated financial statements for the smallest group:

Illinois Tool Work Inc., Chicago, USA
Iflinois Tool Work Inc., Chicago, USA

Det udenlandske koncernregnskab kan rekvireres ved henvendelse til Illinois Tool Work Inc.

The foreign consolidated accounts can be obtained by contacting Mllinois Tool Work Inc.
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Anvendt regnskabspraksis

Regnskabsklasse

Arsrapporten er aflagt i overensstemmelse med
drsregnskabslovens bestemmelser for regnskabs-
klasse C (stor). Arsregnskabet er aflagt efter
samme regnskabspraksis som sidste ar.

Generelt om indregning og méling

Generelt om indregning og méling

Aktiver indregnes i balancen, nar det som falge af
en tidligere begivenhed er sandsynligt, at fremti-
dige gkonomiske fordele vil tilflyde selskabet, og
aktivets veerdi kan males pélideligt.

Forpligtelser indregnes i balancen, nar selskabet
som fgige af en tidligere begivenhed har en retlig
eller faktisk forpligtelse, og det er sandsynligt, at
fremtidige skonomiske fordele vil fraga selskabet,
og forpligtelsens veerdi kan males palideligt.

Ved forste indregning males aktiver og forpligtel-
ser til kostpris. M3ling efter farste indregning sker
som beskrevet for hver enkelt regnskabspost ne-
denfor.

Ved indregning og maling tages hensyn til forudsi-
gelige risici og tab, der fremkommer, inden &rs-
rapporten aflaegges, og som be- eller afkreefter
forhold, der eksisterede p& balancedagen.

I resultatopggrelsen indregnes indtsegter, i takt
med at de indtjenes, mens omkostninger indreg-
nes med de belgb, der vedragrer regnskabsSret.

Accounting policies

Reporting class

The annual report has been prepared in accord-
ance with the provisions of the Danish Financial
Statements Act for accounting class C (farge). The
annual accounts are presented according to the
same accounting policies as last year.

Recognition and measurement

Recognition and measurement

Assets are recognised in the balance sheet when it
is probable as a result of a prior event that future
economic benefits will flow to the Company, and
the value of the assets can be measured reliably.

Liabilities are recognised in the balance sheet
when the Company has a legal or constructive
obligation as a result of a prior event, and it is
probable that future economic benefits will flow
out of the Company, and the value of the liabilities
can be measured reliably.

On initial recognition, assets and liabilities are
measured at cost. Measurement subsequent to
initial recognition is effected as described below
for each financial statement item.

Anticipated risks and losses that arise before the
time of presentation of the annual report and that
confirm or invalidate affairs and conditions existing
at the balance sheet date are considered at recog-
nition and measurement.

Income is recognised in the income statement
when earned, whereas costs are recognised by the
amounts attributable to this financial year.
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Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes ved far-
ste indregning til transaktionsdagens kurs. Tilgo-
dehavender, gaeldsforpligtelser og andre monetae-
re poster i fremmed valuta, som ikke er afregnet
pa balancedagen, omregnes til balancedagens
valutakurs. Valutakursdifferencer, der opstar mel-
lem transaktionsdagens kurs og kursen pd hen-
holdsvis betalingsdagen og balancedagen, indreg-
nes i resultatopgerelsen som finansielle poster.
Materielle og immaterielle anlaegsaktiver, varebe-
holdninger og andre ikke-moneteere aktiver, der er
kebt i fremmed valuta, omregnes til historiske
kurser.

Resultatopggrelsen

Nettoomsaetning

Nettoomsaetning ved salg af handelsvarer og feer-
digvarer indregnes i resultatopggrelsen, ndr leve-
ring og risikoovergang til keber har fundet sted.
Nettoomseetning indregnes eksklusive moms, af-
gifter og rabatter i forbindelse med salget og ma-
les til dagsvaerdien af det fastsatte vederlag.

Vareforbrug

Omkostninger til r@varer og hjzelpematerialer om-
fatter regnskabsarets forbrug af r@varer og hjeel-
pematerialer efter regulering af forskydning i be-
holdninger af disse varer mv. fra primo til ultimo. I
posten indgar eventuelt svind og sadvanlige ned-
skrivninger p3 de pagaeldende lagerbeholdninger.

Andre eksterne omkostninger

Andre eksterne omkostninger omfatter omkostnin-
ger, der er medgaet til drift af virksomhedens pri-
meere aktiviteter, herunder lokaleomkostninger,
kontorholdsomkostninger, salgsfremmende om-
kostninger mv. I posten indgar endvidere ned-
skrivninger af tilgodehavender indregnet under

Accounting policies

Foreign currency transfation

On initial recognition, foreign currency transac-
tions are translated applying the exchange rate at
the transaction date. Receivables, payables and
other monetary items denominated in foreign cur-
rencies that have not been settled at the balance
sheet date are translated using the exchange rate
at the balance sheet date. Exchange differences
that arise between the rate at the transaction date
and the one in effect at the payment date or the
rate at the balance sheet date are recognised in
the income statement as financial income or finan-
cial expenses. Property, plant and equipment,
intangible assets, inventories and other non-
monetary assets that have been purchased in for-
eign currencies are translated using historical
rates.

Income statement

Revenue

Revenue from the sale of manufactured goods and
goods for resale is recognised in the income state-
ment when delivery is made and risk has passed
to the buyer. Revenue is recognised net of VAT,
duties and sales discounts and is measured at fair
value of the consideration fixed.

Cost of sales

Costs of raw materials and consumables comprise
the consumption of raw materials and consuma-
bles for the financial year after adjustment of
changes in inventories of these goods from the
beginning to the end of the year. This item may
include wastage and ordinary write-downs of the
relevant inventories.

Other external expenses

Other external expenses include expenses incurred
to operate the Entity’s ordinary activities, including
expenses for premises, stationery and office sup-
plies, promotion expenses, etc. Other external
expenses also include impairment losses on re-
ceivables recognised in current assets.
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omsaetningsaktiver.

Personaleomkostninger
Personaleomkostninger omfatter lgn og gager
samt sociale omkostninger, pensioner mv. til sel-
skabets personale.

Af- og nedskrivninger

Af- og nedskrivninger af materielle anlagsaktiver
bestar af regnskabs3rets af- og nedskrivninger op-
gjort ud fra henholdsvis de fastsatte restvaerdier
og brugstider for de enkelte aktiver og gennemfgr-
te nedskrivningstest og af gevinster og tab ved
salg af materielle anlaegsaktiver.

Andre finansielle indt=egter

Andre finansielle indtaegter bestdr af modtagne
udbytter o.l. fra andre vaerdipapirer og kapitalan-
dele, renteindtzaegter, herunder renteindtaegter fra
tilgodehavender hos tilknyttede virksomheder,
nettokursgevinster vedrgrende veerdipapirer, gaald
og transaktioner i fremmed valuta, amortisering af
finansielle aktiver samt godtgerelser under acon-
toskatteordningen mv.

Andre finansielle omkostninger

Andre finansielle omkostninger bestdr af renteom-
kostninger, herunder renteomkostninger fra gaeld
til tilknyttede virksomheder, nettokurstab vedrg-
rende veaerdipapirer, gald og transaktioner i
fremmed valuta, amortisering af finansielle forplig-
telser samt tillaag under acontoskatteordningen
mv.

Skat

Arets skat, som best8r af rets aktuelle skat og
&ndring af udskudt skat, indregnes i resultatopgg-
relsen med den del, der kan henfgres til arets
resultat, og direkte pa egenkapitalen med den del,
der kan henfgres til posteringer direkte pa egen-
kapitalen. Den andel af den resultatfgrte skat, der
knytter sig til 8rets ekstraordinare resultat, hen-

Accounting policies

Staff costs

Staff costs comprise wages and salaries as well as
social security costs, pensions, etc. to the Compa-
ny’s staff.

Depreciation, amortisation and impairment
losses

Depreciation and impairment losses on property,
plant and equipment comprise depreciation and
impairment losses for the year, calculated on the
basis of the residual values and useful lives of the
individual assets and impairment testing as well as
gains and losses from the sale of property, plant
and equipment.,

Other financial income

Other financial income comprises dividends etc
received on other investments, interest income,
including interest income on receivables from
group enterprises, net capital gains on securities,
payables and transactions in foreign currencies,
amortisation of financial assets as well as tax relief
under the Danish Tax Prepayment Scheme etc.

Other financial expenses

Other financial expenses comprise interest ex-
penses, including interest expenses on payables to
group enterprises, net capital losses on securities,
payables and transactions in foreign currencies,
amortisation of financial liabilities as well as tax
surcharge under the Danish Tax Prepayment
Scheme etc.

Tax on profit/loss for the year

Tax for the year, which consists of current tax for
the year and changes in deferred tax, is recog-
nised in the income statement by the portion at-
tributable to the profit for the year and recognised
directly in equity by the portion attributable to
entries directly in equity. The portion of the tax
taken to the income statement, which relates to
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fgres hertil, mens den resterende del henfgres til
8rets ordinaere resultat.

Selskabet er sambeskattet med alle danske kon-
cernselskaber. Den aktuelle danske selskabsskat
fordeles mellem de sambeskattede seiskaber i for-
hold til disses skattepligtige indkomster (fuld for-
deling med refusion vedrgrende skattemaessige
underskud).

Balancen

Materielle anlaagsaktiver

Grunde og bygninger, produktionsanlaeg og maski-
ner samt andre anlaeg, driftsmateriel og inventar
males til kostpris med fradrag af akkumulerede af-
og nedskrivninger. Der afskrives ikke p& grunde.

Kostprisen omfatter anskaffelsesprisen, omkost-
ninger direkte tilknyttet anskaffelsen samt om-
kostninger til klarggring af aktivet indtil det tids-
punkt, hvor aktivet er klar til at blive taget i brug.
For egenfremstillede aktiver omfatter kostprisen
direkte og indirekte omkostninger til materialer,
komponenter, underleverandgrer og lgnninger. For
finansielt leasede aktiver udger kostprisen den
laveste vaerdi af dagsveerdien af aktivet og nutids-
veerdien af de fremtidige leasingydelser.

Afskrivningsgrundlaget er kostpris med fradrag af
forventet restvaerdi efter afsluttet brugstid. Der fo-
retages linesere afskrivninger baseret pa folgende
vurdering af aktivernes forventede brugstider:

Bygninger 33 8r
Produktionsanlaeg og maskiner 5-10 &r
Andre anlzeg, driftsmateriel og inventar 5-10 3r
Biler, driftsmateriel og inventar 3-58r
Edb-udstyr 1-3 ar

Accounting policies

extraordinary profit/loss for the year, is allocated
to this entry whereas the remaining portion is
taken to the year’s profit/loss from ordinary activi-
ties.

The Company is jointly taxed with all Danish
groupcompanies. The current Danish income tax is
allocated among the jointly taxed companies pro-
portionally to their taxable income (full allocation
with a refund concerning tax losses).

Balance sheet

Property, plant and equipment

Land and buildings, plant and machinery as well as
other fixtures and fittings, tools and equipment
are measured at cost less accumulated deprecia-
tion and impairment losses. Land is not depreciat-
ed.

Cost comprises the acquisition price, costs directly
attributable to the acquisition, and preparation
costs of the asset until the time when it is ready to
be put into operation. For company-manufactured
assets, cost comprises direct and indirect costs of
materials, components, subsuppliers and labour
costs. For assets held under finance leases, cost is
the lower of the asset’s fair value and present
value of future lease payments.

The basis of depreciation is cost less estimated re-
sidual value after the end of useful life. Straight-
line depreciation is made on the basis of the fol-
lowing estimated useful lives of the assets:

Buildings 33 years
Plant and machinery 5-10 years
Other fixtures and fittings, tools and

equipment 5-10 years
Cars, operating equipment, fixtures

and fittings, tools and equipment 5-10 years
Computer equigment 1-3 years
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Materielle anlasgsaktiver nedskrives til genindvin-
dingsvaerdi, sdfremt denne er lavere end den
regnskabsmaessige verdi.

Udskudt skat

Udskudt skat indregnes af alle midlertidige forskel-
le mellem regnskabsmaessige og skattemaessige
veerdier af aktiver og forpligtelser, hvor den skat-
temaessige vaerdi af aktiverne opggres med ud-
gangspunkt i den planlagte anvendelse af det en-
kelte aktiv.

Udskudte skatteaktiver, herunder skattevaerdien af
fremfgrselsberettigede, skattemaessige underskud,
indregnes i balancen med den vardi, aktivet for-
ventes at kunne realiseres til, enten ved modreg-
ning i udskudte skatteforpligtelser eller som netto-
skatteaktiver.

Varebeholdninger

Varebeholdninger males til kostpris, opgjort efter
FIFO-metoden, eller nettorealisationsvaerdi, hvor
denne er lavere.

Kostprisen for handelsvarer, rvarer og hjselpema-
terialer omfatter anskaffelsesprisen med tilleeg af
hjemtagelsesomkostninger. Kostprisen for frem-
stillede varer samt varer under fremstilling omfat-
ter omkostninger til ravarer, hjselpematerialer og
direkte lgn samt indirekte produktionsomkostnin-
ger

Indirekte produktionsomkostninger omfatter indi-
rekte materialer og Ign, omkostninger til vedlige-
holdelse af og af- og nedskrivning p& de i produk-
tionsprocessen benyttede maskiner, fabriksbyg-
ninger og udstyr samt omkostninger til fabriksad-
ministration og ledelse. Finansieringsomkostninger
indregnes ikke i kostprisen.

Nettorealisationsvaerdi for varebeholdninger opgg-
res som forventet salgspris med fradrag af faerdig-
gg@relsesomkostninger og omkostninger, der skal
afholdes for at effektuere salget.

Accounting policies

Property, plant and equipment are written down to
the lower of recoverable amount and carrying
amount,

Deferred tax

Deferred tax is recognised on all temporary differ-
ences between the carrying amount and tax-based
value of assets and liabilities, for which the tax-
based value of assets is calculated based on the
planned use of each asset.

Deferred tax assets, including the tax base of tax
loss carryforwards, are recognised in the balance
sheet at their estimated realisable value, either as
a set-off against deferred tax liabilities or as net
tax assets.

Inventories
Inventories are measured at the lower of cost
using the FIFO method and net realisable value.

Cost of goods for resale, raw materials and con-
sumables consists of purchase price plus delivery
costs. Cost of manufactured goods and work in
progress consists of costs of raw materials, con-
sumables, direct labour costs and indirect produc-
tion costs.

Indirect production costs comprise indirect materi-
als and labour costs, costs of maintenance of and
depreciation and impairment losses on machinery,
factory buildings and equipment applied for the
manufacturing process as well as costs of factory
administration and management. Financing costs
are not included in cost.

The net realisable value of inventories is calculated
as the estimated selling price less completion
costs and costs incurred to execute sale.
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Tilgodehavender

Tilgodehavender méles til amortiseret kostpris, der
seedvanligvis svarer til nominel vaerdi, med fradrag
af nedskrivninger til imgdegdelse af forventede
tab.

Tilgodehavende og skyldig selskabsskat
Aktuelle skatteforpligtelser eller tilgodehavende
aktuel skat indregnes i balancen opgjort som be-
regnet skat af drets skattepligtige indkomst, der er
reguleret for betalt acontoskat.

Periodeafgraensningsposter
Periodeafgraensningsposter indregnet under akti-
ver omfatter afholdte omkostninger, der vedrgrer
efterfglgende regnskabsar. Periodeafgreensnings-
poster males til kostpris.

Likvide beholdninger
Likvide beholdninger omfatter kontante beholdnin-
ger og bankindestdender.

Udbytte

Udbytte indregnes som en geeldsforpligtelse pa det
tidspunkt, hvor det er vedtaget pd generalforsam-
lingen. Det foresldede udbytte for regnskabsdret
vises som en saarskilt post i egenkapitalen.

Andre hensatte forpligtelser

Andre hensatte forpligtelser omfatter forventede
omkostninger til garantiforpligtelser, returvarer,
besluttede og offentliggjorte omstruktureringer
mv.

Andre hensatte forpligtelser indregnes og méles
som det bedste skgn over de omkostninger, der er
ngdvendige for pd balancedagen at afvikle forplig-
telserne. Hensatte forpligtelser med forventet for-
faldstid ud over et ar fra balancedagen males til
tilbagediskonteret vaerdi.

Garantiforpligtelser omfatter forpligtelser til ud-
bedring af fejl og mangler inden for garantiperio-

Accounting policies

Receivables

Receivables are measured at amortised cost, usu-
ally equalling nominal value less writedowns for
bad and doubtful debts.

Income tax payable or receivable

Current tax payable or receivable is recognised in
the balance sheet, stated as tax computed on this
year's taxable income, adjusted for prepaid tax.

Prepayments
Prepayments comprise incurred costs relating to
subsequent financial years. Prepayments are
measured at cost.

Cash
Cash comprises cash in hand and bank deposits.

Dividend

Dividend is recognised as a liability at the time of
adoption at the general meeting. Proposed divi-
dend for the financial year is disclosed as a sepa-
rate item in equity.

Other provisions

Other provisions comprise anticipated costs of
non-recourse guarantee commitments, returns,
decided and published restructuring, etc.

Other provisions are recognised and measured as
the best estimate of the expenses required to set-
tle the liabilities at the balance sheet date. Provi-
sions that are estimated to mature more than one
year after the balance sheet date are measured at
their discounted value.

Non-recourse guarantee commitments comprise
commitments to remedy defects and deficiencies
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den.

Andre finansielle forpligtelser

Andre finansielle forpligtelser males til amortiseret
kostpris, der sadvanligvis svarer til nominel vaer-
di.

Modtagne forudbetalinger fra kunder
Modtagne forudbetalinger fra kunder omfatter
belgb, der er modtaget fra kunder forud for leve-
ringstidspunktet.

Periodeafgraensningsposter
Periodeafgraensningsposter indregnet under for-
pligtelser omfatter modtagne indteegter til resul-
tatforing i efterfolgende regnskabsar. Periodeaf-
graensningsposter méles til kostpris.

Pengestromsopgorelsen

Med henvisning til &rsregnskabslovens § 86 er
udarbejdelse af pengestrgmsopggrelse udeladt,
idet denne er indeholdt i pengestremsopggreisen
for det ultimative moderselskab Illinois Tool Works
Inc., Illinois, USA.

Accounting policies

within the guarantee period.

Other financial liabilities

Other financial liabilities are measured at amor-
tised cost, which usually corresponds to nominal
value,

Prepayments received from customers
Prepayments received from customers comprise
amounts received from customers prior to delivery
of the goods agreed or completion of the service
agreed.

Deferred income

Deferred income comprises received income for
recognition in subsequent financial years. Deferred
income is measures at cost.

Cash flow statement

In pursuance of section 86 of the Danish Financial
Statements Act, the preparation of cash flow
statement js excluded, as it is contained in the
cash flow statement for the ultimate parent com-
pany Illinois Tool Works Inc., Illinois, USA.



