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Statement by the Board of Directors and the Executive Board

Today, the Board of  Directors and the Execut ive Board have discussed and approved the annual report

of  Graintec A/ S for the f inancial year 1 January - 31 December 2019.

The annual report  is prepared in accordance with the Danish Financial Statements Act .

In our opinion, the consolidated f inancial statements and the parent company f inancial statements

give a t rue and fair view of the f inancial posit ion of the Group and the Company at  31 December 2019

and of  the results of the Group's and the Company's operat ions and of  the consolidated cash f lows for

the f inancial year 1 January - 31 December 2019.

Further, in our opinion, the Management 's review gives a fair review of the development in the

Group's and the Company's operat ions and f inancial matters and the results of the Group's and the

Company's operat ions and f inancial posit ion.

We recommend that the annual report  be approved at  the annual general meet ing.

Vejle, 20 March 2020

Execut ive Board:

Michael Gregers Mortensen

Board of  Directors:

Per Schak Andreasen

Chairman

Sofie Hougaard Samuel Waldorph

Andreasen

Søren Milner Morten Bagger Larsen Markus Wied Dethlefsen
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Independent auditor's report

To the shareholders of Graintec A/ S

Opinion

We have audited the consolidated f inancial statements and the parent company f inancial statements

of  Graintec A/ S for the f inancial year 1 January - 31 December 2019,  which comprise income

statement, balance sheet, statement of  changes in equity and notes, including account ing policies, for

the Group and the Parent Company, and a consolidated cash f low statement. The consolidated

financial statements and the parent company f inancial statements are prepared in accordance with

the Danish Financial Statements Act .

In our opinion, the consolidated f inancial statements and the parent company f inancial statements

give a t rue and fair view of the f inancial posit ion of the Group and the Parent Company at  31

December 2019, and of  the results of the Group's and Parent Company's operat ions as well as the

consolidated cash f lows for the f inancial year 1 January - 31 December 2019 in accordance with the

Danish Financial Statements Act .

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (ISAs) and the

addit ional requirements applicable in Denmark. Our responsibilit ies under those standards and

requirements are further described in the "Auditor's responsibilit ies for the audit  of the consolidated

financial statements and the parent Company f inancial statements"  (herinafter collect ively referred to

as " the f inancial statements" ) sect ion of our report. We believe that  the audit  evidence we have

obtained is suff icient  and appropriate to provide a basis for our opinion.

Independence

We are independent of  the Group in accordance with the Internat ional Ethics Standards Board for

Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the addit ional

requirements applicable in Denmark, and we have fulf illed our other ethical responsibilit ies in

accordance with these rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of consolidated f inancial statements and parent

company f inancial statements that  give a t rue and fair view in accordance with the Danish Financial

Statements Act  and for such internal control as Management determines is necessary to enable the

preparation of f inancial statements that are free f rom material misstatement, whether due to fraud or

error.

In preparing the f inancial statements, Management is responsible for assessing the Group's and the

Parent Company's ability to cont inue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of account ing in preparing the f inancial statements

unless Management either intends to liquidate the Group or the Parent Company or to cease

operat ions, or has no realist ic alternat ive but  to do so.

Auditor's responsibilities for the audit of the financial statements

Our object ives are to obtain reasonable assurance as to whether the f inancial statements as a whole

are free f rom material misstatement, whether due to fraud or error and to issue an auditor's report

that  includes our opinion. Reasonable assurance is a high level of assurance, but  is not  a guarantee

that an audit  conducted in accordance with ISAs and the addit ional requirements applicable in

Denmark will always detect  a material misstatement when it  exists. Misstatements can arise f rom

fraud or error and are considered material if , individually or in the aggregate, they could reasonably

be expected to inf luence the economic decisions of users taken on the basis of the f inancial

statements.

As part of an audit  conducted in accordance with ISAs and the addit ional requirements applicable in

Denmark, we exercise professional judgement and maintain professional scept icism throughout the

audit . We also:
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Independent auditor's report

u Ident ify and assess the risks of  material misstatement of  the f inancial statements, whether due to

fraud or error, design and perform audit  procedures responsive to those risks and obtain audit

evidence that  is suff icient  and appropriate to provide a basis for our opinion. The risk of not

detect ing a material misstatement result ing f rom fraud is higher than for one result ing f rom

error, as f raud may involve collusion, forgery, intent ional omissions, misrepresentat ions or the

override of internal control.

u Obtain an understanding of internal control relevant to the audit  in order to design audit

procedures that are appropriate in the circumstances, but  not  for the purpose of expressing an

opinion on the ef fect iveness of the Group's and the Parent Company's internal control.

u Evaluate the appropriateness of  account ing policies used and the reasonableness of  account ing

est imates and related disclosures made by Management.

u Conclude on the appropriateness of  Management 's use of the going concern basis of account ing

in preparing the f inancial statements and, based on the audit  evidence obtained, whether a

material uncertainty exists related to events or condit ions that  may cast  signif icant  doubt on the

Group's and the Parent Company's ability to cont inue as a going concern. If we conclude that a

material uncertainty exists, we are required to draw at tent ion in our auditor's report  to the

related disclosures in the f inancial statements or, if  such disclosures are inadequate, to modify

our opinion. Our conclusions are based on the audit  evidence obtained up to the date of our

auditor's report . However, future events or condit ions may cause the Group and the Parent

Company to cease to cont inue as a going concern.

u Evaluate the overall presentat ion, structure and contents of  the f inancial statements, including

the note disclosures, and whether the f inancial statements represent the underlying t ransact ions

and events in a manner that  gives a t rue and fair view.

u Obtain suff icient  appropriate audit  evidence regarding the f inancial information of the ent it ies or

business act ivit ies within the Group to express an opinion on the consolidated f inancial

statements. We are responsible for the direct ion, supervision and performance of the group

audit . We remain solely responsible for our audit  opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and t iming of the audit  and signif icant  audit  f indings, including any signif icant  def iciencies in

internal control that  we ident ify during our audit .

Statement on the Management's review

Management is responsible for the Management 's review.

Our opinion on the f inancial statements does not cover the Management 's review, and we do not

express any form of assurance conclusion thereon.

In connect ion with our audit  of the f inancial statements, our responsibility is to read the

Management 's review and, in doing so, consider whether the Management 's review is materially

inconsistent  with the f inancial statements or our knowledge obtained during the audit , or otherwise

appears to be materially misstated.

Moreover, it  is our responsibility to consider whether the Management 's review provides the

information required under the Danish Financial Statements Act .
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Independent auditor's report

Based on the work we have performed, we conclude that the Management 's review is in accordance

with the f inancial statements and has been prepared in accordance with the requirements of the

Danish Financial Statements Act . We did not  ident ify any material misstatement of  the Management 's

review.

Aarhus, 20 March 2020

ERNST & YOUNG

Godkendt Revisionspartnerselskab

CVR no. 30 70 02 28

Tom B. Lassen

State Authorised Public Accountant

mne24820
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Management's review

Company details

Name Graintec A/ S

Address, Postal code, City Enghavevej 40, 7100 Vejle

CVR no. 73 42 22 13

Established 30 April 1984

Registered of f ice Vejle

Financial year 1 January - 31 December

Board of  Directors Per Schak Andreasen, Chairman

Sofie Hougaard

Samuel Waldorph Andreasen

Søren Milner

Morten Bagger Larsen

Markus Wied Dethlefsen

Execut ive Board Michael Gregers Mortensen

Auditors Ernst  & Young Godkendt Revisionspartnerselskab

Værkmestergade 25, P.O. Box 330, 8100 Aarhus C,

Denmark
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Management's review

Group chart

7

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: K
2D

3D
-Z

E6
W

3-
H

1E
YG

-M
40

YH
-H

67
S2

-Y
2J

2V



Graintec A/ S

Annual report  2019

Management's review

Financial highlights for the Group

DKK'000 2019 2018 2017 2016 2015

Key figures

Revenue 223,123 256,722 262,824 246,770 170,201

Operat ing prof it/ loss 1,409 -570 -5,372 261 3,199

Net f inancials -302 683 -1,185 1,668 -13

Profit/ loss for the year 264 -4,565 -5,202 1,310 1,222

Total assets 103,366 107,725 155,104 112,627 113,349

Equity 21,192 20,306 23,141 28,480 27,101

Cash flows from operat ing act ivit ies 582 -27,157 36,588 2,839 -34,982

Net cash f lows from invest ing

act ivit ies -607 -1,931 -32 1,360 -544

Investment in property, plant  and

equipment -14 -397 -119 -357 -1,439

Cash flows from financing act ivit ies 623 -2,173 -660 -1,034 -14,453

Total cash flows 598 -31,261 35,896 3,165 -49,979

Cash and cash equivalents 43,745 43,768 76,155 37,583 34,411

Financial ratios

Operat ing margin %0.6 %-0.2 %-2.0  %0.1  %1.9

Equity ratio %20.5 %18.8 %14.9 %25.3 %23.9

Return on equity %1.3 %-21.0 %-20.2 %4.7 %3.6

Average number of employees 92 90 88 91 93

The f inancial rat ios stated in the survey of f inancial highlights have been calculated as follows:

Ordinary operat ing prof it / loss Prof it / loss before f inancial items adjusted for other operat ing

income and other operating expenses

Operating margin
Operating prof it  (EBIT) x 100

Revenue

Equity ratio
Equity, year-end x 100

Total equity and liabilit ies, year-end

Return on equity
Prof it / loss after tax x 100

Average equity

8

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: K
2D

3D
-Z

E6
W

3-
H

1E
YG

-M
40

YH
-H

67
S2

-Y
2J

2V



Graintec A/ S

Annual report  2019

Management's review

Business review

The Company's main act ivit ies are engineering, project  management, construct ion, installation and 

services for extruded feed processing lines for the aqua feed and pet-food industries, as well as feed 

handling solut ions for both offshore and land-based f ish farming industry. Act ivit ies are mainly spread 

across Europe and the Americas. Further informat ion about the Company can be found on 

www.graintec.com or by contact ing the main off ice in Denmark on +45 76 436 910 or e-mailing 

mail@graintec.com.

Financial review

In 2019, the group's revenue amounted to DKK 219,013 thousand against  DKK 256,722 thousand 

last  year. The income statement for 2019 shows a profit  before tax of  DKK 1,092 thousand against  

DKK 113 thousand last  year, and the group's balance sheet at 31 December 2019 shows equity of 

DKK 21,192 thousand.

Management's review

Although EBT for 2019 improved compared to 2018, EBT of  2019 is below expectat ions.

As part of a new strategic direct ion, Graintec st ill realised restructuring costs in 2019 and invested 

capital and resources in implement ing support systems and new solut ions to enhance future 

performance.

For 2020, we expect an act ivity level and results similar to 2019. As strategic init iat ives become 

operat ional and new solut ions are introduced to the market during 2020, expectat ions are that  the 

results for 2021 will be at  a sat isfactory level.

The corona crisis (COVID-19) have st ill not  had signif icant  impact on Graintec’s business. At  present it  

is however unclear what impact the outbreak of the corona virus (COVID-19) will have on market de-

mand, our ability to deliver and in general how this will impact our industry. We cont inue to monitor 

the situat ion and take appropriate measures in all our operat ions but  are current ly unable to fully as-

sess the impact of  the corona virus (COVID-19) on our business. Our out look for 2020 does not in-

clude any potent ial negat ive impact of the COVID-19 crisis.

Shares

The share capital is divided between DKK 2.7 million A-shares and DKK 0.3 million B-shares. Graintec 

owns DKK 0.17 million B-shares.

Market development

The Company expects to maintain a posit ion as a leading supplier of  processing lines for high-end 

extruded feed and feed handling solut ions to the aqua feed and pet food industry in Europe and 

Americas. The Company will cont inue to develop its global market posit ion by adding value through 

engineering and use its engineering and project  competences to develop sustainable business in other

parts of the industry value chain. The Company is invest ing in developing new products and 

technologies to further enhance compet it iveness.

The global aqua feed industry is cont inuing to experience growth worldwide. However, expectat ions 

for 2020 is a decelerat ion compared to previous years. Long term expectat ions are st ill that  the 

industry cont inues to grow at  rates of 2-5%. As the industry matures it  is expected that  increased 

focus will be on alternat ive raw materials, product quality and value chain opt imization. As the 

Company is at  the foref ront  of technology development, we expect a cont inue demand for our 

services.

The pet  food industry cont inues to experience growth rates of 4-5%, with the highest growth rates 

being in Asia and South America. The industry is expected to cont inue developing increasingly 

specialized food with high standards of healthiness, hygiene and traceability. This is expected to 

result  in investments in new equipment and plant  upgrades, as well as new line to cover an increased 

demand for capacity.
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Management's review

Quality

The Company works according to the principles of the ISO 9001:2008 standards. The Company

develops and maintains internal processes and procedures across all departments to ensure

consistent  high quality and customer sat isfact ion.

Liquidity

The liquidity posit ion together with unused credit  facilit ies amount to DKK 47 million in the Parent

Company and DKK 56 million in the Group. The liquidity is considered reasonable.

Risk management

Due to the highly internat ional act ivit ies as regards customers as well as vendors, the Company is

exposed to exchange rate f luctuat ions. The Company invoices mainly in EUR, GBP and USD while

purchases are in CLP, DKK, EUR, GBP, NOK and USD. In accordance with company procedures, all

signif icant  operat ional exchange exposures are hedged by forward exchange contracts at  the t ime of

project  signing. EUR/ DKK transferences are not  considered an exchange risk. Risk of  potent ial

customer default  is managed through down payments, cash f low management as well as bank

guarant ies.

Financial statements

It  is our opinion that the presented f inancial statements give a t rue and fair view of the Companies

assets, liabilit ies and f inancial posit ion, and describe all signif icant  risks and opportunit ies of the

Company. Since the closing of  the accounts no events have occurred that change our view of the

information provided in the f inancial statements for 2019 or in our expectat ions for 2020.
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Consolidated financial statements and parent company financial statements 1 January -

31 December

Income statement

Group Parent company

Note DKK'000 2019 2018 2019 2018

Revenue 223,123 256,722 176,014 193,647

Cost of sales -166,718 -196,028 -130,077 -150,263

Work performed for own account and

capitalised 1,561 0 1,561 0

Other external expenses -11,270 -14,265 -6,399 -7,353

Gross profit 46,696 46,429 41,099 36,031

2 Staff costs -44,073 -46,031 -34,828 -36,827

Amort isation/ depreciation of

intangible assets and property,

plant  and equipment -1,213 -968 -1,122 -741

Other operat ing expenses -16 0 0 0

Profit/ loss before net financials 1,394 -570 5,149 -1,537

Income f rom investments in group

enterprises 0 0 -3,351 0

3 Financial income 540 1,338 444 1,746

4 Financial expenses -842 -655 -662 -523

Profit/ loss before tax 1,092 113 1,580 -314

5 Tax for the year -828 -4,678 -1,316 -4,251

Profit/ loss for the year 264 -4,565 264 -4,565
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Consolidated financial statements and parent company financial statements 1 January -

31 December

Balance sheet

Group Parent company

Note DKK'000 2019 2018 2019 2018

ASSETS

Fixed assets

6 Intangible assets

Acquired intangible assets 2,670 1,532 2,567 1,388

Development projects in progress 667 0 667 0

3,337 1,532 3,234 1,388

7 Property, plant and equipment

Land and buildings 29,400 29,400 29,400 29,400

Fixtures and f it t ings, other plant  and

equipment 70 177 34 80

29,470 29,577 29,434 29,480

8 Investments

Investments in group ent it ies 0 0 5,025 7,190

0 0 5,025 7,190

Total fixed assets
32,807 31,109 37,693 38,058

Non-fixed assets

Inventories

Finished goods and goods for resale 115 16 0 0

115 16 0 0

Receivables

Trade receivables 14,282 24,716 13,141 4,850

10 Construct ion contracts 8,858 1,407 8,494 1,383

Receivables f rom group enterprises 0 0 152 5,167
9,14 Deferred tax assets 0 825 0 0

Corporation tax receivable 483 982 0 762

Other receivables 2,311 3,890 66 468

11 Prepayments 765 1,012 765 1,012

26,699 32,832 22,618 13,642

Securities and investments 0 7,319 0 7,319

Cash 43,745 36,449 37,376 29,274

Total non-fixed assets 70,559 76,616 59,994 50,235

TOTAL ASSETS 103,366 107,725 97,687 88,293
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Consolidated financial statements and parent company financial statements 1 January -

31 December

Balance sheet

Group Parent company

Note DKK'000 2019 2018 2019 2018

EQUITY AND LIABILITIES

Equity

12 Share capital 3,000 3,000 3,000 3,000

Revaluation reserve 11,137 10,796 11,137 10,796

Reserve for development costs 1,584 0 1,584 0

Retained earnings 5,471 6,510 5,471 6,510

Total equity 21,192 20,306 21,192 20,306

Provisions

14 Deferred tax 6,514 5,866 7,732 5,866

Other provisions 4,042 1,245 3,749 1,053

16 Total provisions 10,556 7,111 11,481 6,919

Liabilities other than provisions

15 Non-current liabilities other than

provisions

Mortgage debt 7,582 8,027 7,582 8,027

Other payables 1,011 0 1,011 0

8,593 8,027 8,593 8,027

Current liabilities other than

provisions

15 Short-term part of long-term liabilit ies

other than provisions 445 439 445 439

Bank debt 1,960 1,609 0 0

10 Construct ion contracts 29,955 36,915 29,391 28,612

Trade payables 17,376 20,110 17,271 14,001

Corporation tax payable 0 473 0 0

Other payables 13,289 12,735 9,314 9,989

63,025 72,281 56,421 53,041

Total liabilities other than provisions 71,618 80,308 65,014 61,068

TOTAL EQUITY AND LIABILITIES 103,366 107,725 97,687 88,293

1 Account ing policies

13 Treasury shares

17 Contractual obligat ions and cont ingencies, etc.

18 Collateral

19 Currency and interest  rate risks and use of  derivat ive f inancial instruments

20 Related part ies
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Consolidated financial statements and parent company financial statements 1 January - 31 December

Statement of changes in equity

Group

Note DKK'000 Share capital

Revaluation

reserve

Reserve for

development

costs

Retained

earnings Total

Equity at 1 January 2019 3,000 10,796 0 6,510 20,306

Transfer through appropriat ion of prof it 0 0 1,584 -1,320 264

Adjustment of  investments through forreign exchange adjustments 0 0 0 -678 -678

Adjustment of  hedging instruments at  fair value 0 0 0 -10 -10

Reversed revaluations for the year 0 -258 0 258 0

Revaluations for the year 0 599 0 0 599

Sale of t reasury shares 0 0 0 711 711

Equity at 31 December 2019 3,000 11,137 1,584 5,471 21,192

Parent company

Note DKK'000 Share capital

Revaluation

reserve

Reserve for

development

costs

Retained

earnings Total

Equity at 1 January 2019 3,000 10,796 0 6,510 20,306
21 Transfer, see "Appropriat ion of prof it / loss" 0 0 1,584 -1,320 264

Adjustment of  investments through forreign exchange adjustments 0 0 0 -678 -678

Adjustment of  hedging instruments at  fair value 0 0 0 -10 -10

Reversed revaluations for the year 0 -258 0 258 0

Revaluations for the year 0 599 0 0 599

Sale of t reasury shares 0 0 0 711 711

Equity at 31 December 2019 3,000 11,137 1,584 5,471 21,192

14

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: K
2D

3D
-Z

E6
W

3-
H

1E
YG

-M
40

YH
-H

67
S2

-Y
2J

2V



Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Cash flow statement

Group

Note DKK'000 2019 2018

Prof it / loss for the year 264 -4,565

22 Adjustments 2,040 4,963

Cash generated f rom operat ions (operat ing act ivit ies) 2,304 398

23 Changes in working capital -2,175 -28,813

Cash generated f rom operat ions (operat ing act ivit ies) 129 -28,415

Interest  received, etc. 540 1,338

Interest  paid, etc. -544 -364

Income taxes paid 457 284

Cash flows from operating activities 582 -27,157

Addit ions of intangible assets -593 -1,534

Addit ions of property, plant  and equipment -14 -397

Cash flows to investing activities -607 -1,931

Repayments, long-term liabilit ies -439 -302

Change in debt to credit  inst itut ions 351 -74

Acquisit ion of t reasury shares 0 -1,506

Sale of t reasury shares 711 0

Other cash f lows from f inancing act ivit ies 0 -291

Cash flows from financing activities 623 -2,173

Net cash flow 598 -31,261

Cash and cash equivalents at 1 January 43,768 76,155

Foreign exchange adjustments -621 -1,126

24 Cash and cash equivalents at 31 December 43,745 43,768
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies

The annual report  of  Graintec A/ S for 2019 has been prepared in accordance with the provisions in

the Danish Financial Statements Act  applying to medium-sized reporting class C ent it ies.

The account ing policies used in the preparation of the f inancial statements are consistent  with those

of  last  year.

Reporting currency

The f inancial statements are presented in Danish kroner (DKK'000).

Consolidated financial statements

Control

The consolidated f inancial statements comprise the Parent Company and subsidiaries controlled by

the Parent Company.

Control means a parent company’s power to direct  a subsidiary’s f inancial and operat ing policy

decisions. Besides the above power, the parent company should also be able to yield a return f rom its

investment.

In assessing if the parent company controls an ent ity, de facto control is taken into considerat ion as

well.

The existence of potent ial vot ing rights which may current ly be exercised or converted into addit ional

vot ing rights is considered when assessing if an ent ity can become empowered to direct  another

ent ity’s f inancial and operating decisions.

Preparat ion of consolidated financial statements

The consolidated f inancial statements are prepared as a consolidat ion of the parent company's and

the individual subsidiaries' f inancial statements, which are prepared according to the group's

account ing policies. On consolidat ion, intra-group income and expenses, shareholdings, intra-group

balances and dividends, and realised and unrealised gains on intra-group transact ions are eliminated.

Unrealised gains on t ransact ions with associates are eliminated in proport ion to the group's interest  in

the ent ity. Unrealised losses are eliminated in the same way as unrealised gains if they do not ref lect

impairment.

In the consolidated f inancial statements, the account ing items of subsidiaries are recognised in full.

Non-controlling interests' share of  the prof it / loss for the year and of the equity of  subsidiaries which

are not  wholly-owned are included in the group's prof it / loss and equity, respect ively, but  are disclosed

separately.

Acquisit ions and disposals of non-controlling interests which are st ill controlled are recognised

direct ly in equity as a t ransact ion between shareholders.

Intra-group business combinations

The book value method is applied to business combinations such as acquisit ion and disposal of

investments, mergers, demergers, contribut ions of assets and share conversions, etc. in which

ent it ies controlled by the parent company are involved, provided that  the combinat ion is considered

completed at  the t ime of acquisit ion without any restatement of  comparat ive f igures. Dif ferences

between the agreed considerat ion and the carrying amount of the acquiree are recognised direct ly in

equity.
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Foreign currency translation

On init ial recognit ion, t ransact ions denominated in foreign currencies are t ranslated at  the exchange

rate at  the t ransact ion date. Foreign exchange dif ferences arising between the exchange rates at  the

transact ion date and the date of payment are recognised in the income statement as f inancial income

or f inancial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are t ranslated

at the exchange rate at  the balance sheet date. The dif ference between the exchange rates at  the

balance sheet date and the date at  which the receivable or payable arose or was recognised in the

most recent f inancial statements is recognised in the income statement as f inancial income or

financial expenses.

Foreign group ent it ies

Foreign subsidiaries and associates are considered separate ent it ies. Items in such ent it ies' income

statements are t ranslated at  an average exchange rate for the month, and balance sheet items are

translated at  closing rates. Foreign exchange dif ferences arising on t ranslat ion of the opening equity

of  foreign subsidiaries to closing rates and on t ranslat ion of the income statements f rom average

exchange rates to closing rates are taken direct ly to equity.

Derivative financial instruments

On init ial recognit ion, derivat ive f inancial instruments are recognised at  cost  in the balance sheet and

are subsequent ly measured at  fair value. Posit ive and negat ive fair values of derivat ive f inancial

instruments are included in "Other receivables"  and "Other payables" , respect ively.

Fair value adjustments of derivat ive f inancial instruments designated as and qualifying for hedging of

future assets or liabilit ies are recognised in other receivables or other payables, respect ively, and in

equity. If  the hedged forecast  t ransact ion results in the recognit ion of assets or liabilit ies, amounts

previously recognised in equity are t ransferred to the cost  of the asset or liability, respect ively. If  the

hedged forecast  t ransact ion results in income or expenses, amounts previously deferred in equity are

transferred to the income statement in the period in which the hedged item affects the prof it / loss for

the year.

Fair value adjustments of derivat ive f inancial instruments that do not  qualify for hedge account ing are

recognised in the income statement on a current  basis.

Leases

Leases that  do not  t ransfer substant ially all the risks and rewards incident to the ownership to the

Company are classif ied as operat ing leases. Payments relating to operat ing leases and any other rent

agreements are recognised in the income statement over the term of  the lease. The Company's

aggregate liabilit ies relating to operat ing leases and other rent  agreements are disclosed under

"Cont ingent liabilit ies" .
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Income statement

Revenue

Income f rom construct ion contracts involving a high degree of customisat ion is recognised as revenue

by reference to the stage of complet ion. Accordingly, revenue corresponds to the market value of the

contract  work performed during the year (percentage-of -complet ion method). This method is used

where the total income and expenses and the degree of complet ion of the contract  can be measured

reliably.

Where income f rom a construct ion contract  cannot be est imated reliably, contract  revenue

corresponding to the expenses incurred is recognised only in so far as it  is probable that  such

expenses will be recoverable f rom the counterparty.

Revenue is measured at  the fair value of  the agreed considerat ion excluding VAT and taxes charged

on behalf of  third part ies. All discounts and rebates granted are recognised in revenue.

Other operating expenses

Other operat ing expenses comprise items of a secondary nature relative to the Company's core

act ivit ies, including losses on the sale of f ixed assets.

Cost of sales

Cost of sales includes the cost  of goods used in generating the year's revenue.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core act ivit ies,

including expenses relating to distribut ion, sale, advertising, administration, premises, bad debts,

payments under operat ing leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's

employees, as well as other social security contribut ions, etc. The item is net  of refunds f rom public

authorit ies.

Amortisation/ depreciation

The item comprises amort isation/ depreciation of intangible assets and property, plant  and equipment.

The basis of amort isation, which is calculated as cost  less any residual value, is amort ised on a

straight  line basis over the expected useful life. The expected useful lives of the assets are as follows:

Acquired intangible assets 5 years

Buildings 55-60 years

Fixtures and f it t ings, other plant  and

equipment

3-5 years

Installations 15 years

The residual value for acquired intangible assets, buildings, installations, f ixtures and f it t ings, tools

and equipment are expected to be DKK 0.
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

The residual value is determined at  the t ime of acquisit ion and is reassessed every year. Where the

residual value exceeds the carrying amount of the asset, no further amort isat ion charges are

recognised. In case of changes in the residual value, the effect  on the amort isation charges is

recognised prospect ively as a change in account ing est imates.

Land is not  depreciated.

Profit/ loss from investments in subsidiaries

A proport ionate share of the underlying ent it ies' prof it / loss after tax is recognised in the income

statement according to the equity method. Shares of prof it / loss after tax in subsidiaries are presented

as separate line items in the income statement. Full elimination of intra-group gains/ losses is made

for equity investments in subsidiaries.

Financial income and expenses

Financial income and expenses are recognised in the income statements at  the amounts that  concern

the f inancial year. Net f inancials include interest  income and expenses as well as allowances and

surcharges under the advance-payment-of-tax scheme, etc.

Tax

Tax for the year includes current  tax on the year's expected taxable income and the year's deferred

tax adjustments. The port ion of the tax for the year that  relates to the prof it / loss for the year is

recognised in the income statement, whereas the port ion that relates to t ransact ions taken to equity

is recognised in equity.

The Company and its Danish group ent it ies are joint ly taxed. The total Danish income tax charge is

allocated between prof it / loss-making Danish ent it ies in proport ion to their taxable income (full

absorpt ion).

Joint ly taxed ent it ies ent it led to a tax refund are reimbursed by the management company based on

the rates applicable to interest  allowances, and joint ly taxed ent it ies which have paid too lit t le tax pay

a surcharge according to the rates applicable to interest  surcharges to the management company.

Balance sheet

Intangible assets

Other intangible assets include development projects and other acquired intangible rights, including

software licences, distribut ion rights and development projects.

Other intangible assets are measured at  cost  less accumulated amortisation and impairment losses.

Development costs comprise expenses, salaries and amort isation direct ly or indirect ly at t ributable to

development act ivit ies.

Development projects that are clearly def ined and ident if iable, where the technical feasibility,

suff icient  resources and a potent ial future market or development opportunit ies are ident if iable and

where the Company intends to produce, market or use the project , are recognised as intangible assets

provided that  the cost  can be measured reliably and that  there is suf f icient  assurance that  future

earnings can cover product ion costs, selling costs and administrative expenses and development

costs. Other development costs are recognised in the income statement as incurred.
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Development costs that are recognised in the balance sheet are measured at  cost  less accumulated

amort isation and impairment losses.

On complet ion of a development project , development costs are amort ised on a straight-line basis

over the est imated useful life.

Property, plant and equipment

Items of property, plant  and equipment are measured at  cost  less accumulated depreciat ion and

impairment losses. Cost includes the acquisit ion price and costs direct ly related to the acquisit ion

unt il the t ime at  which the asset is ready for use.

Gains or losses are calculated as the dif ference between the selling price less selling costs and the

carrying amount at  the date of disposal. Gains and losses f rom the disposal of  property, plant  and

equipment are recognised in the income statement as other operat ing income or other operat ing

expenses.

Land and buildings are revalued at  fair value. Revaluat ions and reversals hereof , less deferred tax, are

taken direct ly to equity. The fair value is calculated on the basis of an external assessment, which is

based on similar assets.

Investments in subsidiaries

Equity investments in subsidiaries and associates are measured according to the equity method.

Equity investments in joint  ventures are also measured according to the equity method in the

consolidated f inancial statements.

On init ial recognit ion, equity investments in subsidiaries are measured at  cost , i.e. plus t ransact ion

costs. The cost  is allocated in accordance with the acquisit ion method; see the account ing policies

regarding business combinat ions.

The cost  is adjusted by shares of prof it / loss after tax calculated in accordance with the Group's

account ing policies less or plus unrealised intra-group gains/ losses.

Ident if ied increases in value and goodwill, if  any, compared to the underlying ent ity's net  asset value

are amort ised in accordance with the account ing policies for the assets and liabilit ies to which they

can be at t ributed. Negat ive goodwill is recognised in the income statement.

Dividend received is deduced from the carrying amount.

Equity investments in subsidiaries measured at  net  asset value are subject  to impairment test

requirements if  there is any indicat ion of impairment.

Gains or losses on disposal of subsidiaries and associates are made up as the dif ference between the

sales price and the carrying amount of net  assets at  the date of disposal including non-amort ised

goodwill and ant icipated costs of disposal. Gains or losses are recognised in the income statement as

financial income or f inancial expenses.

Impairment of fixed assets

The carrying amount of intangible assets, property, plant  and equipment and investments in

subsidiaries and associates is assessed for impairment on an annual basis.

Impairment tests are conducted on assets or groups of  assets when there is evidence of impairment.

The carrying amount of impaired assets is reduced to the higher of  the net  selling price and the value

in use (recoverable amount).
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

The recoverable amount is the higher of  the net  selling price of  an asset and its value in use. The

value in use is calculated as the present value of  the expected net cash f lows from the use of  the

asset or the group of  assets and the expected net cash f lows from the disposal of the asset or the

group of  assets after the end of  the useful life.

Previously recognised impairment losses are reversed when the reason for recognit ion no longer

exists. Impairment losses on goodwill are not  reversed.

Inventories

Inventories are measured at  cost  in accordance with the FIFO method. Where the net  realisable value

is lower than cost , inventories are writ ten down to this lower value. The net realisable value of

inventories is calculated as the sales amount less costs of complet ion and expenses required to effect

the sale and is determined taking into account marketability, obsolescence and development in the

expected selling price.

Goods for resale are measured at  cost , which comprises the cost  of acquisit ion plus delivery costs as

well as other expenses direct ly at t ributable to the acquisit ion.

Receivables

Receivables are measured at  amort ised cost .

An impairment loss is recognised if  there is object ive evidence that  a receivable or a group of

receivables is impaired. If there is object ive evidence that  an individual receivable has been impaired,

an impairment loss is recognised on an individual basis.

Impairment losses are calculated as the dif ference between the carrying amount of the receivables

and the present value of  the expected cash f lows, including the realisable value of  any collateral

received. The effect ive interest  rate for the individual receivable or port folio is used as discount rate.

Construction contracts

Service supplies and contract  work in progress for third parties are measured at  the market value of

the work performed less progress billings. The market value is calculated based on the stage of

complet ion at  the balance sheet date and the total expected income f rom the relevant contract . The

stage of  complet ion is calculated based on the expenses incurred relative to the expected total

expenses relating to the relevant contract .

Where the outcome of contract  work in progress cannot be est imated reliably, the market value is

measured at  the expenses incurred in so far as they are expected to be paid by the purchaser.

Where the total expenses relating to the work in progress are expected to exceed the total market

value, the expected loss is recognised as a loss-making agreement under "Provisions"  and is expensed

in the income statement.

The value of  work in progress less progress billings is classif ied as assets when the selling price

exceeds progress billings and as liabilit ies when progress billings exceed the market value.

Prepayments

Prepayments recognised under "Assets"  comprise prepaid expenses regarding subsequent f inancial

report ing years.
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Securities and investments

Securit ies and investments consist ing in listed shares and bonds are measured at  fair value (market

price) at  the balance sheet date. Investments not  admit ted to t rading on an act ive market are

measured at  cost .

Cash

Cash comprises bank deposits.

Equity

Revaluation reserve

The reserve comprises revaluations of property, plant  and equipment/ investments in subsidiaries and

associates relative to cost  net  of  deferred tax.

The revaluation reserve is reduced by the depreciat ion charges relating to the revaluation.

Reserve for development costs

The reserve for development costs comprises recognised development costs. The reserve cannot be

used to distribute dividends or cover losses. The reserve will be reduced or dissolved if  the recognised

development costs are no longer part of the Company's operat ions by a t ransfer direct ly to the

distributable reserves under equity.

Proposed dividends

Dividend proposed for the year is recognised as a liability once adopted at  the annual general meet ing

(declaration date). Dividends expected to be distributed for the f inancial year are presented as a

separate item under "Equity" .

Provisions

Provisions comprise ant icipated costs related to warrant ies, losses on work in progress,

restructurings, etc. Provisions are recognised when, as a result  of  past  events, the Group has a legal

or a construct ive obligat ion and it  is probable that  there may be an outf low of resources embodying

economic benefits to set t le the obligat ion. Provisions are measured at  net  realisable value or fair

value. If the obligat ion is expected to be set t led far into the future, the obligat ion is measured at  fair

value.

Warrant ies comprise obligat ions to make good any defects within the liability for defect-period.

Provisions for warrant ies are measured at  net  realisable value and recognised based on past

experience.

If it  is likely that total costs will exceed total income from a construct ion contract , a provision is made

for the total loss ant icipated on the contract . The provision is recognised in product ion costs.

Income taxes

Current tax payables and receivables are recognised in the balance sheet as the est imated income tax

charge for the year, adjusted for prior-year taxes and tax paid on account.
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

1 Accounting policies (continued)

Deferred tax is measured according to the liability method on all temporary dif ferences between the

carrying amount and the tax base of assets and liabilit ies. However, deferred tax is not  recognised on

temporary dif ferences relating to goodwill which is not  deduct ible for tax purposes and on off ice

premises and other items where temporary dif ferences, apart f rom business combinat ions, arise at

the date of acquisit ion without affect ing either profit / loss for the year or taxable income. Where

alternat ive tax rules can be applied to determine the tax base, deferred tax is measured based on

Management 's intended use of  the asset or set t lement of  the liability, respect ively.

Deferred tax is measured according to the tax rules and at  the tax rates applicable at  the balance

sheet date when the deferred tax is expected to crystallise as current  tax. Deferred tax assets are

recognised at  the expected value of their ut ilisation; either as a set-of f against  tax on future income

or as a set-of f against  deferred tax liabilit ies in the same legal tax ent ity. Changes in deferred tax due

to changes in the tax rate are recognised in the income statement.

Liabilities

Financial liabilit ies are recognised at  the date of borrowing at  the net  proceeds received less

transact ion costs paid. On subsequent recognit ion, f inancial liabilit ies are measured at  amort ised cost ,

corresponding to the capitalised value, using the ef fect ive interest  rate. Accordingly, the dif ference

between the proceeds and the nominal value is recognised in the income statement over the term of

the loan. Financial liabilit ies also include the capitalised residual lease liability in respect of f inance

leases.

Other liabilit ies are measured at  net  realisable value.

Cash flow statement

The cash f low statement shows the Company's net  cash f lows broken down according to operat ing,

invest ing and f inancing act ivit ies, the year's changes in cash and cash equivalents as well as the cash

and cash equivalents at the beginning and the end of  the year.

Cash f lows from operat ing act ivit ies are calculated as the prof it / loss for the year adjusted for non

cash operat ing items, changes in working capital and paid corporate income tax.

Cash f lows from invest ing act ivit ies comprise payments in connect ion with acquisit ions and disposals

of  ent it ies and act ivit ies and of intangible assets, property, plant  and equipment and investments.

Cash f lows from f inancing act ivit ies comprise changes in the size or composit ion of the Company's

share capital and related expenses as well as raising of  loans, repayment of  interest  bearing debt and

payment of dividends to shareholders.

Cash and cash equivalents comprise cash and short term securit ies which are readily convertible into

cash and which are subject  only to insignif icant  risks of changes in value.
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

Group Parent company

DKK'000 2019 2018 2019 2018

2 Staff costs

Wages/ salaries 39,527 41,641 31,941 33,853

Pensions 3,349 3,256 2,342 2,491

Other social security costs 1,197 1,134 545 483

44,073 46,031 34,828 36,827

Average number of full-t ime employees 92 90 45 50

Remuneration of the Board of  Directors totals DKK 580 thousand and remuneration of Management

totals DKK 2,754 thousand. (2018: Remunerat ion of the Board of  Directors totalled DKK 450

thousand and remuneration of Management totalled DKK 3,055 thousand).

Group Parent company

DKK'000 2019 2018 2019 2018

3 Financial income

Interest  receivable, group ent it ies 0 0 282 529

Other f inancial income 540 1,338 162 1,217

540 1,338 444 1,746

4 Financial expenses

Other f inancial expenses 842 655 662 523

842 655 662 523

5 Tax for the year

Est imated tax charge for the year -2 903 0 0

Deferred tax adjustments in the year 862 -397 1,316 89

Tax adjustments, prior years -32 4,172 0 4,162

828 4,678 1,316 4,251

24

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: K
2D

3D
-Z

E6
W

3-
H

1E
YG

-M
40

YH
-H

67
S2

-Y
2J

2V



Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

6 Intangible assets

Group

DKK'000

Acquired

intangible

assets

Development

projects in

progress Total

Cost at 1 January 2019 5,244 0 5,244

Foreign exchange adjustments -17 0 -17

Addit ions 1,488 667 2,155

Cost at 31 December 2019 6,715 667 7,382

Impairment losses and amort isation at 1 January 2019 3,712 0 3,712

Foreign exchange adjustments -14 0 -14

Amort isation for the year 347 0 347

Impairment losses and amort isation at 31 December 2019 4,045 0 4,045

Carrying amount at 31 December 2019 2,670 667 3,337

Parent company

DKK'000

Acquired

intangible

assets

Development

projects in

progress Total

Cost at 1 January 2019 4,948 0 4,948

Addit ions 1,488 667 2,155

Cost at 31 December 2019 6,436 667 7,103

Impairment losses and amort isation at 1 January 2019 3,560 0 3,560

Amort isation for the year 309 0 309

Impairment losses and amort isation at 31 December 2019 3,869 0 3,869

Carrying amount at 31 December 2019 2,567 667 3,234

25

Pe
nn

eo
 d

ok
um

en
tn

øg
le

: K
2D

3D
-Z

E6
W

3-
H

1E
YG

-M
40

YH
-H

67
S2

-Y
2J

2V



Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

7 Property, plant and equipment

Group

DKK'000

Land and

buildings

Fixtures and

fittings, other

plant and

equipment Total

Cost at 1 January 2019 25,269 1,605 26,874

Foreign exchange adjustments 0 -44 -44

Addit ions 0 14 14

Disposals 0 -49 -49

Cost at 31 December 2019 25,269 1,526 26,795

Revaluations at 1 January 2019 15,790 0 15,790

Value adjustments for the year 768 0 768

Revaluations at 31 December 2019 16,558 0 16,558

Impairment losses and depreciation at 1 January 2019 11,659 1,428 13,087

Foreign exchange adjustments 0 -37 -37

Depreciation 768 98 866

Depreciation and impairment of  disposals 0 -33 -33

Impairment losses and depreciation at 31 December 2019 12,427 1,456 13,883

Carrying amount at 31 December 2019 29,400 70 29,470

Carrying amount at  31 December 2019, if  no revaluation

had been made 14,345 0

Parent company

DKK'000

Land and

buildings

Fixtures and

fittings, other

plant and

equipment Total

Cost at 1 January 2019 25,269 744 26,013

Cost at 31 December 2019 25,269 744 26,013

Revaluations at 1 January 2019 15,790 0 15,790

Value adjustments for the year 768 0 768

Revaluations at 31 December 2019 16,558 0 16,558

Impairment losses and depreciation at 1 January 2019 11,659 664 12,323

Depreciation 768 46 814

Impairment losses and depreciation at 31 December 2019 12,427 710 13,137

Carrying amount at 31 December 2019 29,400 34 29,434

Carrying amount at  31 December 2019, if  no revaluation

had been made 14,345 0

Note 18 provides more details on security for loans, etc. as regards property, plant  and equipment.
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

8 Investments

Parent company

DKK'000

Investments in

group entities

Cost at 1 January 2019 1,698

Disposals -6

Cost at 31 December 2019 1,692

Value adjustments at 1 January 2019 5,492

Foreign exchange adjustments -678

Prof it / loss for the year -3,351

Reversal of  prior year impairment losses -15,349

Reversal of  impairment losses on assets disposed 16,234

Offset  in receivables 985

Value adjustments at 31 December 2019 3,333

Carrying amount at 31 December 2019 5,025

Parent company

Name Legal form Domicile Interest

Subsidiaries

Graintec Chile Ltda. Ltda. Chile %100.00

Graintec China Ltd. Ltd. China %100.00

9 Deferred tax assets

Deferred tax assets relate to provisions and prepaid expenses.

Group Parent company

DKK'000 2019 2018 2019 2018

10 Construction contracts

Selling price of  work performed 397,756 293,012 354,994 256,069

Progress billings -418,853 -328,520 -375,891 -283,298

-21,097 -35,508 -20,897 -27,229

recognised as follows:

Construct ion contracts(assets) 8,858 1,407 8,494 1,383

Construct ion contracts(liabilit ies) -29,955 -36,915 -29,391 -28,612

-21,097 -35,508 -20,897 -27,229
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

11 Prepayments

Prepayments include accrual of expenses relating to subsequent f inancial years, including insurance

policies.

Parent company

DKK'000 2019 2018

12 Share capital

Analysis of the share capital:

2,700 A shares of DKK 1,000.00 nominal value each 2,700 2,700

300 B shares of DKK 1,000.00 nominal value each 300 300

3,000 3,000

The parent 's share capital has remained DKK 3,000 thousand over the past 5 years.

13 Treasury shares

Parent company

Number

Nominal

value

Share of

capital

Purchase/

sales sum

DKK'000 DKK'000

Balance at  1 January 2019 270,000 270 %9.00

Sold in the year -105,000 -105 %-3.50 -711

Balance at  31 December 2019 165,000 165 %5.50

Treasury shares i.a. to manage when shareholders join or ret ire form the Company.

The shares acquired are B Shares.

Group Parent company

DKK'000 2019 2018 2019 2018

14 Deferred tax

Deferred tax at 1 January 5,041 12 5,866 393

Adjustment of  the deferred tax charge for the

year 862 -397 1,316 89

Tax on equity t ransact ions 166 1,239 166 1,239

Tax adjustment, prior years 0 4,145 0 4,145

Change in joint  taxat ion contribut ion payable 384 0 384 0

Foreign exchange adjustments 61 42 0 0

Deferred tax at 31 December 6,514 5,041 7,732 5,866

Analysis of the deferred tax

Deferred tax assets 0 -825 0 0

Deferred tax liabililt ies 6,514 5,866 7,732 5,866

6,514 5,041 7,732 5,866
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

15 Non-current liabilities other than provisions

Group

DKK'000

Total debt at

31/ 12 2019

Repayment,

next year

Long-term

portion

Outstanding

debt

after 5 years

Mortgage debt 8,027 445 7,582 5,808

Other payables 1,011 0 1,011 0

9,038 445 8,593 5,808

Parent company

DKK'000

Total debt at

31/ 12 2019

Repayment,

next year

Long-term

portion

Outstanding

debt

after 5 years

Mortgage debt 8,027 445 7,582 5,808

Other payables 1,011 0 1,011 0

9,038 445 8,593 5,808

16 Provisions

The provision for deferred tax primarily relates to t iming dif ferences in respect of intangible assets,

property, plant  and equipment and tax losses.

Other provisions comprise provisions for liabilit ies for defect  commitments. Liabilit ies for defect

commitments relate to expected warranty expenses in accordance with usual guarantee commitments

applicable to the sale of goods and services. The obligat ion is expected to be set t led over the liability

for defect-period.

17 Contractual obligations and contingencies, etc.

Other financial obligations

Group

Rent and lease liabilit ies include a rent  obligat ion totalling DKK 337 thousand in interminable rent

agreements with remaining contract  terms of 0-2 years. Furthermore, the Company has liabilit ies

under operat ing leases for cars, totalling DKK 1,044 thousand, with remaining contract  terms of 1-3

years.

Parent company

The Company is joint ly taxed with its parent, THORASO HOLDING ApS, which acts as management

company in the joint  taxat ion, and other Danish group ent it ies. Together with other joint ly taxed

group ent it ies, the Company has joint  and several liability for payment of income taxes and

withholding taxes falling due for payment in the group of  joint ly taxed ent it ies.

Rent and lease liabilit ies include a rent  obligat ion totalling DKK 10 thousand in interminable rent

agreements with remaining contract  terms of 0-1 years. Furthermore, the Company has liabilit ies

under operat ing leases for cars, totalling DKK 1,044 thousand, with remaining contract  terms of 1-3

years.

The Company has provided a guarantee for Graintec China ltd.'s balance with the company's bank.
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

18 Collateral

Land and buildings at  a carrying amount of DKK 25,500 thousand at 31 December 2019 have been

put up as security for debt to mortgage credit  inst itut ions, totalling DKK 8,027 thousand.

Land and buildings in the amount of DKK 4,400 thousand (2018: DKK 4,400 thousand) have been

provided as security for the Company's credit  facilit ies. Furthermore, EUR 449 thousand has been

deposited in cash.

Guarantees for a total of DKK 19.509 thousand (2018: DKK 9,260 thousand) have been provided as

collateral for contracts and supplies.

19 Currency and interest rate risks and use of derivative financial instruments

The Group uses forward exchange contracts to hedge expected currency risks relating to purchase

and sale in the coming year. Contractual value at 31 December 2019 totalled DKK -13 thousand

(2018: DKK 0 thousand).

20 Related parties

Group

Graintec A/ S' related parties comprise the following:

Significant influence

Related party Domicile Basis for significant influence

THORASO HOLDING ApS Sindal Share ownership

Information about consolidated financial statements

Parent Domicile

Requisitioning of the parent

company's consolidated

financial statements

THORASO HOLDING ApS Sindal Skaarupgaard 59, 9870

Sindal, Denmark

Parent company

DKK'000 2019 2018

21 Appropriation of profit/ loss

Recommended appropriation of profit/ loss

Other statutory reserves 1,584 0

Retained earnings/ accumulated loss -1,320 -4,565

264 -4,565
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Graintec A/ S

Annual report  2019

Consolidated financial statements and parent company financial statements 1 January -

31 December

Notes to the financial statements

Group

DKK'000 2019 2018

22 Adjustments

Amort isation/ depreciation and impairment losses 1,213 968

Gain/ loss on the sale of non-current  assets 16 0

Financial income -540 -1,338

Financial expenses 842 655

Tax for the year 828 4,678

Other adjustments -319 0

2,040 4,963

23 Changes in working capital

Change in inventories -99 636

Change in receivables 10,434 17,143

Change in t rade and other payables -1,335 -8,662

Other changes in working capital -11,175 -37,930

-2,175 -28,813

24 Cash and cash equivalents at year-end

Cash according to the balance sheet 43,745 36,449

Securit ies included as cash and cash equivalents 0 7,319

43,745 43,768
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