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statement by the Board of Directors and the Executive Board
Today' the Board of Directors and the Executive Board have discussed and approved the annual reportof Graintec A/s for the financiar year 1 January - 3r Decemuer eòiã. 

-' '

The annual report has been prepared in accordânce with the Danish Financial statements Act.
ln our opinion, the consolidated financial statements and the parent company financial statements givea true and fair view of the Group's and the parent company's financial pos¡tion at 3l Decemþ er2ol6and of the results of the Group's and the parent company,s operations and consolidated cash f lows forthe financial year 1 January - 3l December 2016.
Further, in our opinion, the Management's review gives a fair review of the development in the Group,sand the parent company's operations and financial matters and the results of the Group,s and the parentcompanyrs operations and financial posítíon.

we recommend that the annuar report be approved at the annuar generar meet¡ng.

Vejle,27 March2OtT
Executive Board:

^kffm 
>

c

Board of Directors:

Henrik

Per Strømgaard

Frode Rasmussen

Morten Bagger Larsen

John Ch Aasted

2



Graintec A/S
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lndependent audítors' report

To the shareholders of Graíntec A/S

Opinion

we have audited the consolidated financial statements and the parent company financial statements ofGraintec A/s for the financial year I January - 31 Decemoer zo10, which comprise an incomestatement, balance sheet, statement of changes in equity and notes, including a summary of significantaccounting policies, for both the group and the parent company, as well as consolidated statement ofcash flows' The consolidated financial statements and the pur"nt .orprny financial statements areprepared in accordance with the Danish Financiar statements Act.
ln our opinion, the consolidated f ínanc¡al statements and the parent company financial statements g¡vea true and fair view of the financial position of the Group ano ine parent company at 31 December 2016and of the results of the Group's and parent company's operations as well as the consolidated cash flowsfor the financial year I January - 31 December2Ol6 in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with lnternational Standðrds on Auditing (SAs) and additionatrequirements applicable in Denmark. Our responsibilities under those stanclards and requirements arefurther descriþed in the "Auditor's respons¡b¡lities for the audit of the consolidated financial statementsand the parent company financial statements" section of our report. we are independent of the Group inaccordance with the lnternational Ethics Standards Board for Accountants, Code of Ethics forProfessional Accountants (IESBA code) and additional requirements applicable in Denmark, and we havefulfilled our other ethical responsibilities in accordance with these rules and requirements. we believethat the audit evidence we have obtained is suf ficient and appropriate io provioe a basis for our opínion.

Management's responsibilities for the consolidated financíal statements and the parent companyfinancial statements

Management is responsible for the preparation of consolidated f inancial statements and parent
company financial statements that give a true and fair view in accordance with the Danish Financial
Statements Act, and for such internal control as Management determines is necessary to enable thepreparation of consolidated financial statements and pãrent company financial statements that are freefrom material misstatement. whether due to fraud or error.
ln preparing the consolidated financial statements and the parent company financial statements,
Management is responsible for assessing the Group's and the parent company,s ability to continue as agoing concern, disclosing, as applicable, matters related to goìng concern and using the going concern
þasis of accounting in preparing the consolidated financial s[atements and the pur"nt co*paÃy financial
statements unless Management either intends to liquidate the Group or ihe parent companyor to ceaseoperations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated financial statements and the parent
company financíal statements

our objectives are to obtain reasonable assurance about whether the consolidated financial statements
and the parent company financial statements as a whole are free from material misstatement, whetherdue to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance isa high level of assurance, but is not a guarantee that an audit conductedìn accordance with lsAs andadditional requirements applicable in Denmark will always detect a materiat misstatement when it exists.Misstatements can arise f rom fraud or error and are considered material if, individually or in theaggregate, they could reasonably be expected to influence the economic decisions of users taken on thebasis of these consolidatecl financial statements and parent compðny financial statements.
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lndependent auditor's report
As part of an audit conducted in accordance with lSAs and additional requirements applicable in
Denmark, we exercise professional judgement and maintain professionai skepticism throughout the
audit. We also:

ldentify and assess the risks of material misstatement of the consolidated financial statements and
the parent company financial statements, whether due to f raud or error, design and perform auditprocedures responsive to those risks, andobtain audit evidence that is sufficiént and appropr¡ate toprovide a basis for our opinion. The risk of not detecting a material misstatement resrtiinqirom
fraud is higher than for one resulting from error as fraud may involve collusion, forgery, iñtentional
omissions, misrepresentations, or the override of internar contror.

obtain an understanding of internal control relevant to the audit in order to design auditprocedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Grouprs and the parent Company's internal contiol. )

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting inpreparing the consolidated fínancial statements and the parenl company f inancial statements and,
based on the audit evidence obtained, whether a material uncertainty ex¡sts related to events or
conditions that may cast significant doubt on the Group's and the parent company's ability to
continue as a going concern. lf we conclude that a material uncertainty exists. we'are reqúired to
draw attention in our auditor's report to the related disclosures in the consolidated financial
statements and the parent company financial statements or, if such disclosures are inaáeiuate, to
modify our opinion' Our conclusion is based on the audit evidence obtained up to the date'of our
auditor's report. However, future events or conditions may cause the Group and the parent
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the consolidated financial statements
and the parent company financial statements, including the disclosures, and whether the
consolidated fínancial statements and the parent company financial staternents represent the
underlying transactions and events in a manner that gives a true and fair view.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

we communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies ininternal control that we identify during our audit.

Statement on the Management's review

Management is responsible for the Management,s review.

our opinion on the consolidated financial statements and the parent company financial statements doesnot cover the Mðnagement's review, and we do not express any form of assurance conclusion thereon.
ln connection with our audit of the consolidated financial statements and the parent company financial
statements, our responsibility is to read the Management's review and, in doíng so, cons¡ãer *¡,"tn"¡.
the Management's review is materially inconsistent with the consolidated finani¡al statements or theparent company financial statements or our knowledge obtained during the audit, or otherwise appears
to be materially misstated.

Moreover, it is our responsibility to consider whether the Management,s review provides the information
required under the Danish Financial Statements Act.
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lndependent auditor,s report
Based on our procedures, we conclude that the Management's review is in accordance with theconsolidated financial statements and the p"tent companv ri*niiåitiåiements and has been preparedin accordance with the requirements or tnäòanisn FinancíatstatàmeiiÂct. we did not identify anymaterial misstatement of the Management's ,"u¡"*.

Aarhus, 27 March 2Oll
Enrusr & You¡¡c
60dkendt Rev¡sionspartnersetskab
CVR nq 3O7OOZ2a

//

út/*
Íorde. Lassen

/State Authorised
Public Accountant
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Managementrs review

Company detalls

Name
Address, zip code. clty

CVR no.
Establlshed
Registered office
Financial year

Website
E-mail

Telephone

Board of Directors

Executive Board

Audltors

Graintec A/S
Enghavevej 40, 71OO Vejle, Denmark

73 4222 73
30 April 1984
Vejle
I January - 31 December

www.graintec.com
mail@graintec.com

+45764369 LO

Henrik Hougaard, Chairman
Jens Frode Rasmussen
John Christian Aasted
Per Strømgaard Sørensen
Morten Bagger Larsen

Benny Simonsen (CEO), Kasper Holm

!,rnsJ & Young Godkendt Revislonspartnerselskab
Værkmestergade 25, postboks ¡gO, SIOO Àa;¡ils c
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Management's review

Group chart

Graintec A/S
Vejle, Denmark

Share capitat: DKK 3.00O.O00

100 %

lOOo/o

100 %

Graintec China
Shanghaí, China

Share capital: RMB 630.211
equal to DKK 622.000

Company details - subs¡d¡ar¡es

Graíntec Chile Ltda.
Lincoyan 282 Piso 6.
Concepción, Chile

Phone: +56 4t2 91O 515
Telefax: +56 4t2 gLO Stz
Mail: chile@graintec.com

Graintec, lnc.
One Main Plaza
4435 Main Street. Suite 504
Kansas City, MO 64LtL
Phone: +1 816 621 3000
Mail: us@graintec.com

Graintec China Ltd.
Room 402, Tower B
Ming Gu Technology park, Minhand District
Shanghai 201 101, China

Phone: +86 139 L8524239
Mail: china@graintec.com

7

Graintec lnc.
Kansas. USA

Share capital: USD 1.OOO

equal to DKK 6.100

Graintec Chile Ltda.
Concepción, Chile

Share capltal: CLP 1O7.O79.OOO
equal to DKK 1.O8O.000
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Management's review

Financlaf highlights for the Group

20

Earnings before lnterest. Taxes.
Depreciation and Amortisation
(EBITDA)

Ordinary operating profit/loss
Profit/loss from financial income and

expense

246. I

2

732 1.240 357

Revenue

1.668
310

1.503
26t

4.988
3.199

-13

222

19.3r4
17.884

18.286
t6.763

7.564
6.066

Total assets
Câsh and cash eguivalents
Portion relating to investment in

property, plant ðnd equipment

Cash flows from operating activities
Net cash flows from investing

activities
Cash flows from financing activities
Total cash

ratlos
operating ma
Return on investment
Return on equity

ratio

Average number

2.846 .34.9;82 27.ô03 s3.70l -3.471

1.360
-1.034

-544
14.453

tt2.669
37.583

25.612
28.480

72

.Ã

I 13.349
34.4tt

26.437
27.tot

l, aÂ

6,4 olo

3,9 0/o

9%

15L.726
84.391

26.978
40.477

-r.520
-8.992

c

11.8 %

4L,60Â
9%

t69.175
67.899

26.568
33.97s

1.O42
0

g,g 0Â

41,6 0/o

t%

83

137.435
-t4.765

29.80r
23.930

-699
.6.935

4,4cÁ
20,4 0,1

%

64

a2 11

5,5 3,1
1,3 %

4,7 %

3 0,1

The financial ratios have been prepared in accordance with the Danish Finance Society's guidelines onthe calculation of financial ratios "Recommendations and Financial Ratíos 2015". For terms anddefínitions, please see the accounting policies.
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Management,s review

Operating review

Principal activities of the Group

The company's main activities are focused on consulting, project development, installation and serviceworks related to high'efficient production facilities for tñe'feeo inoustiy. The company undertakes Epccontracts including production facilities, civit works and auxiliaries. vã¡n segmenti ,.¡u.Jü" in" uqr.feed and pet food manufacturing industries using pelletisinq o;"rirrrion technotogy. Activities aremainly spread across Europe, the Americas and Àsia. Furthár ¡nformation about the company can befound on www.graintec.com or by contacting the main office in Oenmårk on +45 76 436910 or bye-mailing mail@graintec.com.

Development in activities and financíal matters
The result of 20L6 is not satisfactory. Turnover is significanily below expectations due to a high level ofconsultancy works being performed in the period comoineo *ítn 

" 
o"r.y.d startup date on importantorders' The low turnover was not expected and the 2016 results are therefore below budget. By 1January 2016, the l007oowned subsidiary Gra.intec lnstaltation Apa À;r þeen merged into Graintec A/S.During 2016 Graintec A/S has changed managing director ano is iuirenily in the process of recruiting anew profile.

Market devefopment

The company expects to maintain their strong market position as leading supplier of high-qualityprocessing lines to the aqua feed industry in Europe, Asia and the Ameriðas. Furthermoie, inãèorp.nvwill continue to deverop its grobar market position in the aqua feed ani pet food industry.
The company continues to leverage local representations currenUy established in chile, china and theusA, and expects further growth from these entities in tne cominq'v".rr.
The aqua feed industry is growing at a good pace and is expected to continue to grow at an average rateof 5-ro0/o' ln the North Atlantic region, volumes are expected to increase by 3-5% a year, caused by theoverall stability in the sales prices of salmon produced in the regíon and the continued positive
development in harvest volume. ln chile, aqua feed developmeni is expecteo to be flat following a yearwith challenging biological conditions that impacted the saimon farmeis¡n 2016 and reduced thedemand for feed. ln other areas, the aqua feed incfustry wirr naveleaiii qrowtn rates in the range of 3-1070, with high fluctuations from region to region.

The pet food industry is.continuously growing on a global scale dominated þy larger players. New foodsafety standards are being introduced into tni lnoustry, which is 
"rp.it"o 

to result in investment in newequípment and plant desígns being made. Global yearly growth rates are expected to be in the range of3-870 comPared to 4.70/o in 20L6. Further investments are foreseen to be focused on unsurinq 
-'

compliance with new standards and legislations.

It is the expectation that both segments will continue to focus on reducing operational costs; improvingefficiency; optimising nutritional values; improving technical quality; lowering energy consumption aswell as environmental emissions caused by produétion; and most oi all, focuslng on-safe prodüction andbeing compliant with newly introduced standards and legislatíons.

Shares

share capital is divided between 2.7 million class A-shares and 0.3 million class B-shares.

Outlook

continued development.of Graintec's core competences as well as meeting future industry demands areconsidered to be essential focus areas for the Company.

The company is focused on serving clients with its supremely competent and qualif ied staff who arededicated to the success of the work that is unclertaken. A key area of focus is to attract new qualifiedstaff as well as maintain and develop employees, competences.

9
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Management's review
The order book at the end oÍ 2oL6 is at a comfortable level, and the ouflook for 2ol7is promising withthe execution of a big project in scoránJ oãinq tne r"¡n ,ìnqìäãiiiu¡iy.

JLiål,i},lr2o17 
and 2o18' the companv is expecting a growing profit and turnover compared to the

Ffnancial statements

It is our opinion that the presented financial statement gives a true and fair picture of the company,sassets' liabilities and financial position, and describes urí tne tignifi;i ristrs ano opportuníties for thecompany' since the closing of accounts, no event has occurrei tnat inanges our view of the informationin the financíar statement ior 2016 or in ouräxpectations tor zor7.

Ouality

The company acts in accordance with the lso 9oo1:2oo8 standards and develops and maintainsínternal processes and procedures across aìllepartments to ensure consistent high quality, fulfillingdocumentation needs and customer satisfaction.

Rislrs

General risks

A significant part of the company's Group activities take place in foreign countries, and a risk for thecompany is therefore foreign exchange fiuctuations. rte ôãmpanvìiui¡.", mainty in DKK, EUR andG8P while purchases are in cLP, DKK, EUR, GBP, NOK, Rrúe ano u3ó. rÃ accordance with companyprocedures, ail significant operationar. exchange eyg:r.lfes will be hedged by compreting forward

|,Ï:t"n" 
contracts at the time of project signíno. EUR/DKK transreis ãie not conlidereã 

"n "i.n"ng"
Rísk of potential customer default is managed through down payments, cash flow management as wellas bank guarantees.

Financial risks

The cash position together with unused credit facilities amounts to DKK 34 mill. in the parent companyand DKK 36 m¡il. in the Group totar. The riquidity is at a comfortðbre re;er.

CSR

The company continually works towards creating a_safe working environment for employees andsuppliers' The Company has no written policies on cSR around áimate, environmental impact andhuman rights' However, client solutions, as well as internar 
"n.rqy 

uiãôã and other environmentaleffects, are focus areas in our products and solutions. Togethãr w¡tn r,Jv .uttomers and the DanisnMinistry of Energy, the company has developed new techñologies witn-iegards to energy waste andodour reduction in drying processes, and expects an increase in,.iìuiiy in this area.
within the next 5 years, it is the company's goal that each gender shall make up at least 2570 of theboard' currently all 5 members are male.'tt ¡i tne company;s goal thai the organisation as a whole.includíng the management level, reflects the surrounding society. To increase the level of femaleemployees, it is a company objective that both genders siall be i.pr"iålt"o amongst the three finatcandidates in every recruitment process. ln the Management team, iit;;r" female. For the Group, z5o/oof all employees are female.

The company employs many different nationalities, and the employees reflect the international footprintof the company.

Gralntec A/S
Annual report 20t6
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consolidated financial statements and parent company financial statements forthe period 1 January - 31 Decemú; 
-'

lncome statement

Note DKKIOOO

2 Revenue
Production costs

Gross proftt
Eistribution costs
Administrat¡ve expenses

Ordlnary operaUng
Other operafing lncome
Other operaflng costs

Op€ratlng proflt
Share of proflt/oss ln subsidiôries after tax
Flnancial income
Flnancial expenses

Proflt from acilvlfies before tax6 Tax on profits from activiües

the Group's sh€re of proflt/loss for the
year

7 Proposed proflt approprlailon
Proposed dlvldends
Extraordlnary tilvidend dlstr¡buted in the

year
Reserve for net revaluat¡on under the egulty

method
Retalned earnings

Consolldated:TE-- iqtr
246.770 17O.2Ol-209.738 -135.234

37.032
-14.618
-22.153

Parent compâny
zoL6 2015

506
o

1.831
-ró3

2.L74
-864

1.310

-

34.967
-11.796
-19.972

3.179
o

r.138
1.151

3.166
t.944

205.749
-178.542

27.207
-1t.475
-13.567

2.t65
403

-r58

2.41O
-2.549
1.703
-107

t.457
-147

127.273
-108.888

r8385
-9.756

-13.126

-4.497

-96

-4.5t7
5.885
1.206
-912

1.662
-440

26t
403

-158 76

199
76

-96

3.

3
4
5

1.222 l.3ro 1.222

- - -
o

1.000

r.931
t.621

1.3r0

-

0

1.915
-693

t.222

-

o
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consolidated financial statements and parent company financial statements forthe period 1 January - 31 December

Balance sheet

l'lote oKK'OOO

ASSETS
Flxed assets

8.9 lntônglble assets
Acqulred ¡ntangible ôssets

3 lnvestments
lnvestments in subsidlaries

Total flxed assets

Non-flxed assets
Recelvables
Trôde rece¡vables

12 Work ln progress for third part¡es
Receivables from group entities

13 Oeferred tax
Corporation tax receivaþle
Other receivables

14 Prepôyments

Securltles and lnvestments

Cash at bank ônd ln hand

Total non-flxed assets

TOTAL ASSETS

Consolldated

zot6 --zoG-

7I
58

Parent company
2016 2015

24.439
1.537

lO.ll Property, plant ônd egulpment
Land and bulldings
Fixtures and fittings, tools and egu¡pment

25.100
512

24.459
L.978

25.100
161

0

0

0

07T

58

0

0

25.6L2 26.437 25.261 25.996

o 7.509 5.858
0 7.509 5.858

25.670 26.508 32.770 3r.854

32.354
4,349

0
376

5.809
4.248
t.268

36.482
6.815

0
467
832

5.702
1.669

24.658
2.209
3.590

o
4.914

r68
t.268

2r.627
7.O87
8.L29

0
832
3l

L.669

._ 48.404

t4.289

5t.967 36.807 39.375

13.632 t4.289 13.632
24.306 21.242 Lt.694
86.999 86.841 64.701

1t2.669 113.349 104.725 96.555

_ _ rg82
7L.955

-

t2
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consolidated financial statements and parent company financial statements forthe period 1 January - 31 December '

Balance sheet

Note DKK,OOO

EOUITY AND LIAEILIÎIES
Equlty

15 Share cap¡tal
Revaluaüon reserve
Net revôluat¡on reserve accorcling to the

equity method
Retðined earnings
Proposed dlvidends

Totôl equlty

Provlslons
13 Deferred tax
16 Other provislons

Total provlslons

Llablllües otñer than provlslons
Non-current llðblllfles other than

provlslons
l7 Mortgage credlt instituilons

17
t2

Current llablllfles other tñan provlslons
8ðnk debt
Work ln progress for th¡rd part¡es
Trôde payables
Payables to group enilties
Corporation tax pðyable
Other payables

Total llabllltles other than provlslons

TOTAL EOUITY AND LIABILITIES

28.480 27.tot 28.480 27.tot

Consolldoted

2OL6 2Or5
Parent compåny

20t6 2015

3.000
6.979

0
18.501

o

3.000
7.2L6

o
16.885

o

3.000
6.979

5.81I
t2.690

o

3.000
7.2t6

3.880
13.005

0

1.439
2.406

3.845

8.789

l.9l I
1.869

1.439
2.602

1.91I
t.490

3.780 4,O41 3.401

8.756 8.789 8-756
8.756 8.V89 8.756 8.789

, t.otz
40.211
17.O48

0
498

12.884

463
38.5ó7
21.293

o
1.58s

r1.5lo

43
39.2L7
13.518

0
29

rl.28r

463
32.973
r3.885

103
27t

9.t25
71.653 73.418 64.088 56.820
80.409 82.207 72.844 65.609

1t2.669 113.349 to4.725 96.555

-

I Accounting poticles
l8 Fees paid to auditors appointed at the annual general meeting19 Staff costs and lncent¡ve progrômmes
20 Contractual obligations and côntingencies, etc.2L Collateral
22 currency anct interest rate rlsks and use of derivatíve frnanciar instruments23 Relðted party dlsclosures
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consolidated financial statements and parent company financiat statements forthe period 1 January - 31 December

Statement of changes in equity

0KK'000

Equity at I Jðnuary 20l5
Dividends
Dividend distributed
Profit/loss for the year
Revaluat¡on
Exchange ðdjustment
ïax on changes in equity

Egulty at 1 Januðry 20t6
Div¡dends
Diviclend d¡stributed
Profit/toss tor the year
Revaluation
Value ad¡ustments of hedgíng

rnstruments at 3l December
Exchange adjustment
Tax on changes in equity
Transfer'
Extrðordinary cfividencl distr¡buted

Equlty at 31 December 20l6

Share capltal

3.000
0
0
0
0
0
0

3.000

Revaluatlon
fesefve

rese¡ve

6.740
0
0
0

611
0

-135

7.216
0
0
0

1.245

0
0

.274
¡,.208

0

Iot:l
40.477

27.LO1

0
-t4.475

0
0
0
0

0
0
0
0
0

o
0
0
0
0

000
0
0
0
0

0
0
0
0
0

3.

Revâluatlon
Consolldâted

nótarnec
earnlngs

16.262
0
0

1.222
0

-599
0

16.885
0
o

1.3 t0
0

Proposed
dlvlde¡ds

t4.475

135
-7

-30

1.208
-1.o00

0
-14.475

t.222
6ll

.599
-135

0
0

r.310
t.245

135
-7

-304
o

r.000

-

6.979

-
Net

revaluatlon
reserve

ðccordlng to
the egutty

method

18.501

Pðrent compðny

-

Proposed
dlvldends

o 28.480

Total
DKK'OOO

Equ¡ty at I January
201 5

Dividends
Dlvidend distributed
Profit/loss for the year
Revaluðtion
Exchange adjustment
Tax on changes in

equ¡ty

Equlty at I January
2016

Profit/loss for the year
Revaluation
Value ad¡ustments of

hedging instruments
at 3l December

Exchange adiustment
Tax on changes in

equity
Trðnsfer.
Extraordinary diviclend

distributed

Equlty at 3l December
2016

Share
capltal

Retalned
earnlngs

0
0

15
0
0

o

1.9

000
0
0
0
o
0

0

3. 6.740
0
0
0

611
0

1.965

3.880
1.93 I

o

14.297
0
o

-693
0

-599

0

r3.o05
-62t

0

135

14.475
0

-14.475
0
o
0

40.477
0

-t4.475
t.222
6ll
-599

¡35

27.t0t
r.310
t.245

3 .000
0
0

135

7.216
0

t.245

0

o
0
0

0
0

o
0

0

0

0
0

0
0

0

0
0

0
0

0
0

0

7
135

-7

-304

0

-1.000

28.480
3.000

-274
-1.208

o

6.979

-30
r.208

5.811

-r.000

12.690

deprec¡ation made in respect of revaluation of properties

- ---

' Due to the ímptementatíon of act no. 73g of 1 July 2015
is transferred to retained earnings
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consolidated financial stat-ements and parent company financial statements forthe period 1 January - 3l December

Cash flow statement

Note DKK'OOO

Profit/Loss before tax
Depreciation and amortisation
Profit/loss from disposal of property, plônt and equipment
Exchange adjustment

Cash generated from operations (operating activities) before changes inworking capital
24 Changes in working capitôl

Cðsh generôted from operations (operating activities)
Corporation tax paid

Côsh flows from operailng acflvlües

Acquisition of intangible assets
Acquisition of property, plant and equipment
Disposal of property, plant and equipment
Payments relating to extrðordinôry items

Cash flows from lnvesflng ôcilvlfles

External financing:
Repayment of tong.term debt/Exchange adjustment

Shareholders:
Div¡dends pôid

Cash flows from flnanclng acilvliles
Net cðsh flows from operaíng, fnvesting and flnanclng acÜvifles
Cash and cash equivalents at I January

25 Cash and cash equlvalents at 3l December

Consolldated

ãoro

2.174
998

-245
7

äois

3.166
1.809

0
-599

2.934
6.578

9.512
-6.666

4.376
38. r00

33.724
-r.258

2.846 34.982

0
-357

L.7t7
0

-39
-1.550
1.045

o

1.360 -544

-L4.475

-14.453

-49.979
84:le0

34.411

- -

22-34

-1.000

-1.034

3.t72
J4.4l,r
37.583

The cash flow statement c¿nnot be directly derived from the other components of the consolidatedfinancial statements and the parent compány's financial statements.
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consolidated financial stat_ements and parent company financiaf statements forthe period 1 January - 31 December

Notes to the financial statements

Accounting polícies

The annual report of Graintec A/s for 2016 has been prepared in accorclance with the provisions in theDanish Financial statements Act applying to reporting class c entities and elective choice of provisionsapplying to large reporting class C entitiés.

Effective 1 January 2016, the company has adopted act no. 73g of I Juty 2o15. This implies changesin the recognition and measurement in the following areas:

1. Method applied to intra-group business combinations

2' Yearly reassessment of residuar varues of property, prant and equipment
Re 1: ln connection with business combínations involving entities controlled by the parent company, theþook value method is applied going forward, meaning tnãt Ûle comoinaiion is considered complete atthe time of acquisition without any restatement of cómparat¡ve i¡ériäi. previously, the combination wascons¡dered completed at the beginning of the financial year with ráitãiåm*nt of comparative figures.
Re 2: ln future, residual values of property, plant and equipment are subject to annual reassessment.The company has no significant residual vãlues relating'to'properiy, ól.nt .no equipment other thanthose relating to the company's land. consequenily, tnã cnanje islnåoã in accordance with section 4 ofthe executive order on transitional provisionsr witlr future erráct ãniv ii a change in accountingestimates with no impact on equity.

Apart from the above new and changed presentation and disclosure requirements, which follow f romact' no' 738 of I June 2015, the accounting policies are consistent wìtî ¡rose of last year.

Consolidated f inancial statements

The consolidated financial statements comprise the parent company. Graintec A/s, and subsidiaries inwhich Graintec A/s directly or indirectly holds more than 5o7o oi tnó voting rights or which it, in someother way, controls.

on consolidation, intra'9roup income and expenses, shareholdings, intra-group balances and dividends,and realised and unrealised gains and losses on intra-group tr.nr.åtiánr ure eliminated.
lnvestments in subsidiaries are set off against the proportionate share of the subsidiaries, fair value ofnet assets or liabilities at the acquisition date.

Business combinatíons

Recently acquired or formed.entities are recognised in the consolidated financial statements from thedate of acquisition or formation. Entities sold ór otherwise disposed of are recognised in theconsolídated income statement until the date of disposal. comparai¡ve iiqrr", are not restated inrespect of recenily acquired or sold entities.

Gains or losses on disposal of subsidiaries and associates are made up as the difference between thesales price and the carrying amount of net assets at the date of disposal plus non-amortised goodwilland anticipated selling costs.

corporate acquisitions are accounted for using the purchase method according to which the acquiredentity's identifiable assets and liabilities are mãasured at fair value at the date of acquisition.Restructuring costs recognised in the acquired entity before the date of acquisition. and not agreed aspart of the acquisition, are part of the acquisition balance sheet and, hence, the calculation of goodwill.costs relating to restructuring decided by the acquiring entity mrst beiecoqnised in the incomestatement' The tax effect of the restatement of assets and liabilities is taken into account.

Gralntec A/S
Annual report 20t6

¡ The executive order on transit¡onal provisions basecl in connection w¡th applicôtion of certa¡n prov¡s¡ons ¡n theDanish Financial statements.Act, as amended by act no. 738 ol I June 2015 regarding amendments to the Dan¡shFinancial Statements Act and a number of othei acts.
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consolidated financial statements and parent company financial statements forthe period 1 January - 31 December

Notes to the financial statements
Any excess of the cost over the fair value of the identifiable assets and liaþilities acquired (goodwill) isrecognised as intangible assets and amortised on a systematic uai¡s ¡n the income statement basecf onan individual assessment of the useful life of the asset.
Negative differences (negative goodwill) are recognised as income in the income statement at the timeof acquisition when the generarievenue recognition criteria are met.

lntra-group business combínations

The book value method is applied to busíness combinations such as acquisition and disposal ofinvestments, mergers, demergers, additions of assets and sh;;;;;n;sions, etc., in which entitiescontrolled by the Parent company are involved. provided that the cámo¡nation is considered completedat the time of acquisition wíthout any restatement of comparative figures. Differences between theagreed consideration and the carrying amount ot t¡re acquiiåJ å"i¡iliãr" recogn¡sed in equity.

Foreign currency translation

on initial recognition, transactions denominated in foreign currencies are translated at the exchangerates at the transactiol.gate.. Forejgn exchange dífferences;;t;;; ;;t*"en the exchange rates at thetransaction date and at the date of þayment a-re recognised in theincome statement as financial incomeor fínancial expenses.

Receivaþles and payables and other monetary items denominated in foreign currencies are translated atthe exchange rates at the balance sheet date. The difference ¡etwàen-ine exchange rates at the balancesheet date and at the date at which the receivable or payable 
"ror" 

ol. was recognised in the latestfinancial statements is recognised in the income statement as financial income or financial expenses.
Foreign suþsidiaries and associates are considered separate entities. The income statements aretranslated at the average exchange rates for the year, and the balance sheet items are translated at theexchange rates at the balance sheet date. Foreign exchange differences arising on translation of theopening equity of foreign suþsidiaries at the exchange ratðs at the þalance sheet date and on translationof the income statements from average exchange raies to tne excnanje rates at the þalance sheet dateare recognised direcfly in equity.

Foreign exchange adjustments of intra'group balances with independent foreign subsidiaries which areconsidered part of the investment in the subsidiary are recognised direcfly in equity. Foreign exchðngegains and losses on loans and derivative f inancial instrumenis oesig;aieo as hedges of foreignsubsidiaries are also recognised direcUy in equity.

on recognition of foreign subsidiaries which are integral entities, monetary items are translated at theexchange rates at the balance sheet date. Non-monetary items are translaied at the exchanq. iui"r.tthe acquisition date or at the date of any subsequent revaluation or impairment of the asset. lncomestatement items are translated at the exchange rates at the transact¡oà oate, although items derivedfrom non-monetary items are translated at thã hístorical exchange ráies-applyinq to ihe non-monetary

Derivative financial instruments

Derivative financial instruments are initially recognised in the balance sheet at cost and aresubsequently measured at fair value. Positive and negative fair values of derivative financialinstruments are incruded in other receivaþres and payibres, ,."tp".i¡u"iy.
changes in the fair value of derivative financial instruments designated as and qualifying for recognitionas a hedge of the fair value of a recognised asset or liability are recojnised in the income statementtogether with changes in the fair varue of the hedged arruior riabirity,

Graintec A/S
Annual report 20l6
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consolidated financial statements and parent company financial statements forthe period 1 January - 31 December

Notes to the financial statements

Accountíng policies (continued)

changes in the fair value of derivative financial instruments designated as and qualifying for recognitionas a hedge of future assets or liabilities are recognised in other ráceivables orother payables and inequity' lf the hedged forecast transaction resultiin the recognition of assets or liabilities, amountspreviously recognised in equity are transferred to the cost oíthe asset or liability, respectively. lf thehedged forecast transaction results in income or expenses. amounts previously deferred in equity aretransferred to the income statement in the period in which the Àãoò"i it"r af fects profit or toss.
For derivative financial instruments that do not qualify for hedge account¡ng, changes in fair value arerecognised in the income statement on a regular basis.

changes in the fair value of derivative financial instruments used to hedge net investments inindependent foreign subsidiaries or associates are recognised direcily in equity.

lncome statement

Revenue

When entering ínto sales contracts that consist of several separate components, the contract amount ¡sallocated by the individual components based on the relative fair value approach. The separate
components are recognised as revenue when the criteria applicable to sale of goods, services orconstruction contracts have been met.

A contract is allocated by individual components when the fair value of these individual components canbe reliably measured and when each component represents a separate value to tne ouyer. sätei
components are deemed to represent a separate value to the buyer when the component is individuallyidentifiable and is normally sold separately.

Revenue is measured at the fair value of the agreed consideration exclusive of VAT and taxes charged
on behalf of third parties. All d¡scounts granted are recognised in revenue.

Reyenue f rom construction contracfs

Construction contracts are recognised as revenue by reference to the stage of completion. Accordingly,
revenue corresponds to the selling price of work performed during the yeár (the peicentage of
completion method). When the outcome of a construction contraci canÅot be estlmated ráiuoty,
revenue is recognised solely at an amount corresponding to the costs incurred if it is probable inat tney
will be recovered.

The stage of completion is determined by reference to the proportion of costs incurred to the latest cost
estimate.

Production costs

Production costs comprise costs, including depreciation and amortisation and salaries, incurred in
generating the revenue for the year. Such costs include direct and indirect costs for raw materials and
consumables, wages and salaries, rent and leases, and depreciation of equipment.

Also, provision for losses on construction contracts is recognised.

Distribution costs

Costs incurred in distributing goods sold during the year and in conducting sales campaigns, etc., during
the year are recognised as distribution costs. Also, costs relating to sales itart, aoveit¡sing,'exhibitions
and depreciation are recognised as distribution costs.

Graintec A/S
Annual report ZOl6
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consolidated financíal statements and parent company financial statements forthe period 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

Adminlstrative expenses

Administrative expenses comprise expenses incurred during the year for group management andadministration, including expenses for administrative staff , ãffi.. pi"rir", and of fice expenses, anddeprecíation.

Other operating income

other operating income comprises items secondary to the activities of the enterprises. including gainson disposal of intangible assets and property, planI and equipment.

Other operatlng costs

o-ther operating costs comprise items secondary to the activities of the enterprises, including losses ondisposal of intangible assets and property, plant and equipment.

Share of proflt/loss in subsidlarles after tax

The proportionate share of the results after tax of the individual subsidiaries is recognised in the income
statement of the parent company after full elimination of intra-group profits/losses.-

The proportionate share of the results after tax of the associates is recognised in both the consolidated
income statement and th.e p.arent company income statement atter ei¡m¡ñation of the proportionate
share of intra-group profits/losses.

Financial income and expenses

Financial income and expenses comprise interest income and expense, gains and losses on securities,payables and transactions denomínated in foreign currencies, amortisaúon of financíal assets and
liabilities as well as surcharges and refunds under the on-account tax scheme, etc.

Tax on proflt/loss for the year

The parent company ís covered by the Danish rules on compulsory joint taxation of the Group,s Danish
subsidiaries and the Group is also jointly taxed with foreign suosidiáries. Subsídiaries form pårt of thejoint taxation from the date on which they are included in the consolidation of the consolidated financial
statements and up to the date on which they exit the consolidation.

The parent company is the administrative company for the joint taxation and consequen¡y setges all
corporation tax payments with the tax authorities.

The current Danish corporation tax is allocated by settlement of joint taxation contribution between the
Danish jointly taxed companies in proportion to their taxable income. ln this relation, companies with tax
loss carryforwards receive joint taxation contribution f rom companies that have used theie losses to
reduce their own taxable prof its.

Tax for the year comprises current tax, joint taxation contributions for the year and changes ín deferred
tax for the year - due to changes in the tax rate. The tax expense relating to the profit/loís for the year
is recognised in the income statement, and the tax expense relating to amounts direcfly recognised in
equity is recognised direcfly in equity.

Gralntec A/S
Annual report 2016

L9



't

1

consolidated financial statements and parent company financial statements forthe period 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

Balance sheet

lntangible assets

Patenfs and fcences

Patents and licences are measured at cost less accumulated amortisation and impairment losses.Patents are amortised on a straight'line basis over the remaining patent period, and licences areamortised over the licence period, although not exceeding S Vea?i.
Gains and losses on the disposal of patents and licences are determined as the difference between theselling price less selling costs and the carrying amount at the date of disposal. Gains or losses arerecognised in the income statement as other operating income or other bperating costs, respectively.

Property, plant and equipment

Land and buildings, plant and machinery and fixtures and fittings, tools and equipment ðre measured atcost less accumulated depreciation and impairment losses. Laná is not depreciated.
cost comprises the purchase price and any costs directly attributable to the acquisition until the datewhen the asset is available for use.

where individual components of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items, which are depreciated ieparatety.
Depreciation is provided on a straight-line basis over the expected useful lives of the assets. The
expected useful lives are as follows:

Graintec A/S
Annual report ZOl6

57 years
15 years

3-5 years

Buildings
lnstallations
Fixtures and fittings, tools and equipment

Residual value for Buildings, lnstallations, Fixtures and fittings, tools and equipment are expected to be
o.

Depreciation is recognised in the income statement as production costs, distriþution costs and
administrative expenses, respectively.

Gains and losses on the disposal of property, plant and equipment are determined as the difference
between the selling price less selling costs and the carrying amount at the date of disposal. Gains or
losses are recognised in the income statement as other operating income or other operating costs,
respectively.

Land and buildings are revalued at fair value. Revaluations and reversals hereof, less deferred tax, are
taken directly to equity. The fair value is made up based on recognised valuation methods and
reasonable estimates or the value in an active market for similar assets.

lnvestments in subsidiaries

lnvestments in subsidiaries measured under the equity method.

lnvestments in subsidiaries are measured at the proportionate share of the enterprises' net asset vafues
calculated in accordance with the Group's accounting policies minus or plus unrealised intra-group
profits and losses, and plus or minus any residual value of positive or negative goodwill oeterm¡néO ¡n
accordance with the acquisition method.
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consofidated financial statements and parent company financial statements forthe period 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

lnvestments in subsidiaries with negative net asset varues are measured at DKK o (nir), ano any amountsowed by such enterprises are written down if the amount owed is irrecoverable. lf the parent companyhas a legal or constructive obligation to cover a deficit that exceeds the amount owed, the remainingamount is recognised under provisions.

Net revaluation of investments in subsidiaries is recognised in the reserve for net revaluation in equityunder the equity method to the extent that the carryiñg amount exceeds cost. Dividends fromsubsidiaries which are expected to be adopted before tñe approval of the annual report of Graintec A/sare not recognised in the reserve for net revaluation.

On acquisition of subsidiaries, the acquisition method is applied; see Consolidated financial statementsabove.

lmpairment of assets

The carrying amount of intangible assets and property, plant and equipment as well as investments insubsidiaries and associates is subject to an annual test for indications ôf impairment other tnan tne
decrease in value reflected by depreciation or amortisation.

lmpairment tests are conducted of individual assets or groups of assets when there is an indication thatthey may be impaired. write-down is made to the recoverable amount if this is lower than the carry¡ng
amount.

Ïhe recoverable amount is the higher of an asset's net selling price and its value ¡n use. The value in use
is determined as the present value of the expected net cash ilows from the use of the asset or the group
of assets and expected net cash flows from the disposal of the asset or the group of assets after the end
of the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer exists.

Receivables

Receivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a receivable or a
receivable portfolio has been impaired. lf there is an objective indication that an individual receivable
has been impaired, a write-down is made þased on an individual assessment.

Receivables with no objective indication of individual impairment are assessed for objective indication of
impairment on a portfolio basis. The portfolios are primarily based on the debtors' reg¡stered offices and
credit rating in accordance wíth the Company's and the Group's credit risk management policy. The
objective indicators used in relation to portfolios are determined based on historical loss experience.
Write-downs are calculated as the dífference between the carrying amount of receivables and the
present value of the expected cash flows, including the realisaþle value of any collateral received. The
effective interest rate for the individual receivable or portfolio is used as discount rate.

Construction contracts

Construction contracts are measured at97o/o of the selling price of the work performed. The selling price
is measured by ref erence to the stage of completion at the balance sheet daie ano totãl ";;".tJ-income from the contract.

When the selling price of a construction contract cannot be measured reliably, the selling price is
measured at the lower of costs incurred and net realisable value.
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consolidated financial statements and parent company financial statements forthe period 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

lndividual construction contracts are recognised in the þalance sheet under either receivables orpayables' Net assets are determined as the sum of construction contråcts where the seil¡Àq pi¡ce ot tnework performed exceeds progress billings. Net liabilities are determinei as tne sum of constructioncontracts where progress billings exceed the selling price.

selling costs and costs incurred in securing contracts are recognised in the income statement whenincurred.

Prepayments

Prepayments comprise costs incurred concerning subsequent financiar years.

Securities and investments

Securities and investments, comprising listed securities and þonds, are measured at fair value at thebalance sheet date. unlisted securities are measured at fair value based on a calculated value in use.

Equity

Reserye for net revaluation according to the equ¡ty method

Net revaluation of investments in subsidiaries and associates is recognised at cost in the reserve for netrevaluation according to the equity method.

The reserve may be eliminated in case of losses, realisation of investments or a change in accounting
estimates.

The reserve cannot be recognised at a negative amount.

Dividends

Proposed dividends are recognised as a liability at the date when they âre adopted at the annual general
meeting (declaration date). The expected dividend payment for the yäar is o¡sèloseo ai a såpaìåie ¡t"m
under equity.

Corporation tax and deferred tax

Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxaþle income of prior years and for tax paid on account.
Joint taxation contribution payable and receivable is recognised in the balance sheet as "Corporation
tax receivable' or'rCorporation tax payable,'.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax value of assets and liabilities. However, deferred tax is not recognised
on temporary differences relating to goodwill which is not deductible for tax purposes ancf on off icepremises and other items where temporary differences, apart from business comþinations. arise at the
date of acquisition without affecting either profit/loss for the year or taxable income. where different
tax rules can be applied to determine the tax base, deferred tax is measured þased on Management,splanned use of the asset or setflement of the liabilíty, respectively.

Deferred tax assets, including the tax value of tax loss carryforwards, are recognised at the expected
value of their utilisation; either as a set-off against tax on future income or as a set-off against deferred
tax liabilities in the same legal tax entity and jurisdiction.

Adjustment is made to deferred tax resulting from elimination of unrealised intra-group profits and
losses.

22



Graintec A/S
Annual report 20l6

1

consolidated financial statements and parent company financial statements forthe period 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)

Deferred tax is measured in accordance with the tax rules and at the tax rates applicable in therespective countries at the balance sheet date when the deferred tax is expected to crystallise ascurrent tax.

Provisions

Provisions compríse anticipated costs related to warranties, losses on work in progress, restructurings,etc' Provisions are recognised when, as a result of past events. t¡re oroup has a legal or a constructiveobligation and it is probable that there may be an outflow of resources 
"roooying 

economic þenefits tosettle the obligation. Provisions are measured at net realisable value or fa¡r vaiue. lf the oblígation isexpected to be setiled far into the future, the obligation is measured at fair value.
Warranties comprise obligations to make good any defects within the liab¡lity for defect-period.
Provisions for warranties are measured at net reaiisable value and recognised based on bast experience.
lf it is likely that total costs will exceed total income from a construction contract, a provision is madefor the total loss anticipated on the contract. The provision is recognised in production costs.

Liabilities other than provisions

Financial liabilities are recognised at the date of borrowing at the net proceeds received less transaction
costs paid. ln subsequent periods, the financial liabilities are measured at amortised cost, corresponding
to the capitalised value using the effective interest rate. Accordingly, the difference between theproceeds and the nominal value is recognised in the income statement over the term of the loan.
Other liabilities are measured at net realisable value.

Deferred income

Deferred income comprises payments received concerning income in suþsequent years.

Cash flow statement

The cash flow statement shows the Group's cash flows from operating, investing and financing activities
for the year, the year's changes in cash and cash equivalents as well ás the Group,s cash and ãash
equivalents at the beginning and end of the year.

The cash flow effect of acquisitions and disposals of enterprises is shown separately in cash flows from
investing activities. Cash flows from acquisitions of enterprises are recognised in the cash flow
statement from the date of acquisition. Cash f lows from disposals of entárprises are recognised up until
the date of disposal.

Cash flows from operating activities

Cash flows from operating activities are calculated as the Group's share of the profit/loss adjusted for
non-cash operating items, changes in working capital and corporation tax paid.

Cash flows from investing activities

Cash flows from investing activities comprise payments in connection with acquisitions and disposals of
enterprises and activities and of intangible assets, property, plant and equipment and investmánts.

Cash flows from financing activities

Cash flows from financing activities comprise changes in the size or composition of the Group,s share
capital and related costs.as well as the raising of loans, repayment of interest-þearing debt and payment
of dividends to shareholders.
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consolidated financial statements and parent company financial statements for
the period 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Cash and cash equivalents

Cash and cash eguivalents comprise cash and short'term marketable securities with a term of threemonths or less which are subject to an insignificant risk of changes in value.

Segment information

lnformation is provided on þusiness segments and geographical markets. segment information is based
on the Group's accounting policies, risks and internãl fiñancial management.

Segment assets comprise assets used directly in the revenue generating activities of the segment.
Segment líabilities comprise liabilities resulting from the operating activities of the segment, including
trade payables and other payables.

Financialratios

Financial ratios are calcurated in accordance with the Danish Finance society's guidelines on the
calculation of financial ratios "Recommendations and Financial Ratios 2o15".
The financial ratios stated in the survey of financial highlights have been catculated as follows:

Operating margin Operatinq profit/loss (EB|T) x t0O
Revenue

Operatinq Brofit/loss (EB|T) x 100
Average invested capital

Total equity x lO0
Total assets

Return on investment

Return on equity Profit for the after tax x lOO
Average equity

Solvency ratio
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Parent company
2015 áoio 2015

246.770 L70.201 205.749 t27.273

DKK'OOO

Segment information
Total revenue

Scandinavia
Rest of world

DKKIOOO

3 lnvestments ln subsidiaries
Cost at I Januôry
Disposals ln the year

Cost ðt 3l December

Value adjustments ôt I January
Foreign currency translation adjustments
Profit/toss for the year
Reversal of revaluat¡on on merger
Offset in receivaþles
Other adJustments

Vålue ad¡ustments at 3l December

Carrylng amount at 3l December

Name and reglstered olflce

Grðintec lnc., USA
Graintec Chile Ltda., Chile
Graintec Chinô Ltd., China

All subsidiarles are considered separate entities

DKK'OOO

Financial income
lnterest income from subsidiaries
Other interest income

Financial expenses
lnterest expense to subsidiaries
Other interest expense

consolidated financial s_tatements and parent company financiat statements forthe period 1 January - 31 December

Notes to the financial statements

Consolldated

20t6
2

- - - -
Parent company

2õi6 - -2o1s

150.358
96.412

246.770

93.321
76.880

170.20t

150.358
55.391

205.749

L.978
-280

1.698

3.880
-7

-2.549
- 117

4.604
0

5.811

7.509

93.321
33.9s2

t27.273

1.978
0

1.978

1.965
-60r

5.885
0

-3.3ó9
o

-

3.880

5.858

Votlng rlghts
ând

ownershlp

100 %

100 0ó

100 %

Consolldated Parent compâny

4

5

0
1.831

1.831

t63

0
1.139

l.138

0
1.r5r

z0L6 2015 2016

268
1.43 5

1.703

o
107

2015

t4l
1.06s
1.206

13

__t?z
912

0

r63 l.151 107
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Consolidated financial statements and parent company financial statements for
the period 1 January - 31 December

Notes to the financial statements

Consolldated

2016

Gralntec A/S
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Parent company

20t6 2ot5

271
-389
558

147 440

t.3 10 1.222

DKKIOOO

6 Tax on the profit/loss for the year
Current tax for the year
Adiustment of deferred tax
Tax adJustment, prior years

7 Proposed profit appropriation
Profit/loss for the year

Extraordinary d¡vidend distributed in the year
Reserve for net revaluation under the equity method
Retained earnings

I lntanglble assets

DKK'OOO

Cost at I Jônuary 2016
Exchange adiustment
Additions

Cost at 31 December 2016

lmpa¡rment losses and amortisation at I Jônuary 20l6
Exchange adjustment
Amort¡sation

lmpa¡rment losses and amortisation at 3l December 20l6
Carrylng åmount at 31 December 2016

Amortised over

9 lntanglble assets

DKK'OOO

Cost at I January 2016

Cost at 3l December 2016

lmpairment losses and amortisation at I January 20l6
Amortisation

lmpairment losses and amortisation at 31 December ZOl6

Carrylng amount at 31 December 2016

487
29s
82

4
179
-36

201s

t.759
-376
56r

864

l.3lo

1.O00
0

310

1.3¡0

r.944

1.222

0
o

1.222

L.222

t.000
1.931
t.62L

1.310

Consolldated

0
1.915
-693

L.222

3.7L4
t4
o

Acqulred
lntanqlble

ðssets roti!

3.714
L4

9
3.728

3.566
8

20

3.670

58

3.728

3.642
I

20

3.670

5 years

Pårent compåny
lcqulrãc

lntânglble
âssets

3.560

3.560

Total

3.560

3.560

3.560

58

3.560

3.560 3.560

0

Amortised over 5 years
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Consolidated financialstatements and parent company financial statements for
the period 1 January - 31 December

Notes to the financial statements

Property, plant and equipment
Consolldåted

Flrtures and
flttlngs, tools

and equlpment

4.451
6L

357
-3.160

1.709

0
0

0

2.473
38

373
-1.687

DKKIOOO

Cost at I January 2016
Exchange adiustment
Additions
Disposals

Cost at 31 December 2O16

Vôlue ôdjustment at 1 January 2016
Revaluations in the year

Value adjustments at 3l oecember 20ló
lmpairment losses and depreciation at I Jônuary ZOl6
Exchange adiustment
Depreciation
Reversal of depreciation

lmpairment losses and depreciation at 3l December 2Ol6

Carrylng amount åt 31 December 20t6

Depreciðted over

Carrying amount at 3l December ZOL6, if no revaluôtion had
been made

11 Property, plant and equipment

DKK'OOO

Cost at I January 2016
Additions on merger
Additions
Disposals

Cost at 3l December 2O16

Value adjustment at I January 2016
Revaluat¡ons in the yeðr

Value adiustments at 3l December 2016

lmpa¡rment losses and depreciation at I January 20l6
Accumulated impairment losses and depreciðtion of adclitions

through merger
Depreciation
Reversôl of depreciation

lmpairment losses and depreciation at 3l December ZOl6

Carrylng amount at 31 December 2016

Depreciated over

Carrying amount at 31 December 2016, if no revaluation had
been mðde

Land ånd
bulldlngs

24.973
0
0
0

24.973

9.252
1.245

LO.497

9.766
0

604
0

Total

29.424
6L

357
-3.160

26.682

9.252
I.245

LO.497

L2.239
38

977
-1.687

11.56710.370 t.t97
25.100 5r2

15-57 years 3-5 years

15.275

Parent company

Land and
Flxtures and

flttlngs, tools
and equlpmentbulldlngs

24.973
0
0
0

24.973

9.252
t.245

to.497

9.766

0
604

o

10.370

25.100

15-57 years 3-5 yeôrs

25.612

Totàl

3.098
520
t99

-3.160

657

o
0

0

1.560

405
218

:1.697
496

l6l

28.07I
520
199

-3.160

2s.630

9.252
L.245

to.497

11.326

405
822

-L.687

r0.866

25.26t

t5.275
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Consolidated financial statements and parent company financial statements for
the period 1 January - 31 December

Notes to the financial statements

Consolldated

20L6

Gralntec A/S
Annual report 2016

Parent company

20t6 2015
DKK'OOO

LZ Work in progress for third parties
Selling price of work performed
Progress biltings

L4 Prepayments
lnsurance premiums
Accrued interests
Other

t22.200
158.0ó2

-35.A62

4.349
-40.21t

-35.862

2015

43.589
75.341

3t.752

6.8r 5
-38.567

-31.752

I 18.082
155.090

-37.008

2.209
-39.2t7

-37.OO8

38.669
-64.555

-25.886

7.O87
-32.973

-25.886

13 Deferred tax

Deferred tax amounts to net DKK 1.535 thousand (2o15: DKK972 thousand). Deferred tax relates to
property. plant and equipment, construction contracts, tax loss and warranty provisions.

recognised as follows:

Construction contracts (assets)
Construction contracts (liabilities)

DKK'OOO

oeferred tax at I January
Adiustment of the deferred tôx charge for the year
Tax on equity transactions
Addlt¡ons on merger
Other adiustment

Defer¡ed tax at 31 December

recognised as follows:

Deferred tax (assets)
Deferred tax (liabilities)

Consolldated

2016 20¡5
Parent

20L6

-972
-295
-304

0
36

1.535

376
1.91I

1.535

-972

467
-1.439

-972

396
408
865

1.9 I ¡.

1.t90
376

-152
o

-6

L.439
-L79
-304

ll
0

-1.694
389

- 152
o

t8
.1.439

0
1.911

1.911

0
-r.439

-t.439

396
408
865

L.669

2t5
406
647

2L5
406
647

L26A

15 Share capital

The share capital comprises:

2.7OO A shares of DKK 1,000 thousand each
30O B shares of DKK 1.000 thousand each

The share capital has remained unchanged for the last five years.

1.669 1.268

28



EY Gralntec A,/S

Annual report 2016

t6 Other provisions

other provisions comprise provisions for liabilities for defect commitments. Liabílities for defect
provisions relate to expected warranty expenses in accordance wíth usual guarantee commitments
applicable to the sale of goods and services. The obligation is expected to be setiled over the liability for
defect-period.

Consolídated financial statements and parent company financial statements for
the period 1 January - 31 December

Notes to the financial statements

Consolldated Parent company
0KK'000

L7 Mortgage credit institutions and banks

The loans are specified as follows:

Mortgage credlt lnstitutions
Long-term
Shorþterm

Eanks
Long-term
Short-term

Total loans

The loans are recognised in the balance sheet
as follows:

Non-current liabilit¡es other than provisions
Current liabilities other than provisions

Non-current liabilit¡es other than provisions falling
due more than five years after the balônce sheet
date (carrying amount)

18 Fees paid to auditors appointed at the
annual general meeting
Total fees to EY

Fee for statutory audit
Fees for tax advisory services
Assurance engagements
Other assistance

201ó

8.756
0

8.756

0
1.0r2

1.0r2

9.76A

8.756
1.012

9.768

20L5

8.789
o

20t6

8.756
0

2015

8.789
o

8.789

463
0

463

463

9.252

8.789

8.789
463

9.252

7.580

8.756

0
43

43

4.799

8.756
43

4.799

463

9.252

8.789
463

9.252

7.580

0

7.rt4

462

7.L14

304

221
46
13

182

462

526

234
39
0

253

526

r13
46
t3

132

304

365

132
39
o

194

36s
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Consolidated financial statements and parent company financial statements for
the period 1 January - 31 December

Notes to the financial statements

Staff costs and incentive programmes19

20

2L

DKK'OOO

Wages and salaries
Pensions
Other sociðl security costs

Average number of full.time employees

Consolldåted

2016
Pårent company

zoto 2015

32.976
2.331

228

35.535

20t5

46.532
3.28r
t.143

39.646
2.806

833

50.956 43.285

91

37.L27
2.748

189

40.064

575793

Remuneratíon to Board of directors totalling 438 IDKK and remuneration to management totalling
1.960 tDKK (2015: Total remuneration to Board of directors and management l.9bo IDKK ).

Contractual obligations and contingencies, etc.

Operating lease liabilities

The Company has liabilities under operating leases for cars, totalling 1.73r IDKK, with remaining
contract terms of l-5 years.

Collateral

Land and buildings at a carrying amount of DKK 21.500 at 31 December 2016 have been put up as
security for debt to mortgage credit institutions, totalling 8.756 tDKK.

Land and buildings in the amount of 4.4OO IDKK (2015: 4.400 tDKK) have been provided as collateral
fo1 the Company's credit facilities. Furthermore,2.974 IDKK has been deposited in cash (2O15:
2.985 tDKK).

Guarantees for a total of 2,046 IDKK (2015: DKK 1,649 thousand) have been provided as collateral for
contracts and supplies.

Securities and investments at a carrying amount o1 7.522 IDKK at 31 December 2016 have been put up
as security for debt to banks.

As collateral for the guarantees provided, O IDKK (2O15: 4.919 IDKK) has been deposited in cash.
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Consolidated financial statements and parent company financial statements for
the perlod 1 January - 31 December

Notes to the flnancial statements

22 Currency and lnterest rate risks and use of derlvative flnancial instruments

The Group uses forward exchange contracts to hedge expected currency risks relating to sale and
purchase of goods in the coming year.

Contractual value

Gralntec A/S
Annual report 2016

Ga¡ns and losses recognlsed
ln equ¡ty

23 Related party dlsclosures

Graintec A/S's related parties comprise the following:

lnformatlon about consolldated financlal statement

Parent Domlclle

Graintec A/S Enghavevej 40, 7100 Vejle, Denmark

DKK'OOO

24 Changes ln worltlng capltal
Chðnge ln receivables
Change ln trade and other payables
Change in other provlslons

25 Cash and cash equlvalents
Cash ancl cash equlvalents at I January
Short-term debt to banks
Securities lncluded as cash and cash equlvalents

2015 20t6 2015

o 135

Requlsltlonlng of tñe parent,s consolldate
flnsnclal statements

DKK'OOO

Forward exchange contracts

Perlod 2016

0.6 months 135 o

Erhvervsstyrelsen (Dan¡sh Buslness Authorlty).
Denmark

Consolldåt€d

20t6 2015

6.578 -38.100

8.853
-t.542

-733

t4.702
18.O03
-5.395

21.242
-463

13.632

24.306
-1.012
t4.289

37.583 34.4LL
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