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Management's Statement on the annual report

The Executive Board and the Board of Directors have today considered and approved the annual report of 
INEOS E&P DK A/S for the financial year 1 January - 31 December 2018.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's financial position at 
31 December 2018 and of the results of the the Company's operations for the financial year 1 January -
31 December 2018.

In our opinion, Management's review includes a fair review of the matters dealt with in the Management's re-
view.

We recommend the adoption of the annual report at the annual general meeting.

Virum, 29 May 2019

Executive Board

Ronald Daniel Coyle
managing director

Board of Directors

Gareth Jon Anderson Flemming Horn Nielsen Ronald Daniel Coyle
chairman deputy chairman

Tanja Jo Dalgaard
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Independent Auditor’s Report

To the shareholder of INEOS E&P DK A/S

Opinion
We have audited the financial statements of INEOS E&P DK A/S for the financial year 1 January - 
31 December 2018, which comprise an income statement, balance sheet, statement of changes in equity and 
notes, including a summary of significant accounting policies. The financial statements are prepared under the 
Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company´s financial position at 
31 December 2018 and of the results of the Company's operations for the financial year 1 January - 
31 December 2018 in accordance with the Danish Financial Statements Act.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional requi-
rements applicable in Denmark. Our responsibilities under those standards and requirements are further descri-
bed in the “Auditor’s Responsibilities for the Audit of the financial statements” section of our report. We are in-
dependent of the company in accordance with the International Ethics Standards Board for Accountants’ Code 
of Ethics for Professional Accountants (IESBA Code) and the additional requirements applicable in Denmark,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibilities for the financial Statements
Management is responsible for the preparation of Financial Statements that give a true and fair view in accor-
dance with the Danish Financial Statements Act, and for such internal control as Management determines is 
necessary to enable the preparation of Financial Statements that are free from material misstatement, whether 
due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company´s ability to con-
tinue as a going concern, disclosing, as applicable, matters related to going concern and using the going con-
cern basis of accounting in preparing the Financial Statements unless Management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our op-
inion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in ac-
cordance with ISAs and the additional requirements applicable in Denmark will always detect a material mis-
statement when it exists. Misstatements can arise from fraud or error and are considered material if, individual- 
ly or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these Financial Statements

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:
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Independent auditor’s report

•   Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or 
    error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is suffi-
    cient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement re-
    sulting from fraud is higher than for one resulting from error as fraud may involve collusion, forgery, intentio-
    nal omissions, misrepresentations, or the override of internal control.

•   Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
    appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
    Company’s internal control.

•   Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
    and related disclosures made by Management.

•   Conclude on the appropriateness of Management’s use of the going concern basis of accounting in prepar-
    ing the Financial Statements and, based on the audit evidence obtained, whether a material uncertainty ex- 
    ists related to events or conditions that may cast significant doubt on the Company’s ability to continue as 
    a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
    auditor’s report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, 
    to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our audi-
    tor’s report. However, future events or conditions may cause the Company to cease to continue as a going 
    concern.

•   Evaluate the overall presentation, structure and contents of the Financial Statements, including the disclo-
    sures, and whether the Financial Statements represent the underlying transactions and events in a manner 
    that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.
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Independent auditor’s report

Statement on Management’s Review
Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express any 
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s Review
and, in doing so, consider whether Management’s Review is materially inconsistent with the Financial State-
ments or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information required
under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance with the Fin-
ancial Statements and has been prepared in accordance with the requirements of the Danish Financial State-
ment Act. We did not identify any material misstatement of Management’s Review.

Copenhagen, 29 May 2019

PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR-no. 33 77 12 31

Kim Danstrup
State Authorised Public Accountant
mne 32201
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Company details

The company INEOS E&P DK A/S
Teknikerbyen, 5, 1.
2830 Virum

Website: www.ineos.com

CVR no.: 67 14 53 13
Reporting period 1 January - 31 December

Board of directors Gareth Jon Anderson, chairman
Flemming Horn Nielsen, deputy chairman
Ronald Daniel Coyle
Tanja Jo Dalgaard

Executive Board Ronald Daniel Coyle, managing director

Auditors PricewaterhouseCoopers
statsautoriseret revionspartnerselskab
Strandvejen 44
2900 Hellerup

Consolidated Financial The Company is included in the consolidated Financial Statements of INEOS 
Statements E&P UK Holdings Limited which is the smallest parent entity producing con-

solidated financial statements in INEOS Group.
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Management's review

Business activities
The Company’s objects is exploration and development of hydrocarbons as well as ancillary activities.

The Company has an interest of 36,41% in the 1/90 Lulita license. The production consists primarily of oil.

Business review
The Company's income statement for the year ended 31 December shows a loss of DKK 26,452 thousand, and
the balance sheet at 31 December 2018 shows equity of DKK -13,415 thousand.

Financial performance for 2018 matched expectations.

At 31 December 2018 the Company has negative shareholders equity. Please see note 1 for further details.

Recognition and measurement uncertainties
The recognition and measurement of items in the financial statements is not subject to any uncertainty.

Unusual matters
The Company's financial position at 31 December 2018 and the results of its operations for the financial year
ended 31 December 2018 are not affected by any unusual matters.
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Accounting policies

The annual report of INEOS E&P DK A/S for 2018 has been prepared in accordance with the provisions of the
Danish Financial Statements Act applying to enterprises of reporting class B as well as selected provisions as 
regards larger entities.

The accounting policies applied are consistent with those of last year.

The annual report for 2018 is presented in Thousand Danish Kroner (DKK'000).

Basis of recognition and measurement
Income is recognised in the income statement as earned. Furthermore, value adjustments of financial assets
and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses incurred to gene- 
rate the earnings for the year are recognised in the income statement, including depreciation, amortisation, im-
pairment losses and provisions as well as reversals as a result of changed accounting estimates of amounts 
previously recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits will flow to the 
company's and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow from 
the company's and the value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. On subsequent recognition, assets and liabili-
ties are measured as described below for each individual accounting item.

Certain financial assets and liabilities are measured at amortised cost using the effective interest method. Amor-
tised cost is calculated as the historic cost less any instalments and plus/less the accumulated amortisation of 
the difference between the cost and the nominal amount.

On recognition and measurement, allowance is made for predictable losses and risks which occur before the 
annual report is presented and which confirm or invalidate matters existing at the balance sheet date.

Income statement

Revenue
Revenue from the sale of oil and gas is recognised in the income statement, when delivery and transfer of risk 
to the buyer has taken place before year end. Revenue is recognised exclusive of VAT and net of any trade dis-
counts.

Other external expenses
Other external expenses include expenses related to administration, exploration licenses, geological and seis-
mic data.

Other external expenses also comprise cost for exploration and appraisal wells that do not qualify for capitali-
sation.

Amortisation, depreciation and impairment losses
Depreciation, amortisation and impairment losses comprise the year's depreciation, amortisation and impair-
ment losses on intangible assets and property, plant and equipment.
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Accounting policies

Financial income and expenses
Financial income and expenses are recognised in the income statement at the amounts relating to the financial 
year. Net financials include interest income and expenses, financial expenses relating to realised and unrealis- 
ed capital/exchange gains and losses on foreign currency transactions.

Tax on profit/loss for the year
Tax on profit/loss for the year, consisting of current tax for the year and deferred tax for the year, is recognised 
in the income statement to the extent that it relates to profit/loss for the year and directly in equity to the extent 
that it relates to entries made directly in equity. The company is subject to the Danish rules on compulsory joint 
taxation of the INEOS E&P A&S's Danish companies. Subsidiaries are included in the joint taxation from the 
date they are included in the consolidation in the consolidated financial statements and up to the date on which
they are no longer included in the consolidation.

INEOS E&P DK A/S is comprised by the Danish Hydrocarbon taxation Act. Hydrocarbon taxes are recognised
under tax on profit/loss for the year. INEOS E&P A/S is the management company responsible for the joint 
taxation (including carbon tax) and thus settles all payments (including hydrocarbon payments) with the tax 
authorities.

In connection with the settlement of joint taxation contributions, current Danish income tax is allocated among 
the jointly taxed Danish companies in proportion to their taxable income. In this connection, Danish subsidiaries 
with tax losses receive joint taxation contributions from the parent company equivalent to the tax base of the tax
losses utilised (full allocation), while companies that utilise tax losses in other Danish companies pay joint taxa-
tion contributions to the parent company equivalent to the tax base of the utilised losses.

Tax for the year, which comprises the current tax charge for the year and changes in the deferred tax charge, 
including changes arising from changes in tax rates, is recognised in the income statement as regards the por-
tion that relates to entries directly in equity.

Balance sheet

Production assets
Production assets are measured at cost less accumulated depreciation and impairment losses.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date when the 
asset is available for use. The cost of self-constructed assets comprises direct and indirect costs of materials, 
components, sub-suppliers and wages.

Cost is increased by estimated expenses for dismantling and disposing of the assets and restoration to the ex-
tent that they are recognised as a provision.

Exploration comprises recognised expenses for the successful drilling of exploration and appraisal wells where 
development of the field has yet to commence. Expenses are recognised using the successful efforts method. 
Under the successful efforts method, expenses for drilling specific exploration wells are recognised in the ba-
lance sheet. Acquired licences where discoveries have been made, including acquired reserves, are also recog-
nised under exploration. General exploration expenses and expenses for unsuccessful exploration wells are re-
cognised in the income statement. Recognition in the balance sheet is maintained pending determination of 
commercial viability. 
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Accounting policies

Where a discovery is found not to be commercially viable, the drilling expenses incurred are recognised in the 
income statement as exploration expenses. Other exploration expenses are recognised in the income state-
ment as exploration expenses as incurred.

In the case of oil and gas production assets, cost is depreciated using the unit of production method based on 
the ratio of current production to estimated recoverable reserves by individual field.

Impairment of fixed assets
The carrying amount of production assets is reviewed for impairment, other than what is reflected through nor-
mal amortisation and depreciation, on an annual basis.

Where there are indications of impairment, an impairment test is performed for each individual asset or group 
of assets, respectively. The carrying amount of impaired assets is reduced to the higher of the net selling price 
and the value in use (recoverable amount).

Inventories
Inventories consist of petroleum. Inventories are valued at the lower of cost and net realisable value. Cost is 
determined using a weighted average of lifting cost.

Receivables
Receivables are measured at amortised cost, which normally corresponds to nominal value. Provisions for bad 
debts are made.

Provisions
Provisions are recognised when in consequence of an event occurring before or at the balance sheet date the 
company has a legal or constructive obligation and it is probable that economic benefits must be given up to 
settle the obligation.

In measuring provisions, the expenses required to settle the liability are discounted to net present value, if this 
has a significant effect on the measurement of the liability. A pre tax discount rate is used that reflects the ge-
neral interest rate level in society. The change in present values for the financial year is recognised as financial 
expenses.

Provisions for the decommissioning of production assets and restoration are measured at the present value of 
the future liability in respect of decommissioning and shutdown as estimated at the balance sheet date. The 
amount provided is determined on the basis of existing requirements and estimated expenses, which are dis-
counted to present value. If specific risks are deemed to attach to a provision, the estimated expenses are re-
cognised. A discount rate is used that reflects the general interest rate level in society. These liabilities are re-
cognised as they arise and are adjusted on a regular basis to reflect changes in requirements, price level, etc. 
The value of the provision is recognised in property, plant and equipment and depreciated together with the re-
levant assets. The increase in time of the present value of the provision is recognised in profit/loss for the year 
as financial expenses.

Income tax and deffered tax
Current tax payable and current tax receivable are recognised in the balance sheet as tax calculated on the 
taxable income for the year, adjusted for tax on previous years' taxable income and taxes paid on account.

Deferred tax is measured using the balance sheet liability method in respect of temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts on the basis of the intended use of 
the asset and settlement of the liability, respectively.
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Accounting policies

Deferred tax assets, including the tax base of tax loss carry forwards, are measured at the value at which the 
asset is expected to be realised, either through elimination against tax on future earnings or through offsetting 
against deferred tax liabilities.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legislation 
enacted at the balance sheet date when the deferred tax is expected to materialise as current tax. Where the 
tax base can be determined applying alternative tax rules, deferred tax is measured on the basis of the intended 
use of the asset or settlement of the liability, respectively.

Any changes in deferred tax due to changes to tax rates are recognised in the income statement. For the cur-
rent year, a tax rate of 25% on Hydrocarbon activities and 22% on corporate tax has been applied.

Liabilities
Financial liabilities such as mortgage loans and loans from credit institutions are recognised at the date of in-
ception at the proceeds received net of transaction costs. In subsequent periods, the financial liabilities are 
measured at amortised cost, corresponding to the capitalised value, using the effective interest rate. The differ-
ence between the proceeds received and the nominal value is recognised in the income statement over the 
term of  the loan.

Other payables are measured at amortised cost, corresponding to nominal value.

Foreign currency translation
Transactions in foreign currencies are translated on initial recognition at the exchange rates applicable at the 
dates of transaction. Exchange differences arising between the exchange rate applicable at the transaction date 
and at the date of payment are recognised in the income statement as financial income or expenses.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the balance 
sheet date are translated at the exchange rates applicable at the balance sheet date. The differences between 
the exchange rates at the balance sheet date and the date at which the receivable or payable arose or was re-
cognised in the most recent financial statements is recognised in the financial statements as financial income 
or financial expenses.

Non-current assets acquired in foreign currencies are measured at the transaction date rates.
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Income statement 1 January - 31 December

Note 2018 2017
DKK '000 DKK '000

Revenue 9.204 14.279

Other external expenses -2.216 -5.896 
Gross profit 6.988 8.383

Earnings before interest, taxes, depreciation and amortization 6.988 8.383

Depreciation, amortisation and impairment of property, plant and equip-
ment and in tangible assets -33.445 -14.214 
Loss from ordinary operating activities before gains/losses from -26.457 -5.831 
fair value adjustments

Loss before financial income and expenses -26.457 -5.831 

Financial income 2 303 82
Financial expenses 3 -298 -1.135 
Loss before tax -26.452 -6.884 

Tax on loss for the year 4 0 3.155
Net loss for the year -26.452 -3.729 

Goin concern 1
Distribution of loss 5
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Balance sheet at 31 December 2018

Note 2018 2017
DKK '000 DKK '000

Assets

Production assets 12.995 46.647
Property, plant and equipment 6 12.995 46.647

Fixed assets total 12.995 46.647

Inventories 938 0
Trade receivables 861 813
Receivables from group enterprises 2.121 1.364
Other receivables 1.360 787
Receivables 5.280 2.964

Cash at bank and in hand 22.043 16.507

Current assets total 27.323 19.471

Assets total 40.318 66.118
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Balance sheet at 31 December 2018

Note 2018 2017
DKK '000 DKK '000

Liabilities and equity

Share capital 9.500 9.500
Retained earnings -22.915 3.537
Equity -13.415 13.037

Other provision 7 49.330 49.414
Provsion total 49.330 49.414

Trade payables 40 21
Payables to group enterprises 4.363 3.446
Other payables 0 200
Short-term debt 4.403 3.667

Debt total 4.403 3.667

Liabilities and equity total 40.318 66.118

Subsequent events 8
Contingent assets, liabilities and other financial obligations 9
Consolidation 10
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Statement of Changes in Equity

Total
DKK '000 DKK '000 DKK '000

Equity at 1 January 9.500 3.537 13.037
Net loss for the year 0 -26.452 -26.452 
Equity at 31 December 9.500 -22.915 -13.415 

Share 
capital

Retained 
earnings
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Notes to the annual report

1 Going concern
At 31 December 2018 the Company has negative shareholders equity. Management expect to restore the 
equity through operation over the coming years. The Company had positive cash flow in 2018 and expect 
positive cash flow for 2019 thus the Company can maintain its obligations in the future. A letter of support 
has been given from the parent company.

2018 2017
DKK '000 DKK '000

2 Financial income
Other financial income 64 21
Exchange gains 239 61

303 82

3 Financial expenses
Other financial expenses 188 926
Exchange loss 110 209

298 1.135

4 Tax on loss for the year
Current tax for the year 0 -3.155

0 -3.155

5 Distribution of loss

Proposed distribution of loss
Retained earnings -26.452 -3.729

-26.452 -3.729

6 Property, plant and equipment
Production

assets
DKK '000

Cost at 1 January 69.702
Disposal for the year -207
Cost at 31 December 69.495

Depreciation and impairment losses at 1 January -23.055
Depreciation for the year -33.445
Depreciation and impairment losses at 31 December -56.500

Carrying amount at 31 December 12.995
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Notes to the annual report

2018 2017
DKK'000 DKK'000

7 Other provision

Balance at 1 January 49.414       18.974       
Change in estimates, interest and other factors -84             30.440       
Balance at 31 December 49.330       49.414       

The expected due dates of other provsions are:
Over 5 years 49.330       49.414       

49.330       49.414       

Other provisions comprises of decommissioning obligations relating to demolition and decommissioning of
the Company's oil field. Decommissioning obligations are measured at the present value of the future liabi-
lity in respect of decommissioning and restoration as expected at the balance sheet date. The value of the
decommissioning provision is recognised in property, plant and equipment and depreciated together with 
the associated asset. 

8 Subsequent events
No events have occurred after the balance sheet date which could significantly affect the company's finan-
cial position.

9 Contingent assets, liabilities and other financial obligations
INEOS E&P DK A/S has deferred tax assets of DKK 3,807 million (2017: DKK 3,823 million) that have not
been recognised and related primarily to unutilised losses in hydrocarbon income. It is considered unlikely 
that these losses can be utilised in the foreseeable future.

According to legislation, INEOS E&P DK A/S are liable to pay compensation for damage caused by their 
oil and gas activities, even where there is no proof of negligence (strict liability). The usual insurance has 
been taken out to cover any such claims.

10 Consolidation
The smallest parent entity producing consolidated financial statements is INEOS E&P UK Holdings Limited, 
incorporated in United Kingdom. 


