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IDEMIA  Denmark  A/S

Statement  of  the  Board  of  Directors  and  Executive  Board  on  the

annual  report

We have  on this  day  pyesented  the  annual  report  for the financial  year 01.01.18  - 31.12.18  for
IDEMIA  Denmark  A/S.

The  annual  report  is presented  in accordance  with  Danish  Financia]  Statements  Act  (Års-
regnskabsloven).

In out opinion,  the  financial  statements  give  a tnie  and  fair  view  of the company's  assets,

liabi]ities  and financial  position  as at 31.12.18  and  of the resu]ts  of the company's  activities
for  the financial  year  01.01.18  - 31.12.18.

We believe  that  the management's  review  includes  a fair  review  of the  matters  dealt  with  in
the  management's  review.

The  annual  report  is submitted  for adoption  by the general  meeting.

Rødovre,

Executive  Boards

Torbj6rn  Ragner  Olof  Noråe

Board  Of  Diredors

Chairmaj
gner  Olof Hugues  Ghislain  Mallet

Noråe



IDEMIA  Denmark  A/S

Independent  auditor's  report

To  the  Shareholder  of  IDEMIA  Denmark  A/S

Opinion

We have audited the financial  statements  of IDEMIA  Denmark A/S for the  financial  year

01.01.18 - 31.12.18, which comprise the income statement,  balance  sheet,  statement  of

changes in equity  and notes, inclusive  of accounting  pohcies. The financia]  statements  are

prepared in accordance  with  Danish  Financial  Statements  Act  (Årsregnskabsloven)

In Otu opinion  the financial  statements  give a true and fair view  of the company's  assets, lia-

bilitøes and financial  position  at 31.12.18 and of the results of the company's  operations  for

the financia]  year 01.01.18 - 31.12.18 in accordance  with  the Danish Financial  Statements
Act  (Årsregnskabsloven).

Basis  for  opinion

We conducted  our audit  in accordance  with  International  Standards on Auditing  and  the

additional  requirements  applicable  in Denmark. Our responsibilities  under  those  standards

and requirements  are further  described  m the "Auditor's  responsibilities  for the  extended

review of the financial  statements"  section of our report. We are independent  of the

company in accordance with the International  Ethics Standards Board  for Accountants'

Code of Ethics for Professional  Accountants  (IESBA Code) and the additional  requirements

applicable  in Denrnark, and we have fulfiLled our other ethica] responsibilities  in  accordance

with  these requirements.  We believe that  the audit  evidence we have obtained  is sufficient

and  appropriate  to provide  a basis  for our  opinion.

Management's  responsibility  for  the  financial  statements

The Management  is responsible  for the preparation  of financia]  statements  that  give  a true

and fair view in accordance  with  the Danish Financial  Statements  Act.  Fuythermore  the

Management  is responsible  for the internal contro] as the Management  determ.ines  is

necessary to enable the prepaxation of financial  statements  that  are free  from  material

misstatement,  whethez  due  to fraud  or error.

In preparing the financial statements, management  is responsible  for assessing  the

company's  ability  to continue  as a going concern, døsclosing, as applicable,  mattezs related

to going concern  and using  the going  concern basis of accounting  in preparing  the f:inancial

statements unless management  either intends to liquidate  the company or to cease

operations,  or has no realistic  alternative  but to do so.
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IDEMIA  Dønmark  A/S

Independent  auditor's  report

Auditor's  responsibilities  for  the  extended  review  of  the  financial  statements

Our objectives  are to obtain  reasonable  assurance  about  whether  the  financial  statements  as
a who]e  are free from  material  misstatement,  whether  due to fraud  or error, and to issue an
auditor's  report  that  includes  our opinion.  Reasonable  assurance  is a high  level  of assurance,
but  is not  a guarantee  that  an audit  conducted  in accordance  with  International  Standards
on Auditing  and the additiona]  requirements  applicable  in Denmark  win always  detect  a
materiat  misstatement  When  it eXiStS. Misstatements  Can arise fmm  fraud  or error  and ale
considered  materia]  if, individually  or in the aggregate,  they  could  reasonably  be expected  to
influence  the  economic  decisions  of users  taken  on the  basis  of these  financial  statements.

As part  of an audit  conducted  in accordance  with  Internationa]  Standards  on Auditing  and
the additional  requirements  applicable  in Denmark,  we exercise  professional  judgment  and
maintain  professiona]  skepticism  throughout  the  audit.  We also:

*  Identify  and assess the risks of material  misstatement  of the financial  statements,
whether  due to fraud  or error, design  and  perform  audit  proceduzes  responsive  to those
risks, and obtain  audit  evidence  that  is sufficient  and appxopriate  to provide  a basis  for
our opinion.  The risk  of not detecting  a material  misstatement  resulting  from fraud  is
highet  than  for one resulting  from  error  as 'fraud  may  involve  collusion,  forgery,  intentional
omissions,  misrepresentations,  or the  over'ride  of internal  control.

*  Obtain  an understanding  of internal  control  re]evant  to the audit  in order  to design  audit
procedures  that  are appropriate  in the circumstances,  but  not  for the purpose  of expres-
sing  an opinion  on the  effectiveness  of the  company's  internal  control.

Evaluate  the appropriateness  of accounting  policies  used and the reasonab]eness  of
account.ing  estimates  and related  disclosures  made  by management.

*  Conclude  on the appropriateness  of management's  use of the going  concern  basis of
accounting  in preparing  the financial  statements  and, based on the audit  evidence
obtained,  whether  a material  uncertainty  exists  related  to events  or conditions  that  may
cast  significant  doubt  on the  company's  ability  to continue  as a going  concern.  If we con-
clude  that  a material  uncertainty  exists,  we are required  to draw  attention  in  our auditor's
report  to tlie  related  disclosures  in the financial  si:atements  oy, if such  disclosures  are
inadequate,  to modify  our op.inion.  Our conclusions  are hased on the audit  evidence
obtained  up to the  date  of our auditor's  report.  Howevet,  future  events  or condit»ons  may
cause  the  company  to cease  to  continue  as a gou"ig  concern.

Evaluate  the overall  presentation,  structuxe  and contents  of the financial  statements,
inc]uding  the  disclosures,  and whether  the  financial  star,ements  represent  the underlying
transactions  and  events  in a mannez  that  gxves a true  and  fair view.
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IDEMIA  Denmark  A/S

Independent  audNtor's  report

We cornrnunicate  with  those  chatged  with  governance  regarding,  among  other  matters,  the
planned  scope and timing  of the audit  and significant  audit  findings,  including  any
significant  deficiencies  in internal  control  that  we  identify  during  our  audit.

Statement  regarding  the  management's  review

Management  is zesponsible  for management's  xeview.

Our opinion  on the financial  statements  does not  cover  management's  review,  and  we donot  express  any form  of assurance  conclusion  thereon.

In connection  with  Oln audit  of the  financial  statements,  our responsibility  is to read  mana-
gement's  review  and, in doing  so, consider  whether  management's  review  is materially  in-
consistent  with  the financial  statements  or ouy knowledge  obtained  duying  the audit,  orotherwise  appears  to be materiany  misstated.

Moreover,  it is our responsibi]ity  to consider  whether  management's  review  provides  the
information  required  under  the  Danish  Financial  Statements  Act.

Based on the work  we have perfoømed,  we conclude  that  management's  review  is in
accordance  with  the financial  statements  and has been  prepared  in accoydance  with  the
requirements  of the Danish  Financia]  Statements  Acts.  We did  not identify  any materialmisstatement  of management's  review.

Copenhagen

MAZARS
Sytsautoriseret  ra"

'CVR  no. 31061741

Pia

State  Autho  A Public  Acco
MNE-rio.  mne30257

t

ussen

State  Authorized  Public  Accountant
MNE-no.  mne43413
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IDEMIA  Denmark  A/S

FINANCIAL  HIGHLIGHTS

Key  figures

Figutes  in DKK  'OOO

Profit/loss

Revenue

Operating  profit/loss

Total  net  financials

Profit/loss  for the  year

Balance

Total  assets

Equity

Investments  in ):iroperty,  plant  and

equipment

Management's  review

2018  2017  2016  2015  2014

141,762  145,245

8,357  10,449

-215  20

13,175  9,458

161,669  185,964  203,694

16,359  4,009  3,120

-194  212  IIO

21,388  13,156  10,295

73,698  93,398  77,962  69,624  71,763

4ei,797  43,163  45,955  33,365  30,504

273  291 7,450  1,719 769
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mEMIA  Denmark  A/S

Management's  yeview

Ratios

2018 2m7 2016 2015 2014

Profit  margin

Gross  margin

Return  on  assets

Current  ratio

Equity  ratio

Return  on equity

Number  of employees  (average)

5,9%  7,2o/o

27,3%  32,1oA

9,2%11,9%

134,7%  113,6%

63,5%  48,3oA

29,3%  2014%

52  59

10,I% 2,2%

29,6%  21,9%

22,2%  517%

130,1%  117,9%

58,9%  47,9%

53,9%  4112%

71  77

1 ,5%

23,8o/o

5 iO o{'O

13011o/:

4215%

40,6%

87

Profit  maygin:

Gross  margin:

Return  on assets:

Current  ratio

Equity  ratio

Operating  pxofit/loss  x 100

Revenue

Gross  profit  x 100

Revenue

Ptofit/loss  from  operating  acitivities

Avg.  total  assets  x 100

Current  assets  x IOO

Current  liabilities

Equity,  year-end  x 100

Total  equity  and  liabilities,  year-end

Return  on  equl,ty:  Profit/]oss ror the year x 100
Average  equity

Financial  ra5os  are  calculated  in  accordance  with  the  Danis'n  Finance  Society's
recommendations  on the  calculation  of financial  ratios.
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fj{A  nønmq  A /"l

M«uaHeuu,mL'a  øig'ieW

Primary  activities

The company's  activity  incide  saJes ana rnatketing  of plastic  cards  and plastic  car*
solutions.

Development  in  activities  and  finani«l  dfaiib

The  income  statement  for  the  period  01.01.18  - 31.12.18  shows  a profit  of
DKK 13,175k  against  DKK  9,458k  for  the  period  01.01.17  - 31.12.17.  The  balance  sheet  shows
equity  of DKK  46,797k.

Compared  to budget  and last  year  the  result  for the  year  is considered  satisfactory.

Outlook

For 2019, a higher  activity  level  and  a profit  in line  with  the 20181eve1 aze expected.

Knowledge  resources

A high competence level among the company's employees is a prerequisite  for maintaining
growth momentum and thus market shares. Accordingly,  the company  makes  significant
investments  in maintaining  and  upgrading  employee  skills.

Special  risks

The company's  main  risk relates  to maintenance  of its leading  market  position  in an
increasingly  competitive  market.

The company is exposed to currency  risks. Under  the company's  policies,  all significant
individual  exposures  are hedged  through  financial  agreements.

External  environment

The company aims to continually  irnprove  production  methods  and works  with  customers
and  suppliers  to offer  the  most  environmentally  friendly  solutions.

Si%iønt  øypn+q

No significant  events  have  occuned  subsequent  to tlhe financial  year-end.
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IDEMIA  Denmark  A/S

Note

Revenue

Production  costs

Grosg  profit

Distribution  costs

Administrative  expenses

Other  operating  income

;  Other  operating  expenses

Profit/loss  befote  net  financials

Income  from  equity  investments  in g-xoup  enterprises
3 Financial  income

4 Financial  expenses

Profit/loss  before  tax

s Tax  on profit  or loss  for  the  year

Profit/loss  for  the  year

6 Distribution  of  net  ptofit

Ineome  statement

2018

DKK  'OOO

2017

DKK  'OOO

141,762

-103.130

38,632

-14,592

-15,683

o

- 698

7,659

7,426

38

-253

14,870

-1,695

13,175

145,245

-98,6B1

46,564

-15,540

-20,576

208

o

10,656

1,191

148

-128

11,867

-2,409

9,458
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IDEMIA  Denmark  A/S

ASSETS

Ncte

Acquired  rights

Prepayments  for  intangible  assets

7 Total  intangible  assets

Leasehold  impyovements

Other  fixtures  and  fittings,  tools  and  equipment

8 Total  property,  plant  and  equipment

9 Equity  investments  in  group  enterprises

Total  investments

Total  non-current  assets

Raw  materials  and  consumables

Manufactured  goods  and  goods  for  resa]e

Total  inventories

Trade  receivables

Receivables  from  group  enterprises

Deferred  tax  asset

Other  receivables

lO Prepayments

Total  receivables

Cash

Total  current  assets

Total  assets

Balance  sheet

31.12.18

DKK  'OOO

31.12.17

DKK  'OOO

12,520

38

12,558

480

440

920

23,979

23,979

37 ,457

173

38 8

561

24,900

3 ,087

997

721

4 84

30,189

5,491

36,241

73,698

15,421

747

16,168

1 ,390

901

2 ,291

17,870

17,870

36,329

2,139

440

2,579

35,242

7,488

340

2,150

1,055

46,275

8,215

57,069

93,398
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IDEMIA  Denmark  A/S

EOUITY  AND  LIABILITIES

Note

1l  Share  capital

Retained  earnings

Proposed  dividend  for  the  financia]  year

Total  equity

12 0ther  provisions

Total  provisions

Trade  payables

Payab]es  to  group  enterprises

Income  taxes

Other  payab]es

Total  short-term  payables

Total  payables

Total  equity  and  liabilities

13 Contingent  liabilities

14 Charges  and  security

15 Related  parties

Balanee  sheet

31.12.18

DKK  'OOO

5,000

28,697

13,100

46,797

2,604

2,604

4,527

6,187

1,036

12,547

24,297

24,297

73,698

31.12.17

DKK  'OOO

5,000

28,763

9,400

43,163

o

o

6,789

30,210

147

13,089

50,235

50,235

93,398
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IDEMIA  Denmark  A/S

Figures  in DKK  'OOO

Stateme;i'it  of changes  in  equity  for

01.01.18-31.12.18

Ba]ance  pr.  01.01.18

Foreign  currency  translation

adjustment  of foreign  enterprises

Dividend  paid

Net  profit/loss  for  the  year

Balance  as at  31.12.18

Statement  of  changes  in  equity

Sl'iare

capital

Proposed

dividend  for

Retained  the  financial

earnings  year  Total  equity

5,000

o

o

o

5,000

28,763

-141

o

75

28,697

9,400

o

-9,400

13,100

13,100

43,163

-141

- 9,400

13,175

46,797

14



IDEMIA  Denmark  A/S

Notes

2018

DKK  'OOO

2017

DKK  'OOO

1.  Employee  aspects

Wages  and  salaries

Pensions

Other  social  security  costs

Other  staff  costs

Tota]

Total  staff  costs  comprise:

Production  costs

Distribution  costs

Administrative  expenses

Total

28,495

2,561

436

1,628

33,120

11 ,312

12 ,633

9,175

33A20

27,048

2 ,690

3 93

1,737

31,868

10,894

12,048

8,926

31,868

Average  number  of  employees  during  the  year 52 59

By  reference  to  section  98b(3),  (ii)  of the  Danish  Financial  Statements  Act,  remuneration  to
Management  is not  disclosed.

2.  Other  operating  expenses

Other  operating  expenses  is DKK  690k  against  DKK  Ok last  year.  Other  operating  expenses
include  )osses  on the  sale of property,  p]ant  and equipment,  including  other  operating
equipment.  No  other  operating  expenses  have  occurred  in 2018.

3.  Financial  income

Interest,  group  enterprises

Other  financial  income

Total

38

o

38

15

133

148

15



IDEMIA  Denmark  A/S

Notes

2018

DKK  'OOO

2017

DKK  'OOO

4.  Financial  expenses

Interest,  group  enterprises

Other  financial  expenses
79

174

Tota]
253 128

5.  Tax  on  profit  or  loss  for  the  year

Tax  on profit  or  ]oss  for  the  year

Adjustment  of  deferred  tax  for  the  year

Adjustment  of  tax  in  respect  of pyevious  years

2,352

-657

o

1,483

927

-1

Total 1,695 2,409

As  at 31.12.18,  the  Company  has  recognised  a deferred  tax  asset  of DKK  997k  against  DKK
340k  last  year.  The  deferred  tax  asset  primarily  consist  of temporary  differences  re]ating  to
fixed  assets  and  inventories.  The  defened  tax  asset  is recognised  on  the  basis  of
expectatyons  of  positive  operating  results  for  the  coming  years.

6.  Distribution  of  net  profit

Proposed  dividend  for  the  financia]  year

Retained  earnings
13,100

75

9,400

58

Total 13,175 9,458
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IDEMIA  Denmark  A/S

Notes

7.  Intangible  assets

Figures  in DKK  'OOO

Prepayments

for  intangible

Acquired  rights  assets

Cost  pr.  01.01.18

Additions  during  the  year

Disposals  during  the  yeaz

Cost  as at 31.12.18

Arnortisation  and  impairment  losses  pz. 01.01.18
Arnortisation  during  the  year

Reversal  of  amortisation  of  and  impairment  losses  on
disposed  assets

Arnortisation  and  impairment  ]osses  as at 31.12.18

Caxrying  amount  as at  3a1.12.18

22,547

747

-2,217

21,077

-7,126

- 3,648

2,217

- 8,557

12,520

747

311

-1,020

38

o

o

o

o

38

8.  Property,  plant  and  equipment

Figures  in  DKK  'OOO
Leasehold

improvements

Other  fixtures

and  fittings,

tools  and

equipment

Cost  pr.  01.01.18

Additions  during  the  year

Disposals  during  the  year

Cost  as at 31.12.'18

Depreciation  and  irnpaiyment  losses  px. 01.01.18
Depreciat:ion  during  the  year

Reversa]  of  deprecyation  of  and  impairment  losses  on
disposed  assets

Depreciation  and  impairment  losses  as at  31.12.18

Carrying  amount  as at  31.12.18

3,526

o

-1,314

2,212

- 2,136

-163

567

-1,732

480

12,693

273

-7.532

5,434

-11,792

- 469

7,267

-4,994

440

17



IDEMIA  Denmark  A/S

Notes

9.  Equity  investments  in  group  enterprises

Figures  in DKK  'OOO

Cost  pr. 01.01.18

Cost  as at 31.12.18

Reva]uations  pr. 01.01.18

Foreign  currency  translation  adjustment  of foreign  enterprises
Net  profit/loss  from  equity  investments
Dividend  relating  to equity  investments

Revaluations  as at 31.12.18

Carrying  amount  as at 31.12.18

Equity  invest-

ments  in  group

enterpøises

37,479

37,479

49,609

-MI

7,426

-1,176

-13,500

23,979

Name  and  Registered  office:

Group  enterprises:

IDEMIA  Norway  AS,  Norway

Ownership

interest

100%

10.  Prepayments

Other  prepayments
484 1,055

Prepayments  is DKK 484k against  DKK 1.055k last  year. Prepayments  include  accrual  of
expenses  relating  to subsequent  financial  years.

18



IDEMIA  Denmark  A/S

Notes

11.  Share  capital

The  shaxe  capital  consists  of:

50,000  shares  of  DKI(  100.OO  nominal  value  each 5,000 5,000

Al]  shares  rank  equally.

12.  Other  provisions

Figures  in  Da  'OOO
Other

provisions

Applied  dunng  the  year

Provisions  during  the  year

Provisions  as at  31.12.18

-3,493

6,097

2,604

31.12.18

DKK  'OOO

31.12.17

DKK  'OOO

Other  provisions  are  expected  to  be  distributed  as follows:

Non-current  liabilities

Current  liabilities

Total

o

2,604

2,604

o

o

o

Other  provisions  consist  solely  of  provisions  for  restructuring.

19



IDEMIA  Denmark  A/S

Notes

13.  Contingent  liabilities

Lease  commitments

Totalt  rent  and lease  liabilities  is DKK 1755k  against  2,925k  last  year.

The  lease obligat'zon  øs DKK 920k against  DKK 1,831k  last year. Rent  and ]ease liabilities  in

2017 included  a rent  obligation  relating  to non-cancellable  rent agreements  expiring  at 31

August  2018.

Other  lease liabilities  include  leases  concerning  cars and other  equipment  totalling  DKK 835k

for 2018 against  DKK 1,094k  last  year.

14.  Charges  and  security

The  company's  assets  have been  put  up as security  for group  debts  to credit  institutions.

The  security  for debt  is limited  to  DKK  223k.

20



IDEMIA  Denmark  A/S

Notes

15.  Related  parties

Controlling  influence:
Basis  of  influence

IDEMIA  Sweden  Company  AB,  Strångnås,  Sweden Particiliating  interest

Transaction Relation
2018

DKK'OOO

Sales

Other  income  from  related  parties

Purchase  of  goods

Management,  fees

Royalties

Interest  expenses

Interest  income

Group  entities

Group  entities

Group  entities

Group  entities

Gxoup  entities

Group  entities

Group  entities

2,307

21,254

73,717

4 ,170

5 92

79

37

Balances
31.12.18

DKK'OOO

Receivab]es  from  group  enterprises

Payables  to group  enterprises
3,087

-8,187

The  company  is included  in  the  consolidated  financial  statements  of the  parent  IDEMIA
France  SAS,  France.
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IDEMIA  Denmark  A/S

Notes

16.  Accounting  policies

GENERAL

The annual  report  is presented  in accordance  with  the provisions  of the Danisli  Financia]
Statements  Act  (Årsregnskabsloven)  for medium-sized  enterprises  in zeporting  class C.

The  accounting  policies  have  been  applied  consistently  with  previous  years.

In accordance  with  section  112 of the Danish  Financial  Statements  Act,  the company  has
not prepared  consolidated  financial  statements.  The company  is a subsidiary  of IDEMIA
France  SAS, France,  busxness  registration  number  R.C.S. 533 960 407, which  prepares
consolidated  financial  statements.

Basis  of  recognition  and  measurement

Income  is recognised  in the income  statement  as earned,  including  value  adjustments  of fin-
3ncia1 assets  and liabilities.  All  expenses,  includ»ng  depreciation,  amortisation,  xmpanment

losses  and  write-downs,  are also recognised  in the  income  statement.

Assets  are yecognised  in the balance  sheet  when  it is probab]e  that  future  economic  benefits

will  flow  to the company,  and the value  of such  assets  can be measured  reliably.  Liabilities
are recognised  in the balance  sheet  when  it is probab]e  that  future  economic  benefits  wi]]

flow  from  the company,  and the value  of such  ]iabilities  can be measured  zeliably.  On initial
recognition,  assets  and liabilities  are measured  at cost. Subsequently,  assets  and liabilities
are measured  as described  for each  item  below.

On recognition  and measurement,  account  is taken  of foreseeable  losses and risks  ar.ising

before  the date  at wliich  the annual  report  is presented  and proving  or disproving  matterS
arising  on or before  the balance  sheet  date.
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IDEMIA  Denmayk  A/S

Notes

16.  Accounting  policies  - continued

CURRENCY

The  annua]  report  is presented  in  Danish  kroner  (DKK).

On initia!  recognition,  transactions  denominated  in foreign  currencies  are trans]ated  using
the  exchange  rates  applicable  at the  transaction  date.  Exchange  rate  differences  between
tlie  exchange  rate  app]icable  at the transaction  date  and  the exchange  rate  at the  date  of
payment  are recognised  in the  income  statement  as a financial  item.  Receivables,  payables
and other  monetary  items  denominated  in foreign  cuzrencies  are translated  using  the
exchange  rates  applicable  at the  balance  sheet  date.  The  diffeyence  between  the  exchange
rate  applicable  at the  balance  sheet  date  and  at the  date  at which  the  receivable  or payable

arose  or was  recognised  in the  latest  annual  repozt  is tecognised  under  financial  income  ox
expenses  in the  income  statement.  Fixed  assets,  inventories  and  other  non-monetary  asSets

acquired  in  foreign  currencies  are translated  using  historical  exchange  rates.

LEASES

Leases  relating  to assets  where  the company  has substantially  all the yisks  and  benefits
incidental  to the  ownership  of the  asset  (finance  ]eases)  are  recognised  in the  balance  sheet,
On  initial  recognition,  assets  held  undex  hnance  leases  and  telated  lease  commitments  are
measured  at the  lower  of the  fair  va]ue  of the  ]eased  asset  and  the  present  va]ue  of future
lease  payments.  Subsequently,  assets  held  under  finance  leases  are treated  like  other  similar
aSSets.

Lease  commitments  relating  to assets  held  under  finance  leases  are recognised  in the
balance  sheet  as payables.  Subsequent  to initial  recognition,  lease  commitments  ate

measured  at amortised  cost  according  to which  the  interest  element  of the  lease  payment  is
recognised  in the  income  statement  over  the  lease  term.

Lease  payments  re]ating  to operating  leases  aze recognised  in the  income  statement  on a
straight-line  basis  over  the  lease  term.
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IDEMIA  Denmark  A/S

Notes

16.  Accounting  policies  - continued

INCOME  ST  ATEMENT

Revenue

Income  from  the sale of goods and finished  goods  is recognised  in revenue  at the time  of
delivery  and when  the risk  passes  to the buyer,  provided  that  the income  can be made  up
reliably  and is expected  to be received.

Revenue  is measured  net of all types of discounts/rebates  granted.  Also,  revenue  is
measured  net  of VAT  and  other  indirect  taxes  chatged  on behalf  of third  parties.

Revenue  is measured  at the fair value  of the  agreed  consideration  excluding  VAT  and taxes

charged  on behalf  of third  part:ies. All discounts  and rebates  gzanted  are recognised  in
revenue.

Production  costs

Costs  incurred,  directly  or indirectly,  to generate  the yevenue  for the year, including  raw

materials  and consumables,  wages  and salaries  and lease of and depreciation,  amortisation
and impairment  ]osses on the fixed  assets  used in the production  process,  are recognised
under  production  costs.

Distribution  costs

Costs  fox the  distribution  of goods  sold  during  the year and  sa]es campaigns  etc., including
wages  and salanes  for sa]es staff, advertising  and exh'ibition  costs etc. and lease of and
depreciation,  amortisation  and  impairment  losses  on the  fixed  assets  used  in the  distribution
and  sa]es activity,  are recognised  under  distribution  costs.

Administrative  expenses

Expenses  incurred  daring  the year for management  and adrninistration,  including  wages
and salazies  for administrative  staff  and management  as we]l as office  premise  expenses,

office  expenses,  bad debts  etc. and  lease of and  depreciation,  amoytisation  and impaixment
losses on the fixed  assets  used for administration,  aze recognised  under  administrative
expenses.
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IDEMIA  Denmark  A/S

Notes

16.  Accounting  policies  - continued

Other  operating  income

Other  operating  income  comprise  items  of a secondary  nature  'relative  to the  company's  core
activities,  including  gains  on the  sale of fixed  aSSetS.

Depreciation,  amortisation  and  impairment  losses

The depreciation  and amortisation  of intangible  assets  and property,  plant  and equipment
aim  at systematic  depreciation  and  amortisation  over  the  expected  useful  lives  of the  assets.
Assets  are depreciated  and amortised  accordøng  to the stzaight-line  method  based  on the
following  expected  useful  lives  and  residual  values:

Useful  Residual

lives,  value,

years  per cent

Acquixed  rights

Leasehold  improvements

Other  plant,  fixtutes  and  fittings,  tools  and equipment

5

3-10

3-10

o

o

o

The  basis  of depreciation  and amortisation  is the  cost  of the  asset  less the  expected  residual
value  at the end of the usetul  life. Moreovex,  the basis  of depreciation  and amortisation  is
reduced  by any impaitment  losses.  The  useful  hfe and residual  value  are determined  when
the  asset  is ready  for use and  zeassessed  annually.

Intangible  assets  and  pxoperty,  plant  and equipment  are impaired  in accordance  with  the
accounting  policies  refened  to in the  'Impairment  losses  on fixed  assets'  section.

Other  operating  expenses

Other  operating  eXpenSeS COmpnSe items  of a secondary  natuze  relative  to the company's
core  activities,  inc]uding  losses  on the  sale of fixed  assets.
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IDEMIA  Denmark  A/S

Notes

16.  Accounting  policies  - continued

Income  from  equity  investments  in  group  entreprises

For equity  investments  in subsidiaries,  measured  using  the equity  method,  the share  of the

enterprises'  profit  or loss is recognised  in the incorne  statement  after elimination  of

unrealised  intercompany  profits  and ]osses  and less  any  goodwin  amortisation  and

impairment  losses.

Income  from  equit,y  investments  in subsidiaries  a]so compxises  gains  and losses  on the sale

of equity  investments.

Other  net  financials

Interest  income  and interest  expenses,  t.he interest  element  of finance  lease payments,  for-

eign  exchange  gains  and  losses on transactxons  denominated  in foreign  currencies  etc. are

recognised  in other  net  financials.

Tax  on profit/loss  for  the  year

The current  and deferred  tax for the year is recognised  in the income  statement  as tax  on

the pzofit/loss  for the year with  the portion  attributable  to the profit/loss  for the year,  and

directly  in equity  with  the  portion  atttibutable  to amounts  tecognised  diøectly  in equity.

BALANCE  SHEET

Intangible  assets

Acquired  rights

Aquired  rights  are measured  in the balance  sheet  at cost  ]ess accumulated  amortisation  and

impairment  losses.

Acquired  rights  are amortised  using  tlie  straight-lxne  method  based  on useful  lives,  which

are stated  in the aDepreciation,  amortisation  and  impairment  losses'  section.

Prepa5mients  for  intangible  assets

Pyepayments  for intangible  assets  comprise  prepayments  to suppliers.

Gains  and  losses  on the disposal  of  intangible  assets

Gains  and losses on the disposa]  of intangible  assets  are determined  as the difference

between  the selling  price,  if any, less selling  costs  and the carzying  amount  at the date of

disposal.
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IDEMIA  Denmark  A/S

Notes

16.  Accounting  policies  - continued

Property,  plant  and  equipment

Property,  plant  and equipment  compxise  leasehold  improvements  as well  as other  fixtures
and  fittings,  tools  and  equipment.

Property,  plant  and equipment  are measured  in the balance  sheet  at cost  less accumulated
depreciation  and  impairment  losses.

Cost compyises  the  purchase  price  and expenses  resulting  directly  from the  purchase  hintil
the  asset  is ready  for use. Interest  on ]oans arranged  to finance  production  is not  included  in
the  cost.

Property,  p]ant  and equipment  are depreciated  using  the suaight-line  method  based  on
useful  lives and residual  va]ues, which  are stated  in the 'Depreciation,  amortisation  and
impairment  losses'  section.

Gains  and losses on the disposal  of property,  p]ant  and equipment  are determined  as the
difference  between  the  selling  price,  if any, less selling  costs  and the cartying  amount  at the
date  of disposal  less any  costs  of disposal.

Equity  investments  in  group  entreprises

Equity  investments  in subsidiaries  are recognised  and measured  according  to the equity
method,  meaning  that  these  equity  investments  are measured  at the proportionate  share  of
the  enterprises'  equity  value,  determined  according  to the accounting  policies  of the  parent,
adjusted  for the remaøning  value  of positive  or negative  goodwil]  and gains  and losses  on
transactions  with  the  enterprises  in question.

Gains  or losses on the divestment  of subsidiaries  are determined  as the diffeyence  between
the divestment  coxisideration  and the carrying  amount  of net assets  at the time  of sale,
including  non-amortised  goodwill,  as wel]  as the  expected  costs  of divestment  or
discontinuation.  Gains  and losses  are xecogrused  in the income  statement  under  income
from  equity  investments.
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IDEMIA  Denmark  A/S

Notes

16.  Accounting  policies  - continued

Impairment  losses  on fixed  assets

The carrying  amount  of fixed  assets  which  are not measured  at fair value is assessed

annual)y  fot indications  of impairment  over and  above  what  is reflected  in depreciation  and
amortisatioi'i.

If the company's  realised  return  on an asset  or a group  of assets  is lower  than  expected,  tl-ffs
is considered  an indication  of impairment.

If there  aye indications  of impaiyment,  an impairment  test  is conducl'ed  of individual  assets
or groups  of assets.

The  assets  or groups  of asSets are impaited  to the  lowea of recoverable  amount  and carrying
amount.

The  higher  of net  se]]ing  price  and value  in use is used  as the  recoverable  amount.  The  value
in use is determined  as the present  value  of expected  net cash flows  from  the use  of  the
asset  or gzoup  of assets  as well  as expected  net  cash  flows  fxom the  sale of the  asset  or group
of assets  after  the  expiry  of their  useful  lives.

Impairment  ]osses  are reversed  when  the  reasons  for the  impairment  no longer  exist.

Inventories

Inventories  are measured  at cost in accordance  with  the FIFO method.  Where  the net

realisable  value  is lower  than  cost, inventories  are written  down  to this  lower  va]ue.  The net

realisable  value  of inventories  is ca]culated  as the  sales  amount  less costs  of comp]etion  and
expenses  required  to effect  the sa]e and is determined  taking  into  account  marketability,
obsolescence  and development  in the  expected  selling  price.

The cost  of raw  materials  and consumables  comprises  the cost of acquisition  plus  delivery
costs.

The cost of firnshed  goods and work  in progress  includes  the cost of raw materials,
consumables,  direct  labour  and indirect  production  overheads.

Indirect  production  overheads  include  the indirect  cost of material  and labour  as well  as

maintenance  and depreciation  of production  machinery,  buildings  and equipment  and

expenses  relating  to plant  administration  and management.  Bonowing  costs  are  not
recognised  in the  sales  price.

Goods  for resa]e  are measured  at cost, which  comprises  the cost of acquisition  plus  delivery

costs  as well  as other  expenses  directly  attributab]e  to the  acquisRion.
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IDEMIA  Dønmark  A/S

Notes

16.  Accounting  policies  - continued

Receivables

Receivables  ate measured  at amortised  cost, which  usually  corresponcts  to the nominal
value.  An  impairment  loss is recognised  if there  is objective  evidence  that  a receivable  or  a

group  of receivables  is impaired,  in which  case the can:ying  amount  is reduced  to the net
realisable  va]ue.

An  impairment  loss is recognised  if there  is objective  evidence  that  a receivable  or a group
of receivables  is impaired.  If there  is objective  evidence  that  an individual  receivable  has
been  impaired,  an impaixment  loss is recognised  on an individual  basis.

Receivables  in respect  of which  there  is no objective  evidence  of individual  impairment  axe

tested  [or objective  evidence  of impairment  on a portfolio  basis.  The  portfolios  are primarily
based on the debtors'  domicile  and credit  ratings  in ]ine with  the  Company's  risk

management  policy.  The objective  evidence  applied  to portfolios  is determined  based  on
historical  loss experience.

Irnpairment  losses are calculated  as the difference  between  tlie  carrying  amount  of the
receivab]es  and the preser>t  value  of the expected  cash flows,  including  the realisable  value
of any collateral  received.  The effective  interest  rate  for the individual  receivable  or portfolio
is used  as discount  rate.

Prepayments

Prepayments  recognised  undez assets  comprise  costs incurred  in respect  oi su):isequent
financial  years.

Cash

Cash  includes  deposits  in bank  accounts  as we]l  as operating  cash.
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IDEMIA  Denmark  A/S

Notes

16.  Accounting  policies  - continued

Equity

The  proposed  dividend  for the  financial  year is recognised  as a separate  item  in equity.

The  net  revaluation  of equity  investments  in subsidiayies  1S recognised  in the  net  revaluation
reserve  in equity  according  to the equity  method  to the extent  that  the carrying  amount
exceeds  the  cost.

Provisions

Other  provisions  comprise  expected  expenses  incidental  to resttuctuxing  etc.  and  are recog-

nised  when  the company  has a legal  or constructive  obligation  at the  balance  sheet  date  and
it is probable  that  such  obligation  win draw  on the financia]  resources  of the the company.
Provisions  are measured  at net  realisable  value  or fair  value  if the provision  is expected  to be
settled  over  the longer  term.

Current  and  deferred  tax

Current  tax  payable  and teceivable  is recognised  in the balance  sheet  as 'tax computed  on
the  basis  of the taxable  income  for the  year, adjusted  for tax paid  on account.

Deferred  tax  liabilities  and  tax assets  are recognised  on the basis  of all temporary  diffexences
between  the carrying  amounts  and  tax  bases  of assets  and  liabilities.  Howevez,  deferred  tax
+s not  tecognised  on tempoxaty  differences  relating  to goodwin  which  is non-amortisable  for
tax purposes  and other  items  where  temporary  diffeyences,  except  for acquisitions,  have
arisen  at the  date  of acquisition  without  affecting  the  net  profit  or loss for the year  or the tax-

able  income  In cases  where  the  tax  value  can  be determined  accozding  to different  taxation
rules,  deferred  tax is measured  on the basis  of management's  intended  use of the asset  or
setl;lement  of the liability.

Deferred  tax assets  are recognised,  fol]owing  an assessment,  at the expected  realisable  va]ue

through  offsetting  against  deferred  tax  liabilities  or elimination  in tax  on future  earnings.

Deferred  tax is measured  on the  basis  of the tax rules  and at the tax rates  which,  according

to the legislation  in fozce at the  balance  sheet  date,  will  be applicable  when  the deferred  tax
is expected  to crystanise  as  current  tax.
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IDEMIA  Denmark  A/S

Notes

'16. Accounting  policies  - continued

Payables

Moytgage  debt, is recognised  on the  raising  of the  loan at the proceeds  received  net  of
transaction  costs  incur'red.  On subsequent  recognition,  mortgage  debt  is measured  at
amottised  cost,  using  the effective  interest  rate  method.  Borrowing  costs,  including  capita]
losses,  are recognised  as financing  costs  xn the  income  statement  over  the  term  of  the  loan.

Other  payables  are  measured  at net  realisable  value.

Lease  liabilities  are measured  at the net  present  value  of the remaining  lease  payments
including  any  guaranteed  residual  value  based  on the  interest  rate  implicit  in the  lease.

CASH  FLOW  ST  ATEMENT

Referring  to section  86(4)  of the  Danish  Financial  Statements  Act  a cash  flow  statement  has
not  been  prepared  as the  enterprise  is included  in  the  consolidated  cash  flow  statement.
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