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Tatal Denmark AfS

Mansgemant's Statameant

Taday, Management has considered and adopted the Annual Report of Total Denmark A/S for the financlal year
1 January 2018 - 31 Decembar 2014

Tha Annual Report Is presented In accordance with the Danish Flnandal Statements Act,

in our apinton, the Financlal Stataments give a true and falr view of the assets, (labllities and flnanclal position of
the Company at year end and of the results of the Company's operations for the finandal year

1 January 2018 - 31 December 2018

We racammend that the Annusl Report be adaopted at tha Annual General Meating,

Q ”‘“'%

Capanhagen, 21 June
Exucutive Board

Alexandru Suzaty

Suparvisory Bdard

Anna Whitehouse
Chalman

Hralimon




Total Denmark A/S

Independent Auditor's Report

To the shareholders of Total Denmark A/S

Oplnion

We have audited the financial statements of Total Denmark A/S for the financial year

1January 2018 - 31 December 2018 which comprise an income statement, balance sheet, statement of changes
in equlty and notes, including accounting policies. The financial statements are prepared

in accordance with the Danish Financial Statements Act

In our opinion, the financial statements give a true and fair view of the Company's financial position at
year end and of the results of its operations for the financial year 1 January 2018 - 31 December 2018
in accordance with the Danish Financial Statements Act.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditlng (ISAs) and additional
requirements applicable in Denmark. Our responsibility under those standards and requirements are further
described in our auditors' report under “Auditors' respansibility for the audIt of the financial statements”. As
required by the International Ethlcs Standards Board for Accountants' Code of Ethics for Professional Accountants
{IESBA Code) and additional requirements applicable in Denmark, we are independent of the Company, and we
have fulfilled our other ethical responsibilities in accardance with these requirements We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for aur apinion.

Management's responsibility for the financlal statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with the Danish Financial Statements Act and for such internal contral as Management considers necessary to
enable the preparatian of financial statements that are free from material misstatement, whether due to fraud or
error,

In preparing the financial statements, Management is responsible for assessing the Company's ability to continue
as a going concern; disclosing, as applicable, matters related to going concern; and using the galng concern basls of
accounting in preparing the financial statements unless Management elther intends to either liquidate the
Company or suspend aperations, or has no realistic alternative but to do so.

The auditor's responsibility for the audit of the financial statements

Our responsibility is to obtain reasonable assurance as to whether the financial statements are free from material
misstatement, whether due to Iraud or error, and to issue an auditors’ report that includes our opinlon.
Reasonable assurance is a high level of assurance, but is no guarantee that an audit conducted in accordance with
1SAs and additional requirements applicable in Denmark will always detect material misstatements. Misstatements
can arise from fraud or errar and can be considered material If it would be reasonable to expect that these - either
individually or collectively - could influence the economic decisions taken by the users of financial statements on
the basis of these financial statements,

As part of an audit conducted in accordance with (5As and additional requirements applicable in Denmark, we
exercise professional judgement and maintain an attitude of professional skepticlsm throughout the audit, We
also:

* Identify and assess the risk of material misstatements in the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks and abtain audit evidence that is
sufficient and appropriate to provide a basis for our apinion. The risk of nat detecting a material misstatement
resulting from fraud Is higher than for a material misstatement resulting from error, as fraud may involve
collusion, forgery, intentlonal omissions, misrepresentations or override of internal cantrol

* Obtain an understanding of internal cantrol relevant to the audit in order to deslgn audit procedures that are
appropriate In the circumstances, but not for the purpose of expressing an opinian on the effectiveness of the
Company's internal control.
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* Evaluate whether the accounting policies used are appropriate and whether the accounting estimates and the
related disclosures made by Manag are ¢ bl

* Conclude on whether Management's use of the going concern basls of accaunting In preparing the financial
statements is appropriate and, based on the audit evidence obtained, conclude an whether a material
uncertainty exists relating to events or conditions, which could cast significant doubt on the Company's ability
to cantinue as a going cancern. If we conclude that a materlal uncertainty exists, we are required to draw
attention In our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditors' report. However, future events or conditions may Imply that the Company can no longer
remain a going concern.

* Evafuate the overall presentation, structure and contents of the financial statements, including note
disclosures, and whether the financial statements reflect the underlying transactions and events in a manner
that gives a true and fair view,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deflciencies in internal contral which we
identify during our audit.

St on 's Revl

ponsible for the 8! t's review

isr

Our opinion on the financlal statements does not caver the Management's review, and we do not express any form
of opinion providing assurance regarding the Management's review.

Our responsibility In connection with our audit of the Ananclal statements is to read the Management's review
and, in dolng so, consider whether the Management's review is materially Inconsistent with the financial
statements or with the knowledge we have gained during the audil, or otherwise appears to be materlally
misstated.

Moreover, it is our responsibllity to consider whether the Management's review meets the disclosure requirements
in the Danish Financial Statements Act,

Based on our procedures, we are of the pi that the Manag 's review is in accordance with the financial
statements and has been prepared in accardance with the requirements In the Danish Financial Statements Act. In

our opinion, the Management's review is not materlally misstated.

Copenhagen, 21 June

KPMG
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Tatal Danmark A/S

Management's Review

Principal actlvities of the Company
The Ct ¥'s activitias consist of pi jon and trade in bitumen, lubricants, aviation fuel 2nd other ol and
petroleum products,

¢} In and malktars

201Btkr. 2017 tkr
Prafit for the year amounts to: 21230 12,350
Equity at 31 December amounts to: 60.623 51.743

The results are above expectations for the year. Revenus is balow axpectations, but grass profitis above budget, This
cantributed to the proftt for the year, which Is consldared satisfactory.

The profit for the year is proposed as dividend.

Oullaok
For next year the Company expacts a result In line with this yuar or slightly above.
The Company's earnings do, however, depend on the general development in glabal market trends

Risks

Fareign exchange risks

The Company's transactions primarily take place in DKK and EUR whera the foreign exchange risks are assessed as
being limlted and In USD where the major exchanga risks are normally covered through hedging.

Price risks

The Company's cost prices are ilional on the price di In crude ail and refated raw materlals, which
can fluctuate in an unstable warld economy Earnings may stagnata if the increasing purchase price to a centain
sxtent cannot be fully compensated through tha Company's sales prices because of the market situstion,

h and devel
The Company has na slgniflcant research and devel as h and d: are performed
by the parant abroad

Subsequent avents

No events (| the aof the annual raport have occured after the balance shaet data.

Diversity In the board

Currently there ara 3 board members of wham 1 is woman. Therafore, thare is no nead to set

additlonal targets under 99 b, as the Initlal target set In 2016 to have 40% of the board to consists of women

&y end of 2018 have been completed in 2018 with wamen represantatian in the Board of 33% and men 66%

The company hasn't prepared its own palicy to other management lavels and fallow the Group s policy on the toplc,
Therefore, the company uses the exemption rule under 99 b and refer to the consolidated Registration
document 2018 of Total Group, Tha information can be found from p. 124.

Inttpsy w.total comfatesfdetault/ilesfatoms/iles/ddr 2018. an.pdl

Corporaie soclal Responsibllity
Tha company hasn't prapared Its awn slatement on CSR, Including policies to climate, human rights
and Thi , the pany used tha rule under 99 a and rafer to the
lidated R d 2018 of Total Group The CSR infarmation can be found from p, 181.

i, 9_:9_'@!;1:«-.5( (default/hlesfatoms/tiles/dir 2018 en.od]

The main page to find previous years can be found follawing the below {nk.

httpa:/fwww.total.comfonfinvesters/pulitieations-and- repulated aformationfregulated-informationfannual-inancial repaits

The Group's Registration Document can also be obtained from Total Denmark A/S on request.
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Key Figures and Financlal Ratios

The develop In the Company's key figures and financlal ratlos can be described as follows:
Numbers oppear in millions

2018 2017 2016 2015 2014
Revenue 1.284 1.037 955 1114 1.503
Gross result 75 46 76 s 95
Profit before i I and exp 41 17 42 33 58
Net financlals -15 0 -25 -10 -26
Profit/loss for the year 21 12 12 13 23
Total assets 216 197 153 133 204
Total equity 61 52 51 53 62
Solvency ratlo (%) 28,02 26,32 3333 41,80 30,40
Return on equity (ROE) (%) 35,02 2387 23,08 26,50 41,40
Return on capital employed (%) 43,83 33,38 45,16 51,00 90,20
Avg. number of full-time employees 38 £ 37 38 40

Far definitions of key ratios, see Accounting and Valuation Principles
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Income Statement

Revenue
Cost of sales

External expenses
Gross result

Staff expenses

Depreciation on property, plant and equipment,
amortisation of intangible assets and impairment
losses

Other Operating Income
Profit from ordinary operating activities

Finance income

Finance expences
Profit from ordinary activitles before tax

Tax expense on ordinary activities

Profit

Note 2018 tkr. 2017 the.
1 1.284.011 1.037.412
-1,165.752 -947.537

-43.132 -44.208

75.127 45.667

2 -29.547 -25.682
3 4,254 7741
4 0 4.968
41.326 17.212

5 463 2.346
6 -15.218 -2.181
26.570 17.376

7 -5.340 -5.026
8 21.230 12.350




Total Denmark A/S
Balance Sheet as of 31. December

Assets

Other Intanglble assets
Goodwill
Intangible assets

Plant and machinery

Fixtures, fittings, tools and equipment

Praperty, plant and equipment

Equity Investments In assoclates
Investments

Fixed assets

Manufactured goods and goods for resale
Inventories

Trade receivables

Receivables from group enterprises
Deferred tax asset.

Corporate tax recelvables

Other receivables

Recelvables

Cash and cash equivalents

Current assets

Assets

<10

Note

10

11

12

13

2018 tkr. 2017 tkr,
0 226

0 3.116

0 3.342

1.592 1.847

4 56

1.596 1.903
4,731 5.997
4,731 5.997
6.327 11.242
37.793 16.833
37.793 16.833
72.158 39.976
62.803 72.480
762 0

0 3.591
24,465 25.076
160.188 141.073
12.065 27.443
210.045 185.349
216,372 196.591




Total Denmark A/S
Balance Sheet as of 31. December

Liabilities and equity

Contributed capital
Retained earnings
Proposed dividand
Equity

Other provisions
Deferred tax
Provisions

Debt to banks

Trade payables

Payables to assoclates

Payables to group enterprises
Tax payables to group enterprises

Other payables

Short-term llabilities other than provisions

Liabilities other than provisions within the
business

Liabilities and equity

Contingent l1abilities
Related parties

Feas for auditars elected on the general
meeting

Derivative financial Instruments

Note 2018 tkr. 2017 thr.

1.500 1.500

37.893 37.893

21.230 12.350

60.623 51.743

0

14 320

320

3.616 28.327

2,770 3.641

0 1,032

101.269 69.443

29.081 19.727

19.012 22357

155.750 144,528

155.750 144.528

216.372 196.591
15
16
17

18



Total Danmark A/S

Statement of changes In Equity

Contributed Retained Proposed

capital earnings dividend Total

Equity 1 January 2018 1.500 37.893 12.350 51.743
Dividend paid 0 0 -12.350 -12.350
Profit 0 0 21,230 21.230
Equity 31 December 2018 1.500 37.893 21.230 60,623
The Share capital consist of : 2018 2017
A shares, 400 shares of nom. DKK 1,000 each 400 400
A shares, 38 shares of nom. DKK 10,000 each 380 380
A shares, 1440 shares of nom. DKK 500 each 720 720
1.500 1.500

All shares rank equally,

The share capital has remained unchanged for the last 5 years.

-12



Total Denmark A/S

Notes
2018 thr. 2017 tkr.
L.Revenue
Danmark 1,280,689 1,034,080
Export 3322 3322
1.284.011 1.037.412
2.Employee beneflts exp
Wages and salarles 27,485 23.725
P ploy benefit 1785 1,690
Soclal securlty contrlbutions 276 267
29.597 25,682
Average number of employees 38 EL

Remuneration to the Company's Executive Board amaounts to 1.669 thousand DKX
The Board of Directors have nat recalved remuneration.

3.Depreclation on property, plant and equipment, amortisation of intanglble asstets and
Impairment losses

Other Intanglble assets 226 336
Goadwlll 1116 6.232
Land and bullding o] 69
Plant and machlnery 860 1033
Fintures, fittings, tool and equipment 52 72
Adjustments ta prior year on intangible assets [¢] a

4254 7.741

4.0ther Operating income

Lass sala of Birkerad 0 -1.740
Roversal af proviston 0 6.708
0 4.968

5.Flnance Income

Finance income group enterprises 156 n”
Other finance Income 0 2
Profit on financial instruments 07 2.267

463 2,346

§.Flinance expenses

Flnance expenses graup enterprises 156 1.299
Other finance expanses 15.063 882
15.18 2,181

7.Tax expense
Current tax for the year 6422 4.524
Deferred tax adjustments for the year -1.082 502

5,340 5.026
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Notes 2018 tkr. 2017 tkr.
8, Profit
Proposed dividend 21.230 12.350
Retained earnings 0 V]
21.230 12.350
9.0ther intangible assets
Cost at the beginning of the year 10.303 10.121
Addition during the year 1] ]
Adjustment for prior years on beginning cost 0 182
Cost at the end of the year 10.303 10.303
Impalrment losses and amortisation at the beginning of the year -10.077 -9.560
Amortisation for the year 226 336
Amortisation adjustment for prior years 0 -182
Impalrment losses and amortisation at the end of the year -10.303 -10.077
Carrying amount at the end of the year [ 226
10.Goodwlll
Cost at the beginning of the year 62321 62,321
Cost at the end of the year 62321 62.321
Impairment losses and amortisation at the beginning of the year -59.205 -52.973
Amortisatlon far the year 3116 6.232
impairmeat josses and amortisation at the end of the year 62321 -59.205
Carrying at the end of the year 0 3.116
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Notes

2018 tkr, 2017 tkr.
11.Plant and machinery
Cost at the baginning of the year 20.357 23.880
Adj prlor yaars baginning cost 0 -1.550
Additlon during the year 605 393
Disposal during the year 0 -2.365
Cost at the end of the year 20.963 20.357
-18 510 -21.374
Impairment losses and dapreciation at the beginning of tha year
d prior years dep [¢] 1550
Depreclalian for the year -860 -1.033
Raversal of impairment losses and depraciation of disposed assets 1] 2.351
Impafrment losses and depreciation at the end of the year -19.370 -18.510
Carrying amount at the 2ad of the year 1592 1.847
12.Fixtures, fittings, taols and equipment
Cost at the beginning of the year 2140 2,151
prior years beginning cost 0 41
Addition during the year [ [+]
Cost at the end of the year 2140 2,140
lossas and dap ion at the beginnlng of the year -2.084 -2.023
Adjustment prior years depraciation 0 11
Dapreciation for the yaar 52 72
losses and dep at the end of the year -2.336 -2.084
Larrying amount at the end of the year a 56
13.Dtsclosure in long-term | Ingroup and L
Name Reglstrered OHice Share held in% Equity Profit  Carrying
amount
shell-Stateit-Total 1/5 Copenhagen 3333 6584 4] 2,154
BKLI/S Copenhagan 16,67 14.978 0 2.480
21.462 ] 4.731

The assoclates' annual reports for same yaars are drafts; therafors, adjustment related ta previous years can accur

14.Daferrad tax asset and llability
Ingoing balance for the year

Changes of the year

utgning balance for the yesr

2018 thr. 2017 thr.
-320 4.482
1082 4,802
15 320
.

Management has assessed that the deferred tax can be utilized against future positive earnings.
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Notes

15.Contingent liabilities
The Company has entered into operating lease agreements for cars rental. Remaining operating lease obligations at
the balance sheet date fall due with DKK 898 thousand within 2 years {2017: DKK 124 thousand).

Further, the Company has an obligation of DKK 184 thousand (2017: DKK 1,328 thousand) in relation to rental
agreements.

Further, the Company has an obligation of DKK 1.418 thousand in relation to the office at Amerika Plads 29.

As partner in Brendstoflageret, Kgbenhavns Lufthavn I/S and Shell-Statoii-Total I/S, the Company is jointly and
severally liable for the total debt. The Company's liability at 31 December 2018 amounts to DKK 89,342 thousand
(2017: DKK 57,549 thousand).

The Company is jointly taxed with the other Danish companies in the Total Group. A jointly taxed company has
unlimited joint and several liability in respect of Danish corporation tax and withholding tax in dividends, interest and
royalties within the joint taxation.

16.Related parties disclosures

Control

Total Denmark A/S is wholly-owned by Total Marketing and Services S.A. The ultimate parent company is Total S.A.,
wich prepares financial statements for the Group.

Consolidated financial statements for the ultimate parent company can be obtained from Total A, at the following
addres: 24, Cours Michelet, 92800 Puteaux, Paris, France or via www.total.com.

Related party transactions

DKK'000 2018

Sale of goods to an affiliated company B03.859
Purchase of goods from an affiliated company 1.142.487
Sale of administrative services to an affiliated company 8.830
Purchase of administrative services from an affiliated company 24.491

Renumeration to the parent company's Executive Board of Directors is disclosed in note 2.
Payables to associates and subsidiaries are disclosed in the balance sheet, and expensed interest
and interest income is disclosed in note 5 & 6.

17.Fees for auditors elected on the general meeting
Pursuant to section 96(3) of the Danish Financial Statements Act, fee to the auditor appointed at annual general
meeting is not disclosed.

18.Derivative financial instruments

The Company hedges jet fuel oil sales and purchase prices using swap hedges. As the Company has chosen not to use
hedge accounting, the fair value of the swap hedges are recognised in the balance sheet, and the net gain/loss is
recognised as an financial income or expence.

At 31 December 2018, the net fair value of open hedges have been recognised in the financial statements as
payables to group entities in the amount of DKK 52 thousand {2017: DKK 634 thousand). tn 2018, the Company
has recognised a net gain in financial expenses related to swap hedges of DKK 307 thousand {2017: net gain DKK
2,267 thousand).

<16+



Total Denmark A/S

Notes

19. Accounting Pollicies

Reporting Class
The Annual Report of Total Denmark A/S for the reporting period has been presented in accordance with the
provisions of the Danish Financial Statements Act applying to large enterprises of reporting class C.

Pursuant to section 86(4) of the Danish Financial Statements Act, no cash flow statement has boen prepared. The
Company's cash flows are included In the cash flaw statement in the c lidated flnancial stat ts of Total S.A.

Pursuant Lo section 96 of the Danish Financial § its Acy, the Company only discloses revenue on
geographical markets, as disclosure of business segments will be harmful for the Company under the conslderation
that the the competltors also omits this information.

The accounting palicies applied remain unchanged from last year.
General Information

Basls of recognition and measurement

Income is recognised in the Income Statement as it is earned, including value adjustments of flnancial assets and
liabilities. All expences, including amortisation, depreciation and impairment losses, are also recognised in income
statement.

Assets are recognised In the Balance Sheet when It is probable that future ecanomic benefits will flow ta the
Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the Balance Sheet when It is probable that future economic benefits will llow from the
Company, and the value of the lfabllity can be measured rellably.

Atinitial recognition, assets and llabilities are measured at cost. Subsequently, assets and liabilities are measured
as described for each item below.

Certaln financial assets and llabilities are measured at amortised cost using the effective interest method.
Amortised cost is calculated as historle cost less any Instalments and plus/less the accumulated amartisation of the
difference between the cost and the nominal amount.

On recognition and measuremet, allowance is made for the predictable losses and risks which accur before the
annual report is presented and which confirm or invalidate matters exlsting at the balance sheet date.

Fareign currency translation

On inltial recagnition, transactions denominated in forelgn currencies are translated at the exchange rates at the
transaction date. Foreign exchange differences arlsing between the exchange rates at the balance sheet date and
the date at which the receivable or payable arase or was recognised in the latest financial statements is
recogninsed in the Income st: as financlal exp

Receivables, payables and other monetary items denominated In forelgn currencies are translated at the exchange
rates at the balance sheet date. The difference between the exchange rates at the balance sheet date and the date
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Notes

At which the receivable or payable arose or was recognised in the latest financlial statements is recognised in the
intome statements as financial income or financial expenses,

Derlvatlve financial instruments

On initial recognition, derivative financial Instruments are recognised in the balance sheet at cost and subsequently
measured at fair value. Positive and negative falr values of derivative financial instruments are recognised as other
recelvables and other payables, respectively,

Changes in the fair value of derivative financial instruments designated as or qualifying for recognition as a fair
value hedge of a recognised asset or liability are recognised In the income statement together with changes In the
falr value of the hedged asset or liability.

Changes In the fair value of derivative finandal instruments classified as or qualifying for recognition as a hedge of
future transactlons are recognised as other receivables or other payables and in equity until the realisation of the
hedged transactions. If the future transaction results in the recognition of assets or llabilities, amounts that were
previously recognised in equity are transferred to the cost of the asstes or ilabilities. If the future transaction
results In Income or costs, amounts that were previously recognised in equity are transferred to the income
statement for the periad when the hedged item affects the income statement.

For derivative financial instruments not qualifying for treatment as hedging instruments, changes in the fair value
are recognlsed In the Income statement on an ongoing basls.

Income Statement

Revenue

Income fram the sale of goods and finlshed goods, comprising the sale of oil and petroleum products, is recagnised
in revenue when delivery and transfer of risk ta the buyer have taken place, and the income may be reliably
measured and Is expected to be received.

Revenue Is measured at fair value of the agreed consideratlon excluding VAT and taxes charged on behalf of third
parties. All discounts granted are deducted from revenue.

Cast of sales
Cost of sales include the raw materlals and consumables used in the year's revenue.

External expenses
External costs comprise costs related to sale, advertising, administration, office premises, loss on receivables,
operating lease expences, etc.

Staff expenses
Staff expenses comprise wages and salaries, pensions and social security costs,

fi fat 1 and
Financial income and expences comprise interest income and expence, gains and losses on securities, payables and

transactions denominated in foreign currencies as well as surcharges and refunds under the on-account tax
scheme, etc.

Tax expence on ardinary activities

The Company is subject to the Dansih rules on compulsory joint taxation of the Total Group's Dansih subsidiarles
and branch operatlons under Danish taxation.

18 -



Tokal Denmark A/S

Notes

On payment of Joint taxation, the current Danish corporation tax is allocated between the jointly taxed companies
in proportion to their taxable income. Companles with tax losses receive Joint taxation contributions fram other
companies that have used the tax losses to reduce thelr own taxable profit.

Tax for the year comprises joint taxatlon contributions and changes in deferred tax, Including changes in tax rates.
The tax expense relating to the profit/loss for the year is racognised in the income statement at the amount
attributable to the profit/loss for the year and directly in equity at the amount attrlbutable to entrles directly in
equlity.

Balance Sheet

Intanglble assets
Intangible assets are measured at cost less accumulated amartisation and impairment losses, Intangible assets are
amortlsed on a straight-line basls of maximum 10 years.

Property, plant and equipment
Land and buildings, ptant and machinery and fixtures and fittings, toals and equipment are measured at cost less
accumulated depriclation and impairment losses.

Cast comprises the purchase price and any costs directly attributabie to the acquisition until the date an which the
asset Is available for use

The basis of depriciation is cost less any projected residual value after the end of useful life.
Depriclation is provided on a straight-line basls over the estimated useful life. The estimated useful llves are as
follows:

Resldual

Uselul life value

Bulldings 10-50 years 0%
Plant and machinery 5-10 years 0%
Other fixtures and fittings, tools and equipment 3-5 years 0%

The useful life and residual value are reassessed annually. Changes are treated as accounting estimates, and the
effect on depreclation Is recognised prospectivaly,

Gains and losses on the disposal of property, plant and equipment are stated as the difference between the selling
price less selling costs and the carrying amount at the date of disposal. Gains and losses are recognised in the
income statement as other operating income or other operating costs, respectively.

Investments

Investments in associated companies are measured at the proportional share of the enttles' net asset value
calculated in accordance with the parent campany's accountlng policies plus or minus unrealised intra-group
profits or losses and with the addition ar deduction of the resldual value of pasitive and negative goodwill
calculated in accordance with the acquisition method.

Investments in assoclates with negatlve net asset values are measured at DKK 0, and any amount owed by these
enterprses are written down by the parent company's share of the negative net asset value. To the extent that the
deficit exceeds the amount owed, the resldual amount Is recognlised as provision.

Leases

Payments relating to aperating leases and other leases are recognised in the income statement over the term of
the lease. The Company's total obligation relating to operating leases and other leases is disclosed as contractual
abligations, etc.

-19.-
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Notes

Inventories

are d at cost In with the FIFO method, Where the net raalissble value is lower than

cost, Inventorles are wiltten down ta this lower value

Goods for resale are measured 3t cost, comprising purchase price plus dellvery costs

Aanul

d goods are Jatcost, ¢ g the cosl of raw materials, consumables, direct wagas and
salerles as well as lndirect production costs Indirect production overheads comprise indirect malerials and wages
and saleries as wall as factory administration and management

Horrowing costs are notincluded n coit

The net reallsable value of inventories Is calculated as the sales amount less costs of campletlon and costs
necessary to make the sala and is determined taking inlo account marketability, absolescence and development In
enpecled selling price

Impairment of non-current asgets
The carryIng amaunt of intangible assets and property, plant and equipment is subject o an annual test for
indications of Impairment ather than the decrease in the valuc reflected by depreciation or amortisatlon

tmpalrment tests are conducted of individual assets ar groups of assets when there Is an Indlcation that they may
be impaired Write down is made to the recoverable amaunt if this is lower than \he carrying amount.

The recaverable amount is the higher of an asset's net selling price and % value in use Tha value in use is
determined as the present value of the forecast net cash tlows from the use of the asset or the group of assets,
Including forecast net cash ftaws from the dispasal of the asset or the graup of assets alter the end af the useful
life

Recelvables
Receivables are measured at amortised cost.

Write-down is made for bad debt lusses where there is an objective indicatlon that a recelvable or a portofolio of
recelvables has been impaired if there is an objeciive indlcatlon that an individual receivabie has heen Impalred,
write-down is made on an Individual basis.

Eqully - dividends

Praposed dividend are recagnised as a llabllity at the date on which they are adopted at the annual general
meeting {declaration date) . The expected dividend payment for the year Is disclosed as a separate item under
equily

Provlsions

Provisions are recognised when, as a resull of past events, the Campany has a legal or a canstructive abligation,
and it [s probable that there may be nutflow of resources embodying econamics henefits to settle the obligation
Provislons are measured al net realisable value or fait value if the obligation is expected to be scttlod in the distant
future

Corporation tau and deferred tax

Current tax payable and receivable is recognised in Ihe balance sheet as tax computed on the
taxable income for the yeat, adjusted for tax on the taxable Income of prior years and for tax pald
on account Receivable and payable joint tanation contributions are recognised as tax receivables
from group enterprises or tax payable to group enterprises Deferred 1ax is meassured using the
batance sheet hability method on all temporary differences batween the carrying amaunt

and the lax value of assets and liabilities meassured on the planned use of the assets or
sattlement of the llability, respactivly. However, deferred tax is not recognlsed on temporary
dilferences reiating to items where temporary differances arisy at the date af acquisition

without alfecting elther profil/loss or taxable income, Deferred tax assets, Including the tax value
of tex loss carryforwards, are recognlsed at the expected value of their utilisation within the
foraseeable futute; eithar as a set-off agalnat tax an future income or as a set-off against deferred
tax llabilities in the same legal entity. Any defereed nat assets are meassured at net reallsable
value. Deferred tax Is meassured in accordance with the tax rules and at the tax rates applicable at
the balance sheet date when the deferred tax Is expected to crystallise as current tan. Changes in
deferred lax as a result of changes in tax rates ara recognised In the Income statement or equity
respectivly

LUabilitfes ather than provisions
Financlal habilitles are recognised at the date of borrawing at cost, corrasponding ta the proceeds recaived lass

costs paid. in sub: periods, the financlal liabllities are measured at amortised cost,
carresponding to Lhe capitalised value using the effective interast rate. Accordingly, the diffe e b cost
and the nomunal value 1s recognised in the Income statement over the term of the foan together with interest
expenses

Other llabllittes are d at net realisable value



Total Denmark A/S
Notes

Financial ratios

Solvency ratio (%) = Equity at year end x 100
Total equity and liabilities at year end

Return on equity (%) = Net profit for the year x 100
Equity

Return on Capital employed (%) =  EBIT X 100
Working capital + fixed assets
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