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Management's Statement

The Executive and Supervisory Boards have today considered and adopted the Annual Report of Papyro-Tex A/S for
the financial year 1 January - 31 December 2020.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the financial position at 31 December 2020 of the
Company and of the results of the Company's operations for 2020.

In our opinion, Management's Review includes a true and fair account of the matters addressed in the Review.

We recommend that the Annual Report be adopted at the Annual General Meeting.
Herlev, 25 June 2021
Executive Board

Lene Becher Jensen

Supervisory Board \{A\_,

\ -
Lyn v/ isti Flemming Heise Pedersen
a /)/ Staff Representative

(

Lene Becher Jensen
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Independent Auditor’s Report
To the Shareholder of Papyro-Tex A/S

Opinion

We have audited the Financial Statements of Papyro-Tex A/S for the financial year 1 January - 31 December 2020,
which comprise income statement, balance sheet, statement of changes in equity and notes, including a summary of
significant accounting policies. The Financial Statements are prepared in accordance with the Danish Financial
Statements Act.

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at 31
December 2020 and of the results of the Company's operations for the financial year 1 January - 31 December 2020 in
accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor's responsibilities for the audit of the Financial Statements" section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management's responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with the Danish Financial Statements Act, and for such internal control as Management deter- mines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting in preparing the Financial Statements unless Management either in- tends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs and the additional requirements applicable in Denmark will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Financial Statements.



Independent Auditor's Report

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, we
exercise professional judgement and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management.

e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in pre- paring the
Financial Statements and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including the disclosures,
and whether the Financial Statements represent the underlying transactions and events in a manner that gives a
true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Statement on Management's Review
Management is responsible for Management's Review.

Our opinion on the Financial Statements does not cover Management's Review, and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management's Review and, in
doing so, consider whether Management's Review is materially inconsistent with the Financial Statements or our
knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management's Review provides the information required under
the Danish Financial Statements Act.

Based on the work we have performed, in our view, Management's Review is in accordance with the Financial
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements Act. We
did not identify any material misstatement in Management's Review.

Copenhagen, 25 June 2021

Deloitte

Statsautoriseret Revisionspartnerselskab
CVR No 33 96 35 56

1-2 /9;‘,/ v/

m Takata Mucke Henrik Wolff Mikkelsen
Stete Authorised Public Accountant State Authorised Public Accountant
mnei0944 mne33747



Company Information

The Company

Supervisory Board

Executive Board

Auditors

Papyro-Tex A/S
Skinderskovvej 32 - 36
DK-2730 Herlev

CVR No: 63 64 20 10
Financial year: 1 January - 31 December
Municipality of reg. office: Herlev

Sonny Lyngse, Chairman
Lene Becher Jensen
Christian Thyssen
Flemming Heise Pedersen

Lene Becher Jensen

Deloitte

Statsautoriseret Revisionspartnerselskab
Weidekampsgade 6

DK-2300 Kebenhavn S



Financial Highlights

Seen over a five-year period, the development of the Company is described by the following financial highlights:

2020 2019 2018 2017 2016
TDKK TDKK TDKK TDKK TDKK
Key figures
Profit/loss
Gross profit 53,568 47,590 54,586 48,775 48,763
Profit before financial income and expenses 1,853 1,701 10,094 5,744 8,612
Net financials -1,043 -1,104 -1,568 -2,423 -5,138
Net profit/loss for the year 606 883 6,790 2,776 2,508
Balance sheet
Balance sheet total 137,848 161,655 146,579 148,945 159,680
Equity 52,011 51,295 50,285 43,395 40,596
Investment in property, plant and equipment 6,338 6,182 12,616 14,544 7,078
Average number of employees 63 62 64 62 62
Ratios
Return on assets 1.3% 1.1% 6.9% 3.9% 54%
Solvency ratio 37.7% 31.7% 34.3% 29.1% 25.4%
Return on equity 1.2% 1.7% 14.5% 6.6% 6.4%

The ratios have been compiled in accordance with the recommendations and guidelines issued by the CFA Society Denmark. For

definitions, see the description of accounting policies.



Management's Review

Main activity

Papyro-Tex A/S manufactures and sells plastic foil for medicinal and technical industries.

Development in the year

The income statement of the Company for 2020 shows a profit of TDKK 606, and at 31 December 2020 the balance
sheet of the Company shows equity of TDKK 52,011.

In 2020, Papyro-Tex A/S experienced a small decrease in sales compared to last year.
On the cost side a continuous focus on optimizing the production line has contributed positively to the gross profit.

The outbreak and spread of COVID-19 have not had and do not expect to have material effect on the Company's
financial position and development, because the Company's end customers mostly are patients with a chronic disease,
which require continuous treatment to maintain quality of life.

Total investment in production equipment, buildings, regulatory environmental improvements and energy savings
amounted to TDKK 6,338 in 2020.

Targets and expectations for the year ahead

The Company will continue to focus on investing in the production equipment and LEAN improvement. Both
initiatives will contribute to retain operating profit in a very competitive market.

In 2021, a smaller drop in the activity level on the PVC line is expected. The market for Barrier Film remains
competitive and the Company expects that the sale measured in kg will increase. The Company will continue to focus
on a shift in the product mix for PVC film towards a more functional foil and thereby higher value-added products for
the clients. The result before tax in the coming financial year is expected to be at the same level as last year.

The level of investment is expected to be between 6 and 7 mio DKK. Investments is expected in both safety and the
environment.

Research and development
The activities have included streamlining and optimizing of production processes. There is a strong focus on the
development of more sustainable and environmentally friendly products.

External environment and quality control

In 2020, Papyro-Tex A/S has retained the environmental approval and safety document prepared in accordance with
the public risk order guideline.

In 2020, no deviations have been observed in accordance with the environmental approval self-regulation conditions.

In 2020, Papyro-Tex A/S has been re-certified according to the new 1SO9001:2015 by Bureau VERITAS Denmark.

Subsequent events

No events materially affecting the assessment of the Annual Report have occurred after the balance sheet date.



Income Statement 1 January - 31 December

Gross profit

Staff expenses
Depreciation and amortisation of intangible assets and of property, plant and equipment

Profit before financial income and expenses

Financial income
Financial expenses

Profit before tax
Tax on profit for the year

Net profit for the year

Note 2020 2019
TDKK TDKK

53,568 47,590

1 -39,564 -35,388
2 -12,151 -10,501
1,853 1,701

3 286 0
4 -1,329 -1,104
810 597

5 -204 286
606 883




Balance Sheet 31 December

Assets

Land and buildings

Plant and machinery

Other fixtures and fittings, tools and equipment
Property, plant and equipment in progress

Property, plant and equipment
Fixed assets
Inventories

Trade receivables

Receivables from group enterprises
Receivables tax

Other receivabies

Corporation tax

Receivables

Cash at bank and in hand
Currents assets

Assets

Note 2020 2019
TDKK TDKK

8,632 9,785

66,928 72,150

1,121 288

704 975

6 77,385 83,198
77,385 83,198

31,705 29,346

7,948 6,408

7,380 15,210

5 6,871 0
2,261 2,381

5 0 210
24,460 24,209

4,298 24,902

60,463 78,457

137,848 161,655




Balance Sheet 31 December

Liabilities and equity

Share capital
Retained earnings

Equity
Provision for deferred tax
Provisions

Payables to group enterprises
Other payables

Long-term debt

Trade payables

Payables to group enterprises

Payables to group enterprises relating to corporation tax
Other payables

Short-term debt
Debt
Liabilities and equity

Distribution of profit

Contingent assets, liabilities and other financial obligations

Related parties
Accounting Policies

Note 2020 2019

TDKK TDKK

20,000 20,000

32,011 31,295

7 52,011 51,295

9 9,067 9,351

9,067 9,351

51,859 77,984

0 1,159

10 51,859 79,143

8,304 7,108

10 3,293 8,195

514 0

12,800 6,562

24,91 21,866

76,770 101,009

137,848 161,655
8
11
12
13



Statement of Changes in Equity

Equity at 1 January 2020

Share Based Payment
Net profit for the year

Equity at 31 December 2020

Share capital Reserve for Retained Total
development earnings
costs
TDKK TDKK TDKK TDKK
20,000 0 31,295 51,295
0 0 110 110
0 0 606 606
20,000 0 32,011 52,011
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Notes to the Financial Statements

2020 2019
TDKK TDKK

1. Staff expenses
Wages and salaries 34,929 32,434
Pensions 4,172 2,672
Other social security expenses 463 282
39,564 35,388
Average number of employees 63 62

Remuneration to the Executive Board has not been disclosed in accordance with section 98 B(3) of the Danish Financial
Statements Act.

ConvaTec PLC has implemented different share-based compensation programs which include the Company’s Executive Board,
other key management persons and other eligible employees. Share-based compensation programs are granted on a yearly basis
over a fixed period. Share-based compensation programs entitle the Executive Board, other key management persons and other
eligible employees to buy shares in the ConvaTec PLC per agreement at a pre-agreed price.

The total share-based compensation is valued using the Black-Scholes model and the expense is recognised in the income
statement (staff expenses) throughout the vesting period. A corresponding adjustment is reversed through equity (retained
earnings).

2. Depreciation of property, plant and equipment

Depreciation of property, plant and equipment 11,921 10,501
(Loss)/gain on disposal 230 0
12,151 10,501

3. Financial income

Exchange gains 286 0

286 0

4. Financial expenses

Interest paid to group enterprises 1,109 977
Other financial expenses 36 24
Exchange loss 184 103

1,329 1,104

11



Notes to the Financial Statements

5. Tax on profit/loss for the year

Current tax for the year
Deferred tax for the year
Adjustment of deferred tax concerning previous years

Tax income/(expense) for the year

514 -210
-323 342
13 -418
204 -286

The Company is subject to an ongoing tax audit regarding transfer pricing for the years 2014 and 2015. A ruling was received in
July 2020, which has been appealed to the Danish Tax Appeal Agency. The Company has paid-in the adjusted corporate tax
including interests, which has been included in the financial statements as receivables tax, as Management expects a full refund of

the amounts paid in.

6. Property, plant and equipment

Cost at 1 January

Additions for the year
Disposals for the year
Transfers for the year

Cost at 31 December

Depreciation at 1 January
Depreciation for the year
Reversal of impairment and depreciation of sold assets

Depreciation at 31 December

Carrying amount at 31 December

7. Equity

Other fixtures

The share capital consists of 20,000 shares of a nominal value of TDKK 1. No shares carry any special rights.

There have been no changes in the share capital during the last 5 years.

8. Distribution of profit/loss

Retained earnings

and fittings, Property, plant
Land and Plant and tools and and equipment
buildings machinery equipment in progress
TDKK TDKK TDKK TDKK
37,399 197,393 ec 17 414 974
182 5,250 906 0
-149 -3,061 -654 0
0 270 0 -270
37,432 199,852 3,969 704
27,614 125,242 3,429 0
1,312 10,537 73 0
-126 -2,855 -654 0
28,800 132,924 2,848 0
8,632 66,928 1,121 704
2020 2019
TDKK TDKK
606 883
606 883

12



Notes to the Financial Statements

9. Provision for deferred tax

Provision for deferred tax at 1 January
Amounts recognised in the income statement for the year

Provision for deferred tax at 31 December
Property, piant and equipment
Inventories

Prepaid expenses
Share based payment

Deferred tax has been provided at 22% corresponding to the current tax rate.

10. Long-term debt

Payments due within 1 year are presented as short-term debt. Remaining debt is presented as long-term debt.

The debt falls due for payment as specified below:
Payables to group enterprises
Between 1 and 5 years

Long-term part
Short-term debt to group enterprises

11. Contingent assets, liabilities and other financial obligations

Charges and security

Land and buildings with a carrying amount of
Plant and machinery with a carrying amount of
Lease obligations

Rental and lease obligations until maturity

Other contingent liabilities

2020 2019
TDKK TDKK
9,351 9,427
-284 -76
9,067 9,351
8,969 9,275
111 147

0 -16

-13 -55
9,067 9,351
51,859 77,984
51,859 77,984
3,293 8,195
55,152 86,179
2020 2019
TDKK TDKK
8,632 9,785
68,753 73,413
37 49

The Company is party to a national Danish joint taxation scheme with ConvaTec Denmark A/S as the management company.
Consequently, the Company is jointly liable for corporation taxes for the jointly taxed companies and for any obligations to withhold

tax at source on interest, royalties and dividends for the jointly taxed companies.

13



Notes to the Financial Statements

12. Related parties

Controlling interest Basis

Unomedical A/S Immediate parent
ConvaTec Denmark A/S Intermediate parent
ConvaTec International Services GmbH, Switzerland Intermediate parent
ConvaTec Group PLC Ultimate parent

Transactions

Trade with related parties, including trade with the parent company, is based on market terms.
Consolidated Financial Statements

The Company is included in the Group Annual Report of the Ultimate Parent:

Name Place of registered office

ConvaTec Group PLC UK
The Group Annual Report of CenvaTec Group PLC may be obtained at the following address:
3 Forbury Place, 23 Forbury Road, UK.

13. Accounting Policies

The Annual Report of Papyro-Tex A/S for 2020 has been prepared in accordance with the provisions of the Danish Financial
Statements Act applying to medium sized enterprises of reporting class C.

The accounting policies applied remain unchanged from last year.

The Financial Statements for 2020 are presented in TDKK.

Cash flow statement

With reference to section 86(4) of the Danish Financial Statements Act and to the cash flow statement included in the consolidated
financial statements of ConvaTec Group PLC, the Company has not prepared a cash flow statement.

Recognition and measurement

Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial assets and liabilities
measured at fair value or amortised cost are recognised. Moreover, all expenses incurred to achieve the earnings for the year are
recognised in the income statement, including depreciation, amortisation, impairment losses and provisions as well as reversals
due to changed accounting estimates of amounts that have previously been recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to the asset will flow to the
Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow out of the Company, and
the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as described for each item
below.

Recognition and measurement take into account predictable losses and risks occurring before the presentation of the Annual
Report which confirm or invalidate affairs and conditions existing at the balance sheet date.

Translation policies

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction. Exchange differences arising
due to differences between the transaction date rates and the rates at the dates of payment are recognised in financial income and
expenses in the income statement. Where foreign exchange transactions are considered hedging of future cash flows, the value
adjustments are recognised directly in equity.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the balance sheet date are
translated at the exchange rates at the balance sheet date. Any differences between the exchange rates at the balance sheet date
and the rates at the time when the receivable or the debt arose are recognised in financial income and expenses in the income
statement.

Fixed assets acquired in foreign currencies are measured at the transaction date rates.

14



Notes to the Financial Statements

13. Accounting Policies (continued)

Share-based payments

Equity-settled share-based payments to employees etc. are measured at the fair value of the award on the grant date. The fair
value of the awards at the date of the grant, which is estimated to be equal to the market value, is expensed in the income
statement (staff expenses) over the vesting period, with appropriate adjustments being made during the period to reflect expected
and actual forfeitures. A corresponding entry is recorded directly through equity (retained earnings).

Income Statement

Revenue

Revenue from the sale of goods is recognised when the risks and rewards relating to the goods sold have been transferred to the
customer, the revenue can be measured reliably and it is probable that the economic benefits relating to the sale will flow to the
Company.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of discounts relating to sales.
Expenses for raw materials and consumables

Expenses for raw materials and consumables comprise the raw materials and consumables consumed to achieve revenue for the
year.

Other external expenses
Other external expenses comprise expenses for premises, sales and distribution as well as corporate expenses, etc.
Gross profit/loss

With reference to section 32 of the Danish Financial Statements Act, revenue has not been disclosed in the Annual Report.
Staff expenses

Staff expenses comprise wages and salaries as well as payroll expenses.

Depreciation

Depreciation comprises depreciation of property, plant and equipment.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the financial year.

Tax on profit/loss for the year

Tax for the year consists of current tax for the year and changes in deferred tax for the year. The tax attributable to the profit for the
year is recognised in the income statement, whereas the tax attributable to equity transactions is recognised directly in equity.

The Company is jointly taxed with Danish group enterprises. The tax effect of the joint taxation is allocated to enterprises in
proportion to their taxable incomes.

Balance Sheet
Property, plant and equipment

Land and buildings, plant and machinery as well as other fixtures and fittings, tools and equipment are measured at cost less
accumulated depreciation and impairment losses. Land is not depreciated.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of the asset until the time
when it is ready to be put for use. For self-manufactured assets, cost comprises direct and indirect costs of materials, components,
subsuppliers and labour costs. Interest expenses are not included in the cost.

The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line depreciation is made on the
basis of the following estimated useful lives of the assets:

Buildings 25 years
Plant and machinery 5-10years
Other fixtures and fittings, tools and equipment 4 years

Depreciation period and residual value are reassessed annually.

Land is not depreciated.
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Notes to the Financial Statements

13. Accounting Policies (continued)

Impairment of fixed assets

The carrying amounts of property, plant and equipment are reviewed on an annual basis to determine whether there is any
indication of impairment other than that expressed by depreciation.

If so, the asset is written down to its lower recoverable amount.
Inventories
Inventories are measured at the lower of cost under the FIFO method and net realisable value.

The net realisable value of inventories is calculated at the amount expected to be generated by sale of the inventories in the
process of normal operations with deduction of selling expenses. The net realisable value is determined allowing for marketability,
obsolescence and development in expected selling price.

The cost of goods for resale, raw materials and consumables equals landed cost.

The cost of finished goods and work in progress comprises the cost of raw materials, consumables and direct labour with addition
of indirect production costs. Indirect production costs comprise the cost of indirect materials and labour as well as maintenance and
depreciation of the machinery, factory buildings and equipment used in the manufacturing process as well as costs of factory
administration and management.

Receivables

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value, which corresponds to
nominal value less provisions for bad debts.

Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes on the basis of the intended use of the
asset and settlement of the liability, respectively.

Deferred tax assets are measured at the value at which the asset is expected to be realised, either by elimination in tax on future
earnings or by set-off against deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legislation at the balance sheet
date when the deferred tax is expected to crystallise as current tax. Any changes in deferred tax due to changes to tax rates are
recognised in the income statement or in equity if the deferred tax relates to items recognised in equity.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income for the year adjusted for
tax on taxable incomes for prior years and tax paid on account. Extra payments and repayment under the on-account taxation
scheme are recognised in the income statement in financial income and expenses

Financial debts

Debts are measured at amortised cost, substantially correspending to nominal value.
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Notes to the Financial Statements

13. Accounting Policies (continued)

Financial Highlights

Explanation of financial ratios

Return on assets

Solvency ratio

Return on equity

Profit/loss before financials x 100

Total assets

Equity at year end x 100

Total assets at year end

Net profit/loss for the year x 100

Average equity
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