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The Executive Boanl and the Board ()f Dircctors have today discussed and approved the annual report of

Knauf A/S for the financial year I Januul - 3 I December 2016'

The annual report has been prepared in accordance with the Danish Financial Statements Act'

It is our opinion that the c0nsolidated financial statements and the parenl company tinancial statements

give a true and fair view of the Group's and the Company's financial pnsition at 3l December 2016 and of

ih. r.sults of the Group's and the Company's operarions and the consolitlate<l cash t'lows for the {inancial

year I January - 3l December 2016'

Further. in our opinion, the Management's review gives a fair review of the development in the Group's

and the Company's operations and financial matters and the results of the Group's and the Company's

operations and their financial position.

We recommend that the annual report be approved at the annual general meeting'

Copenhagen, 03.05. 201?

Board

AS
Board of Directors

il^#r^#!--
(Chairman)

lcd.h,",",
il'r?.r.-F-tqn^.Pe't-

$,tn-Boje Nielsen
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Independent auditor's rePort

To the shareholder of Knauf A/S

Opinion
We havc audited the consolittated linancial statcments and the parent company financial statements of Knauf A/S for

the financial year I January - 3l December 2016 which conrprise an income statement. balance sheet, statement o[

changes in equity and notes, including accounling policies. f<lr thcr Croup and the Parent Company, as well as

consolidatect cash flow statement. The consolidated financial statements and the parent company financial statements

are prepared in accordance with the Danish Financial Statements Act-

In our opinion. the consolidated financial $tatemcnts and the parent company lrnancial st&tetnent.\ give a true and fair

view of the tinancial position of thc Croup and the Parent Clornpany at 3l Decemher 2016 and of the results of the

Croup's antl the Parcnt Company's operations as well as the consolidated cash flows for the financial year I January -
3l Decemtrer 2016 in accordance with thc Danish Financial Statements Act.

Basis for opinion
We conrjucted our aurjit in accordance with Intematit'rnal Standards on Auditing {ISAs) and additional requirements

applicable in Denmark. Our responsibilities under those standards and requirements are funher deseritred in the

"Au<Iitor's responsitrilities lbr the audit of the consolidared finmcial ;tatement$ and the parent company financial

slatements" section o[ our report. We are independent of the Croup in accordance witlr the Intemational Ethics

Srandards Board for Accountanls' Code of Ethics for Proltssional Accountants (IESBA Code) and additional

requirements appticatrle in Dsnmark, anrt we havc fulfilled our other ethical responsibilities in accordance with these

rules and requirements. We helieve that the audit evidence we havc obtained is sufficient and appropriate to provide a

basis for our opinion.

Management's responsibilities for the corrsolidated linancial statements and the parent company financial

stat€ments

Management is responsible lbr the preparation of consolidated financial statements and parent company financial

statemenrs that give a true rtnd toir view in accordance with the Danish Financial Statements Act, and leir such

intemal control as Management determines is necessary to enahle the preparation of consolidated financial statements

and parent company financial staternents that are free frnm material misstatement, whether due to fraud or etror.

In preparing the consolidated tinancial sktenlent$ and thc parent company financial slat{rmenls' lVlanagenlent is

rcsponsible I'or assessiog the Group's and the Parent Company's ahility to continue as a going concem' disclosing. as

applicatrle, matters related to going concem and using the going concern basis of accounting in preparing the

consolidated financial statements and the parent company financial statements unless Management either intends to

liquidate the Group or the Parent Company or to cease operations, or has no realistic alternative but to do so'

Auditor,s responsibilitiee for the audit of the consolidaled financial stat€ments and tht parent company

financial statements

Our objectives are to obtain rea-sonable &ssurance abour rvhether the consolidated t'inancial statements and the parent

company financial statemenL\ as a whole are l'ree from material mitstarcmenl whether due to fraud or error. and to

issue an auditor,s report that inclurjes our opinion. Reasonable assurance is a high level of assurallce. but is not a

guafirnree thar an audit conducted in acconlance with ISAs and additional requirements applicable in Denmark will

always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material il intlivitiually or in the aggregate, they could reasonably be expected to influence the economic decisions of

ussrs taken on the basis ofthese consolidated financial statements and parent compaoy tinancial statements.

Independent auditor's reylrt
as pan of an audit contluctcd in accordance rvith ISAs antl additional requirements applicable in Denmark' we

exercise professional judgemeot and maintain professiorral skepticism tlrroughour the audit' Wtl also:

parenr company financial statcmcnts. rvhether due to fraud or elTor; design and perform audit procedures

responsive to those risks. and otrtain audit evidence that is sutlicieru and appropriate to pmvide a basis

for our opinion. The risk ilf not detecting a material rnisstatement resulting trom fraud is higher than for

one resulting from error as tiaud may involve collusion. tbrgery, intentional omissions.

misrepresentations, or the override of intemal contnrl.

are appropriare in the circumstances, but not tbr the purpose of expressing an opinion on the

effectiveness ol the Cnrup's and the Parent Company's internal control'
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Indenqndent Auditors' Report (continucd)

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by Management.

Conclucle on thc appropriateness of Managemenfs use of thc going concem hasis ol &ccounting in

preparing the consolitlatett financial statements and the parent company tinancial statements and. based

on the audir evidence obtainett. whelher a material uncertainty exists rslatcd to events nr conditions that

may cast significant doubt on the Group's and the Parcnt Compirny's ahility to continus as a going

concern. If we conclude thart a material uncenainty exists, we are required to draw attention in our

auditor's report !() thc relatctl <Iisctosures in the consolidated linancial sutements and the parent company

financial statements or, if such disclosures are inadequate, to modity our opinion. Our conclusion is

baserJ on the audit cvidence obtained up to the date of our audit0r's report. However, luture events or

conditions may citusc thc Crtrup and the Parent Company to cease to continuc as a going concern.

Evaluate thc overall presetrtation, struc(ure and contents of the ctlnsolidated financial statements and the

parent company financial statements. including the notc disclosures, and whether the cnnsolidated

financial statements ancl the parent company financial statcments represerrt the underlying transactions

aod events in a manner fiat gives a true and fair view.

Obtain sullicient appropriate oudit evidcnce regarding the financial intbrmation of the entiries or

business activities witlrin the Croup to express an opinion on the consolidated financial statements. We

are responsible for the direction, supen-ision anrl pertbrntance of (he group audit. We remain solely

rcsponsible for our audit opinion.

We cornmunicate with those charged with governance rcganling. among other matters, the planned scope and timing

r:f the audit antl significant audir findings. including any significant deficiencies in intemal control that we identity

during our audit.

Statement on the lvlanagement's review
Management is responsible ftlr the Management's review.

Our opinion on the consolitlated financial statements and the parent company tinalcial s{atements does not cover the

Managemenfs reyierv, and we do not express any form of assurance conclusion thereon.

ln connection with our auctit of thc consolidated tinancial statements and the parent company linancial statements.

our responsitrility is to read the Managemen(s review and, in doing so. considcr vvhether thc Management's reYiew is

materially inconsistent with the consolidated financial statements or the parent company linancial statements, or our

knowlcdge obtainerl during the audit, or otherwise appears to tre matcrially misstated.

Moreover, it is our responsibility to consider whether the Manugement's rcvierv provides the inlbrmation required

under the Danish Financial Starcments Acl'

Based on our proccdures. we conclucle that the Management's rcview is in accordant:c with the cons0lidated financial

$tirtements and the parent company financial statements and has heen prepared in accordance with the requirements

of the Danish Financial Statements Act. We did not idcntily any materiat mis$tatement of the Management's review.

Copenhagen, 03.05.20 I 7

ERNST & YOUNG
Godkendt Revisionspartnerselskab

CVR-nr. l0 70 0? 28

{ht
\*-6lrrgitte NiePeter Gath

State Authorised
Public Accountant

lsen

State Authoriscd
Public Accountant
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MANAGEIVIENT'S REVIEW

PRINCIPAL ACTIVITIES
The Group's and parent company activities in 20 16, as in previous years, have consisted of production and

sale of processed gypsum products.

The Company's acliviries in the Middle East are managed as a branch. The activities proceed as planned.

FINANCIAL DEVELOPEIENT

2$16 2015 2$14 2$13

Consolidated Financial

Financial ratios

The t'inancial ratios have been prepared in accordance with the Danish Society of Financial Analysts'

guidelines on the calculation of financial ratios "Recommendations and Financial Ratios 2015". Reference

is made to definitions and terminology under "Accounting policies"'
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Equiry
Provisions
Long-term liabilities other than provisions

Short-tcrm liabilities other than provisions

Total equity and liabilities

flow tiom operating activities

flow fmm investing activities

flow from tinancing activities

cash flows

lrom ordinary activities bctbre ta,r

for the year

income

from financial inctlme and expense

assets

for the year

43
-l I I
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103

-t6
99
76

560
45

460

1,020

46r

JJ
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et profit ratio (EBlT-margin) l4.SVa

30.670

19.99{,

1.4

I 1.87e

21.37r

t6.7efr.

1.4
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15.7 c/o
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1.3
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t2.?vc
8.3Vc

1.3
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15.89e

14.2%

t.3

on invested capital

on equity (ROE)
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MANAqEIVIENT'S REVIEW

in 2016, the Knauf A/S Croup and the Parent Company realised an ordinary operating margin in line with
expectations, which is considered satisf actory.

EXPECTED DEVELOPMENT
For 2017. both revenue and ordinary operating margin are expected to be on level or better than the results

for 2016, frrr both the Croup and the Parent Company.

ENVIRONMENT
Our management syscem has been certified accot'ding to ISO 9001, $O 14001 and OHSAS 18001. The

Danish Energy Agency has submitted a carbon permit and allocated credits according to the Danish

Carbon Credits Act.

Knauf fuS is not required to preparc an envintnmental report.

CORPORATE SOCIAL RESPONSIBILITY
The Company has not fbrmulated any actual CSR policies, including policies on climate, envirannrent and

human rights. As a responsible manulacturing business, we are conscir:us thal we observe rules and

regulations in the countrics and local communities in which we operate, and we have formalised our
environment and working envirunment eftbrts by having our man&gement systems certify according to

IS0 14001 and OHSAS 18001.

In 3017. we flre going to assess if we nced more formalised CSR policies and whether we wish to involve

other areas than the environment and working environment.

WOMEN ON THE BOARD
Our aim is to have at least 25ol: women on our Board of Directors by the end of 2Ol7 . At the end of 20 16,

the Board of Directors counted three members appointed by the company in general meeting - two men

abd one women.

WOMEN IN OTITER EXECUTIVE POSITIONS
It is the Company's policy to appoint lhose most suitable for any executive position while at the same time

tircusing on improving the qualiticadons of f'emale talents. We aim at having at least 25ok female

executives by 2020. To meet this end, Knauf AIS has taken a numher of initiatives, including a so-called

"PPD - People, Performance, Development" process during which eoch individual employee's effort and

developrnent are discussed twice a year with the employee's imrnediate superior. This process allows

Management to make sure that qualilied female employees may be developed into executives and to meet

the 25%, target by 20?0. At then end of ?0 I 6 the ratio of t'emale executives has 12,57c.

SUBSEQUENT EVENTS
After the balance sheet date. flo events have occurred that atfect the tinancial position r.rf the Company
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ACCOUNTING POLICIE$

GENERAL
The annual report has been prepared in accordance with the provisions applying to large reporting class C

enterprises under the Danish Financial Staternents Act.

Etlective I January 2016, the Cr:mpany has adopted act no.738 of I July 2015. This implies changes in

the recognition and measurement in the folltlwing areas:

Yearly reassessment of residual values of property, plant and equipment

In future, residual values of property, plant and equipment will be subject to annual reassessment. The

Company has no signiticant residual values relating to property. plant and equipment. Consequently, the

change is made with t'uture effect only as a clrange in accounting estimates with no impact on equity. The

change does not impacts the income statement or the balance sheet for 201 6 or the comparative figures.

Due to the changed structure in Germany, the Company has reassessed the scope of group entities for this

fiscal year. The change means adjustments to thc presentation of balance sheet and notes to the tinancial

statements. Comparative figures are adjusted accordingly. The change has not affected equity and

nrofit/loss for the vear in terms of value.

Apart from the above new and changed presentation and disclosure requirements, which follow from act.

no. 738 of I June 2015, the accounting policies are consistent with those of last year.

CONSOLIDATED TNANCIAL STATEMENTS
The consolitiated tinancial statements comprise the parent company Knauf A/S and its subsidiaries.

On consolidation, intra-group income and expenses. shareholdings, intra-group Lralances, dividends and

realised and unrealisert gains and losses on intra-group transactions are eliminated.

lnvestments in suhsidiaries are set off against the proportionate share of the subsidiaries' tair value of net

assets or liabilities at ttre acquisition date.

FOREIGN CURRENCY TRANSACTIONS
Transactions denominated in foreign curencies are translated into Danish kroner at the exchange rates at

the transaction date. Receivables and payables dcnominated in t'oreign currencies are translated to DKK at

the exchange rates at the balance sheet date. Realised and unrealised foreign exchange gains and losses are

recognised in the income statement under financial income and expenses, respectively.

DERIVATIVE FINANCIAL INSTRUMENTS
Derivative financial instruments are initially recognised in the balance sheet at cost and are subsequencly

measured at lair value. Posirive and negative tair values of derivative tjnancial instruments are included in

other recei vables and payables, respectively.

Changes in the fair value of derivative financial instruments designated as and qualitying ftlr recognition

as hedges of the fair value of a recognised asset or liability are recognised in the income statemenl together

with changes in the value of the hedged asset or liability.

Changes in the fair value of derivative linancial instrurnents designated as and qualilying for recognition

as hedges of t'uture assets or liabilities are recognised as receivables or payables and as equity. Income and

expenses relating to such hedging transactions are transl'erred to equity on realisation of the hedged item

and recognised in the same item as the hedged item.
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ACCOUNTTNG rOr.tCIES

REVENUE
Income tiom the sale of goods. which are primarily gaods of own produce, is recngnised in revenue once

the most significanr awards and risks have passed to the huyer. the income can be made up reliahly and

payment is expected to be received. The date of the passing of the most significant rswards and risks is

based on standardised terms of delivery based on Incoterms 6 2010.

Revenue is mcasured at the thir value of" the agreed consideration excl. VAT and taxes charged on behalf

of third parties. Alle types of discounts granted are rect:gnised in revenue.

PRODUCTION COSTS
Production costs comprise costti, inclutling depreci*don and salaries incurrsd in generating the revenue for
the year. Such costs include direct antl indir:ect costs fbr raw materials and consumables, waps and

salaries and depreciation of pmductir:n plant.

DISTRIBUTION COSTS
Costs incurred in distributing gouds sold during the year and costs relating to sales staft" advertising and

depreciation are recognised as tlistribution costs.

ADMINISTRATIYE EXFENSES
Administrativ* expenses cornprise expenses incurred during the year fbr Group rnanagement and

adminisrration. including expen$es tbr administrative staff. oftice premises and office costs, as well as

depreciation.

OTITER OPERATING INCOME AND COSTS

Other operating income and costs cermprise items secondary ts the principal activities of the enterprises,

including gains and losses t:n disposal of non-current ffsels.

FINANCIAL INCOME AND EXPENSES
Financiai income and expenses comprise intcrest incomc and expensc payahles aad transactions

denominated in forcign curencies, amortisation of financial asssts and liabilities as well as surcharges and

refunds under the on-account tax schemc. etc'

SHARE OT NET PROFIT IN SUBSIDIARIES
Dividenrls fn:m investrnents in subsidiaries arc rccognised in the parent company's income stamment in

the financial year in which the rtividends are declared. To the extent that dividends exceed the

accumulated earnings after the acquisition date, dividends are recognised as a reduction of the investment

cost.

INTANGIBLE ASSETS

Goodwill- rights, patents an<I licence$ irre msil^tured at cost less accumulated amo(isation.

Gr:odwill is amorfised on a straightline hasis nvcr its usef'ul Iit'e based on &n as$e$riment of, among other

factors, the acquiree's natute, eamings, markct po$ition, stability in the industry and dependence on key

staff.

The amortisation period fur goodwill and acquired rights is 5-?0 years.

In certain situations, the amor(isation period is up to 20 ycars for strategically acquired intangible assetr

rhat supporr & ;trong market peisition anel a long-tcrm eamings prolile, provided lhat the longer

amortisation period is fuund to better reflect the value ulthe resnurces concerned.

The carrying amount of goodwill is asscssed on a rcgular hasis and it is written down in the income

statement to the recoyerable amount if the carr.ving flmount exceeds the expected future nel incr:me from

the entcrprise or activity to which the goodwill relates.

Gsodwill, rights, patents and licences are written down to the recoverable amount if this is lo*'er than the

carrying rmount.
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ACCOUNTING POLICTES

PROPERTY, PLANT AND EQUIP}IENT
Property. plant and equipment are measured at cost less accumulated depreciation. Property plant and

equipment is written down to the recoverable amount if this is lower than the carrying amount.

Depreciation is provided on a straight-line basis over the expr'cted usef'ul lives of the assets.

The expected uset'ul lives are as f'ollows:
- Buildings and major refurbishment:
- Major plant and machinery:
- IT equipment. fixlures and fittings, tr:ols and equipment:

20-50 years

l5-30 years

4-13 years

Depreciation charges are reccrgnised in the income stal.ement under production costs, distribution costs and

administrati ve expenses, respectively.

The basis of depreciation is based on fte residual value of the asset. and is reduced by impairment losses. if
any. The depreciation period and the residual value are determined at the time of acquisition and are

reassessed every year.

Where the residual value exceeds the carrying amount of the assct, no further depreciation charges are

recognised.

In case of changes in the amortisation period or the residual value. the et'fuct on the depreciation charges is

recognised prospectively as a change in accounting estimates.

LEASES
kases concerning property. plant and equipment in respect ol'which the Company bears all significant

risks and enjoys all significant benetits associated with the title to such assets (finance leascs) arc

rccognised in the balance sheet as assets. On initial recognition, assets are measured at estimated cost,

corresponding to the lowcr of fair value and the present virlue of the future lcase payments. For purposes

of calculating the net present value, the interest rate implicit in the lease or l.he incremental trorrowing rate

is used as discount rate. Assets held under finance leases are depreciated as other, similar tixed assets.

The capiralised residual lease liability is recognised in the halance sheet as a liatrility, and the intcrest

element of the lease payment is rccognised in the income statement over the term of the lease.

All other leases are considered operating leases. Payments under operatin-{ leases and other rent

agreements are recognised in thc income statement over the term of the lease/agreement. The Company's

aggrcgatc liabilities under operating lcases and rent agreements are disclosed under "Contingencies. etc.''

INVESTMENTS
Investmcnts in subsidiaries are measured at cost. Write-down is made to the recoverable amtlunt if this is

lower than cost. Cost is reduced by dividends received exceeding the accumulated earnings after the

acquisition date.

IMPAIRMENT OF NON.CURRENT ASSETS

The carrying amount of intangible assets and property. plant and equipment is subject to an annual test for

indications of impairment other than the decrease in value reflected by depreciation or amortisation.

Impairmcnt tests are conductetl of individual as$ets or $oups of assets when there is an indication that

they may be impaired. Write-down is made to the recoveratrlc amount if this is lorver than the carrying

amount.
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ACCOUNTING POLICIES

INYENTORIES
lnventories are measured at cost in accordance with weighted average prices. Where the net realisable
value is lower than cost, inventories are wri(en down to this lower value. The cost sf finished goods

comprises the cost of raw materials, consumahles, direct wages and salaries and indirect production
overheads, which comprise indirect materials and wages and salaries, maintenance and depreciation of
production machinery used in the production process. truildings and equiprnent as rvell as t'actory
administration and management costs.

RECEIVABLES
Receivables are measured at amordsed cost. Provision is made for anticipated losses.

CORPORATION TAX AND DETERRED TAX
Tax fbr the year comprises current tax and changes in det'erred tax. The tax expense relating to the
pmfit/loss fbr the year is recognised in the income staternent, and the tax expense relating to amounts
directly recognised in equity is recognised directly in equity.

Current tax payaLrle and receivablc is recognised in the batance sheet as tax cornputed on the taxable

income tbr the year, adjusted for tax on the taxable income of prior years and firr tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between the

carrying amount and the tax value of assets and liabilities.

DIVIDENDS
Prnposed dividends are recognised as a separate itcm under equity

LIABILITIES
Financial liabilities are recognised at the date of bormwing at the net proceeds rcceived less transaction

costs paid. In subsequent periods, financial liabilities are measured at amortised cost. corresponding to the

capitalised value using the effective interest rate. Accordingly, the dil'lerencc between the proceeds and

the nominal value is recognised in the inccrme statement over the term of the loan.

CASH FLOWSTATE}IENT
The cash t'low statement shows the Knauf A"/S Croup's cash flows liom operating. investing and financing

activities for the year, the year's chan-ue in cash md cash equivalents and the Croup's cash and cash

equivalents at the beginning and at the end of the year. Cash and cash equivalents comprise cash at bank

and in hand.

CASH FLOWS FROM OPERATING ACTIVITIES
Cash flows fiom operating activities are calculated as the profit/loss fbr the year adjusted for non-cash

operating items, changes in working capital and corporation tax paid-

CASH FLOWS TROIVI INVESTING ACTIVITIES
Cash flows from investing activities comprise payments in connection with acquisitions and disposals of

enterprises and activities and of intangible assets, property, plant and equipment and investments.

CASH FLOWS TROM FINANCING ACTIVITIES
Cash t'lows from financing activities comprise raising ol' loans, repayment of interest-bearing detrt and

payment of dividends to shareholders'

CASH AND CASII EQUIVALENTS
Cash and cash equivalents comprise cash which are subject to an insignificant risk ofchanges in value.

Page I I
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ACCOUNTING PC'LICIES

SEGMENT INFORMATION
Information is provided on business ssgments and geographical markets" Segment informalion is based on

the Company's accounting policies, risks and internal financial management"

FINANCIAL RATIOS
Financial ratios are calculated in accordance with the Danish Society of Financial Analyst-s' guidelines on

the calculation of financial ratios "Recommendations and Financial Ratios 2015".

The tinancial ratios stated in the survey of financial highlights have treen calculated as follows:

Operating profit * 100

Net profit ratio

Retum on investment

lnvested capital

Return on equity

Assets/equity

Revenue

Operating profit * 100

A""r"g" trr-tt",t rrplt"l

Operating intangible assets and property. plant and equipment plus net

working capital

Protit liom r:rdinary activities after tax * 100

Avcrage equity

Total assets

Total equity

Page 12



INCOME STATEMENT

CONSOLIDATED PARENT COMPANY

Note

2At6
DKK'OOO

20r_t

DKK'OOO

l0l6
DKK'OOO

?015

DKK'OOO

I Revenue

J Preiduction cnsts

GROSS MARGIN

? Distribution costs

2 Administrative expenses

OPERATING INCOME

Other operating income

PXOFITBEFORE
NET trINANCIALS

Share of net profit in subsidiaries

3 Financial income

Financial expenses

PROTIT FROVI
ORDINARY ACTIVITIES
BETORE TAX

4 Tax on profit from
ordin*ry activitie$

PROTIT FOR THE
YEAR

968, r l8 q69.699 497.519

-288.971

509,959

-3&+,466

1,10,313

30,"757

377,641

-t43.120

-94.208

354,t79

-t49.976

-90,395

ll3.E08

24.662

208,5{8

-69,227

-68,190

71,131

3ft.438

66,514

2,ggl

-5.010

205,493

-72.150

-61,444

71,E99

3l,059

102158

0

10,256

-2.346

171,070 138d70 r09"569

7,753

-t t,-l?6

25,001

-9,09 t

167,497 154,380 174,454 I10,868

-16.923 -36.110 -22,664 -24.954

I t8,270 r51J9o 85,914
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ASSETS

NON.CURRENT ASSETS

Goodwill

Rights, software and patents

5 Total intangible assets

Land and buildings

Asse8 under construction

Production plant,

tools and equipment

Total property, plant
6 and equipment

7 Investmenls in group

enterprises

Investments

TOTAL NON.CURRENT
ASSETS

CURRENTASSETS
Raw materials and

consumables

Finish goods and

goods for resale

Total inventories

Trade receivables

Amounts owed by

group eaterprises

8 Corporation lax receivable

Other receivables

Total receivables

Cash at bank and
in hand

TOTAL CUNRENT
ASSETS

TOTAL ASSETS

BALANCE STIEET AT 3I DBCBMBER

CONSOLIDATED PARENTCOMPANY

Note

2016
DKK'OOO

20t5
DKK'OOO

2At6
DKK'OOO

2015
DKK'OOO

74,562

2,475

81,673

2,t24 ? !1< 2.t24

0 0

77,037

r65.r60

?.309

t67,968

4,189

83,797 2,475 2,124

56.298

2,309

58,394

4,189

2t3,2"t8 205.371 70,544 74.915

380,747 317,528 129,151 137,498

0 267,404 267,4A4

0 267,400 267,440

457,184 461,325 399,026 407,022

22.74t 19,68 r 17.31I r5,680

5l 44.448 30.399 32,539

74,474 64,129 47,710 48,219

97.9t3 69,O57 58,472 3't.793

0

0

62,621

1,576

38,085

t't6.46t 65,524

t,576

12,339

180,736

229

18,960

229

46.?87

200,195 292,034 237,718

200,630 138,124 125,058 50,389

475,299 494,287 310,679

709,705

336,326

743,348933,083 955,612
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EQUITY AND LIABTLITIES

Notc

EQUITY

9 Share capital

Retained earnings

TOTAL EQUITY

PROVISIONS

l0 Deferred tax

TOTAL PROVISIONS

LIABILITIES

LONG.TERM LIABILITIES :

I I Lease liability

Total long-term liabilities

SHORT.TERM LIABILTTIES
Current portion of
long-term liabilities

Trade payables

Amounts owed to
gfoup enterprises

8 Corporation tax

Other payables

Total short-term
liabilities other
than provisions

TOTAL LIABILITIES OTHER
THA,N PROVISIONS

TOTAL EQUTTY
AND LIABILITIES

BALANCE SHEET AT 31 DECEMBER

CONSOLIDAl'ED PARENT COMPANY

2016

DKK'OOO

20t5
DKK'OOO

20 r6
DKK'OOO

?015

DKK'OOO

50,000

597,197

647,797

50,000

619,589

50,000

495,5t2

50,000

5t4,770

669.589 545,512 564,770

52,233 53,456 38,320 19.9r',1

52,233 53,456 38,320 39,917

4.625 4.088 ? <{1 1 <))

4,625 4,088 , <(, , <))

I,243

r34,800

I 1,444

14,696

66.?45

1M.722

7,786

t4,112

60,723

641

q I.737

5.305

0

25,638

109.256

4,008

0

22,373

542876

228,428 228-479 t23,321 136,139

233,053 232,561 125,873

933.083 955,612 709,7$5

13E,661

7{3.348

12 Co2 quota
l3 Contingent liabilities
14 Staff
I 5 Fees paid to auditors appointed at the annual general meeting

16 Related parties
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STATEMENT OF CHANGES IN EOUITY AT 3T DECEMBER

CONSOLIDATED

Note DKK'000

Equity l.januar20l6
Paid dividcnd
Forei gn exchange ad ustments

I7 Protit f,or lhe year
Equity 31. december 2016

PARENT CO]VIPANY

Note DKK'000

Equity l.januar 2016
Paid dividend

17 Profit for the year

Equity 31. december 2016

-40.171m r 30.574re

Share capital

50,000

50,000

Share capital

Retained

carnings

Retained Extraordinary

dividend

- l7 I,048

171"048

Extraordinarl,
dividend

619,589

18,682

- 171.048

Total

66958e
-171,048

r8.682

564,770
- l7l.048

0

Total

50,000 5t4;770

-19.258 171.048 151.790

--TJii,ir 
----qs5'5u --------T- --m
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CASg T'LOW STATEMENT

CONSOLIDATED

Note
24rc

DKK'OOO
20r5

DKK'OOO

Operating income

l8 Adjustments

l9 Changes in working capital

Cash generated from ordinary activities
before financial items

Interest received

Interest paid

Cash generated from ordinary activities

8 Corporation tax payable

CASH FLOWS FROM OPERATING ACTIVITIES

Acquisition of intangible assets

Acquisition of property, plant and equipment

Disposal of property, plant and equipment

CASH FLOWS FROM INYESTING ACTIVITIES

Financial leasing

Loans to afliliated companies

Dividends paid

CASH FLOWS FROM FINANCING ACTIVITIES

CASH FLOWS TOR THE YEAR

Cash and ca^sh equivalents at beginning of year

CASH AND CASH BQUIVALENTS AT YEAR END

t7t.o70

61.642

7.460

138.470

14,195

36.437

240,172

1.065

-914

240,323

-$,462

u9,102

2,r81

-I,l l?

250,171

-27,010

I99,E6l

-l.t?5

41.t2?

39'l

223,161

-140

-32,000

639

-41,850

904

74.639

-171.048

-32,101

3,800

-3,92A

- l7 r,90.4

-95,505

62,546

r38.124

-t7z,AU

1e$36

r 19,088

200,630

The cash flow statement cannot trc directly derived from the other components of the consolidated

financial staternents and the parent company financial stalemcnts'

138,1?,1
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NOTES

I SEGNIENT INFORNIATION

The breakdown olrevenue by geographical and trusiness segments has not treen disclosed. cf. section 96(l) of
the Danish Financial Statemcnts Act, as Managemen{ of the Croup and the Company is of the opinion thar

making such a disclosurc could be very detrimental to the Company. As there are but few manufacturers in the

market for gypsum products nationally as well as inlcrna{ionally, a breakdown by geographical and business
segments could result in loss of market shares due to the tierce competition.

CONSOLIDATED

2015

PARENT COMPANY

2016 ?015DKKI]OO 30r 6

f Amortisation, depreciation and impairments losses

Intangible assets 11 .219
Property. plant and equipment -50,57?

I t.750
53, r 07

774

r6,587
882

16,858

6t.82r 64,857

Amortisation/depreciation changes and impairment losses arc recognised in the

consolidated ftnancial statements and the parrent cempany linancial statements under the

following line items:

17,361 t7.740

Production costs

Distribution costs

Administrative expenses

48.72t
374

12,730

51.246
667

t2,944

r5,020

2,076
611

6 t,82 t 64.857

"3 FINANCIAL INCOIIIE

Other finansial income 6.967 23.416

lnterest income
kom subsidiaries 786 I.555

Financial income 7,753 25,001

4 TAX ON THf, PROFIT TROM ORDINARY ACTryITES

Current tax 36,854 39.572

Deferred tax adjusted -1,369 -2,925

Adjusred rax rate '499 -994

Adjustment of tax relating

to previous years 1.837

r 7,36 r 17.744

8.691

I,565

10,256

2.1 95

2,981

786

457 I,837

22.4?4

- L597

0

24,t22

375

0

457

24,954Total computed tax 36,1)23 36,110 22,664

Page 18
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DKKMO

5 INTANCBLE ASSETS

CONSOLIDATED
Cost at l/l 2016

Transf'erred [rr:m assets under

consructi0n

Foreign exchange adjustrnent

Additions during the year

Cost at 311122016

Amortisation and impairment loss

at lll2al6

Foreign exchange adjustmcnt

Amortisation for the year

.Amortisation and impairment loss

at3lll2ZAlj

Carrying amount
at3llt22A16

NOTES

Crxrdwill

Rights.

software and

patents Total

820

2t)4,337

0

8.858

0

1.755 2t2.09?

305

8,858

30s

0

8?0

213,195 8,880 222,075

-122,664

-5,494

-10,475

-5.63r

0

-774

-r 28.?95

-5,494
0

0
-11,249

-13E,633 -6,405 -145,038

74,562 2,475 77,037
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NOTES

DKK'OOO

5 TNTANGBLE ASSETS

PARENT COMPANY
Cost.at l/l 2016

Transferred from assets under

consruction

Additions during the year

Cost at 3lll220fi

Amorfisation and impairment loss
at l/l 2016

Amortisation for the vear

Amortisation and impairment loss
at3lll22016

Carrying amount

at3l/l22A16

Rights,
soflware and
patents Total

8,890 8,880

7.755

305

820

1,755

305

820

-5,63 r

-^174

-5,63 r

-774

-6,405 -6,405

2,475 2,475
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Land

bu{!ings

NOTES

Production
plant, tools
and equipment

and
Assets

under
construction TotalDKK'OOO

6 PROPERTY, PLANT
AND EQUIPMENT

CONSOLIDATED
Cost at lll 2Al6

Transfurred from assets under
consruction

Foreign exchirnge adj ustment

Additions during the year

Disposals during the year

Cost at 311122016

Depreciation and impairment
loss at l1l 2016

Foreign exchange adj ustment

Dcpreciation for the year

Depreciation on
assets disposed of

Depreciation and impairment
loss af 311122016

Carrying amount
loss at 3Vl2 2016

Property. plant and

equipment include assets

held under finance lcases

at a total canying amount of

313.809 670.708 4,r89 988,706

325,506

3.884

20,263

36,441

-7,471

723,925

4,189

0

2,309

0

2,309

_305

?9.610

11,122

_7.493

1.05r.640

0

9,347

) a1')

-22

- t45.841

--1,533

- 10,981

-465.337

-r 3.148

-39,591

I 7,529

-61 I,178

-t6.68r

-50.572

0 7,538

0

0

0

-160,346 -510,547 0 -670,893

165,160 213,278 2,309 3E0,747

0 5.803 5.8030
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DKK'OOO

6 PROPERTY, PLANT
AND EQUIPMENT

PARENT COMPANY
Cost at lll 2lll6

Transferred hom assets under

consruction

Additisns during the year

Disposals during thc year

Cost at 311122016

Depreciation and impairment
loss at l/l 2016

Depreciation for the year

Depreciatioo on assets

disposed of

Depreciation and impairment
loss at 3lll22016

Carrying amount
at3l/122016

Property, plant and

equipmenl. include assets

held under finance leases

at a total carrying amouot of

NOTES

Land Production
and plant, tools
buildings and equipmenr

141,641 304.973

Assets
uoder

construclion Tntal

4,t89 450.80-l

0

1.97 t

_))

t43,590

3.884

4,278

-4,189

2.309

0

-305

8.558

-4,580

308,577 2,309 434,476

-83,247

-4,054

-230,058

-12,533

0

0

-313,305

- r 6,587

9 4,558 0 4.567

-81,292 -238,033 0

56,299 70.5;r,l 2,309 l29,15l

0 1.169 0

-325,325

3.169
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DKK'OOO

7 II\ryESTIVIENTS IN
CROUP ENTERPRISES

Cost at l/l

Cost at 3ll12

Revaluation and impairment loss at l/l

Revaluation and impairment loss at3lll}

Carrying amount at 3lll2

Specification of investments in group enterprises

NOTES

Registered
office

30y, D*"r"*
70227 Orehro
England

PARENTCOMPT\NY

20t6 20t5

267,4A0

267,4A0

267,40t)

267,400

267,400

267,400

0

0wnership
t007.

Equity
Profit for
&e year

Norgips Norgc AS
Norgips Svenska AB
Danogips Limited *

100?a

lU)9o

35?.1 l9
r l.481

42,667

3.70r

* There are no activities and equity in the company
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NQTpR

CONSOLIDATED

2$15

PARENT COMPANY

2015

-3.8 17

0

I,837

-r.608

45'l

3.360

DKKOOO

8 CORPORATION TAX

Corporation tax
payable at l/l

Foreign exchange adjustments

Adjustment of tax

relating to previous years

Settled during the year

Tax paid 0n account

for the year

Tax payment tbr the year

Foreign exchange ad.justment

Computed tax on

income fcrr the year

Corporation tax payable
at 31/12

Specification of corporation tax

payable/receivable at -1 l/ l2

Adjustrnent at the tregining
of the year

Corporation tax receivable

14,143

482

r,837

-16,46?

-24,000

7 t?}

80

451

-2.659

-?19

0

-?4,15 r -24.000 -24,351

-24,W0

266

-?4.35 r

- r.078

-24.0tx)

0

-24.35 t

0

24,12236.854 39,572 22.421

13,120 14,143 -1,576 -229

14,696 t4,317 0 0

-1,576 -239 -t,576 -?29
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NOTES

CONSOLIDATED

2016 20t5

PARENT COMPANY

20t6 2015

50,000 50.t1c,0

50,000 50,000

over the past 5 years.

DKKTXX)

9 SHARE CAPITAL

The share capital consists ofthe following shares:

2 shares of DKK 25.000
thousand each 50,000

50,fi)O

The Company's share capital has remained unchanged

IO DEFERREDTAX

Deferred tax at l/l 53,456

Foreign exchange adj ustments
at the beginning of the year

Adjustment of tax rate from
?7,O Vc to 25.0 7c in Norway

50.000

50.000

57,953 399t7 39,542

-578545 0

0

37s

0

Adjustment of det'erred tax

Deferred taxat3lll?

Deferred tax relates to:
Intangible assets and propeny,
plant & equipment
Current assets

Liabilities other than pnrvisir:ns
Balances ofrecapture

Total

0

-r.597

___ilas. 39,917

9,078 8,958
849 782

-1,6t9 -672
30,012 30,849

3E,J20 39,917

-499

-r.2!e

- 52,233

-994

-?,925

53,456

54,544

r,565
-3,8?6

s6,081

r.t6?
-3,'187_

52,23-1 53,456
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DKK'OOO

I I LONG.TERM LTABILITIf,S

Repayment next ycar

Long-term portion

Total3l/12

Residual after 5 years

DKK'OOO

Within I year

Betweenland5years
After 5 year

NOTES

CONSOLIDATED

2{Jl6

I,243

4,625

CONSOLIDATED

2A16 2At5

PARENTCOMPANY

30r 6

PARENT COMPANY

l0l5 2016 2015

8?6 641

2.552

302

?-5?2

5,868 4.96"1 3.193 3.A21

4.088

3?32543733r8

n caz QUoTA
Knauf A/S has been granted 23,817 quota (2015: 24,167 quota) krr thc period 2016. During 2016, Knauf A/S
has utilised 19,017 quota (2O15:19.262 quota).

I 3 CONTIGENT LIABILITIES
Knauf'A/S has issued a DKK 289 thousand guarantes. regarding rent liability.
Knauf A/S has issued a NOK 500 thousand guarantee. regarding Norwegian custonr-s.

Rent and lease contracts (operational leasing)

5.,185

4,5-50

0

4:t23
4.539

0

4,100
1.864

0

2015
4W
4,285

0
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NOTES

CONSOLIDATED

24rc 20t5

332

PARENT COMPANY

2016 2015

339 20s 208

I4 STAFF

Average number of
employees

DKK'OOO

Wages and salaries

Pensions

Social security costs

Other personal cost

Production costs

Distribution costs

Administrative expenses

.Statutory audit
Assurancc services

Tax cclnsultancy

Other services
Total

Ol' which other auditors

CONSOLIDATED

2016 2015

192,414

I t.t88

t3,725

t2.947

PARET.ITCOMPANY

2016 2015

123.908

'7,875

t,656

4.843

185,230

10,678

12,933

28.456

r r5.884

7,471

948

7.017

230,771 237 ,197 r 38,28 l 13 I ,313

Total remuoeration and

emolumenl to thc

Executive Board and

Boards of directors, DKK'000 ') 1)7 "t 7)1

Staff costs are recognised in the consolidated financial statements and the pareot compa&y

financial statements under the fbllowin.s line items:

I 18,270

54.652
57,352

t29.395
58,3 r4
49.588

63,562
29,020
45.699

65,800
26.337

-19.186

230.?-t4 217.29'l 1l8.l8r r3t.ll3

I5 FEES PAID TO AUDITORS APPOINTED AT THE ANNUAL GENERAL NIEETING

DKKlXX) ?016 20r5 20t6 20r5
521

il2
67

68

505
109

36

9l

235

5

52
38

230
5

22

86
34-3.130768

438 398 0 0

74t

Page27
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NOTES

16 RELATED PARTIES

Knauf A/S' related parties comprise:

Control
Knauf Intcrnational GmbH. D 97343 lphofen, Gcrmany, which fully owos the share capital of Knauf AIS'

Knauf A/S is included in thc consolidated financia[ statements of Gebr. Knauf Verwaltungsgesellschaft KC'

Iphofen. whose financial statements may be requested on wwrv.ebundesanzciger'de

Other related parties

tt. co*pooy,s related parties comprise companies in thc Knauf Grtlup.

Transactions with related parties

Knauf Als have had the following transactions with related parties

CONSOLIDATED

2016 3015

PARENTCOMPANY

2016 2015DKK'OOO

ffi f-go,rdttotrbti,liurirs
Sale of goods to other grouP

companies
Purchase tlfgoods & scrviccs

liom other group comPanies

Interest income from Parent
company
Interest income from other grouP

companies

Interest income from subsidiaries

Changes for service to

subsidiaries
Changes for service to other

group companies

Receivables frorn sutrsidi aries

Receivablcs from parenl

company
Receivables firom other grouP

companies
Payables to subsidiaries
Payablcs to other group

companies

DKK'OOO

r7ffi-oFiffiIEb?EiArIoN

Proposed profit appropriation
Extraordinary dividcnd - (paid-

out in thc year)

Rctaincd earnings

0

107.050

135,r97

ll3

671
0

0

?9,979
0

1,718

58.903

0

I1.444

0

123,668

t09,916

302

t,251
0

0

?5,752
0

78,356

98, r05
0

7,786

18,140

107,050

48,96s

il3

673
0

7.60',1

29.979
2,998

3,7 t7

58,809
0

s"305

t3,496

t23,668

52,148

342

1.253

l0

6.4{2

?5.732
1,494

78,356

97,886
l4

3.994

CONSOLIDATED

70t6 2015

PARENTCOMPANY

20t6 2Al5

t7 t.048
-10,4'14

t7l,904
-53.634

l7 I .048

- 19.?58

l7 1,904
-85,990

85,914130.574 ll8,?7$ 151,790
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N9TES

DKK'OOO

18 ADJUSTMENTS

Amsrtisation of intangible a.ssets

Depreciation of property, planr and equipment

Cain on disposal of non-current assets

Adjustment to other Provisions

Other adjusrments, including tax and exchange rate adjustmentli

Total

19 CHANGES tN WORKING CAPITAL

Changes in inventories

Changes in reccivables

Changes in short-term liabilities othcr than prrtvisions

Total

CONSOLIDATED

3015

1 1,249

5A,572

- 136

0

-4.1

-il'ffi

I 1,750

53,107

447

-359

9,250

74,195
#

-10.345

18,547

:142

7,460

*8,061

10,254

36,437

14,744

\
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