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Management's report

The board of directors and the managing director have today presented the annual report of Elefantriste
A/S for the financial year 1 January to 31 December 2015.

The annual report has been presented in accordance with the Danish Financial Statements Act.

We consider the accounting policies used appropriate, and in our opinion the annual accounts provide a
true and fair view of the company's assets and liabilities and its financial position as on 31 December
2015 and of the company's results of its activities in the financial year 1 January to 31 December 2015.

We are of the opinion that the management's review includes a fair description of the issues dealt with.

The annual report is recommended for approval by the general meeting,.

Holstebro, 30 March 2016
Managing Director

=4

John Nielsen

Board of directors

) Q}@\M\»éw« /2;// /K/ %M

ans Lohmann ohn Nielsen Martin Krogh Pedersen
(chairman)

Elefantriste A/S - Annual report for 2015 1



PARTNER REVISION

The independent auditor's reports

To the shareholder of Elefantriste A/S

Report on the annual accounts
We have audited the annual accounts of Elefantriste A/S for the financial year 1 January to 31 December

2015, which comprise accounting policies used, profit and loss account, balance sheet and notes. The
annual accounts are prepared in accordance with the Danish Financial Statements Act.

The management's responsibility for the annual accounts

The management is responsible for the preparation of annual accounts that give a true and fair view in
accordance with the Danish Financial Statements Act. Furthermore, the management is responsible for
such internal control as it determines necessary in order to prepare annual accounts that are free from
material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on the annual accounts based on our audit. We conducted our
audit in accordance with international standards on auditing and additional requirements under Danish
audit regulation. This requires that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the annual accounts are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the annual accounts. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatements in the annual accounts, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the company's
preparation of annual accounts that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the company's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the management, as well as the
overall presentation of the annual accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

The audit has not resulted in any qualification.
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The independent auditor's reports

Opinion

In our opinion, the annual accounts give a true and fair view of the company's assets, liabilities and
financial position at 31 December 2015 and of the results of the company's operations for the financial
year 1 January to 31 December 2015 in accordance with the Danish Financial Statements Act.

Statement on the management's review
Pursuant to the Danish Financial Statements Act, we have read the management's review. We have not

performed any further procedures in addition to the audit of the annual accounts. On this basis, it is our
opinion that the information provided in the management's review is consistent with the annual accounts.

Herning, 30 March 2016

Partner Revision
State Authorised Public Accountants

CWO 7? /Z/
g // 1end
Peter Vinderslev
State Authorised Public Accountant
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Company data
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Partner Revision
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Management's review

Principal activities
The principal activity in the company is manufacturing steel gratings.

Development in activities and financial matters

The gross profit for the year is DKK 15.651.300 against DKK 13.899.105 last year. The results from
ordinary activities after tax are DKK 1.861.878 against DKK 965.880 last year. The management
consider the results satisfactory.

Events subsequent to the financial year

No events have occurred subsequent to the balance sheet date, which would have material impact on the
financial position of the company.
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Accounting policies used

The annual report for Elefantriste A/S is presented in accordance with those regulations of the Danish
Financial Statements Act concerning companies identified as class B enterprises. Furthermore, the
company has chosen to comply with some of the rules applying for class C enterprises.

The accounting policies used are unchanged compared to last year, and the annual accounts are presented
in Danish kroner (DKK).

Recognition and measurement in general

Income is recognised in the profit and loss account concurrently with its realisation, including the
recognition of value adjustments of financial assets and liabilities. Likewise, all costs, these including
depreciation, amortisation, writedown, provisions, and reversals which are due to changes in estimated
amounts previously recognised in the profit and loss account are recognised in the profit and loss
account. '

Assets are recognised in the balance sheet when the company is liable to achieve future, financial
benefits and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the company is liable to lose future, financial
benefits and the value of the liability can be measured reliably.

At the first recognition, assets and liabilities are measured at cost. Later, assets and liabilities are
measured as described below for each individual accounting item.

Certain fixed asset investments and liabilities are measured at amortised cost, by which method a fixed,
effective interest is recognised during the useful life of the asset or the liability. Amortised cost is
recognised as the original cost with deduction of any payments and additions/deductions of the accrued
amortisation of the difference between cost and nominal amount. In this way capital losses and capital
profits are spread over the useful life.

At recognition and measurement, such predictable losses and risks are taken into consideration, which
may appear before the annual report is presented, and which concerns matters existing on the balance
sheet date.

Translation of foreign currency .

Transactions in foreign currency are translated by using the exchange rate prevailing at the date of the
transaction. Differences in the rate of exchange arising between the rate at the date of transaction and the
rate at the date of payment are recognised in the profit and loss account as an item under net financials.

Debtors, creditors, and other monetary items in foreign currency, which are not settled at the date of the
balance sheet, are translated by using the closing rate. The difference between the closing rate and the
rate at the time of establishment of the receivable or the payable is recognised in the profit and loss
account under financial income and financial costs.
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Accounting policies used

The profit and loss account

Gross profit

The gross profit comprises the net turnover, changes in inventories of finished goods and work in
progress, work performed for own purposes and capitalised, other operating income, and external costs.

The net turnover is recognised in the profit and loss account if delivery and risk transfer to the buyer
have taken place before the end of the year, and if the income can be determined reliably and is expected
to be received. The net turnover is recognised exclusive of VAT and taxes and with the deduction of any
discounts granted in connection with the sale.

Cost of sales include costs for the purchase of raw materials and consumables less discounts and changes
in inventories.

Other external costs comprise costs for distribution, sales, advertisement, administration, premises, loss
on debtors, and operational leasing costs.

Staff costs
Staff costs include salaries and wages including holiday allowances, pensions and other costs for social
security etc. for staff members. Staff costs are less public reimbursements.

Depreciation, amortisation and writedown
Depreciation, amortisation and writedown comprise depreciation, amortisation and writedown for the
year and gains and losses on disposal of intangible and tangible fixed assets.

Net financials

Net financials include interest income, interest expenses, and realised and unrealised capital gains and
losses on financial assets and liabilities. Net financials are recognised in the profit and loss account with
the amounts concerning the financial year.

Tax of the results for the year

The tax for the year comprises the current tax for the year and the changes in deferred tax, and it is
recognised in the profit and loss account with the share referring to the results for the year and directly in
the equity with the share referring to entries directly on the equity. '

The company is subject to the Danish legislation concerning compulsory joint taxation of the parent
company and the Danish subsidiaries.

The current Danish corporate tax is allocated among the jointly taxed companies in proportion to their
respective taxable income (full allocation with reimbursement of tax losses).
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Accounting policies used

The balance sheet

Tangible fixed assets

Tangible fixed assets are measured at cost with deduction of accrued depreciation and writedown.
Afterwards, land and buildings are measured at fair value. Land is not depreciated.

Revaluations adjusted for deferred tax are tied directly to the company's equity.

The basis of depreciation is cost with the addition of revaluations at fair value and with the deduction of
expected residual value after the end of the useful life of the asset.

The cost comprises the acquisition cost and costs directly attached to the acquisition until the time when
the asset is ready for use.

Depreciation takes place on a straight line basis and based on an evaluation of the expected useful life:

Buildings 30 years
Technical plants and machinery 5-10 years

Other plants, operating assets, fixtures and furniture 3-5 years

Minor assets with an expected useful life of less than 1 year are recognised as costs in the profit and loss
account in the year of acquisition.

Profit or loss deriving from the sales of tangible fixed assets is measured as the difference between the
sales price reduced by the selling costs and the book value at the time of the sale. Profit or loss is
recognised in the profit and Joss account under depreciation.

Writedown of fixed assets

The book values of intangible as well as tangible fixed assets are subject to annual writedown tests in
order to disclose any indications of impairment beyond those expressed by amortisation and depreciation
respectively.

If indications of impairment are disclosed, impairment tests are carried out for each individual asset or
group of assets respectively. Writedown takes place to the recoverable amount, if this value is lower than
the book value.

The recoverable value is equal to the value of the net selling price or the value in use, whichever is
higher. The value in use is determined as the present value of the expected net income deriving from the
use of the asset or the group of assets.

Inventories
Inventories are measured at cost on basis of the FIFO method. In case the net realisable value of the
inventories is lower than the cost, writedown takes place to this lower value.
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Accounting policies used

The cost for trade goods, raw materials, and consumables comprises the acquisition cost with the
addition of the delivery costs.

The cost for manufactured goods and works in progress comprises the cost for raw materials,
consumables, direct wages, and indirect production costs. Indirect production costs comprise indirect
materials and wages, maintenance of and depreciation on machinery, factory buildings and equipment
applied during the production process, and costs for factory administration and factory management.
Borrowing costs are not recognised in cost.

The net realisable value for inventories is recognised as the market price with deduction of completion
costs and selling costs. The net realisable value is determined taking into consideration the negotiability,
obsolescence, and development of the expected market price.

Debtors
Debtors are measured at amortised cost which usually corresponds to face value. In order to meet
expected losses, writedown takes place at the net realisable value.

Accrued income and deferred expenses

Accrued income and deferred expenses recognised under assets comprise incurred costs concerning the
next financial year.

Equity - dividend
Dividend expected to be distributed for the year is recognised as a separate item under the equity.
Proposed dividend is recognised as a liability at the time of approval by the general meeting.

Corporate tax and deferred tax

Current tax receivable and tax liabilities are recognised in the balance sheet at the amount calculated on
the basis of the expected taxable income for the year adjusted for tax on previous years' taxable income
and prepaid taxes. Tax receivable and tax liabilities are set off to the extent that legal right of set-off
exists and if the items are expected to be settled net or simultaneously.

According to the rules of joint taxation, Elefantriste A/S is unlimited, jointly and severally liable towards
the Danish tax authorities for the total corporation tax, including withholding tax on interest, royalties
and dividends, arising within the jointly taxed group of companies.

Deferred tax is measured on the basis of all temporary differences in assets and liabilities with a balance
sheet focus.
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Accounting policies used

Deferred tax is measured based on the tax rules and tax rates applying under the legislation on the
balance sheet date and prevailing when the deferred tax is expected to be released as current tax. In the
period 2014 to 2016, the corporate tax rate will be reduced gradually from 25 % to 22 %, which will
affect the deferred tax liabilities and deferred tax assets. Unless a recognition with a different tax rate
than 22 % will result in a significant material deviation in the estimated deferred tax liability or tax asset,
deferred tax liabilities and assets are recognised by 22 %.

Liabilities

Financial liabilities related to borrowings are recognised at the received proceeds with the deduction of
transaction costs incurred. In following periods, the financial liabilities are recognised at amortised cost,
corresponding to the capitalised value by use of the effective interest. The difference between the
proceeds and the nominal value is recognised in the profit and loss account during the term of the loan.

Other liabilities are measured at amortised cost which usually corresponds to the nominal value.

Accrued expenses and deferred income

Received payments concerning income during the following years are recognised under accrued expenses
and deferred income.
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Profit and loss account 1 January - 31 December
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All amounts in DKK.

Note 2015 2014
Gross profit 15.651.300 13.899.105
1 Staff costs -12.082.503 -11.290.063
Depreciation and amortisation of tangible fixed assets -1.062.141 -1.127.657
Operating profit 2.506.656 1.481.385
Other financial income from group enterprises 43,484 68.710
Other financial income 7.880 17.189
2 Other financial costs -110.695 -261.581
Results before tax 2.447.325 1.305.703
Tax of the results for the year -585.447 -339.823
Results for the year 1.861.878 965.880
Proposed distribution of the results:
Dividend for the financial year ° 1.000.000 1.000.000
Allocated to results brought forward 861.878 0
Allocated from results brought forward 0 -34.120
Distribution in total 1.861.878 965.880
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Balance sheet 31 December

Ali amounts in DKK.

Assets
2015 2014

Fixed assets
Land and property 8.220.104 8.711.585
Production plant and machinery 1.167.615 1.465.861
Other plants, operating assets, and fixtures and furniture 433.511 516.930
Tangible fixed assets in total 9.821.230 10.694.376
Fixed assets in total 9.821.230 10.694.376
Current assets
Raw materials and consumables 2.001.215 2.172.169
Work in progress 054.784 719.550
Manufactured and commercial goods 2.957.575 3.423.875
Inventories in total 5.913.574 6.315.594
Trade debtors 3.154.251 1.931.202
Amounts owed by group enterprises 3.601.972 2.407.675
Receivable corporate tax 0 216.957
Other debtors 2.500 25.350
Accrued income and deferred expenses 2.400 2.400
Debtors in total 6.761.123 4,583.584
Cash funds 590.199 857.577
Current assets in total 13.264.896 11.756.755
Assets in total 23.086.126 22.451.131
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Balance sheet 31 December

All amounts in DKK.

Equity and liabilities
Note 2015 2014

Equity

6 Share capital 1.800.000 1.800.000

7 Revaluation reserve 5.761.670 5.761.670

8 Results brought forward 3.374.153 2.512.275

9 Proposed dividend for the financial year 1.000.000 1.000.000
Equity in total 11.935.823 11.073.945
Provisions
Provisions for deferred tax 1.396.426 1.522.622
Provisions in total 1.396.426 1.522.622
Liabilities

10 Mortgage debt 5.170.312 5.518.638
Long-term liabilities in total 5.170.312 5.518.638
Short-term part of long-term liabilities 340.000 325.000
Bank debts 16.969 15.880
Trade creditors 901.792 906.196
Debt to group enterprises 30.674 536.541
Payable corporate tax 254.643 0
Other liabilities 3.025.487 2.552.309
Accrued expenses and deferred income 14.000 0
Short-term liabilities in total 4.583.565 4.335.926
Liabilities in total 9.753.877 9.854.564
Equity and liabilities in total 23.086.126 22.451.131

11 Mortgage and securities
12 Contingencies
13 Related parties
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Notes

All amounts in DKK.

2015 2014
Staff costs
Salaries and wages 10.396.573 9.704.599
Other staff costs 1.685.930 1.585.464
12.082.503 11.290.063
Average number of employees 29 27
Other financial costs
Interest, group enterprises 0 117.514
Other interest costs 110.695 144.067
110.695 261.581
Land and property
Cost 1 January 2015 12.750.272 12.750.272
Cost 31 December 2015 12.750.272 12.750.272
Revaluation 1 January 2015 7.386.757 7.386.757
Revaluation 31 December 2015 7.386.757 7.386.757
Depreciation and writedown 1 January 2015 -11.425.444 -10.933.963
Depreciation for the year -491.481 -491.481
Depreciation and writedown 31 December 2015 -11.916.925 -11.425.444
Book value 31 December 2015 8.220.104 8.711.585
Elefantriste A/S - Annual report for 201 5 14



Notes

PARTNER REVISION

All amounts in DKK.

31/12 2015 31/12 2014
4. Production plant and machinery
Cost 1 January 2015 15.911.130 15.881.130
Additions during the year 84.000 30.000
Cost 31 December 2015 15.995.130 15.911.130
Depreciation and writedown 1 January 2015 -14.445.269 -14.043.187
Depreciation for the year -382.246 -402.082
Depreciation and writedown 31 December 2015 -14.827.515 -14.445.269
Book value 31 December 2015 1.167.615 1.465.861
5.  Other plants, operating assets, and fixtures and furniture
Cost 1 January 2015 3.462.429 3.737.329
Additions during the year 198.995 0
Disposals during the year -295.660 -274.900
Cost 31 December 2015 3.365.764 3.462.429
Depreciation and writedown 1 January 2015 -2.945.499 -2.789.299
Depreciation for the year -198.658 -234.094
Depreciation and writedown, assets disposed of 211.904 77.894
Depreciation and writedown 31 December 2015 -2.932.253 -2.945.499
Book value 31 December 2015 433.511 516.930
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All amounts in DKK.

10.

11.

Share capital
Share capital 1 January 2015

The share capital consists of shares of DKK 500 or multiples
thereof. No shares hold particular rights.

Revaluation reserve

Revaluation reserve 1 January 2015

Resuits brought forward

Results brought forward 1 January 2015
Profit or loss for the year brouglit forward

Proposed dividend for the financial year

Dividend 1 January 2015
Distributed dividend
Dividend for the financial year

Mortgage debt
Outstanding debt after 5 years DKK 3.470.312.

Mortgage and securities

31/12 2015 31/122014
1.800.000 1.800.000
1.800.000 1.800.000
5.761.670 5.761.670
5.761.670 5.761.670
2.512.275 2.546.395

861.878 -34.120
3.374.153 2.512.275
1.000.000 0

-1.000.000 0
1.000.000 1.000.000
1.000.000 1.000.000

As security for the mortgage debt, 5.510 thousand DKK, mortgage nominal 6.600 thousand DKK
has been granted on land and properties representing book value of 8.220 thousand DKK at 31

december 2015.
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Notes

All amounts in DKK.

11.

12.

13.

Mortgage and securities (continued)

Registered letter of indemnity, nominal value of 15.000.000 DKK, is issued
for bank debts. The registered letter of indemnity gives mortgage in land and property.

There has been given a negative pledge as security for the company and some
group enterprises accounts with the bank.

Some of the group enterprises has provided guarantees for the bank debts of the company.

Contingencies

Contingent liabilities

The company has provided guarantees for the bank debts of some group enterprises.

Joint taxation

The company is unlimited jointly and severally liable with the other jointly taxed companies for
the total coporation tax and any obligation to withhold tax on interest, royalties and dividends.

Related parties
Controlling interest
PF Group A/S Majority shareholder

Sverigesvej 2
7480 Vildbjerg

Other related parties

Group enterprises.

Transactions

Transactions between group enterprises have been carried out on an arm’s length basis
and comprise debts/receivables and trading goods.

Ownership

According to the company's list of shareholders, the following shareholders own a minimum of §
% of the voting rights or a minimum of 5 % of the share capital:

PF Group A/S, Sverigesvej 2, 7480 Vildbjerg
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