
 

 





Financial Highlights 

Over a 5-year period, the development can be described by the following financial highlights:

2022 2021 2020 2019 2018

mDKK mDKK mDKK mDKK mDKK

Statement of Profit or Loss
Revenue 48,295 40,925 31,499 28,197 27,355
Operating profit 16,316 14,921 10,519 9,391 9,786
Profit before financial items 14,722 13,458 9,484 8,577 9,132
Financial income and expenses -403 196 -66 -151 91
Net profit 11,370 10,673 7,286 6,570 7,199

Statement of Financial Position 
Net assets 41,336 37,005 32,607 28,466 28,406
Equity 18,310 16,622 14,201 14,296 14,721
Purchase of tangible fixed assets 1,822 1,313 909 885 661

Average number of employees 4,958 4,409 4,018 3,808 3,593

Financial ratios (in %)
Gross margin 55.2% 57.1% 55.2% 53.8% 53.6%
Net profit margin 30.5% 32.9% 30.1% 30.4% 33.4%
Return on invested capital (ROIC) 35.6% 36.4% 29.1% 30.1% 32.1%
Solvency ratio 44.3% 44.9% 43.6% 50.2% 51.8%
Return on equity (ROE) 65.1% 69.3% 51.1% 45.3% 50.0%

Definitions of Financial Highlights are stated in the section for accounting policies. 

The Financial Highlights are affected by the implementation of IFRS 16 Leases as from 1 January 2019. 
Comparison figures for 2018 have not been restated due to the use of the modified retrospective 
approach.
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Statement of Profit or Loss 
1 January - 31 December

Note 2022 2021

mDKK mDKK

Revenue 1 48,295 40,925

Production costs -21,641 -17,545

Gross profit 26,654 23,380

Sales and distribution expenses -7,592 -5,802
Administrative and IT expenses -2,746 -2,657

Operating profit 16,316 14,921

Other operating expenses -1,594 -1,463

Profit before financial items 14,722 13,458

Financial income 2 587 272
Financial expenses 3 -990 -76

Profit before tax 14,319 13,654

Income tax expenses 4 -2,949 -2,981

Net profit 11,370 10,673
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Statement of Financial Position 
at 31 December

Assets
Note 2022 2021

mDKK mDKK

Development projects in progress 126 51
Patents and other rights 0 0
Development projects and software 17 30

Intangible assets 5 143 81

Land and buildings 589 563
Plant and machinery 2,283 2,061
Other fixtures and fittings, tools and equipment 293 209
Fixed assets under construction 1,246 645

Propert, plant and equipment 6 4,411 3,478

Rental of premises 1,859 1,858
Other assets 143 135

Right-of-use assets 7 2,002 1,993

Total non-current assets 6,556 5,552

Inventories 8 3,522 2,126

Trade receivables 399 288
Receivables from related parties 28,959 27,728
Other receivables 1,391 818
Deferred tax 10 0 66

Receivables 30,749 28,900

Cash at banks 509 427

Total current-assets 34,780 31,453

Total assets 41,336 37,005
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Statement of Financial Position 
at 31 December

Liabilities
Note 2022 2021

mDKK mDKK

Share capital 9 50 50
Reserve for development costs 112 63
Reserve for hedge accounting 157 -161
Retained earnings 8,991 6,670
Proposed dividend 9,000 10,000

Total equity 18,310 16,622

Deferred tax liabilities 10 26 0
Other provisions 11 74 46

Provisions 100 46

Borrowings 12 118 127
Lease liabilities 12 1,827 1,838
Payables to related parties 12 95 0
Total non-current liabilities 2,040 1,965

Borrowings 12 9 10
Lease liabilities 12 210 181
Trade payables 2,408 2,200
Payables to related parties 12 14,665 12,693
Income tax liabilities 232 18
Other debt 2,747 2,875
Deferred income 13 615 395

Total current liabilities 20,886 18,372

Total liabilities 22,926 20,337

Total equity and liabilities 41,336 37,005

Proposed distribution of profit 14
Contingent liabilities and other obligations 15
Employee costs 16
Derivative financial instruments 17
Related parties and ownership 18
Events occuring after the reporting period 19
Accounting policies 20
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Statement of Changes in Equity

Share 
capital

Reserve for 
develop-

ment cost

Reserve for 
hedge 

accounting
Retained 
earnings

Proposed 
dividend 

Total 
equity 

mDKK mDKK mDKK mDKK mDKK mDKK

Equity at 1 January 2022 50 63 -161 6,670 10,000 16,622
Dividend paid 0 0 0 0 -10,000 -10,000
Adjustments development cost 0 49 0 -49 0 0
Fair value adjustments of derivative 
financial instruments 0 0 408 0 0 408
Tax on equity transactions 0 0 -90 0 0 -90
Profit for the year 0 0 0 2,370 9,000 11,370

Equity at 31 December 2022 50 112 157 8,991 9,000 18,310
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Notes to the Financial Statements

2022 2021

mDKK mDKK

1 Revenue

Sale of goods 47,572 40,509
Licence income 723 416

48,295 40,925

Sale of goods per region:
Americas 21,355 16,629
Europe, Middle East & Africa 22,214 20,050
Asia & Pacific 4,003 3,830

47,572 40,509

2 Financial income

Interest income from related parties 577 267
Other interest income 10 5

587 272

3 Financial expenses

Interest expenses to related parties 107 24
Interest expenses related to lease liabilities 34 25
Exchange losses, net 811 24
Other interest expenses 38 3

990 76
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Notes to the Financial Statements

2022 2021
mDKK mDKK

4 Income tax expenses 

Income tax charge for the year 3,166 3,060
Deferred tax change for the year -1 -78
Adjustment to income tax for prior years -219 0
Adjustment to deferred tax for prior years 3 -1

Total income tax expenses 2,949 2,981

Income tax expenses is impacted by adjustment to previous year's transfer pricing 
agreements with related parties within the LEGO Group.

The company is included in the joint taxation of the parent company, KIRKBI A/S.

5 Intangible assets 

Development 
projects in 
progress

Patents and 
other rights

Development 
projects and 

software

mDKK mDKK mDKK

2022
Cost at 1 January 51 324 529
Additions 75 0 15
Disposals 0 0 -12
Transfers 0 0 0

Cost at 31 December 126 324 532

Amortisation and impairment at 1 January 0 324 499
Amortisation for the year 0 0 28

0 0 -12

0 324 515

126 0 17

Useful lives: 3-5 years 3-5 years

Carrying amount at 31 December

Amortisation and impairment at 
31 December

Disposals
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Notes to the Financial Statements

5 Intangible assets (continued)

6 Property, plant and equipment

Land and 
buildings 

Plant and 
machinery

Other fixtures 
and fittings, 

tools and 
equipment 

Fixed assets 
under 

construction

mDKK mDKK mDKK mDKK

2022
Cost at 1 January 1,246 7,353 514 645
Additions 26 725 49 1,022
Disposals -53 -329 -13 0
Transfers 43 294 84 -421

Cost at 31 December 1,262 8,043 634 1,246

Depreciation and 
impairment at 1 January 683 5,292 305 0

Depreciation for the year 42 788 46 0
Disposals -52 -320 -10 0
Depreciation and 
impairment at 31 
December 673 5,760 341 0

Carrying amount at 
31 December 589 2,283 293 1,246

Useful lives: 10 - 40 years 5 - 15 years 2 - 10 years

Development projects are included in the financial position with DKK 143 million. Development 
projects comprises expenses to developing products, with intention to be produced and sold 
under the LEGO brand, and internally developed software.

Patents and other rights comprises acquired productionrights on few LEGO brands. The 
brands, which relates to production rights, are still used in the company and the LEGO Group. 
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Notes to the Financial Statements

7 Right-of-use assets
Rental of 
premises Other assets

mDKK mDKK

2022
Cost at 1 January 2,168 247
Additions and remeasurements 156 80
Disposals -5 -55

Cost at 31 December 2,319 272

Depreciation and impairment at 1 January 310 112
Depreciation for the year 155 63
Disposals -5 -46

Depreciation and impairment at 31 December 460 129

1,859 143

Useful lives: 10-25 years 2-8 years

2022 2021

mDKK mDKK

8 Inventories

Raw materials 871 397
Work in progress 1,340 836
Finished goods 1,311 893

3,522 2,126

9 Share capital

The share capital comprise of:

20 shares of DKK 1,000 0 0
198 shares of DKK 10,000 2 2
290 shares of DKK 100,000 29 29
19 shares of DKK 1,000,000 19 19

50 50

There has been no changes to the share capital for the past 5 years. 

Carrying amount 31 December
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Notes to the Financial Statements

2022 2021
mDKK mDKK

10 Deferred tax

Deferred tax, net at 1 January 66 -83
Adjustment prior years -3 1
Adjustment through equity -90 70
Expensed change of the year 1 78

Deferred tax at 31 December -26 66

Deferred tax is recognised in the Statement of Financial Position as follows:
Deferred tax assets 0 66
Deferred tax liabilities 26 0

11 Other provisions

Other provisions comprise of various types of provisions, e.g. provisions for retirement 
obligations regarding leased premises and one offs.

Deferred tax reflects the effect of temporary difference between the carrying amount and the 
tax based amount primarily of non-current assets, inventories, accruals and the tax value of 
the forward exchange contracts. Deferred tax assets are recognised only to the extent that it 
is probable that future taxable profit will be available.
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Notes to the Financial Statements

12 Non-current liabilities

2022 2021
mDKK mDKK

Borrowings

After more than 5 years 81 86
Between 1 and 5 years 37 41

Non-current liabilities 118 127
Within 1 year 9 10

127 137

Lease liabilities

After more than 5 years 1,319 1,330
Between 1 and 5 years 508 508

Non-current liabilities 1,827 1,838
Within 1 year 210 181

2,037 2,019

The company does not have significant sub-leasing contracts. 

2022 2021
mDKK mDKK

Payables to related parties

After more than 5 years 0 0
Between 1 and 5 years 95 0

Non-current liabilities 95 0

Within 1 year 0 0
Other current payables to related parties 14,665 12,693

Current liabilities 14,665 12,693

14,760 12,693

The company has not entered into any significant leases, not yet commenced, to which the 
company is committed (DKK 0 million in 2021).

Repayments due within 1 year are listed under current liabilities. Remaining liabilities are 
recognised as non-current liabilities. The liabilities are due in accordance with the following 
order:
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Notes to the Financial Statements

13 Deferred income

2022 2021
mDKK mDKK

14 Proposed distribution of profit

Proposed dividend 9,000 10,000
Retained earnings 2,370 673

11,370 10,673

15 Contingent liabilities and other obligations

2022 2021
mDKK mDKK

Contractual obligations 

Bank guarantees 112 112
Purchase contract commitments of property, plant and equip. 1,936 822
Other obligations 2,008 3,601

4,056 4,535

The Danish companies in the LEGO Group are jointly and severally liable for corporate income 
tax according to the joint taxation in the LEGO Group, KIRKBI A/S and in the companies 
controlled by KIRKBI A/S. The total amount of income tax liabilities, as well as related income 
tax credit counterparts are shown in the Annual Report of KIRKBI A/S, which is the 
administration company of the joint taxation. The Danish companies in the LEGO Group are 
furthermore jointly and severally liable for Danish Taxes at source withheld on behalf of non-
resident companies for dividend, royalty and interest. 

Deferred income primarily comprise of obligations relating to VIP loyalty program. 

Security has been given for land and buildings with a net carrying amount of DKK
503 million (DKK 474 million in 2021) for the company’s mortgage loans totalling DKK 127
million (DKK 137 million in 2021). 

Other obligations consist of licence and service agreements.

The entity has entered various contracts with vendors on usual terms and conditions of sales. 

The entity takes part in some legal cases. The management believe the outcome has no 
influence on the financial position.

22



Notes to the Financial Statements

2022 2021

mDKK mDKK

16 Employee costs

Salaries 3,886 3,727
Pension costs 269 216
Social security and other costs 91 76

4,246 4,019

2022 2021

Average number of full-time employees 4,958 4,409

17 Derivative financial instruments 

mDKK mDKK mDKK mDKK

Currency 
Contract 

amount Fair value, net
Contract 

amount Fair value, net

DKK/USD 7,165 24 5,954 -194
DKK/GBP 1,095 30 1,164 -21
DKK/AUD 1,085 21 1,138 -13
DKK/JPY 348 8 402 1
DKK/CAD 1,321 45 1,116 -26
DKK/CNY 592 15 935 -65
DKK/other 793 24 893 -6

12,399 167 11,602 -324

Forward contracts and options are used to hedge purchases and sales in foreign currencies on 
future cash flow, comprises the following currencies in net amount (net of purchase/sale): 

Remuneration to Board of Directors amounts to DKK 140,000 (DKK 140,000 in 2021). No 
seperate remuneration is paid to Executive Board, who is paid in parent company LEGO A/S. 

2022 2021
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Notes to the Financial Statements

17 Financial instruments continued

2022 2021

mDKK mDKK

Assets 287 18
Liabilities 120 342

18 Related parties and ownership 

Controlling interest 

Transactions

Consolidated Financial Statements

19 Events occuring after the reporting period 

No events of importance have occurred after the reporting date.

All related party transactions are conducted on arm's length basis.

The entity is a part of the Consolidated Annual Report, made by LEGO A/S, Billund (CVR-no. 
54 56 25 19), and in the Consolidated Annual Report made by KIRKBI A/S, Billund (CVR-no. 18 
59 12 35), which is the ultimate parent.

Fair value of derivative financial instruments constitutes at the end of the year

Forward exchange contracts cover a period of 0-12 months (0-12 months in 2021).

LEGO System A/S is through LEGO A/S owned by KIRKBI A/S (75%) and Koldingvej 2, Billund 
A/S (25%). 
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