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MANAGEMENT'S STATEMENT

Today the Board of Directors and Executive Board have discussed and approved the Annual Report of
Danfloor A/S for the financial year 2 April 2023 - 1 April 2024.

The Annual Report is presented in accordance with the Danish Financial Statements Act.
In our opinion the Financial Statements give a true and fair view of the Company's assets, liabilities
and financial position at 1 April 2024 and of the results of the Company's operations for the financial

vear 2 April 2023 - 1 April 2024.

The Management Commentary includes in our opinion a fair presentation of the matters dealt with in
the Commentary.

We recommend the Annual Report be approved at the Annual General Meeting.

Kibaek, 11 June 2024

Executive Board

Jesper Krgjgaard Jensen

Board of Directors

Nicholas David George Coburn Jeremy Edward Brice Wilson Jesper Krgjgaard Jensen
Chairman

lan Charles Dexter



|IBDO 5

INDEPENDENT AUDITOR'S REPORT
To the Shareholder of Danfloor A/S

Opinion

We have audited the Financial Statements of Danfloor A/S for the financial year 2 April 2023 - 1 April
2024, which comprise income statement, Balance Sheet, statement of changes in equity, notes and a
summary of significant accounting policies. The Financial Statements are prepared in accordance with
the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the assets, liabilities and
financial position of the Company at 1 April 2024 and of the results of the Company’s operations for
the financial year 2 April 2023 - 1 April 2024 in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor’s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code), together with the ethical
requirements that are relevant to our audit of the financial statements in Denmark, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for
our conclusion.

Management’s Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view
in accordance with the Danish Financial Statements Act and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from
material misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Financial State-
ments.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.
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INDEPENDENT AUDITOR'S REPORT

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on Management Commentary
Management is responsible for Management Commentary.

Our opinion on the Financial Statements does not cover Management Commentary, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management
Commentary and, in doing so, consider whether Management Commentary is materially inconsistent
with the Financial Statements or our knowledge obtained during the audit, or otherwise appears to
be materially misstated.

Moreover, it is our responsibility to consider whether Management Commentary provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management Commentary is in accordance
with the Financial Statements and has been prepared in accordance with the requirements of the
Danish Financial Statements Act. We did not identify any material misstatement of Management Com-
mentary.

Herning, 11 June 2024

BDO Statsautoriseret revisionsaktieselskab
CVR no. 2022 26 70

Jacob Juulsgaard
State Authorised Public Accountant
MNE no. mne46610
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FINANCIAL HIGHLIGHTS

Income statement

Gross profit/loss.........coeevveeiiiiiiiiiieiii,
Operating profit/loss of main activities...
Financial income and expenses, net.........
Profit/loss for the year before tax...........
Profit/loss for the year...........................

Balance sheet

Total assetsS......coovveviiiiniiiiieeeieea,
EQUITY .o

Investment in property, plant and

eqQUIPMENt......uiiiieeiieeiieee e e

Key ratios

Return on invested capital......................
Equity ratio.......ccoeeeeiiiiiiii

Return on equity........coeeviiiiiiiiiii

2023/24
DKK '000

33.916
8.517
521
23.369
21.388

205.509
178.476

1.017

8,7
86,8
12,6

2022/23
DKK '000

30.410
3.996
142
15.493
14.579

189.166
160.658

1.712

4,1
84,9
9,2

2021/22
DKK '000

34.153
6.444
-38
15.167
13.749

185.145
155.933

1.721

6,8
84,2
9,1

2020/21
DKK '000

30.178

5.389
-8
14.106
12.921

173.019
145.650

530

4,7
84,2
9,0

The ratios stated in the list of key figures and ratios have been calculated as follows:

Invested capital:

Return on invested capital:

Equity ratio:

Return on equity:

NWC + intangible and tangible assets (ex
goodwill) - provisions - other operating
liabilities, non-current

2019/20
DKK '000

30.986
5.532
14
13.894
12.658

169.547
142.744

905

6,1
84,2
9,0

Operating Profit/loss adjusted for goodwill

amortisation x 100

Average invested capital

Equity, at vear-end x 100

Total assets, at year-end

Profit/loss after tax x 100

Average equity
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MANAGEMENT COMMENTARY

Principal activities

The company’s activity has included sales, design and production of broadloom carpets and carpet
tiles for the residential and contract market like in previous years. The standard collections and
bespoke carpet are sold in the domestic and export markets as well as through the wholly owned
subsidiary Danfloor UK, Ltd.

Development in activities and financial and economic position
During the financial year, the company has operated under normal market conditions and with a more
stable level compared to previous years and the Covid19 effect, we had from 2020-2022.

It has been a satisfied year on the sales side and we have achieved a higher level of turnover and
increased our gross margin on several segments. During the year we have faced decreased activity on
the residential segment, but the project and contract market has increased.

The improvement on the Supply Chain side has also given us more strength as we have a broader
selection of suppliers to source the material from and the price level has been more stable during the
year.

The company strength has always been to operate on different segments and there has been an
uptrend in some of our segments and the company has achieved an increased activity in these areas.
The company has also been in position to take extra market shares in some of the sales markets.

The result of the operations in the danfloor group has been satisfied for the financial year

Profit/loss for the year compared to the expected development

Profit after tax for the year ended 1 April 2024 amounts to DKK ('000) 21.388 which is DKK ('000) 6.809
more than in 2022/23.

The results after tax for the year was higher than the expected level for the year, due to the
improvement in sales and gross margin and at the same time an expense level under control.

Significant events after the end of the financial year

The situation in the global world and the war in Ukraine and Gaza can have a negative effect of the
future trading, as the European market is very unpredictable.

In Europe there is a lot of overcapacity in the carpet industry and as the demand for textile flooring
has decreased over years, there could be a strong price competition in the future that can harm the
business in the retail and contract market.

Current and any future political and economic measures that may be implemented could post financial
risks related to the company ‘s operations and possibly limit the company s trading opportunities

Environmental situation

The company’s business area is production of carpets and the impact on the external environment is
limited.

We have over year's implemented reuse goals on the environmental part of our business, and we
always consider it is our responsibility to minimize the impact on the climate of all processes, from
buying in of raw materials and production to the finished carpet when it is fitted for the end user.

We do this by optimizing work processes and production methods. At the same time, we ensure that
our flooring solution fulfil consumers and projects requirement and expectations regarding
environment.

Both design and production process take place in Denmark. This allows us to control every step in the
production process and link all the various environmental control system, thereby ensuring that
potential impacts on the environment are kept to a minimum and hereby with the lowest possible
level of CO2 emissions.

Research and development activities
Environmentally based product development is continuously performed, and the costs are currently
expensed.
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MANAGEMENT COMMENTARY

Research and development activities (continued)
Besides the above, there are no real research and development costs.

Future expectations
The management is expecting a result for 2024/25 that will be on same level as 2023/ 24.
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INCOME STATEMENT 2

GROSS PROFIT...........

Staff costs................

APRIL - 1 APRIL

Depreciation, amortisation and impairment.........................
Other operating EXPeNSeS ... .veiertireretireneerenneerenneeeennnenonns

OPERATING PROFIT....

Income from investments in subsidiaries and associates...........

Other financial income.

Other financial @XPEeNSES....ccuviieirtiriitieiiieinerenneerenaneanes

PROFIT BEFORE TAX...

Tax on profit/loss for the year.......ccevvviiiiiiiiiiiiiiiiiiinennnn.

PROFIT FOR THE YEAR

Note

w N

2023/24
DKK

33.915.899
-22.035.409
-3.295.031
-68.190
8.517.269
14.330.209
522.463
-1.032
23.368.909
-1.980.653

21.388.256

10

2022/23
DKK

30.409.792
-23.057.444
-3.356.522
0
3.995.826
11.356.153
158.756
-17.248
15.493.487
-914.141

14.579.346
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BALANCE SHEET AT 1 APRIL

ASSETS

Land and buildings

Production plants and machinery

Other plants, machinery, tools and equipment..............c.c.....

Property, plant and equipment

Equity investments in group enterprises
Equity investments in associated enterprises
Financial non-current assets

NON-CURRENT ASSETS

Raw materials and consumables.
Work in progress........cceeevee...
Finished goods and goods for resale
Inventories...........cceeuvennnn...

Trade receivables.................
Receivables from group enterprises
Other receivables.................
Receivables corporation tax
Prepayments and accrued income
Receivables..........cc....cco...ee.

Cash and cash equivalents
CURRENT ASSETS.................

ASSETS....oooiiiiiii

Note 2024
DKK

18.155.782
11.729.314
524.282

6 30.409.378

63.442.449
21.997.144
7  85.439.593

115.848.971

9.826.304
10.600.263
29.731.526

50.158.093

9.904.348
4.767.283
484.540

0

8 726.736
15.882.907

23.618.828

89.659.828

205.508.799

11

2023
DKK

18.948.384
12.846.142
893.093
32.687.619

49.277.182
23.009.151
72.286.333

104.973.952

12.508.573
11.954.854
31.370.896
55.834.323

7.861.000
3.063.448
535.736
789

684.282
12.145.255

16.212.784

84.192.362

189.166.314
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BALANCE SHEET AT 1 APRIL

EQUITY AND LIABILITIES

Share Capital...eeeeeeeeeereereiieereieireneeeeeneeeerneerenneeeenanenones
Reserve for revaluation.......ccoeviiiiiiiiiiiiiiiiiiiiiiiii e,
Reserve for net revaluation according to equity value method...
Retained @arnings....oovueiiiiiiiiiiiiiiiiii i eiieeeeieeaanaaen
Proposed dividend.......cevieiiiiiiiiiiiiiiiieiieiireneeaenaaes

PROVISIONS. ...t

(o] gnTe] f-1u (o] 1 I - N PP PR
Non-current liabilities.........ccooiiiiiiiiiiiiiiiiiiiiiiia

Trade Payables....ceiiiiiiii i i e
Payables to associated enterprises......c.coeeeeeieeieieereinnenennnns
Other liabilities. coveri it aas
Current labilities......couvvriiniiiiiiiiiiiii i
LIABILITIES. .. .eeteteiteieiee e eeeeeeneeeeeeeeeaneeneeneennenens

EQUITY AND LIABILITIES ...cuoiniiniiiiiiiiiiiiiiiieneneeaees

Related parties

Consolidated Financial Statements

Note 2024
DKK

9 5.000.000
171.000
85.324.544
77.980.393
10.000.000
178.475.937

10 5.298.785
5.298.785

1.932.836
11 1.932.836

6.833.523
5.880.413
7.087.305
19.801.241
21.734.077

205.508.799

12

13

12

2023
DKK

5.000.000
186.428
72.171.285
78.299.917
5.000.000
160.657.630
5.595.968
5.595.968

829.974
829.974

8.051.446
7.628.060
6.403.236
22.082.742
22.912.716

189.166.314
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EQUITY

Equity at 2 April 2023.........

Proposed profit allocation
seenote 5...iiiiiiiiiinnnnn..

Transactions with owners
Dividend paid..................

Other legal bindings
Foreign exchange
adjustments.........cocueenen.

Transfers
Receiv./decl. dividend.......
Allowed equalization.........

Equity at 1 April 2024.......

Reserve for
net
revaluation
according to

Reserve for equity value

Share Capital  revaluation method
5.000.000 186.428 72.171.284
14.330.209
1.430.051
-2.607.000

-15.428
5.000.000 171.000 85.324.544

13

Retained Proposed
earnings dividend Total
78.299.918 5.000.000 160.657.630
-2.941.953 10.000.000 21.388.256
-5.000.000 -5.000.000
1.430.051
2.607.000 0
15.428 0

77.980.393 10.000.000 178.475.937
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NOTES

2023/24
DKK

Staff costs
Average number of full time employees 34
Wages and Salaries....o.eeeeieiiiiiiiiiiiiiiiiiiiiiiii e 18.130.327
o] 1Y o] L 3.601.123
SoCial SECUNEY COSES .. iiintiiiitiiii it eiieeiieeeieeaanas 303.959
22.035.409

2022/23
DKK

37
19.083.889
3.559.096
414.459

23.057.444

Information on remuneration of Management is not disclosed, cf. the exemption provision in

section 98b(3)(2) of the Danish Financial Statements Act.

Income from investments in subsidiaries and associates

Income from investments in subsidiaries.........ccevveeveeennennnnn. 15.342.216
Result of equity investments in associated enterprises............ -1.012.007
14.330.209
Other financial income
Other interest iINCOME. ... ..ciiiiiiiiiiiiii e, 522.463
522.463
Tax on profit/loss for the year
Calculated tax on taxable income of the year...........c.coceenene 2.277.836
Adjustment of tax for previous years........ccovveeiiiiiiiiiienannnn. 0
Adjustment of deferred taX.....ocevvvieiiiiiiiiiiiiiiiiiiiniiienennnns -297.183
1.980.653
Proposed distribution of profit
Proposed dividend for the year........cccovviiiiiiiiiiiiiiininennnennn. 10.000.000
Allocation to reserve for net revaluation according to equity
value method.....c.eiiniiiiiii i 14.330.209
Retained @arnings.....uvvieiiiiiiiiiiiiiiiii i ieiieeeieeeaiaeaan -2.941.953

21.388.256

12.228.180
-872.027

11.356.153

158.756

158.756

1.117.974
757
-204.590

914.141

5.000.000

11.356.153
-1.776.807

14.579.346

14

Note
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NOTES

Property, plant and equipment

Cost at 2 April 2023......ceiriiiiiiiiiiireieeanns
Transferred.....coovviiiiiiiiiiiiiiiiiiiiiiiiieieena,
Additions. ..cooeiieiiiiiiii e
DisSPOSalS....uiiiiiiiiiiiiiiiiii e
Costat 1 April 2024..........ccocviiiiiiiiiiinennnen.

Revaluation at 2 April 2023.......ccccvvvvinvennnnn..
Revaluation at 1 April 2024........................

Depreciation and impairment losses at 2 April

2023 ettt et et re e ae e aaas
Transferred.....ooveveiiieiiiiiiiiiiiiiieeieeeennnes
Reversal of depreciation of assets disposed of...
Depreciation for the year........ccccoevvviiiiinn...

Depreciation and impairment losses at 1

APFIl 2024,

Carrying amount at 1 April 2024..................

Value of recognised assets, excluding

revaluation under 8 41 (1)..ceeveviviiniiiinenannnn.

Financial non-current assets

Costat 2 April 2023.....ciiiriiiiiiiiiiiiiiiieeeanen
Costat 1 April 2024..........coiviiiiiiiiiiiiannenns

Revaluation at 2 April 2023.......ccoevviveiiennnnn..
Exchange adjustment........ccccooeiiiiiiiiiiennnn...
Dividend.....cooeiiiiiiiiiiiii e
Profit/loss for the year.......c.ccccevviiiiiiiiieninn...
Other adjustments......cccovveiviiiiiiineienneenennnes
Revaluation at 1 April 2024.........................

Carrying amount at 1 April 2024...................

Investments in subsidiaries (DKK)

Name and domicil

Danfloor UK Ltd., Bristol, UK........ccevvvennnnnnn.

Other plants,

Land and Production plants machinery, tools

buildings

40.108.738
0

0

0
40.108.738

989.005
989.005

22.149.359
0

0

792.602
22.941.961
18.155.782

17.984.782

Equity

64.105.412

and machinery

59.515.805
0

1.016.788
-706.368
59.826.225

0
0

46.669.663

0

-706.368
2.133.616
48.096.911

11.729.314

Equity
investments in
group
enterprises

38.048
38.048

49.239.135
1.431.791
-2.608.740
15.372.795
-30.580
63.404.401

63.442.449

Profit/loss
for the year

15.372.795

and equipment

5.605.538
33.507

0

-318.857
5.320.188

0
0

4.712.445

33.507
-318.857
368.811
4.795.906

524.282

Equity
investments in
associated
enterprises

77.000
77.000

22.932.151
0

0
-1.012.007
0
21.920.144

21.997.144

Ownership

100 %

15

Note
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NOTES
Note
Fixed asset investments (continued) 7
Investments in associates (DKK)
Name and domicil Equity Profit for Ownership
the year
Foamtex ApS, lkast.....coeveviiiiiinniennennnennne. 65.991.431 -3.036.020 33%
Prepayments and accrued income 8
60 1] & PP 726.736 684.282
726.736 684.282
Accruals recognised as assets include costs incurred relating to the subsequent financial year.
Share Capital 9
Allocation of share capital:
A-shares, 5.000 unit in the denomination of 1.000 DKK............ 5.000.000 5.000.000
5.000.000 5.000.000
Provision for deferred tax 10
Provision for deferred tax comprises deferred tax on tangible fixed assets and prepayments
and accrued income.
Provsion for deferred tax comprises:
Tangible Fixed assets....cuvvutiriiuiiriieiiiiiiieiieereineeeenneeeennees 5.138.903 5.445.426
Prepayments and accrued inCOMe......cccoviiiiiiiiiiiiiiinennnnnn. 159.882 150.542
5.298.785 5.595.968
Deferred tax, beginning of year.........cccoeiviiiiiiiiiiiiiiinnn... 5.595.968 5.800.558
Deferred tax of the year, income statement......................... -297.183 -204.590
Deferred tax of the year, income statement...................... 5.298.785 5.595.968
Long-term liabilities 11
Debt
1/4 2024 Repayment outstanding 1/4 2023
total liabilities next year after 5 years total liabilities
Corporation taX.....eeeeeeeiieeeeeeneenineeeeennnns 1.932.836 0 0 829.974

1.932.836 0 0 829.974
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NOTES

Note
Related parties 12
The Company's related parties include:
Controlling interest
Ulster Carpet Mills (Holdings) Limited, Portadown, Northern Ireland.
The company’s related parties having a significant influence comprise subsidiaries and
associates as well as the companies’ Board of Directors, Board of Executives and executive
officers and their relatives. Related parties include also companies in which the above
mentioned group of persons has material interests.
Transactions with related parties
The company did not carry out any material transactions that were not concluded on market
conditions. According to section 98c, subsection 7 of the Danish Financial Statements Act
information is given only on transactions that were not performed on common market
conditions.
Consolidated Financial Statements 13

The company is included in the consolidated financial statements of Ulster Carpet Mills
(Holdings) Limited, Portadown, Northern Ireland.
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ACCOUNTING POLICIES

The Annual Report of Danfloor A/S for 2023/24 has been presented in accordance with the provisions
of the Danish Financial Statements Act for enterprises in reporting class C, medium-size enterprise.

The annual report has been prepared according to the same accounting practices as last year, except
for the following changes:

Change in accounting policies and classification

In the annual report for 2022/23, income from salary reimbursements was offset against staff costs,
which was not in accordance with the gross principle in the Annual Accounts Act. Salary
reimbursements were to be included in the accounting item "Other operating income”.

The changed presentation has been incorporated into the comparative figures in the annual report for
2022/23 and causes the accounting item "Other operating income” in the income statement to be
increased by 27 DKK “000” and the accounting item "Staff costs” has been increased by 27 DKK “000”.
The changed presentation has no impact on results for 2022/23. The equity and balance sheet total
for 2022/23 are not affected.

Consolidated Financial Statements

Consolidated financial statements have not been prepared because the group fulfils the exemption
provisions of section 112 of the Danish Financial Statements Act on sub-groups. The company is
included in the consolidated financial statements of Ulster Carpet Mills (Holdings) Limited,
Portadown, Northern Ireland.

INCOME STATEMENT

Net revenue

Net revenue from sale of merchandise and finished goods is recognised in the income statement if
supply and risk transfer to purchaser has taken place before the end of the year and if the income can
be measured reliably and is expected to be received. Net revenue is recognised exclusive of VAT,
duties and less discounts related to the sale.

Where products with a high degree of individual adjustments are delivered, recognition in net revenue
is made as and when the production progresses, the net revenue being equal to the sales value of the
work performed for the year (the production method). This method is applied when the total costs
and expenses regarding the contract and the degree of completion at the balance sheet date can be
reliably assessed, and it is likely that the financial benefits will flow to the company.

Net revenue is recognised exclusive of VAT and less duties and discounts related to the sale.

Cost of sales
Cost of sales comprise costs incurred to achieve the net revenue for the year, including direct and
indirect costs of raw materials and consumables.

Other operating income

Other operating income includes items of a secondary nature in relation to the Group’s and the
Company'’s activities, including profit from sale of intangible and tangible fixed assets. In addition,
profit from sale of intangible and tangible fixed assets as well as business interruption and conflict
compensations are included. Compensations are recognised when the income is deemed to be
realisable.

Other external expenses
Other external expenses include cost of sales, advertising, administration, buildings, bad debts,
operational lease expenses, etc.

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions and other costs for social
security etc. for the company’s employees. Repayments from public authorities are deducted from
staff costs.
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ACCOUNTING POLICIES

Other operating expenses
Other operating expenses include items of a secondary nature in relation to the enterprises’' principal
activities, including loss from sale of intangible and tangible fixed assets.

Income from investments in subsidiaries and associates

The income statement of the parent company recognises the proportional share of the results of each
subsidiary after full elimination of intercompany profits/losses and deduction of amortisation of
goodwill.

In connection with transfers, potential profits are recognised when the economic rights related to the
sold equity interests are transferred, however, at the earliest when the profit has been realised or is
regarded as realisable. Moreover, realised losses other than impairments are included where
identified.

Financial income and expenses

Financial income and expenses include interest income and expenses, financial expenses of finance
leases, realised and unrealised gains and losses arising from investments in financial assets, debt and
transactions in foreign currencies, amortisation of financial assets and liabilities as well as charges
and allowances under the tax-on-account scheme etc. Financial income and expenses are recognised in
the income statement by the amounts that relate to the financial year.

Tax

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the income statement by the portion that may be attributed to the profit for the year,
and is recognised directly in the equity by the portion that may be attributed to entries directly to
the equity.

BALANCE SHEET

Tangible fixed assets

Land and buildings, production plant and machinery, other plants, fixtures and equipment are
measured at cost less accumulated depreciation and impairment losses. Land is not depreciated.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used.

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the
assets and their residual value:

Useful life Residual value

BUILAINGS. .. e e ittt ettt ettt e e eeereeeeaeeeannaens 50 years 0%
Production plants and machinery............eeeeeeiieeieiieeienseerenneeeennnenenns 2-15 years 0%
Other plants, machinery, tools and equipment............cccccvveeieinnnennnnn. 2-5 years 0%

Profit or loss on disposal of tangible fixed assets is stated as the difference between the sales price
less selling costs and the carrying amount at the time of sale. Profit or loss is recognised in the
income statement as other operating income or other operating expenses.

Financial non-current assets
Investments in subsidiaries and associates are measured in the Parent Company Balance Sheet under
the equity method, which is regarded as a method of measuring/consolidation.
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ACCOUNTING POLICIES

Investments in subsidiaries and associates are measured in the Balance Sheet at the proportional
share of the enterprises’ carrying Equity value, calculated in accordance with the Parent Company’s
accounting policies with deduction or addition of unrealised intercompany profits or losses, and with
addition of remaining additional values and goodwill calculated according to the acquisition method.
Negative goodwill is recognised in the Income Statement upon acquisition of the Equity interest.
Where the negative goodwill is related to takeover of contingent liabilities, the negative goodwill is
not recognised before the contingent liabilities are settled or cancelled.

Net revaluation of investments in subsidiaries and associates is transferred under equity to reserve for
net revaluation under the equity value method to the extent that the carrying amount exceeds the
acquisition value.

Profit and loss at disposal of investments in subsidiaries and associates are determined as the
difference between the net selling price and the carrying amount of the disposed investment at the
time of sale, including non-depreciated excess values and goodwill. Profit and loss are recognised in
the Income Statement under income from investments.

Investments in subsidiaries and associates with negative equity value are measured at DKK 0. Any
receivables with these companies are written off, to the extent that the receivable is uncollectible
from a specifically assessed indication of impairment. To the extent that the Parent Company has a
legal or actual obligation to cover a negative balance which exceeds the receivable, the remainder is
recognised under provisions for liabilities.

Impairment of fixed assets
The carrying amount of tangible assets are valued on an annual basis for indications of impairment
other than that reflected by amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the net realisable value is lower than the carrying amount, the assets are written
down to the lower value.

The recoverable amount is calculated at the higher of net selling price and capital value. The capital
value is determined as the fair value of the expected net cash flows from the use of the asset or
group of assets and the expected net cash flows from sale of the asset or group of assets after the
end of its useful life.

Inventories
Inventories are measured at cost using the FIFO-principle. If the net realisable value is lower than
cost, the inventories are written down to the lower value.

The cost of merchandise as well as raw materials and consumables is calculated at acquisition price
with addition of transportation and similar costs.

The cost of finished goods and work in progress includes cost of raw materials, consumables, direct
payroll cost and indirect production cost. Indirect production costs include indirect materials and
payroll and maintenance and depreciation of the machines, factory buildings and equipment used in
the production process, cost of factory administration and management and capitalised development
costs relating to the products.

The net realisable value of inventories is stated at sales price less completion costs and costs incurred
to execute the sale and is determined with due regard to marketability, obsolescence and
development in expected sales price.
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Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
reduced by impairment losses to meet expected losses.

Write-off is performed to provide for losses when an objective indication has been assessed to have
incurred that a receivable or a portfolio of receivables are impaired. If there is an objective
indication that an individual receivable is impaired, the write-off is performed at individual level.

Receivables for which there are no objective indication of impairment at individual level are assessed
at portfolio level for objective indication of impairment. The portfolios are primarily based on the
debtors’ registered office and credit rating in accordance with the Company’s policy for credit risk
management. The objective indicators, which are applied for portfolios, are determined based on the
historical loss experiences.

Write-off is determined as the difference between the carrying amount of receivables and the present
value of the expected cash flows, including realisable value of any received collaterals. The effective
interest rate is used as discount rate for the single receivable or portfolio.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.

Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the balance sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

Deferred tax is measured on the temporary differences between the carrying amount and the tax
value of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carry-forwards, are measured at the expected
realisable value of the asset, either by set-off against tax on future earnings or by set-off against
deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the balance sheet date will be applicable when the deferred tax is expected to crystallise as
current tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the
income statement, except from items recognised directly in equity.

Liabilities

Financial liabilities are recognised at the time of borrowing by the amount of proceeds received less
borrowing costs. In subsequent periods, the financial liabilities are measured at amortised cost equal
to the capitalised value when using the effective interest, the difference between the proceeds and
the nominal value being recognised in the income statement over the term of loan.

Amortised cost of current liabilities usually corresponds to nominal value.
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Foreign currency translation

Transactions in foreign currencies are translated at the rate of exchange on the transaction date.
Exchange differences arising between the rate on the transaction date and the rate on the payment
date are recognised in the income statement as a financial income or expense.

Receivables, payables and other monetary items in foreign currencies that are not settled on the
balance sheet date are translated at the exchange rate on the balance sheet date. The difference
between the exchange rate on the balance sheet date and the exchange rate at the time of
occurrence of the receivables or payables is recognised in the income statement as financial income or
expenses.

Fixed assets acquired in foreign currencies are translated at the rate of exchange on the transaction
date.

The income statements of foreign subsidiaries and associates fulfilling the criteria for being
independent entities are translated at an average exchange rate for the month and balance sheet
items are translated at the rate of exchange on the balance sheet date. Exchange differences arising
from translation of the equity of foreign subsidiaries at the beginning of the year to the rates of the
balance sheet date and from translation of income statements from average rate to the rates of the
balance sheet date are recognised directly in the equity.

Exchange adjustment of intercompany accounts with foreign subsidiaries that are deemed to be an
addition to or deduction from the equity of independent subsidiaries are recognised directly in the
equity.

Exchange rate differences recognised in Equity are accumulated in a fair value reserve for currency
translation of foreign entities and are transferred to the Income Statement when object of the
currency translation is realised or ends. An exception is exchange rate differences arising from
translation of Equity interests, which are recognised at Equity value, where the whole value
adjustment, including exchange rate differences, are included in the reserve for net valuation
according to the Equity value method.

CASH FLOW STATEMENT

With reference to Section 86(4) of the Danish Financial Statements Act, the company has not prepared
a cash flow statement.



