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Statement by the Executive Board

Today, the Executive Board have discussed and approved the annual report  of Mgt Holdco ApS for the

financial year as of the establishment of the Company 1 January 2023 - 31 December 2023.

The annual repor t is prepared in accordance with the Danish Financial Statements Act .

In our opinion, the consolidated f inancial statements and the parent company f inancial statements give

a true and fair view of the f inancial posit ion of the Group and the Parent Company at 31 December

2023 and of the results of their operat ions and consolidated cash f lows for the f inancial year 1 January

– 31 December 2023.

Further, in our opinion, the Management 's review gives a fair review of the development in the Group's

and the Parent Company's operations and f inancial matters, the results for the year and the Group's and

the Parent Company's f inancial position.

We recommend that the annual report  be approved at  the annual general meeting.

Birkerød, 26 June 2024

Executive Board:

Søren Drewsen

CEO

Jan Holmetoft  Iversen

CFO
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Independent auditor's report

To the shareholders of Mgt Holdco ApS

Opinion

We have audited the consolidated f inancial statements and the parent company f inancial statements of

Mgt Holdco ApS for the f inancial year 1 January – 31 December 2023, which comprise income

statement, balance sheet, statement of changes in equity and notes, including account ing policies, for

the Group and the Parent Company, and a consolidated cash f low statement. The consolidated f inancial

statements and the parent company f inancial statements are prepared in accordance with the Danish

Financial Statements Act.

In our opinion, the consolidated f inancial statements and the parent company f inancial statements give

a true and fair view of the f inancial posit ion of the Group and the Parent Company at 31 December

2023 and of the results of the Group's and the Parent Company's operat ions as well as the consolidated

cash f lows for the financial year 1 January – 31 December 2023 in accordance with the Danish Financial

Statements Act .

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (ISAs) and addit ional

requirements applicable in Denmark. Our responsibilit ies under those standards and requirements are

further described in the "Auditor's responsibilit ies for the audit  of the consolidated f inancial statements

and the parent company f inancial statements"  (hereinafter collect ively referred to as " the f inancial

statements" ) section of our report . We believe that  the audit  evidence we have obtained is sufficient  and

appropriate to provide a basis for our opinion.

Independence

We are independent of  the Group in accordance with the International Ethics Standards Board for

Accountants' Internat ional Code of Ethics for Professional Accountants (IESBA Code) and the addit ional

ethical requirements applicable in Denmark, and we have fulf illed our other ethical responsibilit ies in

accordance with these requirements and the IESBA Code.

Management's responsibilities for the financial statements

Management is responsible for the preparation of consolidated f inancial statements and parent

company f inancial statements that  give a true and fair view in accordance with the Danish Financial

Statements Act  and for such internal control as Management determines is necessary to enable the

preparation of f inancial statements that  are free from material misstatement, whether due to fraud or

error.

In preparing the f inancial statements, Management is responsible for assessing the Group's and the

Parent Company's ability to continue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of account ing in preparing the f inancial statements

unless Management either intends to liquidate the Group or the Parent Company or to cease operat ions,

or has no realist ic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report  that

includes our opinion. Reasonable assurance is a high level of assurance, but  is not  a guarantee that an

audit  conducted in accordance with ISAs and addit ional requirements applicable in Denmark will always

detect  a material misstatement when it  exists. Misstatements can arise from fraud or error and are

considered material if , individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of  the financial statements.
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Independent auditor's report

As part  of an audit  conducted in accordance with ISAs and addit ional requirements applicable in

Denmark, we exercise professional judgement and maintain professional scepticism throughout the

audit. We also:

► Identify and assess the risks of material misstatement of  the f inancial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks and obtain audit

evidence that is sufficient  and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of

internal control.

► ฀Obtain an understanding of internal control relevant to the audit  in order to design audit

procedures that are appropriate in the circumstances, but not  for the purpose of expressing an

opinion on the effectiveness of the Group's and the Parent Company's internal control.

► ฀Evaluate the appropriateness of account ing policies used and the reasonableness of account ing

estimates and related disclosures made by Management.

► ฀Conclude on the appropriateness of Management 's use of the going concern basis of  accounting in

preparing the financial statements and, based on the audit evidence obtained, whether a material

uncer tainty exists related to events or conditions that  may cast signif icant  doubt on the Group's

and the Parent Company's ability to cont inue as a going concern. If we conclude that  a material

uncer tainty exists, we are required to draw at tent ion in our auditor's report  to the related

disclosures in the f inancial statements or, if  such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit  evidence obtained up to the date of our auditor's report.

However, future events or condit ions may cause the Group and the Parent Company to cease to

continue as a going concern.

► ฀Evaluate the overall presentation, structure and contents of the f inancial statements, including the

note disclosures, and whether the f inancial statements represent the underlying transactions and

events in a manner that  gives a t rue and fair view.

► ฀Obtain suff icient  appropriate audit  evidence regarding the f inancial information of the ent ities or

business act ivities within the Group to express an opinion on the consolidated f inancial statements.

We are responsible for the direction, supervision and performance of the group audit. We remain

solely responsible for our audit  opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and t iming of the audit  and signif icant  audit  f indings, including any signif icant deficiencies in

internal control that  we identify during our audit.

Statement on the Management's review

Management is responsible for the Management's review.

Our opinion on the f inancial statements does not  cover the Management's review, and we do not

express any form of assurance conclusion thereon.

In connect ion with our audit  of the f inancial statements, our responsibility is to read the Management 's

review and, in doing so, consider whether the Management's review is materially inconsistent  with the

financial statements or our knowledge obtained during the audit, or otherwise appears to be materially

misstated.

Moreover, it  is our responsibility to consider whether the Management 's review provides the informat ion

required under the Danish Financial Statements Act.
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Independent auditor's report

Based on the work we have performed, we conclude that  the Management's review is in accordance with

the f inancial statements and has been prepared in accordance with the requirements of the Danish

Financial Statements Act . We did not  identify any material misstatement of the Management 's review.

Copenhagen, 26 June 2024

EY Godkendt Revisionspartnerselskab
CVR no. 30 70 02 28

Ole Becker

State Authorised

Public Accountant

mne33732

Christian Carlsbæk

State Authorised

Public Accountant

mne50651
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Management's review

Company details

Name Mgt Holdco ApS

Address, postal code, city Bregnerødvej 133, 3460 Birkerød

CVR no. 43 16 78 63

Established 30 March 2022

Registered off ice Birkerød, Denmark

Financial year 1 January – 31 December

Executive Board Søren Drewsen, CEO

Jan Holmetoft  Iversen, CFO

Auditors EY Godkendt Revisionspartnerselskab

Dirch Passers Allé 36

P.O. Box 250

2000 Frederiksberg

Denmark
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Management's review

Group chart

Grey entit ies are without commercial activity.

Business review

Mgt Holdco ApS is a holding company, which only purpose is to hold shares direct ly or indirectly in group

enterprises. Mgt Holdco ApS’ main investment is EET Group Holdings ApS, which in turn owns EET A/S

through a set of investment ent ities.

EET A/S is a distributor/wholesaler in the IT industry and distributes IT products, IT accessories and IT

spare parts. EET A/ S' subsidiary, EET Group A/S, which carries out  the main operations of the Group,

enjoys a leading position in the European market. EET Group A/S is present in 16 countries having more

than 25 local sales off ices that services more than 33.000 buying B2B customers.

Financial review

Mgt Holdco ApS was incorporated on March 30, 2022 and the investment in EET Group Holdings ApS

took place on April 1st  2022. The comparable f igures in consolidated income statement therefore only

includes the period 1 April 2022 – 31 December 2022 (9 months) for the underlying group of entit ies.

The parent company holds 82% of the shares in EET Group Holdings ApS and does not  have any other

activity other than providing management services to the group.

The consolidated result for the period shows a loss of EUR 99 million and a consolidated equity at  31

December 2023 of EUR -128 million.

The consolidated net result  is affected by an impairment cost  of EUR 33 million related to recorded

goodwill connected to the investment in EET Group Holdings ApS.  The impairment cost  has no cashflow

effect. Besides the impairment costs, the consolidated net  result  is also affected by EUR 8 million in

restructuring costs related to the acquisitions the Group made in 2023.

In terms of cash f lows, the consolidated Group generated a positive direct  cash f low from operations

(EBITDA +/ - changes in net  working capital) of EUR 68 million, and a net  cashflow from Operat ions of

EUR 47 million after paid income taxes and paid interest.

82%

EET Holdco II

ApS

DK-42842990

EET Investco

ApS

DK-42843059

EET Group

Holdings ApS

DK-42842931

EET Holdco I

ApS

DK-42842966

Mgt  Holdco ApS

DK-43167863

100% ownership i f not  stated otherwise

EET Group A/S

DK-11783376

EET Denm ark

EET Sweden

EET UK

EET Ne the rlands

EET Germ any

EET Be l gium

EET No rwa y Hol d Co.

EET In te rnat ional

EET Czech i a

EET Pol and

EET France

Loth a r Fi nance Egyp t

(80%)

EET Sw i tzerland

EET A/S

DK-36535326

EET Holdings A/S

DK-36535334

EET Austri a

EET Reta il (DK)

EET Spa i n

EET I re l and Sandberg (DK)

Op rema  (UK)

EET Norway

EET Fi nland
EET Sweden Holdco

(dormant)

EET Po rtuga l

EET I tal y
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Management's review

The parent company shows a loss for the period of  EUR 127 million and an equity at 31 December 2023

of EUR -138 million.

The parent company has lost the entire share capital. Management expect  that  the share capital will be

reestablished through a combinat ion of future income from operations and an exit  of the investment in

EET Group.

Consolidated non-current Interest-bearing loans and borrowings debt of EUR 657 million include a

significant  par t of f inancing and accrued interests related to both EET Group Holding ApS’ acquisition of

EET A/S and Mgt Holdco ApS’ acquisit ion of EET Group Holdings ApS in 2022. Repayment of the non-

current  Interest-bearing loans and borrowings of Mgt Holdco ApS will only be possible as a part  of a

future sale of the shares of EET Group.

Non-current  Interest-bearing loans and borrowings have maturity date after 5 years and the main par t

of the interest  will roll up during the loan period on the loan, hence no liquidity is needed for repayment

of the loans or the related interest  until the majority date.

Financial highlights for the Group

EUR million 2023 2022

Key figures

Revenue 624 461

Product prof it -109 84

Gross prof it / loss 95 78

Earnings before interest, depreciat ion and amort isat ion (EBITDA) 31 34

Ordinary operat ing prof it / loss -40 3

Net  f inancials -57 -35

Net prof it / loss for the year -99 -31

Balance sheet total 742 743

Equity -128 -27

Cash f lows from operat ing act ivit ies 47 20

Cash flows from invest ing activit ies -49 -4

Cash f lows from financing activit ies 29 8

Total cash f lows 27 24

Financial ratios

Gross margin 15.2% 16.9%

EBITDA rat io 5.0% 7.4%

Operating margin -6.6% 0.7%

Solvency rat io -17.3% -3.6%

Average number of full-t ime employees 736 714

The financial ratios stated under "Financial highlights"  have been calculated as follows:

Gross margin
Gross profit  x 100

Revenue

EBITDA rat io
EBITDA x 100

Revenue

Operat ing margin
Operat ing profit  x 100

Revenue

Solvency rat io
Equity at  year-end including minorit ies x 100

Total equity and liabi lit ies at  year-end
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Management’s review

Capital structure and dividend

Mgt Holdco ApS’ share capital is divided into 1.100.000 shares of a nominal value of DKK 1. The

company’s ult imate owners are the Executive Board.

The Board of Directors proposes to the annual general meeting that  no dividend should be declared in

respect of the f inancial year 2023 and that the consolidated profit  of EUR -99 million should be

transferred to retained earnings.

On 31 December 2023, the Group's capital resources totalled EUR 60 million, including cash and unused

credit  facilit ies.

Risks

General

As a result  of its operat ions and f inancing, the Group is exposed to f inancial r isks, including market  risks

(currency, interest rate and credit r isks), which may affect  the Group's results of operations and

financial posit ion.

The Group's risks are managed centrally in the Group's f inance function in accordance with the

principles adopted and set  out  by the Board of Directors. It  is the Group's policy not  to engage in active

speculat ion in financial risks. Thus, the Group's f inancial management is aimed at  managing the f inancial

risks directly at tributable to the Group's operat ions and f inancing.

Currency risks

The Group's foreign entit ies are not  immediately affected by exchange rate fluctuations, as income and

costs are set tled in local currencies. Activit ies carried out  by Danish group entit ies are affected by

exchange rate f luctuations, as part  of  the sales and goods purchased are set t led in foreign currencies,

whereas costs, including wages and salaries, are set tled in Danish kroner.

Moreover, the Group is affected by changes in exchange rates, as the foreign subsidiaries' results at

year end are translated into Euro based on average exchange rates.

The Group's currency risks are primarily hedged by means of distribution of income and costs in the

same currency and by means of derivat ive f inancial instruments. In accordance with policies adopted by

the Board of Directors, risks related to recognised f inancial assets and liabilit ies are hedged whenever

possible.

Interest rate risks

As of 31 December 2023, the Group had interest-bearing debt including leasing liabilit ies of EUR 669

million. The company's results will be affected by any change in interest  rates.

Credit risks

The Group has no signif icant risks relating to one individual customer or business partner. The Group's

policy in respect  of credit  r isks implies that  all major customers and other business partners are credit -

rated and insured (if  possible) on an ongoing basis.
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Management’s review

ESG report

The statutory report  on corporate responsibility, cf. Danish FSA §99a is present in EET A/ S’s ESG

report , which can be accessed through the following link: ht tp:/ / esg.eetgroup.com/

Data ethics

EET Group has not  implemented a Data Ethics policy for 2023. The majority of the EET Group’s business

takes place in the business-to-business segment, and the involvement of personal data is therefore

limited.

EET Group has not  implemented any technologies that would give rise to concerns regarding data ethics

in relation to personal data. The protect ion of individuals’ fundamental r ights and freedoms is achieved

through compliance with exist ing data protection laws, especially the requirements relat ing to data

minimization, transparency and security. The use of non-personal data within the Group does not

involve any technologies that  would give rise to ethical concerns.

Report on gender distribution in Management

The first  level of management of  the Company includes the execut ive board. The other level of

management level in the Group below includes persons with managerial responsibility, who refer directly

to the f irst level of management in the respect ive companies.

Executive Board

The Company aims to have an Executive Board that  can perform its duties in terms of strategy,

management and control in an eff icient  manner.

In 2023, the Board of Directors of the Company consists of 2 members which are the two main

shareholders, having the gender distribution being 0 female (0%) and 2 males (100%). As no changes

were made to the Executive Board composit ion in the current  f inancial year, the exist ing members

remained unchanged.

The Company has a no target f igure of the underrepresented gender distribut ion.

Other management levels

EET other levels of management consist  of 14 members. The current  gender composition is 36%

females and 64% males.

Events after the balance sheet date

No fur ther events have occurred after the balance sheet date to this date which could influence the

evaluation of these f inancial statements.

Outlook

2023 was an exceptional year with very tough market condit ions.  The Group will in 2024 continue to

focus on expansion both through acquisitions and through strengthening of the product portfolio and for

2024 a gradual return to ‘normality’ and previous year’s result levels is expected.

Consolidated revenue is expected to be in the range of EUR 660-680 million. Operating Profit before

Depreciation and Amort isat ion is expected to be in the range EUR 45-50 million compared to EUR 31

million for 2023.
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Consolidated financial statements and parent company financial statements

Income statement
Group Group Parent Parent

Note EUR million

2023

(1 January -

31  December)

2022

(30 March -

31  December)

2023

(1 January -

31  December)

2022

(30 March -

31  December)

3 Revenue 624 461 1 1

Cost of goods sold -515 -377 0 0

Product profit 109 84 1 1

6 Other external expenses -14 -6 0 0

Gross profit 95 78 1 1

4 Staff  costs -64 -44 -1 -1

Operating profit before depreciation and

amortisation

31 34 0 0

5 Depreciat ion -9 -6 0 0

5 Amort isat ion and impairment losses -62 -25 -111 0

Result before financial items -40 3 -111 0

7 Finance income 2 0 0 0

8 Finance costs -59 -35 -16 -11

Result before tax -97 -32 -127 -11

9 Income tax expense -2 1 0 0

10 Result for the year -99 -31 -127 -11

Group result is divided as:

Shareholders of  Mgt Holdco ApS -80 -27

Non-controlling interests -19 -4

Profit/ loss for the year -99 -31
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Consolidated financial statements and parent company financial statements

Balance sheet
Group Group Parent Parent

Note EUR million 2023 2022 2023 2022

ASSETS

Non-current assets

11 Intangible assets

Goodwill 210 237 0 0

Customer relat ionships 289 291 0 0

Brand 9 10 0 0

Order Backlog 0 0 0 0

508 538 0 0

Property, plant and equipment

12 Property, plant  and equipment 13 7 0 0

13 Right-of-use asset 12 5 0 0

25 12 0 0

Other non-current assets

14 Equity investments in group ent it ies 0 0 149 260

20 Deferred tax assets 3 1 0 0

15 Deposits 2 1 0 0

5 2 149 2600

Total non-current assets 538 552 149 260

Inventories

Inventor ies 61 69 0 0

Receivables

Trade receivables 85 94 0 0

Receivables f rom group ent it ies 0 0 1 2

Income tax receivable 2 1 0 0

Other receivables 3 2 0 0

16 Prepayment 2 1 0 0

92 98 1 2

Cash 51 24 0 0

Total current assets 204 191 1 2

TOTAL ASSETS 742 743 150 262 Pe
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Consolidated financial statements and parent company financial statements

Balance sheet
Group Group Parent Parent

Note EUR million 2023 2022 2023 2022

EQUITY AND LIABILITIES

Equity

17 Share capital 0 0 0 0

Foreign currency t ranslat ion reserve 3 1 0 0

Retained earnings -108 -28 -138 -11

Shareholders of  Mgt Holdco ApS -105 -27 -138 -11

Non-controlling interests -23 -4 0 0

Total equity -128 -31 -138 -11

Non-current liabilities

18 Interest-bearing loans and borrowings 656 577 287 272

18 Lease liabilit ies 6 2 0 0

19 Provisions 2 4 0 0

20 Deferred tax liabilit ies 66 66 0 0

18 Other payables 2 2 0 0

Total non-current liabilities 732 651 287 272

Current liabilities

18 Interest-bearing loans and borrowings 1 16 0 0

18 Lease liabilit ies 6 4 0 0

Trade payables 85 67 0 0

19 Provisions 6 3 0 0

Income tax payable 0 1 1 1

18 Other payables 40 32 0 0

Prepayments from customers 0 0 0 0

Total current liabilities 138 123 1 10

Total liabilities 870 774 288 273

TOTAL EQUITY AND LIABILITIES 742 743 150 262

1 Account ing policies

2 Capital loss and liquidity

22 Contractual obligat ions, cont ingencies, pledges, etc.

23 Related part ies

24 Acquisit ion of group ent it ies

25 Events after the balance sheet date
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Consolidated financial statements and parent company financial statements

Statement of changes in equity

Note EUR million

Share

capital

Foreign

currency

translati

on

reserve

Retained

earnings Total

Non-

control-

ling

interests

Total

equity

Equity at 1 January 2023 0 1 -28 -27 -4 -31

Currency t ranslation of foreign

ent ity 0 2 0 2 0 2

10 Net prof it / loss for the year 0 0 -80 -80 -19 -99

Equity at 31 December 2023 0 3 -108 -105 -23 -128

Parent

Note EUR million

Share

capital

Foreign

currency

translati

on

reserve

Retained

earnings

Total

equity

Equity at 1 January 2023 0 0 -11 -11

10 Net prof it / loss for the year 0 0 -127 -127

Equity at 31 December 2023 0 0 -138 -138

The Company has lost  the ent ire share capital. Management expect that the share capital will be re-

established through a combination of future income from operations and an exit  of the investment in

EET Group.
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Consolidated financial statements and parent company financial statements

Cash flow statement
Group Group

Note EUR million

2023

(1 January -

31 December)

2022

(30 March –

31 December)

Result  before f inancial items -40 3

Depreciat ion, amort isat ion and impairment losses 71 31

Other adjustments of non-cash operat ing items 1 -2

21 Changes in working capital 36 7

Cash flows from operating activities before financial items 68 39

Financial income, received 0 0

Financial expenses, paid -15 -11

Income taxes paid -6 -8

Cash flows from operating activities 47 20

11 Acquisit ion of  intangible assets 0 0

12 Acquisit ion of  property, plant  and equipment -9 -2

23 Business acquisit ions -39 -2

Change in deposit s -1 0

Cash flows from investing activities -49 -4

Repayment of non-current  liabilit ies 35 0

Proceeds from incurring mortgage debt, et c. 0 0

Changes in payables related to operating credit s 0 8

Repayment of  lease liabilit ies -6 0

Capital increase 0 0

Purchase of own shares 0 0

Cash flows from financing activities 29 8

Cash flows for the year 27 24

Cash and cash equivalents, beginning of  year 24 0

Cash and cash equivalents, year end 51 24

The cash f low statement cannot be direct ly derived from the other components of the consolidated

financial statements.
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Consolidated financial statements and parent company financial statements

Notes to the financial statements

1 Accounting policies

The annual repor t of Mgt Holdco ApS for 2023 has been prepared in accordance with the provisions in

the Danish Financial Statements Act applying to reporting class C entit ies (large).

The account ing policies is unchanged since prior year.

Presentation currency

The financial statements are presented in Euro (EUR million).

Consolidated financial statements

Control

The consolidated f inancial statements comprise the Parent Company Mgt Holdco ApS and group ent ities

controlled by Mgt Holdco ApS.

Control means the power to exercise decisive influence over a group entity's f inancial and operating

decisions. Moreover, the possibility of yielding a return from the investment is required.

In assessing whether the Parent Company controls an ent ity, de facto control is also taken into

consideration.

The existence of potent ial voting rights that  may currently be exercised or converted into additional

voting rights is considered when assessing whether an ent ity may become empowered to exercise

decisive influence over another ent ity's financial and operating decisions.

Preparation of consolidated financial statements

The consolidated f inancial statements are prepared as a consolidation of the Parent Company's and the

individual group entit ies' f inancial statements, which are prepared according to the Group's account ing

policies. On consolidat ion, intra-group income and expenses, shareholdings, intra-group balances and

dividends as well as realised and unrealised gains on intra-group transact ions are eliminated. Unrealised

gains on t ransact ions with associates and equity interests are eliminated in proportion to the Group's

ownership interest  in the ent ity. Unrealised losses are eliminated in the same way as unrealised gains

unless they do not reflect  impairment.

The group ent ities' f inancial statement items are included 100% in the consolidated f inancial

statements. Non-controlling interests' share of  the profit / loss for the year and of the equity of group

entit ies that  are not  wholly-owned are included in the Group's profit / loss and equity, respect ively, but

are presented separately.

Acquisit ions and disposals of non-controlling interests that  are still controlled are recognised direct ly in

equity as a transaction between shareholders.

Equity investments in par ticipat ing interests are recognised in the consolidated f inancial statements

using the equity method.

Business combinations and goodwill

Newly acquired entit ies are recognised in the consolidated f inancial statements from the acquisit ion

date. Entit ies sold or otherwise disposed of are recognised in the consolidated f inancial statements up to

the date of disposal. Comparat ive figures are not  restated to reflect  newly acquired entit ies.

Discontinuing operations are presented separately, see below.

The acquisition date is the date when the Group actually obtains control of the acquiree.
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Consolidated financial statements and parent company financial statements

Notes

1 Accounting policies (continued)

The purchase method is applied to acquisit ions of new businesses over which the Group obtains control.

The acquired businesses' identif ied assets, liabilit ies and cont ingent liabilit ies are measured at  fair value

at the acquisit ion date. Ident if iable intangible assets are recognised if they are separable or arise from a

contractual right. Deferred tax on revaluat ions is recognised.

Posit ive differences (goodwill) between, on the one hand, the consideration for the acquiree, the value

of non-controlling interests in the acquired entity and the fair value of any previously acquired equity

investments and, on the other hand, the fair value of the assets, liabilit ies and cont ingent liabilities

acquired are recognised as goodwill in intangible assets. Goodwill is amortised on a straight-line basis in

the income statement based on an individual assessment of the economic life of the asset.

Negat ive differences (negat ive goodwill) are recognised in the income statement at the acquisition date.

The purchase consideration for an entity consists of the fair value of the agreed considerat ion in the

form of assets t ransferred, liabilit ies assumed and equity instruments issued. If part  of the purchase

consideration is contingent on future events or compliance with agreed terms, such part  of the purchase

consideration is recognised at fair value at  the acquisit ion date. Subsequent adjustments of  contingent

purchase considerations are recognised in the income statement.

Expenses incurred to acquire entit ies are recognised in the income statement in the year in which they

are incurred.

If uncertainties regarding the ident if ication or measurement of acquired assets, liabilit ies or cont ingent

liabilit ies or the determination of the purchase consideration exist  at  the acquisit ion date, init ial

recognition will take place on the basis of provisional values. If it  turns out subsequently that  the

identif ication or measurement of the purchase consideration, acquired assets, liabilit ies or contingent

liabilit ies was incorrect on initial recognition, the statement will be adjusted retrospectively, including

goodwill, until 12 months after the acquisition, and comparative f igures will be restated. Subsequently,

any adjustments are recognised as errors.

Gains or losses from the divestment of group entit ies that  implies that  control is no longer maintained

are calculated as the difference between, on the one hand, the net  selling price and, on the other hand,

the proportionate share of the carrying amount of net  assets. If  the Parent Company st ill holds equity

investments in the divested group entity, the remaining proport ionate share of the carrying amount

forms the basis for the measurement of equity investments in associates, par ticipating interests or

securit ies and equity investments.

Foreign currency translation

On initial recognit ion, transactions denominated in foreign currencies are t ranslated at  the exchange

rates at  the transaction date. Foreign exchange differences arising between the exchange rates at the

transaction date and the date of payment are recognised in the income statement as f inancial income or

financial expenses.

Receivables, payables and other monetary items denominated in foreign currencies are translated at  the

exchange rates at the balance sheet date. The difference between the exchange rates at the balance

sheet date and the date at  which the receivable or payable arose or was recognised in the latest

f inancial statements is recognised in the income statement as financial income or f inancial expenses.

On translat ion of foreign group entit ies that  are integral entit ies, monetary items are recognised at  the

exchange rates at the balance sheet date. Non-monetary items are recognised at  the exchange rates at

the acquisit ion date or at the date of any subsequent revaluat ion or impairment of  the asset. Income

statement items are translated at  the exchange rates at  the t ransaction date, although items derived

from non-monetary items are translated at  the historical exchange rates applying to the non-monetary

items.
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Consolidated financial statements and parent company financial statements

Notes

1 Accounting policies (continued)

Income statement

Revenue

The Company has chosen IFRS 15 as interpretation for revenue recognition. Consolidated f inancial

statements and parent company f inancial statements.

On the conclusion of sales contracts that  consist  of several separate sales transactions, the contract

price is split  up into the individual sales transactions based on the relat ive fair value approach. The

separate sales transactions are recognised as revenue when the criteria for sale of goods, services or

construction contracts are met.

A contract  is split  up into individual transactions when the fair value of each individual sales transaction

can be est imated reliably and when each individual sales transaction represents a stand-alone value for

the buyer. Sales t ransact ions are deemed to have a stand-alone value for the buyer when the

transaction is individually ident if iable and usually sold separately.

Revenue is measured at  the fair value of the agreed considerat ion exclusive of VAT and taxes charged

on behalf of third parties. All discounts and rebates granted are recognised in revenue.

Revenue from the sale of goods

Income from the sale of goods for resale and f inished goods is recognised in revenue when the most

significant  rewards and risks have been transferred to the buyer, the income can be measured reliably

and payment is expected to be received. The date of the transfer of the most signif icant rewards and

risks is based on standardised terms of delivery based on Incoterms® 2020. Where goods sold are

supplied on an ongoing basis and integrated with the purchaser's property, the income is recognised in

revenue as the goods are supplied, meaning that  revenue corresponds to the selling price of work

performed during the year.

Cost of goods sold

Cost of goods sold comprises costs relat ing to goods sold, inventory write-downs, freight expenses, etc.

Other operating income and expenses

Other operating income and expenses comprises items secondary to the Group's activities, including

gains and losses on disposal of property, plant  and equipment.

Other external expenses

Other external expenses comprise expenses relat ing to distribution, sale, advertising, administration,

premises, bad debts, etc.

Staff costs

Staff costs comprise wages and salaries, pensions, social security costs and other related staff costs.

The majority of  the Group's pension schemes are defined contribut ion plans where contributions are

paid to publicly or privately administrated pension plans on a statutory, contractual or voluntary basis.

Contributions to defined contribut ion plans are recognised as staff costs when the related service is

provided.

The Group has no further payment obligations once the contributions have been paid. In addit ion, the

Group has a few defined benefit  plans where the responsibility for the defined benefit  obligation towards

the employees lies with the Group. The Group's net obligat ion is calculated annually by an actuary. The

present value less the fair value of any plan assets is recognised as pensions in the statement of

f inancial position.
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Consolidated financial statements and parent company financial statements

Notes

1 Accounting policies (continued)

Share-based payments

Certain employees in the Group have acquired warrants at  fair-market  value. The warrants are

recognised as an equity-set tled program, but  with no cost  in the income statements as full fair -market

value for the warrants are paid. If  the employee leaves the Group before vest ing, 2/3 of the paid amount

for the warrant  will be repaid and has been included as provisions. The remain 1/3 has been recognised

direct ly on equity.

Other operating income and expenses

Amortisation, depreciation and impairment losses

Amortisation, depreciation and impairment losses comprise amort isation, depreciation and impairment

of intangible assets and property, plant  and equipment.

Financial income and expenses

Financial income and expenses are recognised in the income statement at  the amounts relating to the

financial year. The items comprise interest income and expense, gains and losses on receivables,

payables and t ransact ions denominated in foreign currencies, amort isat ion of f inancial assets and

liabilit ies as well as surcharges and refunds under the on-account tax scheme, etc.

Tax for the year

MGT Holdco ApS is subject  to the Danish rules on compulsory joint  taxation of the Group's Danish group

entit ies. Group ent it ies are included in the joint taxation arrangement from the date when they are

included in the consolidated f inancial statements and up to the date when they are excluded from the

consolidation.

MGT Holdco ApS acts as the administration company in respect  of the joint  taxat ion arrangement and

accordingly set t les all corporation taxes to the tax authorit ies on behalf of the company.

On payment of joint  taxat ion contributions, the Danish corporation tax charge is allocated between the

joint ly taxed entit ies in proport ion to their taxable income. Ent ities with tax losses receive joint  taxation

contributions from entit ies that have been able to use the tax losses to reduce their own taxable income.

Tax for the year comprises current  income tax, joint  taxation contribution and changes in deferred tax

for the year due to changes in the tax rate. The tax expense relating to the profit / loss for the year is

recognised in the income statement, and the tax expense relat ing to amounts recognised direct ly in

equity is recognised directly in equity.

Balance sheet

Intangible assets

Intangible assets acquired separately are measured at cost on init ial recognit ion. The cost  of intangible

assets acquired in a business combination is their  fair value at  the date of  acquisition. Following init ial

recognition, intangible assets are carried at  cost  less accumulated amort isat ion and accumulated

impairment losses, if  any.

Amortisation is made over the estimated economic life without the determination of a residual value,

however not  exceeding 20 years.

In case of changes in the amortisation period, the effect  on the amortisation charges is recognised

prospectively as a change in account ing est imates.

Amortisation is recognised in the income statement as depreciat ion and amortisation.
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Consolidated financial statements and parent company financial statements

Notes

1 Accounting policies (continued)

Goodwill

Goodwill is amortised over the expected economic life of the asset, measured by reference to

Management's experience in the individual business segments. Goodwill is amort ised on a straight-line

basis over the amortisat ion period, which is 20 years. The amort isat ion period is fixed on the basis of

the expected repayment horizon and is longest  for strategically acquired entit ies with strong market

positions and long-term earnings profiles.

Customer relationship, brands and order backlog

Customer relationship, order backlog and brands are measured at  cost  less accumulated amort isat ion

and impairment losses. Customer relationship, order backlog and brands are amortised on a straight-line

basis over expected repayment horizon.

Amortisation periods are as follows:

Customer relationship 20 years

Order backlog 6 months

Brands 15 years

Gains and losses on the disposal of intangible assets are calculated as the difference between the selling

price less selling costs and the carrying amount at  the date of disposal. Gains and losses are recognised

in the income statement as other operating income or other operating expenses, respectively.

Tangible assets

Property, plant and equipment

Property, plant  and equipment are measured at  cost  less accumulated depreciat ion and impairment

losses. The basis of depreciat ion is cost  less any expected residual value at  the end of the useful life.

Cost comprises the purchase price and any costs directly at tributable to the acquisition until the date

when the asset is available for use.

Depreciation is provided on a straight-line basis over the expected useful lives of the assets and any

residual value. The expected useful lives are as follows:

Property, plant  and equipment 3-10 years

Depreciation is based on the residual value of the asset and is reduced by impairment losses, if  any. The

depreciation period and the residual value are determined at the acquisit ion date and are reassessed

annually. Where the residual value exceeds the carrying amount of the asset, no further depreciat ion

charges are recognised.

In case of changes in the depreciat ion period or the residual value, the effect  on the depreciation

charges is recognised prospectively as a change in account ing estimates.

Gains and losses on the disposal of items of property, plant  and equipment are calculated as the

difference between the selling price less selling costs and the carrying amount at  the date of disposal.

Gains and losses are recognised in the income statement as other operating income or other operating

expenses, respectively.
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Consolidated financial statements and parent company financial statements

Notes

1 Accounting policies (continued)

Right-of-use assets and lease liabilities

The Group has applied IFRS 16 Leases using the modif ied retrospective approach and therefore the

comparat ive information has not been restated and cont inues to be reported under IAS 17 and IFRIC 4.

The Group has applied IFRS 16 to lease contracts related to offices, warehouses and cars. The Group

has elected not to recognise right-of-use assets and liabilit ies for leases of low-value assets and short-

term leases. The Group recognises the lease payments associated with these leases as an expense on a

straight-line basis over the lease term.

At inception of  a contract entered into on or after 1 January 2019, the Group assesses whether a

contract  is, or contains, a lease, i.e. the contract  conveys the right  to control the use of an identif ied

asset for a period of time in exchange for a consideration.

At commencement or on modif icat ion of a contract  that  contains a lease component, the Group

allocates the considerat ion in the contract to each lease component on the basis of its relat ive stand-

alone prices.

Right-of-use assets

The right-of -use asset is init ially measured at  cost , which comprises the init ial amount of the lease

liability adjusted for any lease payments made at  or before the commencement date, plus any init ial

direct  costs incurred and an estimate of  costs to restore the underlying asset, less any lease incent ives

received.

When the lease liability is remeasured, a corresponding adjustment is made to the carrying amount of

the right-of -use assets.

Right-of -use assets are depreciated using the straight-line method from the commencement date to the

end of  the lease term. In addition, the right-of -use assets is periodically reduced by any impairment

losses and adjusted for certain remeasurement of the lease liability.

Depreciation is as follows:

The right-of -use assets are depreciated over straight  line over the expected rent  period:

Cars 1-3 years

Office and warehouses 1-10 years

Expense relating to short-term leases and low assets values are expensed in the income statement as

other external expenses.

Lease liabilities

The Group measures the lease liability using the Groups incremental borrowing rate. The Group

determines its incremental borrowing rate as the weighted average of  the interest on its credit facilit ies.

For contracts entered into on or af ter 1 January 2020, the Group init ially measures the lease liability at

the present value of the lease payments that are not paid at the commencement date, discounted using

the Group's incremental borrowing rate as at  the commencement date. The Groups lease contracts does

not include any signif icant variable payments.

The Group assesses at lease commencement date whether it  is reasonably certain to exercise extension

or terminat ion opt ions. If there is a signif icant  event or signif icant  changes in circumstances within the

Group's control the Group reassesses whether it is reasonably certain to exercise the opt ions.

Lease payments include f ixed payments, variable lease payment that  are based on an index or a rate

and payments of penalt ies for terminating the lease, if  the lease term reflects the Group exercising that

opt ion.
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Consolidated financial statements and parent company financial statements

Notes

1 Accounting policies (continued)

The lease liability is measured at amortised cost  using the effect ive interest  method. It is remeasured

when there is a change in future lease payments arising from a change in an index or a rate, if  the Group

changes its assessment of whether it  will exercise an extension or a termination opt ion or if  there is a

revised in-substance f ixed lease payment.

Assets-use-of  rights and lease liabilit ies are presented in the statement of f inancial position separately.

Equity investments in group entities in the parent company financial statements

Equity investments in group ent ities are measured at  cost  in the parent company. Cost includes the

consideration measured at  fair value plus direct  acquisit ion costs. Where cost  exceeds the recoverable

amount, write-down is made to this lower value. An impairment test  is prepared if the dividends received

exceed the proportionate share of  the profit / loss for the year or if  the carrying amount of the equity

investments exceeds the proportionate share of the net  assets in the underlying ent ity.

Impairment of non-current assets

The carrying amount of intangible assets, property and plant  and equipment investments are tested

annually for indicat ion of impairment other than the decrease in value reflected by

amort isation/ depreciat ion made.

Impairment tests are conducted on individual assets or cash-generat ing units when there is indication of

impairment. Write-down is made to the lower of the recoverable amount and carrying amount.

The recoverable amount is the higher of the net  selling price of an asset and its value in use. The value

in use is calculated as the present value of the expected net cash f lows from the use of the asset or the

group of assets and the expected net  cash f lows from the disposal of the asset or the group of assets

af ter the end of  the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer exists.

Impairment losses on goodwill are not  reversed.

Inventories

Inventories are measured at  cost  in accordance with the FIFO method. Where the net realisable value is

lower than cost , inventories are writ ten down to this lower value.

Goods are measured at  cost , comprising the purchase price plus delivery costs.

Net realisable value is the est imated selling price in the ordinary course of  business less the est imated

expenses necessary to make the sale.

Receivables

The Company has chosen IAS 39 as interpretation for impairment write-down of  f inancial receivables.

On init ial recognit ion, receivables are measured at  fair value, which in all material respects corresponds

to the nominal value, and subsequently measured at amortised cost.

Prepayments

Prepayments comprise costs incurred concerning subsequent f inancial years.

Cash and cash equivalents

Cash and cash equivalents comprise cash and short-term marketable securit ies with a remaining term of

three months or less that are subject to only minor risks of changes in value.
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Consolidated financial statements and parent company financial statements

Notes

1 Accounting policies (continued)

Equity

Proposed dividend

Proposed dividend is recognised as a liability at  the date when it is adopted at  the annual general

meet ing (declaration date). Dividend expected to be distributed for the year is presented as a separate

line item in equity.

Foreign currency translation reserve

The translat ion reserve comprises the share of foreign exchange differences arising on translation of

f inancial statements of ent ities that  have a functional currency other than EUR, foreign exchange

adjustments of assets and liabilit ies considered part  of the Company's net  investments in such ent ities

and foreign exchange adjustments regarding hedging t ransact ions that  hedge the Company's net

investments in such entit ies. The reserve is dissolved on the sale of foreign ent ities or if  the conditions

for effect ive hedging no longer exist. When equity investments in group entit ies and associates and

part icipating interests in the parent company f inancial statements are subject  to the limitation

requirement in the net  revaluation reserve according to the equity method, foreign exchange

adjustments will be included in this equity reserve instead.

Provisions

Provisions comprise anticipated costs related to warranty, provision related to warrants and earn-outs.

Provisions are recognised when the Group has a legal or construct ive obligation as a result  of a past

event at  the balance sheet date, and it  is probable that  an out f low of the Company's resources

embodying economic benefits will be required to set tle the obligation. Provisions are recognised on the

basis of best  estimates.

Warranty commitments include expenses expected for the repair or replacement of goods sold the

warranty period. Provisions for warranty commitments are measured at  net realisable value and

recognised based on past  experience. Provisions that  are expected to mature af ter more than one year

af ter the balance sheet date are discounted at  average bond yields.

In connect ion with corporate acquisitions, provisions for restructuring of the acquired entity are

included in the calculat ion of the acquisition cost and, accordingly, in goodwill or in goodwill on

consolidation provided that  they have been adopted and published no later than at  the acquisit ion date.

Corporation tax and deferred tax

Current  tax payables and receivables are recognised in the balance sheet as tax computed on the

taxable income for the year, adjusted for tax on taxable income in previous years and tax paid on

account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between

the carrying amount and the tax base of  assets and liabilities. However, deferred tax is not  recognised

on temporary differences relat ing to non-deduct ible goodwill and on office premises and other items

where temporary differences – apart  from acquisit ions – arise at  the acquisit ion date without affecting

either profit / loss for the year or taxable income. Where alternative tax rules can be applied to determine

the tax base, deferred tax is measured based on Management 's intended use of the asset or set tlement

of the liability, respectively.

Deferred tax assets, including the tax value of tax loss carry forwards, are recognised at the expected

value of their utilisation; either as a set-off against tax on future income or as a set-off against  deferred

tax liabilit ies in the same legal tax ent ity and jurisdict ion.

Deferred tax is measured according to the tax rules and at the tax rates applicable in the respect ive

countries at the balance sheet date when the deferred tax is expected to crystallise as current  tax.
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Consolidated financial statements and parent company financial statements

Notes

1 Accounting policies (continued)

Liabilities other than provisions

The Company has chosen IAS 39 as interpretation for recognition and measurement of  liabilit ies.

Financial liabilit ies are recognised at  the date of borrowing at  the proceeds received less transact ion

costs paid. On subsequent recognition, f inancial liabilit ies are measured at  amortised cost,

corresponding to the capitalised value, using the effective interest  rate. Accordingly, the difference

between the proceeds and the nominal value is recognised in the income statement over the term of the

loan.

Other liabilit ies are measured at  net  realisable value.

Prepayments

Deferred income comprises payments received concerning income in subsequent years.

Fair value

The fair value of an asset or a liability is measured using the assumptions that  market participants would

use when pricing the asset or liability, assuming that  market part icipants act  in their economic best

interest.

The Group uses valuat ion techniques that  are appropriate in the circumstances and for which suff icient

data are available to measure fair  value, maximising the use of relevant observable inputs and

minimising the use of unobservable inputs.

All assets and liabilit ies for which fair value is measured or disclosed in the f inancial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant  to the fair value measurement as a whole:

Level 1: Quoted (unadjusted) market  prices in active markets for ident ical assets or liabilit ies.

Level 2: Valuation techniques for which the lowest level input that is significant  to the fair value

measurement is directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant  to the fair value

measurement is unobservable.

For assets and liabilit ies that  are recognised in the consolidated f inancial statements on a recurring basis,

the Group determines whether t ransfers have occurred between levels in the hierarchy by re-assessing

categorisat ion (based on the lowest level input that  is signif icant to the fair value measurement as a whole)

at  the end of each reporting period. For the purpose of fair value disclosures, the Group has determined

classes of assets and liabilit ies on the basis of the nature, characteristics and risks of the asset or liability

and the level of the fair value hierarchy as explained above.
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Consolidated financial statements and parent company financial statements

Notes

1 Accounting policies (continued)

Cash flow statement

The cash f low statement shows the Group's cash f lows from operating, investing and f inancing activit ies

for the year, the year's changes in cash and cash equivalents as well as the Group's cash and cash

equivalents at  the beginning and end of the year.

The cash f low effect  of acquisitions and disposals of ent ities is shown separately in cash f lows from

investing act ivities. Cash flows from acquisitions of entit ies are recognised in the cash f low statement

from the date of acquisit ion. Cash f lows from disposals of  ent it ies are recognised up until the date of

disposal.

Cash flows from operating activities

Cash flows from operating act ivities are calculated as the Group's share of the profit / loss adjusted for

non-cash operating items, changes in working capital, interest  received and paid as well as corporation

tax paid. Interest  received is classified as cash f lows from operating activit ies. Furthermore, dividends

received are classif ied as operat ing activity.

Cash flows from investing activities

Cash flows from invest ing act ivities comprise payments in connection with acquisit ions and disposals of

entit ies, act ivit ies and intangible assets, property, plant  and equipment and investments. Dividends

received regarding securities are also considered investing activities.

Cash flows from financing activities

Cash flows from financing activities comprise changes in the size or composition of the Group's share

capital and related costs as well as the raising of loans, repayment of interest-bearing debt and payment

of dividend to shareholders.

2 Capital loss and liquidity

The Company has lost  the ent ire share capital. Management expect that the share capital will be re-

established through a combination of future income from operations and an exit  of the investment in

EET Group.

The majority of  the Groups external financing expire in 2028 or later and main part  of interests from the

external f inancing will roll-up on the loans until the expire date. Consequent ly, it  is Management ’s

assessment that  the Company and the Group has the ability to raise the necessary liquidity from the

operating activit ies and credit  facilit ies to ensure going concern. On 31 December 2023, the Group's

capital resources totalled EUR 60 million, including cash and unused credit  facilit ies.
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Consolidated financial statements and parent company financial statements

Notes

Group Group Parent Parent

EUR million

2023

(1 January -

31  December)

2022

(30 March -

31  December)

2023

(1 January -

31  December)

2022

(30 March -

31  December)

3 Revenue
Pro AV & Digital Signage 108 90 0 0

Server, computer and printer  parts 162 117 0 0

Surveillance and secur ity 173 117 0 0

Network 71 48 0 0

POS & Auto-ID 46 40 0 0

Consumer Electronics 50 43 0 0

Mobile parts and accessories 13 5 0 0

Other 1 1 0 0

Management fee 0 0 1 1

624 461 1 1

At 31 December 2023, the value of products expected to be returned is considered insignif icant .

Group Group Parent Parent

EUR million

2023

(1 January -

31  December)

2022

(30 March -

31  December)

2023

(1 January -

31  December)

2022

(30 March -

31  December)

4 Staff costs
Wages and salaries 54 39 1 1

Pensions 0 0 0 0

Other social security costs 6 5 0 0

Other staf f costs 4 0 0 0

64 44 1 1

Fees to Execut ive Board amounts to EUR 1.1 million

of  which pensions amounts to EUR 0.1 million in

2023.

Average number of full-t ime employees 736 714 2 2

Share-based payments

In 2022 the Group implemented an employee warrant  program pursuant to which a number of  key employees in the

Group were of fered to acquire warrants that  carry the right  – but  not  obligat ion to subscribe for shares in the

company. The warrant  program carries r ight  to a total share subscr ipt ion of  13,282,609 shares. The value of  the

warrant  program was EUR 1 million and fully paid by the employees. The warrants are vest ing over 4 years (1/ 4

every year). If  an employee is leaving the Group, 2/ 3 of the original part  of  the investment will be repaid. 2/ 3 of the

investment has been recognised as non-current  provision and 1/ 3 direct ly on the equity.

5 Amortisation, depreciation, and impairment losses
Amort isat ion and impairment losses of  intangible

assets 62 25 0 0

Depreciat ion of  property, plant  and equipment 4 2 0 0

Depreciat ion right  of use assets 5 4 0 0

Impairment of investments 0 0 111 00

71 31 111 0
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Consolidated financial statements and parent company financial statements

Notes

Group Group Parent Parent

EUR million

2023

(1 January -

31  December)

2022

(30 March -

31  December)

2023

(1 January -

31  December)

2022

(30 March -

31  December)

6 Fees paid to auditor appointed at the annual general meeting
Total fees to EY EUR million EUR million EUR’000 EUR’000

Statutory audit 0.3 0.2 7.1 6.7

Tax consultancy 0.2 0.0 0.0 1.1

Other assurance services 0.0 0.0 1.1 0.0

Non-audit  services 0.3 0.1 5.6 5.4

0.8 0.3 13.9 13.2

7 Financial income
Interest income etc. 2 0 0 0

Interest on intercompany 0 0 0 00

2 0 0 0

8 Financial expenses
Interest expenses etc. 53 32 16 11

Amort isat ion loan costs 2 2 0 0

Exchange loss, net 4 1 1 00

59 35 17 11

9 Tax for the year
Current tax for the year -6 -4 0 0

Deferred tax adjustment  for the year 4 5 0 0

Adjustment prior year tax 0 0 0 0

-2 1 0 0

10 Distribution of profit
Retained earnings -99 -31 -16 -11

11 Intangible assets
Group

EUR million Goodwill

Customer

relat ionships Brand

Order

backlog Total

Cost at 1 January 2023 246 303 11 3 563

Addit ions f rom business

combinat ions 22 13 0 0 35

Foreign exchange adjustments -1 0 0 0 -1

Cost at 31 December 2023 267 316 11 3 597

Impairment losses and amortisat ion

at 1 January 9 12 1 3 20

Amort isat ion and impairment losses

for the year 46 15 1 0 62

Foreign exchange adjustments 2 0 0 0 2

Amort isat ion and impairment losses

at 31 December 2023 69 27 2 3 0

Carrying amount at 31 December

2023 210 289 9 0 508
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Consolidated financial statements and parent company financial statements

Notes

12 Property, plant and equipment
Group

EUR million

Property,

plant and

equipment Total

Cost at 1 January 2023 9 9

Addit ions f rom business combinat ions 10 10

Addit ions 0 0

Disposals -2 -2

Foreign exchange adjustments 0 0

Cost at 31 December 2023 17 17

Depreciat ion and impairment losses at  1 January 2023 2 2

Depreciat ion 4 4

Disposals -2 -2

Foreign exchange adjustments 0 0

Depreciation and impairment losses at 31 December 2023 4 4

Carrying amount at 31 December 2023 13 13

13 Right-of-use assets
Group

EUR million

Right-of-use

assets Total

Cost at 1 January 2023 8 8

Addit ions f rom business combinat ions 12 12

Addit ions 0 0

Disposals -5 -5

Foreign exchange adjustments 0 0

Cost at 31 December 2023 15 15

Depreciat ion and impairment losses at  1 January 2023 3 3

Depreciat ion for the year 5 5

Disposals -5 -5

Foreign exchange adjustments 0 0

Depreciation and impairment losses at 31 December 2023 3 3

Carrying amount at 31 December 2023 -12 -12

14 Equity investments in group entities
Parent Parent

EUR million 2023 2022

Cost at opening balance 260 260

Impairment for the year -111 00

Carrying amount at 31 December 149 260

Name and registered office

Voting rights and

ownership

Profit / loss

EUR million

Equity

EUR million

EET Group Holdings ApS (parent company) 97% /  82% -75 191

All group entit ies are independent entit ies.
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Consolidated financial statements and parent company financial statements

Notes

Group Group Parent Parent

EUR million 2023 2022 2023 2022

15 Deposits
At 1 January 1 0 0 0

Addit ions f rom business combinat ions 0 1 0 0

Addit ions 1 0 0 0

Disposals 0 0 0 0

Foreign exchange adjustments 0 1 0 0

At 31 December 2 1 0 0

16 Prepayments

Prepayments consist  of prepaid expenses concerning rent , insurance premiums and subscriptions.

17 Share capital
Share Capital

DKK’000

Share Capital EUR

million

Share capital at 1 January 2023 1,100 0.1

Capital increase, 2023 0 0.0

Share capital at 31 December 2023 1,100 0.1

The share capital comprises:

1,100,000 class A shares of DKK 1 each. Every class A share carries 1 voting right .

Group Group Parent Parent

EUR million 2023 2022 2023 2022

18 Long-term debt

Interest-bearing loans and borrowings

After 5 years 317 577 0 272

Between 1 and 5 years 340 0 287 0

Within 1 year 1 16 0 0

658 593 287 272

Lease liabilities

After 5 years 0 0 0 0

Between 1 and 5 years 6 2 0 0

Within 1 year 6 4 0 0

12 6 0 0

Other payables

Between 1 and 5 years 2 2 0 0

Within 1 year 40 32 0 0

42 34 0 0

19 Provision

At 1 January 7 0 0 0

Addit ions f rom business combinat ions 5 7 0 0

Arising during the year 1 3 0 0

Utilised -3 -3 0 0

Unused amounts reversed -3 0 0 0

At 31 December 7 7 0 0

Provisions consists of a warranty provision related to any form of warranties on goods sold of EUR 1

million, earn-out  of EUR 5 million, warrants of EUR 1 million. Pension obligat ion of EUR 1 million relates

to future pension payments according to defined benefit  plans.
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Consolidated financial statements and parent company financial statements

Notes

Group Group Parent Parent

EUR million 2023 2022 2023 2022

20 Deferred tax
Deferred tax at opening balance -65 0 0 0

Addit ions through business combinat ions -2 -70 0 0

Deferred tax adjustment  for the year 4 4 0 0

Deferred tax assets at 31 December -63 -65 0 0

Intangible assets -65 -65 0 0

Property, plant  and equipment 2 0 0 0

Inventor ies, etc. 1 1 0 0

Receivables, etc. 0 0 0 0

Other items -1 -1 0 0

Deferred tax assets at 31 December -63 -65 0 0

Deferred tax is recognised in the balance sheet

as follows:
Deferred tax assets 3 1 0 0

Deferred tax liabilit ies -66 -66 0 0

-63 -65 0 0

Deferred tax assets, including the tax base of tax loss carry-forwards, are recognised as the Company

estimates that  the tax assets can be ut ilised within a foreseeable future by offset ting against  future

positive taxable income.

Group Group

EUR million 2023 2022

21 Changes in working capital
Changes in inventories 17 2

Changes in receivables 18 6

Changes in t rade payables, etc. 3 -1

38 7

22 Contractual obligations, contingencies, pledges, etc.

The subsidiary EET Group Holdings ApS is jointly and severally liable for the Group's bank loans with a

nominal value of EUR 370 million (2022: EUR 332 million).

The subsidiary EET Group Holdings ApS has executed a share pledge over its shares in EET Holdco I ApS,

EET Holdco II ApS, EET Investco ApS, EET A/ S, EET Holdings A/S and fur ther in EET Group A/S as

security for the Group loans. Further, a number of subsidiaries of EET Group A/S have been pledged.

The Group is party to ongoing transfer pricing audits. In Management 's opinion, apart  from the

receivables and payables recognised in the statement of f inancial position, the outcome of these

transfer pricing audits are not expected to affect the Group's financial posit ion.

The Parent Company is jointly taxed with its Danish subsidiaries. The entit ies included in the joint

taxat ion arrangement have joint  and several unlimited liability for Danish corporate income taxes, etc.

The Group as a whole is not  liable to other part ies.
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Consolidated financial statements and parent company financial statements

Notes

23 Related parties

MGT Holdco ApS' related part ies comprise the following

Control

2Mota ApS, Bramsvej 1,2920 Charlot tenlund. 2Mota ApS holds 50% of the share capital in MGT Holdco

ApS.

SJA Invest  ApS, Birkebakken 76, 3460 Birkerød. SJA Invest ApS holds 50% of the share capital in MGT

Holdco ApS.

Group
% equity

interest

Name Principal activit ies Country of incorporation 2023

EET Group Holdings ApS Subholding Denmark 82%

EET Holdco I ApS Subholding Denmark 100%

EET Holdco II ApS Subholding Denmark 100%

EET Investco ApS Subholding Denmark 100%

EET A/ S Sales Company Denmark 100%

EET Holdings A/ S Subholding Denmark 100%

EET Group A/ S Group Activit ies Denmark 100%

EET Austria GmbH Sales Company Aust ria 100%

EET Czech spol. S.r.o Sales Company Czech Republic 100%

EET Denmark Sales Company Denmark 100%

EET Finland OY Sales Company Finland 100%

EET France SAS Sales Company France 100%

EET Germany GmbH Sales Company Germany 100%

EET Internat ional A/ S Sales Company Denmark 100%

EET Ireland Ltd. Sales Company Ireland 100%

EET Italy S.R.L Sales Company Italy 100%

EET Nether lands B.V. Sales Company Netherlands 100%

EET Norway AS Sales Company Norway 100%

EET Norway HoldCo Subholding Norway 100%

EET Poland Sp. Z.o.o Sales Company Poland 100%

EET Sweden AB Sales Company Sweden 100%

EET Sweden HoldCo Subholding Sweden 100%

EET Switzer land GmbH Sales Company Switzerland 100%

EET UK Ltd Sales Company United Kingdom 100%

EET België Sales Company Belgium 100%

EET Portugal Sales Company Portugal 100%

EET Spain SA Sales Company Spain 100%

Oprema Ltd. Sales Company United Kingdom 100%

EET Retail ApS Sales Company Denmark 100%

Sandberg A/ S Sales Company Denmark 100%

Lothar Finance Egypt Subholding Egypt 80%

The entity holds the majority of the share capital in all companies.
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Consolidated financial statements and parent company financial statements

Notes

23 Related parties (continued)

Related party transactions

Mgt Holdco ApS was engaged in the below related party t ransact ions:

The consolidated f inancial statements include the below related party transactions:

EUR million 2023 2022

Payables from group ent it ies 0 0

Receivables f rom group ent it ies 1 2

Interest income from group ent it ies 0 0

Interest expenses f rom group ent it ies 0 0

Dividend paid 0 0
Management fee to related part ies 1 1

Remuneration of the Company's Executive Directors is disclosed in note 3.

Apart  from the above listed t ransact ions, no other transactions were carried out  with the current

shareholder during the year.

24 Acquisition of group entities

Acquisitions in 2023

In 2023, the EET Group completed the following acquisit ions:

 On M arch 27, 2023 the group acquired the activit ies of Tridis, a Belgian dist ributor of surveillance and network

products. Tridis was founded in 1996, had 16 employees and a revenue of EUR 11 million in 2022. The

acquisit ion was made through EET Group.

 On M ay 23, 2023 the group acquired the act ivit ies of Convena, a Danish based dist ributor of computer and

mobile spareparts with subsidiaries and sales activit ies across Europe. Convena was founded in 2003, had 90

employees and a revenue of EUR 80 million in 2022. The acquisit ion was made through EET Group.

 On July 4, 2023 the group acquired the act ivit ies of Nauta a Portuguese dist ributor of surveillance products.

Nauta was founded in 1992, had 32 employees and a revenue of EUR 10 million in 2022. The acquisit ion was

made through EET Group.

For Convena there is a variable consideration recognised of EUR 1 million at  31 December 2023 while the variable

consideration amounts to EUR 1 million for Nauta and EUR 1 million for Tridis at  December 2023. For Goodwill

arising on acquisit ion are non-deductible for tax purposes. The fair value of acquired receivables correspond in al

material aspects to the nominal amounts.

The total acquisit ions costs amount to EUR 4.5 million. All costs have been recognized as special items.

Revenue and operating profit  before depreciat ion, amort isat ion and special items from acquired businesses since

the acquisit ion date included in the consolidated financial statements are est imated to respect ively EUR 6.8 million

and EUR 1.1 million for Tridis, EUR 28.2 million and EUR 2.9 million for Convena and EUR 5.5 million and EUR 0.3 for

Nauta.

EUR 2.3 million has been paid as contingent fee regarding prior-year acquisit ions.

25 Events after the balance sheet date

No events have occurred after the balance sheet date to this date which could influence the evaluation

of these f inancial statements.
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