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Statement by the Board of Directors and the Executive Board

Today, the Board of Directors and the Execut ive Board have discussed and approved the annual report of EET Group

Holdings ApS for the financial year 1 January – 31 December 2023.

The annual report  has been prepared in accordance with the Internat ional Financial Report ing Standards (IFRS®) as

adopted by the European Union (EU) and addit ional requirements of the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent  company financial statements give a t rue and fair

view of the financial posit ion of the Group and the Parent  Company at 31 December 2023 and of the results of the

Group's and the Parent Company's operations and cash flows for the financial year 1 January – 31 December 2023.

Further, in our opinion, the M anagement 's review gives a fair review of the development  in the Group's and the

Parent  Company's operat ions and financial mat ters and the results of the Group's and the Parent  Company's

operations and financial posit ion.

We recommend that  the annual report be approved at  the annual general meeting.

Birkerød, 26 June 2024

Execut ive Board:

Søren Drewsen

CEO

Jan Holmetoft  Iversen

CFO

Board of Directors:

Bo Foged

Chair

M onica Reib Carsten Krogh Gomard

Søren Drewsen M ichael Ebbe
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Independent auditor's report

To the shareholders of EET Group Holdings ApS

Opinion

We have audited the consolidated financial statements and the parent company financial statements of EET Group

Holdings ApS for the financial year 1 January – 31 December 2023, which comprise income statement , statement  of

comprehensive income, statement  of financial posit ion, statement of changes in equity, cash flow statement  and

notes, including account ing policies, for the Group and the Parent Company. The consolidated financial statements

and the parent company financial statements are prepared in accordance with IFRS Account ing Standards (IFRS®) as

adopted by the EU and addit ional requirements of the Danish Financial Statements Act .

In our opinion, the consolidated financial statements and the parent  company financial statements give a t rue and fair

view of the financial posit ion of the Group and the Parent  Company at 31 December 2023 and of the results of the

Group's and the Parent Company's operations and cash flows for the financial year 1 January – 31 December 2023 in

accordance with International Financial Reporting Standards as adopted by the EU and addit ional requirements of the

Danish Financial Statements Act.

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (ISAs) and addit ional requirements

applicable in Denmark. Our responsibilit ies under those standards and requirements are further described in the

"Auditor's responsibilit ies for the audit  of the consolidated financial statements and the parent  company financial

statements" (hereinafter collect ively referred to as " the financial statements") sect ion of our report . We believe that

the audit  evidence we have obtained is sufficient  and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the International Ethics Standards Board for Accountants’

International Code of Ethics for Professional Accountants (IESBA Code) and the addit ional ethical requirements

applicable in Denmark, and we have fulfilled our other ethical responsibilit ies in accordance with these requirements

and the IESBA Code.

Statement on the M anagement's review

M anagement is responsible for the M anagement 's review.

Our opinion on the financial statements does not  cover the M anagement 's review, and we do not  express any

assurance conclusion thereon.

In connection with our audit  of the financial statements, our responsibilit y is to read the M anagement 's review and, in

doing so, consider whether the M anagement 's review is materially inconsistent  with the financial statements or our

knowledge obtained during the audit , or otherwise appears to be materially misstated.

M oreover, it  is our responsibility to consider whether the M anagement 's review provides the information required

under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the M anagement 's review is in accordance with the

financial statements and has been prepared in accordance with the requirements of t he Danish Financial Statements

Act . We did not  identify any material misstatement of the M anagement 's review.

M anagement's responsibilities for the financial statements

M anagement is responsible for the preparat ion of consolidated financial statements and parent  company financial

statements that  give a t rue and fair view in accordance with Internat ional Financial Report ing Standards as adopted

by the EU and addit ional requirements of the Danish Financial Statements Act and for such internal control as

M anagement determines is necessary to enable the preparat ion of f inancial statements that are f ree from material

misstatement , whether due to f raud or error.

In preparing the financial statements, M anagement  is responsible for assessing the Group's and the Parent

Company's ability to continue as a going concern, disclosing, as applicable, mat ters related to going concern and using

the going concern basis of account ing in preparing the financial statements unless M anagement either intends to

liquidate the Group or the Parent  Company or to cease operat ions, or has no realist ic alternative but  to do so.
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Independent auditor's report

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are free from

material misstatement , whether due to f raud or error, and to issue an auditor's report  that  includes our opinion.

Reasonable assurance is a high level of assurance, but  is not  a guarantee that an audit  conducted in accordance with

ISAs and addit ional requirements applicable in Denmark will always detect  a material misstatement  when it  exists.

M isstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of t he financial

statements.

As part  of an audit  conducted in accordance with ISAs and addit ional requirements applicable in Denmark, we

exercise professional judgement and maintain professional scepticism throughout  the audit . We also:

► Ident ify and assess the risks of material misstatement  of the financial statements, whether due to f raud or error,

design and perform audit  procedures responsive to those risks and obtain audit  evidence that  is sufficient and

appropriate to provide a basis for our opinion. The risk of not detect ing a material misstatement result ing from

fraud is higher than for one result ing from error, as fraud may involve collusion, forgery, intent ional omissions,

misrepresentat ions or the override of internal control.

► Obtain an understanding of internal control relevant to the audit  in order to design audit  procedures that are

appropriate in the circumstances, but  not for the purpose of expressing an opinion on the effect iveness of the

Group's and the Parent Company's internal cont rol.

► Evaluate the appropriateness of accounting policies used and the reasonableness of account ing est imates and

related disclosures made by M anagement.

► Conclude on the appropriateness of M anagement 's use of the going concern basis of account ing in preparing the

financial statements and, based on the audit  evidence obtained, whether a material uncertainty exists related to

events or condit ions that  may cast significant doubt on the Group's and the Parent Company's ability to cont inue

as a going concern. If we conclude that  a material uncertainty exists, we are required to draw at tent ion in our

auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit  evidence obtained up to the date of our auditor's

report. However, future events or condit ions may cause the Group and the Parent Company to cease to continue

as a going concern.

► Evaluate the overall presentat ion, st ructure and contents of the financial statements, including the note

disclosures, and whether the financial statements represent the underlying t ransactions and events in a manner

that gives a t rue and fair view.

► Obtain sufficient  appropriate audit  evidence regarding the financial informat ion of t he entit ies or business

act ivit ies within the Group to express an opinion on the consolidated financial statements. We are responsible

for the direction, supervision and performance of the group audit . We remain solely responsible for our audit

opinion.

We communicate with those charged with governance regarding, among other mat ters, the planned scope and t iming

of the audit  and significant  audit  findings, including any significant deficiencies in internal control t hat  we identify

during our audit .

Copenhagen, 26 June 2024

EY Godkendt Revisionspartnerselskab

CVR no. 33 94 61 71

Ole Becker

State Authorised

Public Accountant

mne33732

Christian Carlsbæk

State Authorised

Public Accountant

mne50651
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M anagement's review

Company details

Name

Address, zip code, city

EET Group Holdings ApS

Bregnerødvej 133 D, DK-3460 Birkerød

CVR no.

Established

Registered office

Financial year

42 84 29 31

17 November 2021

Birkerød, Denmark

1 January – 31 December

Website www.eetgroup.com

Telephone +45 45 82 19 19

Board of Directors
Bo Foged, Chair

M onica Reib

Carsten Krogh Gomard

Søren Drewsen

M ichael Ebbe

Execut ive Board Søren Drewsen, CEO

Jan Holmetoft  Iversen, CFO

Auditor EY Godkendt Revisionspartnerselskab

Dirch Passers Allé 36, DK-2000 Frederiksberg
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M anagement's review

Group chart

Grey ent it ies are without commercial act ivity.

Principal activities of the Group

EET Group Holdings ApS is a holding company and the parent company of t he EET Group. The ownership of EET is

exercised via a holding st ructure that  was established in connect ion with the company’s acquisit ion of EET A/ S on 2

February 2022.

EET A/ S, the company’s main investment, is a dist ributor in the IT industry and dist ributes IT products &  solut ions, IT

accessories and IT spare parts.  EET A/ S' subsidiary, EET Group A/ S, carries out the main operat ions of the Group and

enjoys a leading posit ion in the European market. EET Group A/ S is present  in 17 countries having 27 local sales

offices that services more than 33.000 buying B2B customers.

EET’s ambit ion is to be the preferred and most efficient value-added IT dist ributor in the European market with the

st rongest  assortment  and the deepest  know-how within our lines of business. EET markets more than 1,100

trademarks and more than 1.1 million item numbers spread across 6 primary product  areas.

► Professional Audio Video equipment  &  Digital Signage products

► IT components and supplies for computers, servers, storage devices, mobile devices and printers

► Network solutions and products

► Video surveillance and securit y products

► Consumer elect ronics

► Point of Sale (POS) & Auto ID equipment

EET Group Holdings ApS is owned by the Execut ive Board and other key personnel of t he group. The ult imate parent

company is M gt  Holdco ApS.

EET Holdco II

ApS

DK-42842990

EET Investco

ApS

DK-42843059

EET Group

Holdings ApS

DK-42842931

EET Holdco I

ApS

DK-42842966

100% ow nership i f not  stated ot herw ise

EET Group A/S

DK-11783376

EET Denmark

EET Sweden

EET UK

EET Ne the rlands

EET Germ any

EET Bel gium

EET Norway Hol d Co.

EET In te rnat ional

EET Czech i a

EET Po l and

EET France

Lot ha r Fi nance Egyp t

(80%)

EET Sw i tze rland

EET A/S

DK-36535326

EET Holdings A/ S

DK-36535334

EET Aust ri a

EET Re tai l (DK)

EET Spa i n

EET Irel and Sandberg (DK)

Oprema  (UK)

EET Norway

EET Fi n lan d
EET Sweden Holdco

(dormant)

EET Portuga l

EET I ta l y

Pe
nn

eo
 d

oc
um

en
t k

ey
: I

JE
JV

-6
S8

BE
-4

W
6S

F-
IL

IA
Z-

7A
SZ

8-
XE

0D
2



EET Group Holdings ApS

Annual report  2023

7

M anagement's review

Development in activities and financial position

2023 was a tough year for the IT hardware industry in general.  Worldwide sales of PC’s – a main driver of demand for

many of EET’s products - dropped to the lowest  level since 2006 according to Gartner.  The main PC-manufacturers

reported between 5% and 20% negat ive growth in the numbers of PC shipments in 2023 compared to 2022.

Despite the solid foundat ion of EET, being locally represented in most of EU, serving +33.000 customers across Europe

and offering a very broad range of products, EET was also affected by the general negative market condit ions in 2023.

Nevertheless, after careful considerat ion it  was decided to cont inue and follow the st rategic plans and therefore

decisions to both to invest  in a new central warehouse & logist ics centre situated in Denmark and to acquire 3 entit ies

in 2023 were followed through.

The consolidated result  for 2023 is therefore impacted of both investments made and by the tough market  condit ion

that were present, and which also have resulted in an impairment of the recorded goodwill in the consolidated

balance sheet .

The comparable figures in the income statement for the parent company for 2022 covers the period from

incorporat ion on 17 November 2021 to 31 December 2022. As the Group made its investment  in EET A/ S on 2

February 2022, the comparable figures in the consolidated income statement  for 2022 only includes EET’s business

from February 2 to December 31, 2022 (i.e., 11 months).

Total consolidated revenues for 2023 amounts to EUR 624 million.  The revenue impact  from the acquisit ions made in

2023 amounts to approximately EUR 50 million meaning that the EET A/ S Group experienced a negat ive organic

revenue growth of ~7%, which compared to the general market  condit ions, is considered acceptable but below

expectat ions in the outlook in 2022 due to drop in demand in the market .

Consolidated product profit  was EUR 109 million, while EBITDA before Special Items totalled 38 million or EUR 6

million below last  year.

The net result  after tax amounts to EUR -96 million and is affected by an impairment  of EUR 58 million related to

recorded goodwill connected to the investment  in EET A/ S.  The impairment  has no cashflow effect .

Besides the impairment, the net  result  is also affected by EUR 8 million in rest ructuring costs recorded as Special

It ems related to the acquisit ions made in 2023 and EUR 1 million in ext ra depreciat ion related to write-off of

warehouse equipment that is not  expected to be used in the new warehouse locat ion after the relocation has taken

place.

In terms of cash flows, the Group generated a posit ive direct  cash flow from operat ions (EBITDA +/ - changes in net

working capital) of EUR 74 million, and a net  cashflow from Operations of EUR 45 million after paid income taxes and

paid interest.

Gross investments in fixed assets amounted to EUR 20 million - primarily related to the new warehouse locat ion and

renewal of right  of use assets.

Investments in fixed assets and acquisit ions were part ially financed through new loans of EUR 35 million.

The consolidated balance sheet  as at  31 December 2023 amounted to EUR 741 million of which the equity amounted

to EUR 158 million, corresponding to a solvency rat io of 21.3%.

The results are considered acceptable considering the difficult  market  condit ions that were present  in 2023.
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M anagement's review

EUR million 2023 2021/ 221)

Key figures

Revenue 624 571

Product  profit 109 106

Gross profit 98 97

EBITDA before special items2) 38 44

Ordinary operat ing profit  before special it ems 13 18

Special it ems -65 -1

Ordinary operat ing profit -52 17

Financial income and expense, net -42 -28

Profit/ loss for the year -96 -12

Total assets 741 755

Addit ions to property, plant  and equipment 10 2

Equity 158 252

Net  cash flows from operat ing act ivit ies 45 14

Net  cash flows from invest ing act ivit ies -45 -452

Net  cash flows from financing act ivit ies 27 462

Total cash flows 27 24

Financial ratios

Gross margin 15.7% 17.0%

EBITDA before special items rat io 6.1% 7.7%

Operat ing margin 2.1% 3.2%

Solvency rat io 21.3% 33.4%

Average number of full-t ime employees 734 714

Gender composi on of management

Board of Directors

Total members 5

Underrepresented gender  in % 20%

Target in % 33%

Year for achieving target 2027

Other management levels

Total members 14

Underrepresented gender  in %

Target in %

Year for achieving target

36%

N/ A

N/ A

1) 11 months operat ing act ivit ies

2) Operat ing profit  before depreciat ion, amort isat ion and special it ems according to the income statement

Financial ratios

The financial ratios stated in the financial highlights sect ion have been calculated as follows:

Gross margin
Gross profit  x 100

Revenue

EBITDA before special items rat io
EBITDA before special items x 100

Revenue

Operat ing margin
Operat ing profit  before special items x 100

Revenue

Solvency rat io
Equity at  year-end including minorit ies x 100

Total equity and liabi lit ies at  year-end
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M anagement's review

Operating review

Capital structure and dividend

EET Group Holdings ApS’ capital is divided into 1,391,095,611 shares of a nominal value of EUR 0.01. The shareholders

are the Executive Board and other key personnel of the group.

The Board of Directors proposes to the annual general meet ing that  no dividend should be declared in respect  of t he

financial year 2023 and that  the consolidated profit  of EUR -96 million should be t ransferred to retained earnings.

On 31 December 2023, the Group's capital resources totalled EUR 60 million, including cash and unused credit

facilit ies.

Risks

General

As a result  of it s operat ions and financing, the Group is exposed to f inancial risks, including market risks (currency,

interest  rate and credit  risks), which may affect  the Group's results of operations and financial posit ion.

The Group's risks are managed centrally in the Group's finance funct ion in accordance with the principles adopted

and set  out  by the Board of Directors. It  is t he Group's policy not  to engage in act ive speculation in financial risks.

Thus, the Group's financial management is aimed at  managing the financial risks directly at t ributable t o the Group's

operations and financing.

Currency risks

The Group's foreign entit ies are not  immediately affected by exchange rate fluctuations, as income and costs are

set t led in local currencies. Activit ies carried out  by Danish group ent it ies are affected by exchange rate fluctuat ions, as

part  of t he sales and goods purchased are set tled in foreign currencies, whereas costs, including wages and salaries,

are set t led in Danish kroner.

M oreover, the Group is affected by changes in exchange rates, as the foreign subsidiaries' results at  year end are

t ranslated into Euro based on average exchange rates.

The Group's currency risks are primarily hedged by means of dist ribut ion of income and costs in the same currency

and by means of derivative financial inst ruments. In accordance with policies adopted by the Board of Directors, risks

related to recognised financial assets and liabilit ies are hedged whenever possible.

Interest rate risks

As of 31 December 2023, the Group had interest-bearing debt including leasing liabilit ies of EUR 379 million. The

company's results will be affected by any change in interest rates.

Credit risks

The Group has no significant  risks relat ing to one individual customer or business partner. The Group's policy in respect

of credit  risks implies that all major customers and other business partners are credit -rated and insured (if possible) on

an ongoing basis.
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M anagement's review

ESG report

The statutory report  on corporate responsibility, cf. Danish FSA §99a is present  in EET A/ S’s ESG report , which can be

accessed through the following link: http:/ / esg.eetgroup.com/

Data ethics

EET Group has not implemented a Data Ethics policy for 2023. The majorit y of the EET Group’s business takes place in

the business-to-business segment, and the involvement of personal data is therefore limited.

EET has not  implemented any technologies that  would give rise to concerns regarding data ethics in relat ion to

personal data. The protect ion of individuals’ fundamental rights and freedoms is achieved through compliance with

exist ing data protect ion laws, especially the requirements relat ing to data minimizat ion, t ransparency and security.

The use of non-personal data within the Group does not involve any technologies that would give rise to ethical

concerns.

Report on gender distribution in M anagement

The first  level of management  includes Board of directors and members of the execut ive board. The other level of

management level includes persons with managerial responsibility, who refer direct ly to the first level of

management.

Board of Directors

The Company aims to have a Board of Directors that can perform its dut ies in terms of st rategy, management and

control in an efficient  manner.

The Company will seek to appoint candidates with the best  profiles and qualificat ions, as this is considered essent ial

to the Company. In this connect ion, gender is considered when appoint ing candidates to the Board of Directors.

However, recruitment  criteria such as professional qualificat ions, indust ry experience, educational background, etc.,

are also considered, as it  is essent ial that all members of the Board of Directors possess the necessary competences.

In 2023, the Board of Directors consists of 5 members, having the gender dist ribut ion being 1 female (20%) and 4

males (80%), hence the target  of 2 females and 4 males was not  met  in 2023. As no changes were made to the Board

composit ion in the current  financial year, the exist ing members, selected based on their extensive experience,

expertise, and alignment with the company's st rategic needs, remained unchanged.

EET A/ S has a target figure of the underrepresented gender dist ribut ion to be 33% in 2027.

Other management levels

EET A/ S’ other levels of management consist  of 14 members. The current gender composit ion is 36% females and 64%

males.

Events after the balance sheet date

No further events have occurred after the balance sheet  date to this date which could influence the evaluat ion of

these financial statements.

Outlook

2023 was an except ional year with very tough market condit ions.  The Group will in 2024 continue to focus on

expansion both through acquisit ions and through st rengthening of the product port folio and for 2024 a gradual return

to ‘normality’ and previous year’s result  levels is expected.

Consolidated revenue is expected to be in the range of EUR 660-680 million. Operat ing Profit  before Depreciat ion,

Amort isation and Special Items is expected to be in the range EUR 45-50 million compared to EUR 38 million for 2023.
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Consolidated income statement for the period 1 January – 31 December

Note EUR million 2023 * 2021/ 22

5 Revenue 624 571

Cost  of goods sold -515 -465

Product profit 109 106

7 Other expenses -11 -9

Gross profit 98 97

6 Staff costs -60 -53

Operating profit before depreciation, amortisation and special items 38 44

14, 15 Depreciat ion -9 -6

13 Amort isat ion and impairment  losses -16 -20

Operating profit  before special items 13 18

8 Special it ems -65 -1

Operating profit / loss -52 17

9 Finance income 2 0

10 Finance costs -44 -28

Profit/ loss before tax -94 -11

11 Income tax expense -2 -1

Profit/ loss for the year -96 -12

Attributable to:

Non-controlling interests 0 0

Shareholders in EET Group Holdings ApS -96 -12

Profit/ loss for the year -96 -12

*  Consolidated figures for t he period 17 November 2021 – 31 December 2022 (act ivit y from 3 February – 31 December)
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Consolidated statement of comprehensive income for the period 1 January – 31 December

Note EUR million 2023 * 2021/ 22

Consolidated profit/ loss for the year -96 -12

Value adjust ments of cash flow hedging inst ruments on equity recycled to t he income

statement
0 0

11 Income tax effect  on t he income stat ement 0 0

Value adjust ments of cash flow hedging inst ruments on equity 0 0

11 Income tax effect  on equity 0 0

0 0

 Exchange rate differences on t ranslat ion of  foreign operat ions 2 -2

Items that  may be reclassified to the consolidated income statement 2 -2

Total comprehensive income, net of tax -94 -14

Attributable to:

Non-controlling interests 0 0

Shareholders in EET Group Holdings ApS -94 -14

Total comprehensive income, net of tax -94 -14

*  Consolidated figures for t he period 17 November 2021 – 31 December 2022 (act ivit y from 3 February – 31 December)
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Consolidated statement of financial position at 31 December

Note EUR million 2023 2022

ASSETS

Non-current assets

13 Goodwill 210 249

13 Customer relat ionships 289 291

13 Brand 9 10

13 Order-back-log 0 0

14 Property, plant  and equipment 13 7

15 Right-of-use asset 12 5

12 Deferred tax assets 3 1

 Deposits 2 1

Total non-current assets 538 564

Current assets

16 Inventories 61 69

17 Trade receivables 85 94

 Income tax receivable 1 1

 Other receivables 3 2

 Prepayments 2 1

18 Cash 51 24

Total current assets 203 191

TOTAL ASSETS 741 755

EQUITY AND LIABILITIES

Equity

29 Equity at t ributable to shareholders in EET Group Holdings ApS 158 252

 Non-controlling interests 0 0

Total equity 158 252

Liabilities

Non-current liabilities

22 Int erest -bearing loans and borrowings 369 305

22 Lease liabilit ies 6 2

21 Pension obligat ion 1 1

20 Provisions 1 3

12 Deferred tax liabilit ies 66 66

 Other payables 2 2

Total non-current liabilities 445 379

Current liabilities

22 Int erest -bearing loans and borrowings 1 16

22 Lease liabilit ies 6 4

19 Trade payables 85 66

20 Provisions 6 3

 Payables to group ent it ies 0 2

 Income tax payable 0 1

 Other payables 40 32

 Prepayments from customers 0 0

Total current liabilities 138 124

Total liabilities 583 503

TOTAL EQUITY AND LIABILITIES 741 755
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Consolidated cash flow statement for the period 1 January – 31 December

Note EUR million 2023 * 2021/ 22

Operating activities

Operat ing profit / loss -52 17

14, 15

Adjust ments to reconcile profit / loss before tax t o net cash flows:

Depreciat ion 9 6

13 Amort isat ion and impairment  losses 74 20

Other non-cash adjustments 2 -2

Working capital adjustments

Change in t rade and other receivables 17 -7

Change in inventories 18 6

 Change in t rade and other payables 3 -3

71 38

Int erest  received 1 0

Int erest  paid -21 -13

Income tax paid -6 -11

Net cash flows from operating activities 45 14

Investing activities

Purchase of property, plant  and equipment -9 -2

28 Acquisit ion of subsidiar ies -33 -447

Earn-out  payment -2 -3

Change in deposits, net -1 0

Net cash flows from investing activities -45 -452

Financing activities

23 Proceeds from long-t erm borrowings 35 310

23 Borrowing costs paid 0 -12

23 Repayment  of  borrowings 0 -110

23 Repayment  of  lease liabilit ies -6 -4

23 Change in credit  facilit ies -2 11

Transactions with shareholders

Proceeds from t he issue of share capital 0 267

Transactions with non-controlling interests

Acquisit ion of t reasury shares

Proceeds from warrants

0

0

-1

1

Net cash flows from financing activities 27 462

 Net  increase in cash 27 24

Cash and cash equivalents at  opening balance 24 0

18 Cash and cash equivalents at 31 December 51 24

*  Consolidated figures for t he period 17 November 2021 – 31 December 2022 (act ivit y from 3 February – 31 December)
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Consolidated statement of changes in equity for the period 1 January – 31 December

EEUR million

Share

capital

Transla-

tion

reserve

Cash flow

hedge

reserve

Retained

earnings Total

Non-con-

trolling

interests

Total

equity

Equity at 1 January 2023                14 -2 0 240 252 0 252

Profit / loss for the year 0 0 0 -96 -96 0 -96

Other comprehensive

income 0 2 0 0 2 0 2

Total comprehensive

income 0 2 0 -96 -94 0 -94

Equity at 31 December

2023 14 0 0 144 158 0 158

EEUR million

Share

capital

Transla-

tion

reserve

Cash flow

hedge

reserve

Retained

earnings Total

Non-con-

trolling

interests

Total

equity

Equity at 17 November

2021 0 0 0 0 0 0 0

Profit / loss for the year 0 0 0 -12 -12 0 -12

Other comprehensive

income 0 -2 0 0 -2 0 -2

Total comprehensive

income 0 -2 0 -12 -14 0 -14

Transactions with

shareholders

Capital increase 14 0 0 253 267 0 267

Acquisit ion of t reasury

shares
0 0 0 -1 -1 0 -1

Dist r ibut ion of warrants 0 0 0 0 0 0 0

Total t ransact ions with

shareholders 14 0 0 252 266 0 266

Equity at 31 December

2022 14 -2 0 240 252 0 252
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Consolidated financial statements for the period 1 January – 31 December

Overview of notes to the consolidated financial statements

Note Note

1 Corporate informat ion 17 Trade receivables

2 Basis of  preparat ion 18 Cash

3 Summary of significant  account ing policies 19 Trade and other payables

4 Significant  account ing est imates and judgements 20 Provisions

5 Revenue 21 Pensions

6 Staff costs 22 Int erest -bearing loans and borrowings

7 Audit  fees 23 Financial assets and liabilit ies

8 Special it ems 24 Financial r isk management  object ives and policies

9 Finance income 25 Capital management

10 Finance costs 26 Commitments, cont ingencies and pledges

11 Income tax expense 27 Related party disclosures

12 Deferred tax 28 Business combinat ions

13 Intangible assets 29 Issued capital

14 Property, plant  and equipment 30 Standards issued, but  not  yet  effect ive

15 Right-of-use assets 31 Events aft er the report ing period

16 Invent ories
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

1 Corporate information

The Group is incorporated and domiciled in Denmark. The registered office is located in Birkerød.

2 Basis of preparation

The consolidated financial statements of EET Group Holdings ApS (the Group) are prepared in accordance with

International Financial Report ing Standards - IFRS® (hereinafter ‘IFRS’) as adopted by the EU and addit ional

requirements of the Danish Financial Statements Act  applying to report ing class C (large) companies.

The accounting policies are consistent  with the policies set  out  in the f inancial statements for 2022, unless otherwise

stated.

The consolidated income statement  and the consolidated statement  of financial posit ion seperately present  items that

are considered individually significant or are required under the minimum presentat ion requirements of IAS 1.

In determining whether an item is individually significant, EET considers both quant itative and qualitat ive factors. If the

presentation or disclosure of an item is not decision-useful, the informat ion is considered insignificant .

Explanatory disclosure notes related to the consolidated financial statements are presented for individually significant

items. Where separate presentat ion of a line item is made solely due to the minimum presentation requirements of IAS

1, no further disclosures are provided in respect of said line item.

The Group presents the consolidated financial statement  in EUR million which is consistent  with prior year.

The Executive Board and the Board of Directors discussed and approved the 2023 EET Group Holdings ApS annual report

on 26 June 2024. The annual report  is submitted to the shareholders of EET Group Holdings ApS for approval at  the

annual general meeting on 26 June 2024.

3 Summary of material accounting policies

This note provides a list  of the material account ing policies adopted in the preparat ion of t hese consolidated financial

statements.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Group and its subsidiaries at

31 December 2023. Control is achieved when the Group is exposed, or is entit led, to variable returns from its

involvement  with the investee and has the ability to affect  those returns through its control over the investee.

Specifically, the Group controls an investee if, and only if, the Group has:

 control over the investee (i.e. exist ing rights that give it  the current ability to direct  the relevant  act ivit ies of the

investee)

 exposure, or entit lement, to variable returns from its involvement  with the investee

 the ability to use its power over the investee to affect its returns.

Generally, there is a presumpt ion that  a majority of vot ing rights result  in control. To support this presumpt ion and

when the Group has less than a majority of the vot ing or similar rights of an investee, the Group considers all relevant

facts and circumstances in assessing whether it  has control over an investee, including:

 the contractual arrangement  with the other vot ing members of the investee

 rights arising from other contractual arrangements

 the Group's vot ing rights and potent ial voting rights.

The Group re-assesses whether or not it  controls an investee if facts and circumstances indicate that  there are

changes to one or more of the three elements of control. Consolidat ion of a subsidiary begins when the Group

obtains control over the subsidiary and ceases when the Group loses control over the subsidiary.

Assets, liabilit ies, income and expenses of a subsidiary acquired or disposed of during the year are included in the

consolidated financial statements from the date the Group gains control and until the date the Group ceases to

control the subsidiary.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

3 Summary of material accounting policies (continued)

Profit or loss and each component of other comprehensive income (OCI) are at t ributed to the equity holders of the

parent of the Group and to the non-controlling interests, even if this result s in the non-controlling interests having a

deficit  balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their

account ing policies into line with the Group's account ing policies. All int ra-group assets and liabilit ies, equit y, income,

expenses and cash flows relat ing to t ransact ions between members of the Group are eliminated in full on

consolidat ion.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity t ransact ion.

If the Group loses control over a subsidiary, it  derecognises the related assets (including goodwill), liabilit ies, non-

controlling interests and other components of equit y while any result ing gain or loss is recognised in profit  or loss.

Any investment retained is recognised at  init ial recognit ion at  fair value and subsequent ly measured at  fair value

through the income statement  unless the investment is classified as an investment  in associates or joint  ventures

measured using the equity method.

Foreign currency translation

For each of the report ing ent it ies in the Group, a functional currency is determined. The functional currency is the

primary currency used for the report ing entity's operat ions. Transact ions denominated in currencies other than the

funct ional currency are considered t ransact ions denominated in foreign currencies.

On init ial recognit ion, t ransact ions denominated in foreign currencies are t ranslated to the funct ional currency at  the

exchange rates at t he t ransact ion date. Foreign exchange differences arising between the exchange rates at  the

t ransact ion date and at  the date of payment are recognised in the income statement as finance income or finance

costs.

Receivables, payables and other monetary items denominated in foreign currencies are t ranslated at  the exchange

rates at  the end of the report ing period. The difference between the exchange rates at  the end of the report ing

period and at  the date at  which the receivable or payable arose or the exchange rate in the latest  consolidated

financial statements is recognised in the income statement  as finance income or finance costs.

On recognit ion in the consolidated financial statements of entit ies with a functional currency other than the

presentation currency of EET Group Holdings ApS (EUR), the income statement  is t ranslated at  the exchange rates at

the t ransaction date, and the statement  of financial posit ion items are t ranslated at  the exchange rates at  the end of

the report ing period. An average exchange rate for the month is used as the exchange rate at  the t ransaction date to

the extent that this does not signif icantly deviate f rom the exchange rate at  the t ransaction date. Foreign exchange

differences arising on t ranslat ion of the opening balance of equity of foreign ent it ies at  the exchange rates at the end

of the report ing period and on t ranslat ion of t he income statement f rom the exchange rates at  the t ransaction date

to the exchange rates at  the end of the report ing period are recognised in other comprehensive income and

at t ributed to a separate t ranslat ion reserve in equity.

Foreign exchange adjustments of balances with foreign ent it ies which are considered part of the investment  in the

ent ity are recognised in the consolidated financial statements in other comprehensive income if the balance is

denominated in the functional currency of the parent  or the foreign ent ity.

Business combinations and goodwill

Business combinations are accounted for using the acquisit ion method. The cost  of an acquisit ion is measured as the

aggregate of the considerat ion t ransferred, measured at  acquisit ion date fair value and the amount  of any non-

controlling interest in the acquiree. For each business combination, the Group elects whether it  will measure the non-

controlling interest in the acquiree at  fair value or at  the proport ionate share of the acquiree's identifiable net assets.

Acquisit ion costs incurred are expensed and included in the separate income statement caption special items.

When the Group acquires a business, it  assesses the financial assets and liabilit ies assumed for appropriate

classification and designation in accordance with the contractual terms, economic circumstances and pert inent

condit ions at  the acquisit ion date. Any contingent  considerat ion to be t ransferred by the acquirer will be recognised

at  fair value at  the acquisit ion date. Subsequent changes in the fair value of t he contingent consideration which is

deemed to be an asset  or liability will be recognised in accordance with IFRS 9 under the separate income statement

capt ion special items.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

3 Summary of material accounting policies (continued)

Goodwill is init ially measured at  cost, being the excess of the aggregate of the considerat ion t ransferred and the

amount recognised for the non-controlling interest  over the net  ident ifiable assets acquired and liabilit ies assumed.

After init ial recognit ion, goodwill is measured at  cost  less any accumulated impairment  losses. For the purpose of

impairment testing, goodwill acquired in a business combinat ion is, from the acquisit ion date, allocated to each of the

Group's cash-generat ing units that  are expected to benefit  from the combinat ion, irrespect ive of whether other

assets or liabilit ies of t he acquiree are assigned to those units.

Where goodwill forms part of a cash-generat ing unit  and part of the operation within that unit is disposed of, the

goodwill associated with the operat ion disposed of is included in the carrying amount of the operat ion when

determining the gain or loss on disposal of the operat ion. Goodwill disposed of in such circumstances is measured

based on the relat ive values of the operation disposed of and the port ion of the cash-generat ing unit retained.

Fair value measurement

The fair value of an asset  or a liability is measured using the assumpt ions that  market part icipants would use when

pricing the asset  or liability, assuming that market  part icipants act in their economic best  interest .

The Group uses valuat ion techniques that are appropriate in the circumstances and for which sufficient  data are

available to measure fair value, maximising the use of relevant observable inputs and minimising the use of

unobservable inputs.

All assets and liabilit ies for which fair value is measured or disclosed in the financial statements are categorised within

the fair value hierarchy, described as follows, based on the lowest level input that is significant  to the fair value

measurement as a whole:

 Level 1 — Quoted (unadjusted) market prices in act ive markets for ident ical assets or liabilit ies

 Level 2 — Valuat ion techniques for which the lowest  level input that  is significant  to the fair value measurement

is direct ly or indirect ly observable

 Level 3 — Valuat ion techniques for which the lowest  level input that  is significant  to the fair value measurement

is unobservable.

For assets and liabilit ies that  are recognised in the consolidated financial statements on a recurring basis, the Group

determines whether t ransfers have occurred between levels in the hierarchy by re-assessing categorisat ion (based on

the lowest  level input  that  is significant to the fair value measurement as a whole) at t he end of each report ing

period. For the purpose of fair value disclosures, the Group has determined classes of assets and liabilit ies on the

basis of the nature, characterist ics and risks of the asset  or liability and the level of the fair value hierarchy as

explained above.

Climate-related matters

The Group considers climate-related mat ters in est imates and assumpt ions, where appropriate. This assessment

includes a wide range of possible impacts on the group due to both physical and t ransit ion risks. Even though the Group

believes it s business model and products will st ill be viable after the t ransit ion to a low-carbon economy, climate-related

matters increase the uncertainty in est imates and assumptions underpinning several items in the financial statements.

Even though climate-related risks might not currently have a significant impact on measurement, the Group is closely

monitoring relevant changes and developments, such as new climate-related legislation. The items and considerations

that are most  direct ly impacted by climate-related matters are:

 Useful life of property, plant and equipment . When reviewing the residual values and expected useful lives

of assets, the Group considers climate-related mat ters.

 Impairment of non-financial assets. The value-in-use may be impacted in several different ways by

t ransit ion risk, such as climate-related legislat ion and regulat ions. Even though the Group has concluded

that no single climate-related assumpt ion is a key assumpt ion for the 2023 test of goodwill, t he Group

considered expectat ions for increased costs in the cash-flow forecasts in assessing value-in-use amounts.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

3 Summary of material accounting policies (continued)

Income statement

Revenue

The Group's revenue is generated from the sale and delivery of IT technology products to customers in Europe. The

products are delivered to the customers from the Group's warehouses. Other than the delivery of goods, the Group's

contracts with customers do not include other commitments that  constitute separate performance obligat ions.

Revenue from the sale of products and freight  is recognised when control of goods and products passes to the

customer, which is generally upon shipment . At  the same t ime, a t rade receivable is recognised as an asset . For

contracts providing the customer with a right of return within a specified limited period, the Group considers the

value of products expected to be returned to be limited.

Revenue from contracts with customers is measured at  an amount that  reflects the consideration to which the Group

expects to be ent it led in exchange for products sold and freight. Revenue excludes discounts, VAT and other dut ies. In

determining the t ransact ion price, the Group considers the effects of variable considerat ion. The Group's payment

terms are generally 30-45 days, and it is the Group's assessment  that  contracts with customers do not include any

significant  financing element .

The Group has concluded that  it  is the principal in all its revenue arrangements, since it  is the primary obligor in all the

revenue arrangements, has pricing lat itude and is also exposed to inventory risks.

Cost of goods sold

Cost of goods sold comprises costs relat ing to goods sold, inventory write-downs, freight expenses, etc.

Other expenses

Other expenses comprise expenses incurred during the year for office expenses, rent , leases, advert ising, exhibit ions,

etc.

Staff costs

Staff costs comprise wages and salaries, pensions, social security costs and other related staff costs.

The majorit y of the Group's pension schemes are defined contribution plans where contributions are paid to publicly

or privately administ rated pension plans on a statutory, contractual or voluntary basis. Contribut ions to defined

contribution plans are recognised as staff costs when the related service is provided.

The Group has no further payment  obligations once the contribut ions have been paid. In addit ion, the Group has a

few defined benefit  plans where the responsibilit y for the defined benefit  obligat ion towards the employees lies with

the Group. The Group's net obligation is calculated annually by an actuary. The present  value less the fair value of any

plan assets is recognised as pensions in the statement  of financial posit ion.

Share-based payments

Certain employees in the Group have acquired warrants at  fair-market  value. The warrants are recognised as an

equity-set t led program, but with no cost in the income statements as full fair-market  value for the warrants are paid.

If the employee leaves the Group before vest ing, 2/ 3 of the paid amount for the warrant  will be repaid and has been

included as provisions. The remain 1/ 3 has been recognised direct ly on equity.

Special items

Special items include costs not  considered part of the Group's ordinary operat ions, including acquisit ion-related costs,

impairment of investments and gains/ losses related to divestment of entit ies and other non-recurring items. Such

costs are shown separately in order to give a more t rue and fair view of the Group's operat ing profit / loss.

Finance income and costs

Finance income and costs comprise interest  income and expense, gains and losses on receivables, payables and

transact ions denominated in foreign currencies, amort isation of financial assets and liabilit ies as well as surcharges

and refunds under the on-account  tax scheme, etc.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

3 Summary of material accounting policies (continued)

Income tax expenses

Income tax expenses comprises current income tax and changes in deferred taxes (deferred tax is described in a

separate sect ion).

Current income tax assets and liabilit ies for the current  period are measured at  the amount expected to be recovered

from or paid to the tax authorit ies. The tax rates and tax laws used to compute the amount are those that are

enacted, or substantively enacted, at  the report ing date in the countries where the Group operates and generates

taxable income.

Current income tax relat ing to items recognised directly in OCI or equit y is recognised in OCI or equity and not in the

income statement . M anagement  periodically evaluates posit ions taken in the tax returns with respect  to situations, in

which applicable tax regulat ions are subject t o interpretat ion, and establishes provisions where appropriate.

Statement of financial position

Statement of comprehensive income

Other comprehensive income consists of income and costs not  recognised in the income statement, including

exchange rate adjustments arising from the t ranslat ion of functional currency into presentat ion currency and fair

value adjustments of hedging inst ruments.

In the event of the disposal of an ent ity, the accumulated exchange rate adjustment  relat ing to the relevant  entit y is

reclassified to the income statement .

Intangible assets

Intangible assets acquired separately are measured at  cost on init ial recognit ion. The cost of intangible assets

acquired in a business combination is their fair value at  the date of acquisit ion. Following init ial recognit ion, intangible

assets are carried at  cost  less accumulated amortisat ion (for intangible assets with finite lives) and accumulated

impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amort ised over their useful lives and assessed for impairment  whenever there is

an indicat ion that  the intangible asset  may be impaired. The amortisat ion period and the amortisat ion method for an

intangible asset  with a finite useful life are reviewed at  least at  the end of each reporting period. Changes in the

expected useful life or the expected pattern of consumpt ion of future economic benefits embodied in the asset is

accounted for by changing the amort isat ion period or method, as appropriate, and are t reated as changes in

account ing estimates. The amort isat ion expense on intangible assets with finite lives is recognised in the income

statement  as amort isat ion.

Intangible assets with indefinite useful lives are not amortised, but  are tested for impairment annually, either

individually or at  cash-generat ing unit  level. The assessment  of indefinite useful life is reviewed annually to determine

whether the indefinite useful life continues to be supportable. If not , the change in useful life from indefinite to finite

is made on a prospective basis.

Gains or losses arising from derecognit ion of an intangible asset  are measured as the difference between the net

disposal proceeds and the carrying amount of the asset and are recognised in the income statement when the asset  is

derecognised.

A summary of the policies applied to the Group's intangible assets is as follows:

 Goodwill – indefinite

 Customer relat ionship – amort ised on a st raight-line basis over 20 years

 Brands – amort ised on a st raight-line basis over 15 years

 Order back-log. – amort ised on a st raight-line basis over 6 months
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

3 Summary of material accounting policies (continued)

Goodwill

Goodwill is tested for impairment  annually (at  31 December) and when circumstances indicate that the carrying amount

may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount being the highest of value in use and fair

value less cost  of disposal of each cash-generating unit  (or group of cash-generat ing units) to which the goodwill relates.

Where the recoverable amount  of the cash-generat ing unit  is lower than its carrying amount, an impairment  loss is

recognised. Impairment losses relat ing to goodwill cannot  be reversed in future periods.

Other intangibles

Other intangibles comprising Customer relat ionship, Brands and Order back-log are also tested for impairment  when

circumstances indicate that  the carrying amount  may be impaired. These intangible assets are not at t ributable to any

specif ic reportable operating segment, and accordingly, an impairment test is carried out  at  group level.

Property, plant and equipment

Property, plant and equipment  are valued at  cost less accumulated depreciat ion and accumulated impairment  losses,

if  any. Depreciat ion is calculated on a st raight-line basis over the est imated useful lives of t he assets as follows:

Property, plant and equipment :  3 to 10 years

An item of property, plant and equipment  and any significant part init ially recognised is derecognised upon disposal

or when no future economic benefits are expected from it s use or disposal. Any gain or loss arising on derecognit ion

of the asset  is included in the income statement  when the asset is derecognised under depreciat ion. The residual

values, useful lives and methods of depreciat ion of property, plant  and equipment  are reviewed at  each financial year

end and adjusted prospectively, if appropriate.

Right-of-use assets and lease liabilities

The Group has applied IFRS 16 Leases using the modified ret rospect ive approach and therefore the comparative

informat ion has not  been restated and cont inues to be reported under IAS 17 and IFRIC 4.

The Group has applied IFRS 16 to lease contracts related to offices, warehouses and cars. The Group has elected not

to recognise right -of-use assets and liabilit ies for leases of low-value assets and short -term leases. The Group

recognises the lease payments associated with these leases as an expense on a st raight-line basis over the lease term.

At  inception of a contract entered into on or after 1 January 2019, the Group assesses whether a contract  is, or

contains, a lease, i.e. the contract conveys the right  to control t he use of an identified asset  for a period of t ime in

exchange for a consideration.At  commencement  or on modificat ion of a contract that contains a lease component,

the Group allocates the consideration in the contract t o each lease component  on the basis of its relat ive stand-alone

prices.

Right-of-use assets

The right-of-use asset is init ially measured at  cost , which comprises the init ial amount  of t he lease liability adjusted

for any lease payments made at  or before the commencement date, plus any init ial direct  costs incurred and an

est imate of costs to restore the underlying asset , less any lease incent ives received. When the lease liability is

remeasured, a corresponding adjustment  is made to the carrying amount of the right-of-use assets.

Right-of-use assets are depreciated using the st raight-line method from the commencement  date to the end of the

lease term. In addit ion, the right -of-use assets is periodically reduced by any impairment losses and adjusted for

certain remeasurement  of t he lease liability.

The right-of-use assets are depreciated over st raight  line over the expected rent  period:

Cars 1-3 years

Office and warehouses 1-10 years

Expense relat ing to short -term leases and low assets values are expensed in the income statement as other external

expenses.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

3 Summary of material accounting policies (continued)

Lease liabilit ies

The Group measures the lease liability using the Groups incremental borrowing rate. The Group determines its

incremental borrowing rate as the weighted average of t he interest  on its credit  facilit ies.

For contracts entered into on or after 1 January 2020, the Group init ially measures the lease liability at  the present

value of the lease payments that are not  paid at  the commencement  date, discounted using the Group's incremental

borrowing rate as at  the commencement  date. The Groups lease contracts does not include any significant  variable

payments.

The Group assesses at  lease commencement date whether it  is reasonably certain to exercise extension or

terminat ion options. If there is a significant  event  or significant  changes in circumstances within the Group's control

the Group reassesses whether it  is reasonably certain to exercise the options.

Lease payments include fixed payments, variable lease payment that  are based on an index or a rate and payments of

penalt ies for terminat ing the lease, if the lease term reflects the Group exercising that opt ion.

The lease liability is measured at  amortised cost using the effect ive interest method. It  is remeasured when there is a

change in future lease payments arising from a change in an index or a rate, if the Group changes its assessment  of

whether it  will exercise an extension or a terminat ion option or if there is a revised in-substance fixed lease payment.

Assets-use-of rights and lease liabilit ies are presented in the statement of financial posit ion separately.

Inventories

Inventories are measured at  cost  in accordance with the FIFO method. Where the net realisable value is lower than

cost, inventories are writ ten down to this lower value.

Goods are measured at  cost, comprising the purchase price plus delivery costs.

Net  realisable value is the est imated selling price in the ordinary course of business less the est imated expenses

necessary to make the sale.

Trade receivables

On init ial recognit ion, t rade receivables are measured at  fair value, which in all material respects corresponds to the

nominal value, and subsequent ly measured at  amort ised cost .

The Group applies the simplified approach to measure expected credit  losses which uses lifet ime expected credit

losses for all t rade receivables at each reporting date. The provision for expected credit  losses is based on days past

due for groups of customer with similar credit  risk characterist ics as well as an individual assessment . A significant

port ion of t he receivables are sold to a factoring company leading to a reduced credit  risk.

Prepayments

Prepayments comprise expenses incurred concerning subsequent  financial years.

Equity

Equity includes total comprehensive income for the year, comprising the profit / loss for the year and other

comprehensive income. Proposed dividend for dist ribut ion is included as a separate component  of equit y unt il the

declarat ion date.

The t ranslat ion reserve comprises the Group's share of accumulated exchange rate differences arising on t ranslat ion

of foreign ent it ies from the entit y's funct ional currency to the presentat ion currency of the Group.

The reserve for cash flow hedges includes the accumulated net change in the fair value of hedging t ransactions

qualifying for cash flow hedge account ing.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

3 Summary of material accounting policies (continued)

Provisions

Provisions are recognised when the Group has a current legal or construct ive obligat ion and include warranty,

provision related to warrants and earn-outs. Provisions are recognised on the basis of best  estimates.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and

liabilit ies and their carrying amounts for financial report ing purposes at  the report ing date.

Deferred tax liabilit ies are recognised for all taxable temporary differences, except :

 when the deferred tax liability arises from the init ial recognit ion of goodwill or an asset or liability in a

t ransact ion that is not a business combination and, at t he t ime of the t ransact ion, affects neither the account ing

profit  nor taxable profit  or loss

 in respect of taxable temporary differences associated with investments in subsidiaries when the t iming of the

reversal of the temporary differences can be controlled and it  is probable that the temporary differences will not

be reversed in the foreseeable future.

Deferred tax assets are recognised for all deduct ible temporary differences, the carry-forward of unused tax credits

and any unused tax losses. Deferred tax assets are recognised to the extent  that it  is probable that  taxable profit  will

be available against  which the deductible temporary differences and the carry-forward of unused tax credits and

unused tax losses can be ut ilised, except :

 When the deferred tax asset  relat ing to the deductible temporary difference arises from the init ial recognit ion of

an asset  or liability in a t ransaction that is not  a business combinat ion and, at the t ime of t he t ransact ion, affects

neither the account ing profit  nor taxable profit  or loss.

In respect of deduct ible temporary differences associated with investments in subsidiaries, deferred tax assets are

recognised only to the extent that  it  is probable that  the temporary differences will be reversed in the foreseeable

future and taxable profit  will be available against which the temporary differences can be utilised.

The carrying amount  of deferred tax assets is reviewed at  each report ing date and reduced to the extent  that it  is no

longer probable that  sufficient  taxable profit  will be available to allow all or part  of t he deferred tax asset  to be

ut ilised. Unrecognised deferred tax assets are re-assessed at  each reporting date and are recognised to the extent

that it  has become probable that  future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilit ies are measured at  the tax rates that  are expected to apply in the year when the asset

is realised or the liability is set t led, based on tax rates that have been enacted or substant ively enacted at  the

reporting date.

Deferred tax relat ing to items recognised outside profit  or loss is recognised outside profit  or loss. Deferred tax items

are recognised in correlat ion to the underlying t ransact ion either in OCI or directly in equit y.

Deferred tax assets and deferred tax liabilit ies are offset  if a legally enforceable right  exists to set  off current  tax

assets against current income tax liabilit ies and the deferred tax assets relate to the same taxable ent ity and the same

tax authority.

Tax benefits acquired as part of a business combinat ion, but not  sat isfying the criteria for separate recognit ion at  that

date, are recognised subsequent ly if new information about facts and circumstances changes. The adjustment  is

either t reated as a reduct ion in goodwill (as long as it  does not  exceed goodwill) if it  was incurred during the

measurement period and relates to new informat ion about  facts and circumstances at  the acquisit ion date or

recognised in the income statement .

Pe
nn

eo
 d

oc
um

en
t k

ey
: I

JE
JV

-6
S8

BE
-4

W
6S

F-
IL

IA
Z-

7A
SZ

8-
XE

0D
2



EET Group Holdings ApS

Annual report  2023

25

Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

3 Summary of material accounting policies (continued)

Financial liabilities

The Group's financial liabilit ies include t rade and other payables, bank overdrafts, loans and borrowings and

derivat ive financial inst ruments.

Financial liabilit ies within the scope of IFRS 9 are classified as financial liabilit ies at fair value through profit  or loss,

loans and borrowings, or as derivatives designated as hedging inst ruments in an effect ive hedge, as appropriate. The

Group determines the classificat ion of its financial liabilit ies on init ial recognit ion.

All financial liabilit ies are init ially recognised at  fair value and, in the case of loans and borrowings, subsequently at

amort ised cost . This includes direct ly at t ributable t ransaction and borrowing costs.

If a change or modification to loan agreements are substant ial, considering the net  present value of t he future cash

flows under the new terms discounted using the original effect ive interest rate, any costs or fees incurred are

recognised in the income statement . If the change or modification to loan agreements are not  substant ial, any costs

or fees incurred are recognised as an adjustment to the carrying amount of the liability and amort ised over the

remaining term of the new loan agreement .

A financial liability is derecognised when the obligat ion under the liabilit y is discharged, cancelled or expires.

Cash flow statement

The cash flow statement  shows the cash flows from operat ing, invest ing and financing act ivit ies for the year, the

year's changes in cash and cash equivalents as well as cash and cash equivalents at  the beginning and end of t he year.

Cash flows from operat ing act ivit ies are presented using the indirect  method as operating profit  adjusted for non-cash

operating items, changes in working capital, rest ructuring costs paid, interest received and paid, and income tax paid.

Cash flows from invest ing act ivit ies comprise payments in connection with acquisit ions and disposals of ent it ies and

act ivit ies, and of intangible assets, property, plant  and equipment and other non-current  assets. The cash flow effect

of acquisit ions and disposals of entit ies is shown separately in cash f lows from invest ing activit ies. Cash flows from

acquisit ions of ent it ies are recognised in the cash flow statement  from the acquisit ion date. Cash flows from the

disposal of entit ies are recognised up unt il the date of disposal.

Cash flows from financing act ivit ies comprise changes in the size or composit ion of the share capital and related costs

as well as the acquisit ion and disposal of non-controlling interests, raising of loans, repayment  of interest-bearing

debt and payment  of dividends to shareholders. Cash in the statement of financial posit ion comprises cash at  bank

and in hand.

4 Significant accounting estimates and judgements

When preparing the consolidated financial statements of the Group, M anagement  undertakes a number of

account ing estimates and judgements to recognise, measure and classify the Group's assets and liabilit ies. The most

significant  areas subject t o estimates and judgements are ment ioned below.

Valuation of intangible assets

Intangible assets with finite lives are amort ised over their useful lives and assessed for impairment  whenever there is

an indicat ion that  the intangible asset  may be impaired. The amortisat ion period and the amortisat ion method for an

intangible asset  with a finite useful life are reviewed at  least at  the end of each reporting period, based on

management’s assessment  of the expected useful life or the expected pat tern of consumption of future economic

benefits. The amort isat ion expense on intangible assets with finite lives is recognised in the income statement as

amort isat ion.

Intangible assets with indefinite useful lives are not amortised, but  are tested for impairment annually, either

individually or at  cash-generat ing unit  level. The assessment  of indefinite life is reviewed annually to determine

whether the indefinite life cont inues to be supportable. If not , the change in useful life from indefinite to finite is

made on a prospect ive basis. The est imated value in use is computed on the basis of the expected free cash flow from

the relevant cash-generat ing unit based on updated budgets for the next  5 years. The calculated value in use is based

on a number of assumptions and is by nature subject to uncertainty. The key assumpt ions are disclosed and further

explained in note 13.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

4 Significant accounting estimates and judgements (continued)

Inventories

Write-down for obsolete inventories is carried out  on the basis of an assessment  of t heir recoverability at  the

reporting date. Inventories are analysed and writ ten down, if necessary. M ovements in inventory write-downs are

reflected in note 16.

Receivables

The Group applies the simplified approach to measure expected credit  losses which uses lifet ime expected credit

losses for all t rade receivables at each reporting date. The allowance for expected credit  losses is based on days past

due for groups of customers with similar credit  risk characterist ics as well as individual assessments. The allowance

for expected credit  losses is based is determined for the port folio of t rade receivables in each country. An analysis of

overdue t rade receivables and movements in the allowance for expected credit  losses is included in note 17.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

5 Revenue

The Group's revenue is disaggregated into the following product  categories:

EUR million 2023 * 2021/ 22

Pro AV & Digital Signage 108 109

Server, computer and printer  parts 162 150

Surveillance and security 173 143

Netw ork 71 59

POS &  Aut o-ID 46 52

Consumer Elect ronics 50 51

M obile parts and accessories 13 5

Other 1 2

Total revenue 624 571

At 31 December 2023, the value of products expected to be returned is considered insignificant  similarly to

31 December 2022.

6 Staff costs

EUR million 2023 * 2021/ 22

Wages and salaries 50 44

Pension cost s 0 0

Other social security costs 6 6

Other staff  costs 4 30

Total staff costs 60 53

Average number of employees 734 714

Remuneration of the Executive Board

Wages and salaries 1.0 1.1

Pensions 0.1 0.0

1.1 1.1

Remuneration of the Board of Directors

Wages and salaries 0.1 0.0

Remuneration of key management personnel

Wages and salaries 1.8 1.6

Pensions 0.1 0.0

1.9 1.6

*  Consolidated figures for t he period 17 November 2021 – 31 December 2022 (act ivit y from 3 February – 31 December)

In 2023, key management  personnel comprise: the CCO, HR Director, CDO, two Vice Presidents, Supply Chain Officer

and in 2022: CCO, HR Director, CDO, two Vice Presidents, Supply Chain Officer.

The Execut ive Board and key management  personnel are eligible for bonuses, depending on among other things

EBITDA of operat ions.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

Share-based payments

In 2022 the Group implemented an employee warrant program pursuant to which a number of key employees in the

Group were offered to acquire warrants that  carry the right – but not  obligat ion to subscribe for shares in the

company. The warrant  program carries right  to a total share subscript ion of 13,282,609 shares. The value of the

warrant  program was EUR 1 million and fully paid by the employees.

The warrants are vest ing over 4 years (1/ 4 every year). If an employee is leaving the Group, 2/ 3 of the original part of

the investment  will be repaid. 2/ 3 of the investment  has been recognised as non-current provision and 1/ 3 directly on

the equity.

EUR million 2023 * 2021/ 22

7 Audit fees

Fees to t he stat utory auditor:

Statutory audit 0.3 0.3

Other assurance services 0.0 0.0

Tax and VAT advisory services 0.2 0.2

Non-audit  services 0.3 0.1

0.8 0.6

8 Special items

Acquisit ion and divestment-related costs 6 1

Impairment  of goodwill 58 0

Other 1 0

Total special items 65 1

Special it ems of EUR 7 million (2022: EUR 1 million) relate to acquisit ion and divestment-relat ed costs and ot her items w ould be

included in Ot her expenses with EUR 3 million (2022: EUR 1 million) and in staff costs wit h EUR 4 million (2022: EUR 0 million) if  no

special items had been chosen.

Impairment  of EUR 58 million in 2023 would be included in Amort isat ion and impairment  losses if no special items had been chosen.

9 Finance income

Other financial income 2 0

Total finance income 2 0

Total finance income related to financial assets at amortised cost 0 0

10 Finance costs

Int erest  on debts and borrowings, etc. 39 25

Amort isat ion loan costs                       2 2

Currency loss, net                       3 1

Total finance costs 44 28

Total finance costs related to financial liabilities at amortised cost 39 25

*  Consolidated figures for t he period 17 November 2021 – 31 December 2022 (act ivit y from 3 February – 31 December)
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

11 Income tax expense

The major components of the income tax expense for the year ended 31 December:

EUR million 2023 * 2021/ 22

Consolidated income statement

Current income tax:

Current  income tax charge -6 -7

Changes, prior year 0 0

Deferred tax:

Changes in t emporary differences 4 6

Income tax expense in the income statement -2 -1

Consolidated statement of other comprehensive income

Income tax (current and deferred tax) related to items recognised direct ly in other comprehensive

income:

Exchange rate differences on t ranslat ion of  foreign operat ions 0 0

Income tax charged to other comprehensive income 0 0

Profit/ loss before tax -94 -11

Calculated at  Denmark's statutory income tax rat e of 22.0% 20 2

Tax rat e deviat ions in foreign ent it ies, net 0 0

Write-down of deferred tax assets relat ed to borrowing costs 0 0

Impairment  of goodwill -13 0

Adjust ment  to prior year 0 0

Tax impact  from acquisit ion-related costs and other permanent  differences, etc. -9 -3

Income tax expense reported in the consolidated income statement -2 -1

*  Consolidated figures for t he period 17 November 2021 – 31 December 2022 (act ivit y from 3 February – 31 December)

12 Deferred tax

Deferred tax in 2023 related to the following:

EUR million

Consolidated

statement of

financial

position

Consolidated

income

statement/ other

comprehensive

income

Intangible assets -65 3

Property, plant  and equipment 2 1

Invent ories, etc. 0 0

Receivables, etc. 0 0

Other it ems -1 0

Deferred tax expense (income) 4

Net deferred tax assets (liabilities) -64

Reflected in the statement  of financial posit ion as follows:

Deferred tax assets 3

Deferred tax liabilit ies -66

Deferred tax liabilities, net -63
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

12 Deferred tax (continued)

Deferred tax in 2022 related to the following:

EUR million

Consolidated

statement of

financial

position

Consolidated

income

statement/ other

comprehensive

income

Intangible assets -65 6

Property, plant  and equipment 0 0

Invent ories, etc. 1 1

Receivables, etc. 0 0

Other it ems -1 -1

Deferred tax expense (income) 6

Net deferred tax assets (liabilities) -65

Reflected in the statement  of financial posit ion as follows:

Deferred tax assets 1

Deferred tax liabilit ies -66

Deferred tax liabilities, net -65

Deferred tax in  related to the following:

The Group has carried forward tax losses with a tax value of EUR 3.5 million (2022: EUR 2.8 million), which have not

been recognised as their future ut ilisat ion is associated with uncertainty.

Reconciliation of deferred tax liabilities, net

EUR million 2023 * 2021/ 22

Opening balance -65 0

Taxable income (expense) during the period recognised in profit  or loss 4 6

Taxable income (expense) during the period recognised in ot her comprehensive income 0 0

Addit ions from business combinat ions -2 -71

Exchange rate adjustment s etc. 0 0

Closing balance at 31 December -63 -65

*  Consolidated figures for t he period 17 November 2021 – 31 December 2022 (act ivit y from 3 February – 31 December)

The Group offsets tax assets and liabilit ies only if it has a legally enforceable right  to do so and the deferred tax assets

and deferred tax liabilit ies relate to income taxes levied by the same tax authority.

Pe
nn

eo
 d

oc
um

en
t k

ey
: I

JE
JV

-6
S8

BE
-4

W
6S

F-
IL

IA
Z-

7A
SZ

8-
XE

0D
2



EET Group Holdings ApS

Annual report  2023

31

Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

13 Intangible assets

EUR million Goodwill

Customer

relationships Brand Order back-log Total

Cost  at  1 January 2023 249 305 11 5 570

Addit ions from business

combinat ions 22 13 0 0 35

Foreign exchange adjustments -1 0 0 0 -1

Cost at 31 December 2023 270 318 11 5 604

Amort isat ion at 1 January 2023 0 14 1 5 20

Amort isat ion and impairment 58 15 1 0 74

Foreign exchange adjustments 2 0 0 0 2

Amortisation at

31 December 2023 60 29 2 5 96

Carrying amount at

31 December 2023 210 289 9 0 508

Amort isat ion period 20 years 15 years 6 months

EUR million Goodwill

Customer

relationships Brand Order back-log Total

Cost  at  17 November 2021 0 0 0 0 0

Addit ions from business

combinat ions 249 305 11 5 570

Foreign exchange adjustments 0 0 0 0 0

Cost at 31 December 2023 249 305 11 5 570

Amort isat ion at  17 November

2021 0 0 0 0 0

Amort isat ion 0 14 1 5 20

Foreign exchange adjustments 0 0 0 0 0

Amortisation at

31 December 2022 0 14 1 5 20

Carrying amount at

31 December 2022 249 291 10 0 550

Amortisation period 20 years 15 years 6 months

Except  for goodwill, all other intangible assets have finite useful lives and are amort ised according to the Group's

account ing policies. Goodwill is tested for impairment annually.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

13 Intangible assets (continued)

Impairment test

The Group performed its annual impairment  test  of goodwill in December 2023. In performing the impairment  test,

the Group considers, among other factors, the relat ionship between its value in use and the carrying amounts of the

CGU. As part of the acquisit ion in 2023, management has reconsidered the definit ion of the groups cash generating

units (CGU’s) and concluded that  EET Group is the only cash generat ing unit in accordance with IFRS. As such, goodwill

acquired through business combinat ions has been allocated to this CGU. An annual impairment test has been

performed on this CGU level in line with IFRS.

In 2023, an impairment of EUR 58 million were recognised (2022: nill).

At  31 December 2023, other intangible assets with finite useful lives, including Technology, etc., Customer

relationship and Brands, showed no indicat ion of impairment.

Estimates used to measure recoverable amount

The recoverable amount  of t he CGU is determined on the basis of its value in use. The value in use is established using

certain key assumpt ions as described below. The key assumptions are revenue growth, product contribution and

discount rates.

The value-in-use cash flow project ions are based on financial budgets approved by M anagement  covering the

subsequent financial years. The assumptions applied in the short  to medium term are based on M anagement 's

expectat ions as to the operat ional development  and growth in product contribution. The terminal growth rates

applied for periods beyond 5 years do not  exceed an expected weighted long-term average growth rate, including

inflation, for the main countries in which the Group operates.

The applied discount  rates represent the current  market assessment  of t he risks, taking into considerat ion the

individual risks of the underlying assets that  have not been incorporated in the cash flow est imates. The est imated

discount rates are based on expected marked part icipant  perspectives on the relevant  weighted average cost of

capital (WACC). The WACC takes into account both debt  and equity. The cost of equity is derived from the expected

return on investments by equity investors.

The specific discount rates are generally based on 10-year government bonds. The cost of debt is based on the yield

to maturity on 10-year Danish government  bonds plus a credit  risk premium measured by the spread between the

yield to maturity on 10-year EUR-denominated corporate bonds issued by comparable companies and the yield to

maturity on 10-year EUR-denominated German government  bonds. A capital st ructure with a rat io of 40% (2022:

26%) between the market  value of debt and equity value has been applied in the calculat ion based on the capital

st ructure of comparable companies as this represents the expected market  part icipant  perspect ive. A long-term

market  equit y risk premium of 5.5% (2022: 5.3%) has been applied to reflect an expected long-term stock market

return of 8.0% (2022: 8.0%) and a risk-free rate of 2.5% (2022: 2.7%).

Uncertaint ies reflect ing historical performance and possible variat ions in the amount  or t iming of t he future cash

flows are generally reflected in the discount rates.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

13 Intangible assets (continued)

Carrying amount of goodwill allocated to each of the CGUs and key assumptions

The carrying amount  of goodwill and the key assumptions used in the impairment testing at  31 December are the

carrying amount of goodwill and the key assumptions used in the impairment  test ing at  31 December are presented

below:

2023

Key assumptions applied

EUR million Goodwill

Long-term growth in

revenue

Discount rate,

net of tax

Discount rate,

pre-tax

EET Group 210 2.5% 10.5% 12.8%

Total 210

2022

Key assumptions applied

EUR million Goodwill

Long-term growth in

revenue

Discount rate,

net of tax

Discount rate,

pre-tax

EET Group 249 2.5% 10.5% 12.8%

Total 249

In 2023, an impairment of EUR 58 million were recognised (2022: nill).

Sensitivity analysis

The Group assesses that  any changes in the assumpt ions underlying the impairment  calculat ions will result  in a need

to write down goodwill for impairment.

A sensit ivit y analysis of t he key assumpt ions in the impairment  test is presented below. The allowed change

represents the percentage points by which the value assigned to the key assumpt ion as applied in the expected long-

term rate can change, all other things being equal, before the recoverable amount equals its carrying amount .

2023

Growth in revenue

Discount rate,

net of tax

EUR million Long-term rate

Allowed

decrease Applied rate Allowed increase

EET Group 2.5% 0% 10.5% 0.6%

2022

Growth in revenue

Discount rate,

net of tax

EUR million Long-term rate

Allowed

decrease Applied rate Allowed increase

EET Group 2.5% 0% 10.5% 0.6%
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14 Property, plant and equipment

EUR million 2023 2022

Opening Balance 9 0

Addit ions 10 2

Addit ions from business combinat ions 0 8

Disposals -2 -1

Foreign exchange adjustments 0 0

Cost at 31 December 17 9

Depreciation and impairment losses at opening balance 2 0

Depreciat ion 4 2

Disposals -2 0

Foreign exchange adjustments 0 0

Depreciation and impairment losses at 31 December 2023 4 2

Carrying amount at 31 December 2023 13 7

Depreciat ion in the income statement  includes a net loss of EUR 7 thousand in 2023 (2022: loss of EUR 145 thousand)

related to disposals of assets.

15 Right-of-use assets

EUR million 2023 2022

Cost at opening balance 8 0

Addit ions 12 1

Addit ions from business combinat ions 0 7

Disposals -5 0

Foreign exchange adjustments 0 0

Cost at 31 December 15 8

Depreciation and impairment losses at opening balance 3 0

Depreciat ion 5 4

Disposals -5 -1

Foreign exchange adjustments 0 0

Depreciation and impairment losses at opening balance 3 3

Carrying amount at 31 December 2023 12 5

Right-of-use assets comprise rented offices and warehouses with a net  booked value of EUR 11 million and car leases

with a net  booked value of EUR 1 million. Amounts recognised in the income statement :

EUR million 2023 2022

Int erest  related t o lease liabilit ies (included in finance costs) 0 0

Expense relat ing to leases of  low-value assets (included in other ext ernal expenses) 0 0

Total 0 0

In 2023, the Group paid EUR 5.6 million (2022: EUR 4.4 million) related to leases, of which EUR 0.3 million (2022: EUR

0.3 million) related to lease interest  and EUR 5.3 million (2022: 4.1 million) related to repayment  of lease liabilit ies.

16 Inventories

EUR million 2023 2022

Trading goods 61 69

Total inventories 61 69

During 2023, EUR 2.8 million (2022: EUR 1.5 million) was charged to the income statement for damaged, obsolete and

lost  inventories.
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17 Trade receivables

EUR million 2023 2022

Trade receivables 85 94

85 94

Trade receivables are non-interest -bearing and generally fall due on 30-45-day terms.

The movements in the allowance for expected credit  losses is specified below:

EUR million 2023 2022

At opening balance 1 0

Addit ions from business combinat ions 0 1

Provision for expected credit  losses -1 0

Ut ilised 0 0

Foreign exchange adjustments 0 0

At 31 December 0 1

At 31 December, the ageing analysis of t rade receivables is as follows:

EUR million Past due, but not impaired

Total

Neither past

due nor

impaired < 30 days 30-60 days 61-90 days > 91 days

2023 85 80 5 0 0 0

2022 94 85 8 1 -1 1

Customer credit risks

The Group's exposure to credit  risks is assesses to be low. The Group's customer portfolio is diversified in terms of

geography and size. The Group is not  exposed to credit  risks related to significant  individual customers. A significant

port ion of t he receivables are sold to a factoring company leading to a reduced credit  risk.

Customer credit  risks are managed both locally and at  group level subject  to the Group's established policy,

procedures and controls relat ing to customer credit  risk management. The credit  qualit y of a customer is assessed

based on credit  rating and analysis, and individual credit  limits are defined in accordance with this assessment. M ost

customer receivables are covered by credit  insurance. At 31 December 2023, approximately 75% of the Group's t rade

receivables, corresponding to EUR 65 million, were covered by credit  insurance.

The credit  risk is monitored by analysing the amount  and the ageing of outstanding customer receivables that  are past

due. Outstanding customer receivables are monitored at  country level as well as at  group level, and allowances are

updated for expected credit  losses on a monthly basis. The allowance is based on actual historical data, ageing of

receivables and relevant informat ion about the current  and expected macro-economic developments in each country

that could impact the credit  risk. Generally, the port folio of t rade receivables within each country is considered to

share similar credit  risk characterist ics. The maximum exposure to credit  risks at  the reporting date is the carrying

amount of each class of financial assets.

The Group considers the concentration of risk with respect  to t rade receivables low, as its customers are located in

several jurisdictions and industries and operate in largely independent markets.

18 Cash

EUR million

2023 2022

Cash 51 24

51 24

Cash at  banks carried float ing-rate interest  based on daily bank deposit  rates. At 31 December 2023, the Group's

undrawn, commit ted borrowing facilit ies totalled EUR 9 million (2022: EUR 9 million). The movements in the bank

credit  facility are considered to be financing act ivity and not part  of net cash as net cash.
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19 Trade payables

EUR million 2023 2022

Trade payables 85 66

85 66

Trade payables are non-interest  bearing and are normally set t led on 30-60-day terms.

20 Provisions

EUR million

Warranty and

earn-out

At 1 January 2023 5

Addit ions from business combinat ions 5

Arising during the year 1

Ut ilised -3

Unused amounts reversed -1

At 31 December 2023 7

Included in the statement  of financial posit ion as:

Non-current  liabilit ies 1

Current  liabilit ies 6

At 31 December 2023 7

The warranty provision relates to any form of warrant ies on goods sold amounts to EUR 1 million, earn-out  amounts

to EUR 5 million and warrants of EUR 1 million.

21 Pension obligation

EUR million

Pension

liabilities

At 1 January 2023 1

Addit ions 0

Ut ilised 0

Foreign exchange adjustments 0

At 31 December 2023 1

Included in the statement  of financial posit ion as:

Non-current  liabilit ies 1

Current  liabilit ies 0

At 31 December 2023 1

The pension obligat ion relates to future pension payments according to defined benefit  plans.
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22 Interest-bearing loans and borrowings

At 31 December, the Group has taken out the following interest -bearing loans and borrowings:

EUR million

Interest-bearing loans and borrowings Expiry Interest margin

Nominal

amount

2023

Carrying

amount

2023

Super Senior Term Loan Expire in 2028 5-7 % 43 43

Unit ranche facility Expire in 2029 4-6 % 226 226

PIK facility Expire in 2030 10-12% 89 89

Revolving facility Expire in 2028 3-5% 16 16

Lease liabilit ies Expire up t ill 2027 4.0% 12 12

Vendor debt  note Expire in 2027 7% 4 4

Other interest -bearing loans Expire in 2026 4-6% 1 1

Capitalised loan costs - -9

391 382

Loans and borrowings, non-current 369

Lease liabilit ies, non-current 6

Loans and borrowings, current 1

Lease liabilit ies, current 6

382

Interest  on interest -bearing loans and borrowings is variable with addit ion of an interest  margin as indicated above.

Capitalised loan costs at 31 December 2023 amounted to EUR 9 million and are amort ised unt il the expiry date of the

loans. Ut ilized amort isation in 2023 amounted to EUR 2 million.

Interests related to the PIK Facility will roll up unt il the expire date. Interests in 2023 amounts to EUR 9 million.

EUR million

Interest-bearing loans and borrowings Expiry Interest margin

Nominal

amount

2022

Carrying

amount

2022

Super Senior Term Loan Expire in 2028 5-7 % 43 43

Unit ranche facility Expire in 2029 4-6 % 192 192

PIK facility Expire in 2030 10-12% 81 81

Revolving facility Expire in 2028 3-5% 16 16

Lease liabilit ies Expire up t ill 2023 4.0% 6 6

Capitalised loan costs - -11

338 327

Loans and borrowings, non-current 305

Lease liabilit ies, non-current 2

Loans and borrowings, current 16

Lease liabilit ies, current 4

327

Interest  on interest -bearing loans and borrowings is variable with addit ion of an interest  margin as indicated above.

Capitalised loan costs at 31 December 2022 amounted to EUR 11 million and are amortised until the expiry date of

the loans. Amort isation in 2022 amounted to EUR 2 million.

Interests related to the PIK Facility will roll up unt il the expire date. Interests in 2022 amounts to EUR 6 million.
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23 Financial assets and liabilities

EUR million 2023 2022

Financial assets at amortised cost

Trade receivables 85 94

Other receivables 3 2

Cash 51 24

139 120

Financial liabilities at amortised cost

Int erest -bearing loans and borrowings 370 332

Lease liabilit ies 12 6

Payables to group ent it ies 0 2

Trade payables 85 66

Other payables (excluding financial inst ruments at  fair value) 42 32

509 432

At 31 December 2023, the fair value of the assets and liabilit ies listed above is not  materially different f rom the

carrying amount. At  31 December 2023, the est imated fair value (level 2) of interest -bearing loans and borrowings

amounted to approximately EUR 391 million (2022: EUR 349 million).

Changes in liabilities arising from financing activities

The change during the year in liabilit ies arising from financing act ivit ies is specified below:

EUR million

2023 2022

Loans and borrowings, non-current 305 0

Lease liabilit ies, non-current 2 0

Loans and borrowings, current 16 0

Payables to group ent it ies, Current 2 0

Lease liabilit ies, current 4 0

Total at  1 January 329 0

Addit ions from business combinat ions 0 123

Repayments 0 -110

Proceeds from long-t erm borrowings 35 310

Repayment  of  leases -6 -4

Change in bank overdrafts -2 10

Borrowing costs paid 0 -12

Non-cash items

Amort isat ion of  borrowing costs 2 2

Other non-cash it ems 4 0

Roll-up int erests 9 8

Addit ions to lease liabilit ies 12 1

Exchange rate adjustment s -1 -1

Total at 31 December 382 327

Loans and borrowings, non-current 369 305

Lease liabilit ies, non-current 6 2

Loans and borrowings, current 1 16

Payables to group ent it ies, current 0 2

Lease liabilit ies, current 6 4

Total at 31 December 382 329
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23 Financial assets and liabilities (continued)

Fair values

Financial instruments measured at fair value

Financial inst ruments measured at  fair value are limited to derivat ive inst ruments. As described below, the fair value

of derivat ives is based on observable market data and valuat ion techniques (level 2). The financial inst ruments are

measured at  fair value on a recurring basis.

Financial instruments measured at amortised cost

The carrying amounts of the Group's financial inst ruments, measured at  amort ised cost, are reasonable

approximations of fair values.

Valuation techniques

M anagement has assessed that cash, t rade receivables, t rade payables, bank overdrafts and other current  liabilit ies

approximate their carrying amounts largely due to the short -term maturit ies of t hese inst ruments.

The following methods and assumpt ions were used to est imate the fair values of other financial inst ruments:

Float ing-rate borrowings are evaluated by the Group based on parameters such as interest rates and EET Group

Holdings ApS ' individual creditworthiness. The fair value is est imated using a discounted cash flow model. The own

non-performance risk at  31 December 2023 was assessed to be insignificant.

Derivative financial inst ruments with various counterpart ies are principally f inancial inst itut ions with investment

grade credit  rat ings. The applied valuation techniques are discounted cash f low models, which incorporate various

inputs, including the credit  qualit y of counterpart ies, foreign exchange spot  and forward rates, and interest rate

curves. The changes in counterparty credit  risk had no material effect  on the hedge effect iveness assessment for

derivat ives designated in hedge relat ionships and other financial inst ruments recognised at  fair value.

Fair values of the Group's interest -bearing borrowings and loans are determined by using the DCF method using a

discount rate that reflects the issuer's borrowing rate at  the end of the reporting period. The own non-performance

risk at  31 December 2023 was assessed to be insignificant .

24 Financial risk management objectives and policies

The Group's principal financial liabilit ies, other than derivatives, comprise loans and borrowings, t rade and other

payables. The main purpose of t hese financial liabilit ies is to finance the Group's operations. The Group has loans,

t rade and other receivables and cash that derive directly from its operat ions.

The Group is exposed to market  risks, credit  risks and liquidit y risks.

It  is the Group's policy not to t rade in derivat ives for speculat ive purposes.

Interest rate risks

The Group's exposure to the risk of changes in market interest rates relates primarily to the Group's non-current

liabilit ies with f loat ing interest rates.

The Group has not  entered into any interest rate swaps to mit igate this risk. Thus, changes in the interest  rates will

have an impact  on income statement .

The Group does not have any formal policy in respect  of entering into any interest  rate swaps or other derivates to

mit igate the interest rate risk.

Credit risks

Credit risks include the risk that a counterparty will default , i.e. not meet  its obligat ions to pay amounts owed to the

Group under a financial inst rument  or customer contract, leading to a financial loss. The Group's exposure to credit

risks is primarily related to t rade receivables and also deposit s with banks and financial inst itutions, foreign exchange

transact ions and other financial inst ruments.
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24 Financial risk management objectives and policies (continued)

In order to mit igate the risk, the majority of the Group's t rade receivables are covered by credit  insurance. The credit

risk relat ing to t rade receivables is disclosed in note 17.

Credit  risks from balances with banks and financial inst itut ions are managed by Group M anagement  on a regular

basis. The cash balance is concentrated at  mainly a single counterparty with a st rong credit  rat ing.

Foreign currency risks

The Group is exposed to foreign currency risks arising from its operat ing act ivit ies, as the Group has sales, purchases

and admin costs in foreign currencies. The Group’s policy is to enter into hedges or other derivates to mit igate the

foreign currency risk whenever possible. The net cash posit ions in foreign currencies are cont inuously monitored to

mit igate the short -term currency risk.

The risk exposure is considered limited. A 10% change (except for EUR: 1% change) in relevant  currencies, with all

other variables held constant, would have impacted revenue and gross profit  by the amounts below:

EUR million Revenue Gross profit

SEK 8 1

GBP 10 2

NOK 5 1

EUR 3 0

Other 73 14

Total 99 18

Liquidity risks

Liquidity risks include the risk that the Group is not able to meet  the contractual obligat ions associated with its

financial liabilit ies due to insufficient  liquidity.

The Group's object ive is to maintain a balance between cont inuity of funding and f lexibility through the use of bank

overdrafts, etc. At the end of 2023 the equity share of total equit y and liabilit ies was 21.3% (2022: 33.4%).

The Group considers the concentration of risk with respect  to refinancing its debt low.

The table below summarises the maturity profile of the Group's financial liabilit ies based on contractual undiscounted

payments.

EUR million

31 December 2023 On demand 0 to 12 months 1 to 5 years > 5 years Total4,024 4,024 4,024 4,024

Non-derivatives:

Int erest -bearing loans and borrowings 0 1 369 0 370

Lease liabilit ies 0 6 6 0 12

Payables to Group ent it ies 0 0 0 0 0

Trade payables and other financial

liabilit ies 0 125 2 0 127

0 132 371 0 509

31 December 2022 On demand 0 to 12 months 1 to 5 years > 5 years Total4,024 4,024 4,024 4,024

Non-derivatives:

Int erest -bearing loans and borrowings 0 16 316 0 332

Lease liabilit ies 0 4 2 0 6

Payables to Group ent it ies 0 0 2 0 2

Trade payables and other financial

liabilit ies 0 98 0 0 98

0 118 320 0 438
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25 Capital management

The primary object ive of the Group's capital management is to maximise shareholder value.

In order to achieve this overall objective, the Group's capital management  aims, e.g., at  ensuring that it  meets

financial covenants connected with the interest -bearing loans and borrowings that  define capital st ructure

requirements. Failure to meet the financial covenants could permit t he lenders to call loans and borrowings.

The Group manages its capital st ructure and makes adjustments in the light of changes in economic condit ions and

the requirements of the financial covenants. The Group monitors capital using a gearing rat io which is net  debt

divided by total capital plus net  debt . Net  debt includes interest -bearing loans and borrowings, lease liabilit ies, t rade

and other payables, less cash. The Group's intent ion is to have a gearing rat io between 0.50 and 0.70, which was not

met  in and 2023.

EUR million 2023 2022

Int erest -bearing loans and borrowings 370 321

Lease liabilit ies 12 6

Payables to group ent it ies 0 2

Trade payables 85 66

Other payables 42 34

Cash -51 -24

Net debt 458 405

Equity 158 252

Total capital and net debt 616 657

Gearing rat io 0,74 0,62

Covenants related to the Group loan facilit ies are met as of 31 December 2023.

26 Commitments, contingencies and pledges

EET Group Holdings ApS is joint ly and severally liable for the Group's bank loans with a nominal value of EUR 370

million (2022: EUR 332 million).

EET Group Holdings ApS has executed a share pledge over its shares in EET Holdco I ApS, EET Holdco II ApS, EET

Investco ApS, EET A/ S, EET Holdings A/ S and further in EET Group A/ S as security for the Group loans. Further, a

number of subsidiaries of EET Group A/ S have been pledged.

The Group is party to ongoing t ransfer pricing audit s. In M anagement 's opinion, apart  from the receivables and

payables recognised in the statement of financial posit ion, the outcome of these t ransfer pricing audit s are not

expected to affect  the Group's financial posit ion.

The Parent  Company is jointly taxed with its Danish subsidiaries. The entit ies included in the joint  taxation

arrangement have joint  and several unlimited liability for Danish corporate income taxes, etc. The Group as a whole is

not  liable to other part ies.
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27 Related party disclosures

The financial statements include the financial statements of the Group and the subsidiaries in the following table:

% equity

interest

Name Principal activities Country of incorporation 2023

EET Group Holdings ApS Subholding Denmark 100%

EET Holdco I ApS Subholding Denmark 100%

EET Holdco II ApS Subholding Denmark 100%

EET Investco ApS Subholding Denmark 100%

EET A/ S Sales Company Denmark 100%

EET Holdings A/ S Subholding Denmark 100%

EET Group A/ S Group Act ivit ies Denmark 100%

EET Austria GmbH Sales Company Austria 100%

EET Czech spol. S.r.o Sales Company Czech Republic 100%

EET Denmark Sales Company Denmark 100%

EET Finland OY Sales Company Finland 100%

EET France SAS Sales Company France 100%

EET Germany GmbH Sales Company Germany 100%

EET Internat ional A/ S Sales Company Denmark 100%

EET Ireland Lt d. Sales Company Ireland 100%

EET Italy S.R.L Sales Company Italy 100%

EET Netherlands B.V. Sales Company The Net herlands 100%

EET Norway AS Sales Company Norway 100%

EET Norway HoldCo Subholding Norway 100%

EET Poland Sp. Z.o.o Sales Company Poland 100%

EET Sweden AB Sales Company Sweden 100%

EET Sweden HoldCo Subholding Sweden 100%

EET Switzerland GmbH Sales Company Switzerland 100%

EET UK Ltd Sales Company United Kingdom 100%

EET België Sales Company Belgium 100%

EET Portugal Sales Company Portugal 100%

EET Spain SA Sales Company Spain 100%

Oprema Ltd. Sales Company United Kingdom 100%

EET Retail ApS Sales Company Denmark 100%

Sandberg A/ S Sales Company Denmark 100%

Lothar Finance Egypt Subholding Egypt 80%

The following table provides the total amount  of t ransactions that have been entered into with related parties:

2023:

Intercompany payables to f rom the parent  company amounting to EUR 82 million (current and non-current) with

related interests paid of EUR 27 million. Further the Group has paid management fee of EUR 1.1 million.

Transactions with the Executive Board and key management personnel

Remuneration of the Board of Directors, the Execut ive Board and key management personnel is disclosed in note 6.

The ultimate parent

The ult imate parent at  31 December 2023 of the EET Group is M gt  Holdco ApS, Bregnerødvej 133, 3460 Birkerød,

Denmark. During the f inancial year, there has been paid a management fee of EUR 1.1 million from the Group to M gt

Holdco ApS.
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28 Business combinations

Acquisitions in 2023

In 2023, the EET Group completed the following acquisit ions:

 On M arch 27, 2023 the group acquired the activit ies of Tridis, a Belgian dist ributor of surveillance and network

products. Tridis was founded in 1996, had 16 employees and a revenue of EUR 11 million in 2022. The acquisit ion

was made through EET Group.

 On M ay 23, 2023 the group acquired the act ivit ies of Convena, a Danish based dist ributor of computer and

mobile spareparts with subsidiaries and sales activit ies across Europe. Convena was founded in 2003, had 90

employees and a revenue of EUR 80 million in 2022. The acquisit ion was made through EET Group.

 On July 4, 2023 the group acquired the act ivit ies of Nauta a Portuguese dist ributor of surveillance products.

Nauta was founded in 1992, had 32 employees and a revenue of EUR 10 million in 2022. The acquisit ion was

made through EET Group.

The provisional fair values of the identifiable assets and liabilit ies at  the date of t he acquisit ions were:

2023

EUR million Convena Nauta Tridis Total

Assets

Customer relat ionships 6 1 6 13

Tangible fixed assets 0 0 0 0

Invent ories 8 1 1 10

Trade receivables 5 2 1 8

Cash 1 0 0 1

20 4 8 32

Liabilities

Int erest -bearing loans and borrowings 10 1 0 11

Deferred tax liabilit ies 1 0 1 2

Trade payables 7 1 3 11

18 2 4 24

Total identifiable net assets at fair value 2 2 4 8

Goodwill arising on acquisit ion 18 2 2 22

Net  cash/ debt  acquired 9 1 0 10

Cont ingent  and deferred considerat ion -5 -1 -1 -7

Consideration transferred, net 24 4 5 33

For Convena there is a variable consideration recognised of EUR 1 million at  31 December 2023 while the variable

consideration amounts to EUR 1 million for Nauta and EUR 1 million for Tridis at  December 2023. For Goodwill arising

on acquisit ion are non-deduct ible for tax purposes. The fair value of acquired receivables correspond in al material

aspects to the nominal amounts.

The total acquisit ions costs amount to EUR 4.5 million. All costs have been recognized as special items.

Revenue and operating profit  before depreciat ion, amort isat ion and special items from acquired businesses since the

acquisit ion date included in the consolidated financial statements are est imated to respect ively EUR 6.8 million and

EUR 1.1 million for Tridis, EUR 28.2 million and EUR 2.9 million for Convena and EUR 5.5 million and EUR 0.3 for

Nauta.

EUR 2.3 million has been paid as contingent fee regarding prior-year acquisit ions.

Pe
nn

eo
 d

oc
um

en
t k

ey
: I

JE
JV

-6
S8

BE
-4

W
6S

F-
IL

IA
Z-

7A
SZ

8-
XE

0D
2



EET Group Holdings ApS

Annual report  2023

44

Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

Acquisitions in 2022

In 2022, EET Group made the following acquisit ions in 2022:

 On 3 February 2022 the group acquired 100% of the shares in EET A/ S, a pan-European dist ributor of IT products

within the business areas Spareparts, Pro AV, Surveillance & Security, POS, Consumer Elect ronic and Network.

EET Group has 714 employees and a revenue of EUR 620 million in 2022. EET A/ S is located in Birkerød.

 On September 30, 2022 the group acquired the act ivit ies of Olprint sp, z.o.o, a Polish dist ributor of IT spareparts

and accessories. Olprint  Sp. Z O.O. was founded in 1993, had 6 employees and a revenue of EUR 6 million in

2021. The acquisit ion was made through EET Poland.

 On December 8, 2022 the group acquired the activit ies of Config S.A., a French dist ributor of network products.

Config S.A. was founded in 1981, had 18 employees and a revenue of EUR 13 million in 2021. The acquisit ion was

made through EET France.

The provisional fair values of the identifiable assets and liabilit ies at  the date of t he acquisit ions were:

2022

EUR million Olprint, Poland Config, France EET, Denmark Total

Assets

Intangible fixed assets 0 0 321 321

Tangible fixed assets 0 0 8 8

Right-of-use assets 0 0 7 7

Financial assets 0 0 1 1

Deferred tax asset 0 0 1 1

Invent ories 0 0 76 76

Trade receivables 0 0 84 84

Income tax receivables 0 0 0 0

Other receivables 0 0 3 3

Prepaid costs 0 0 3 3

Cash 0 0 3 3

0 0 507 507

Liabilities

Int erest -bearing loans and borrowings 0 0 123 123

Provisions 0 0 7 7

Deferred tax liabilit ies 0 0 72 72

Trade payables 0 0 70 70

Corporate tax 0 0 5 5

Other current  liabilit ies 0 0 27 27

0 0 304 30428

Total identifiable net assets at fair value 0 0 203 203

Goodwill arising on acquisit ion 0 2 247 249

Net  cash/ debt  acquired 0 0 -3 -3

Cont ingent  and deferred considerat ion 0 -2 0 -2

Consideration transferred, net 0 0 447 447

There are no variable considerat ions for the acquisit ion of, EET A/ S and Olprint . For Config, there is a consideration

recognised with EUR 2 million at  31 December 2022. For Goodwill arising on acquisit ion are non-deductible for tax

purposes. The fair value of acquired receivables correspond in al material aspects to the nominal amounts.

The total acquisit ions costs amount to EUR 1 million. All costs have been recognized as special items.

Revenue and operating profit  before depreciat ion, amort isat ion and special items from acquired businesses since the

acquisit ion date included in the consolidated financial statements are est imated to respect ively EUR 1 million and EUR

0 million for Olprint , EUR 1 million and EUR 0 million for Config and EUR 620 million and EUR 48 million for EET A/ S.

There has been paid cont ingent fee in 2022 of EUR 3.1 million regarding prior-year acquisit ions and EUR 0.2 million

related to Config.
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Consolidated financial statements for the period 1 January – 31 December

Notes to the financial statements

29 Issued capital

Authorised shares

EUR million

2023

(EUR ‘000)

2023

(EUR million)

A shares 10,119 10

B shares 761 1

C shares 250 0

D shares 2,087 2

E shares 696 1

13,911 14

Ordinary shares are fully paid in

EUR million

Share capital

EUR ‘000

Share capital

EUR million

At 1 January 2023 5 0

Capital increase 15 February 2022 11,420 11

Capital increase 16 February 2022 2,486 3

At 31 December 2023 13,911 14

Each class A, B and C share carries 1 vote, and each class D and E share carries no vot ing rights. Total number of

shares is 1,391,095,610. The nominal value of the shares is EUR 0.01 per share. The number of shares and nominal

value are equal.

At  31 December 2023, the Company holds t reasury shares of 4,130,031 C shares and 16,692,502 E shares.

30 Standards issued, but not yet effective

IASB has published new standards, amendments to exist ing standards and interpretations that are not  yet  mandatory

at  31 December 2023 or are not yet  adopted by the EU at  31 December 2023.

The Group expects to adopt the new standards and interpretations when they become effective.

None of the standards and interpretations are expected to have a material impact  on the consolidated financial

statements of the Group.

31 Events after the reporting period

No events have occurred after the balance sheet date to this date which could influence the evaluat ion of these

financial statements.
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Parent company income statement for the period 1 January – 31 December

Note EUR’000 2023 * 2021/ 22

 Revenue 342 172

Gross profit/ loss 342 172

4 Other expenses -103 -48

5 Staff costs -126 -72

Operating profit / loss before special items 113 52

6 Special it ems -75,000 -43

Operating profit / loss -74,887 9

7 Finance income 135 3

8 Finance costs -123 -3

Profit/ loss before tax -74,875 9

9 Income tax expense 0 -11

Profit/ loss for the year -74,875 -2

Attributable to:

 Shareholders in EET Group Holdings ApS -74,875 -2

Parent company statement of comprehensive income for the period 1 January – 31 December

Note EUR’000 2023 * 2021/ 22

Profit/ loss for the year -74,875 -2

Exchange rate differences on t ranslat ion 0 -446

Total comprehensive income, net of tax -74,875 -448

Attributable to:

Shareholders in EET Group Holdings ApS -74,875 -448

Total comprehensive income, net of tax -74,875 -448

* Figures for the period 17 November 2021 – 31 December 2022
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Parent company statement of financial position at 31 December

Note EUR’000 2023 2022

ASSETS

Non-current assets

10 Investments in subsidiar ies 192,108 267,108

Total non-current assets 192,108 267,108

Current assets

Receivables from group ent it ies 2,676 1,897

Total current assets 2,676 1,897

TOTAL ASSETS 194,784 269,005

EQUITY AND LIABILITIES

Equity

Equity at t ributable to shareholders in EET Group Holdings ApS 190,966 265,841

Total equity 190,966 265,841

Liabilities

Non-current liabilities

11 Other provisions 771 771

Total current liabilities 771 771

Current liabilities

Trade payables 30 39

Payables to group ent it ies 2,411 1,724

Income tax payable 204 204

Other payables 402 426

Total current liabilities 3,047 3,164

Total liabilities 3,818 3,164

TOTAL EQUITY AND LIABILITIES 194,784 269,005
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Parent company cash flow statements for the period 1 January 2023 – 31 December

Note EUR’000 2023 2021/ 22

Operating activities

Operat ing profit / loss -74,875 9

Working capital adjustments:

Change in receivables from and payables to group ent it ies -2,676 -173

Change in t rade and other payables

Impairment  losses

Other non-cash adjustments

2,583

75,000

-44

465

0

-242

-12 59

Int erest  received 135 3

9

interest  paid

Income tax paid

-123

0

-3

-11

Net cash flows from operating activities 0 48

Investing activities

10 Acquisit ion of subsidiary, net  of  cash 0 -267,108

Net cash flows from investing activities 0 -267,108

Financing activities

Transactions with shareholders

Capital increases 0 267,113

Transactions with non-controlling interests

Acquisit ion of t reasury shares 0 -1,204

Proceeds from warrants 0 1,151

Net cash flows from financing activities 0 267,060

Net  decrease in cash 0 0

Cash and cash equivalents at  1 January 0 0

Cash and cash equivalents at 31 December 0 0
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Parent company statement of changes in equity for the year ended 31 December

Shareholders in EET Group Holdings ApS

Share capital Retained earnings Total equity

Equity at 1 January 2023 13,911 251,930 265,841

Profit / loss for the year 0 -74,875 -74,875

Exchange rate changes 0 0 0

Total comprehensive income 0 -74,875 -74,865

Total t ransact ions with shareholders

Capital increase 0 0 0

Acquisit ion of t reasury shares 0 0 0

Dist r ibut ion of warrants 0 0 0

Total transact ions with shareholders 0 0 0

Equity at 31 December 2023 13,911 177,055 190,966

Shareholders in EET Group Holdings ApS

Share capital Retained earnings Total equity

Equity at 17 November 2021 5 0 5

Profit / loss for the year 0 -2 -2

Exchange rate changes 0 -446 -446

Total comprehensive income 0 -448 -448

Total t ransact ions with shareholders

Capital increase 13,906 253,202 267,108

Acquisit ion of t reasury shares 0 -1,204 -1,204

Dist r ibut ion of warrants 0 380 380

Total transact ions with shareholders 13,911 252,378 266,284

Equity at 31 December 2022 13,911 251,930 265,841
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Parent company financial statements for the period 1 January – 31 December

Overview of notes to the parent company financial statements

Note

1 Corporate informat ion

2 Basis of  preparat ion

3 Supplementary account ing policies for  the Parent  Company

4 Audit  fees

5 Staff costs

6 Special it ems

7 Finance income

8 Finance costs

9 Income tax expense

10 Investments in subsidiar ies

11 Provisions

12 Commitments and pledges

13 Financial risk management  object ives and policies

14 Capital management

15 Related part ies

16 Issued capital

17 Standards issued, but  not  yet  effect ive

18 Events aft er the report ing date
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Parent company financial statements for the period 1 January – 31 December

Notes to the financial statements

1 Corporate information

The Group is incorporated and domiciled in Denmark. The registered office is located in Birkerød.

2 Basis of preparation

The parent company financial statements of EET Group Holdings ApS are prepared in accordance with the

International Financial Reporting Standards - IFRS® (hereinafter ‘IFRS’)  as adopted by the EU.

The parent company presents the consolidated financial statement in EUR million which is consistent  with prior year.

The accounting policies of EET Group Holdings ApS are the same as for the consolidated financial statements with the

addit ions below. For a descript ion of t he account ing policies for the consolidated financial statements, please refer to

pages 17-25.

3 Supplementary accounting policies for the Parent Company

Investments in subsidiaries

Investments in subsidiaries are measured at  cost, which comprises consideration t ransferred measured at  fair value

and any direct ly at t ributable t ransaction costs. If there is indicat ion of impairment, an impairment test is performed

as described in the accounting policies in the consolidated financial statements. Where the recoverable amount is

lower than cost, the investment is writ ten down to this lower value. An impairment loss is reversed if t here has been

a change in the est imates used to determine the recoverable amount, but only to the extent  that the recoverable

amount does not  exceed the original cost.
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Parent company financial statements for the period 1 January – 31 December

Notes to the financial statements

EUR’000
2023 2021/ 22

4 Audit fees

Statutory audit 17 16

Other assurance services 0 0

Tax and VAT advisory services 1 1

Non-audit  services 6 5

Total 24 22

5 Staff costs

Wages and salaries 126 72

Total staff costs 126 72

Average number of employees 0 0

Remuneration of the Executive M anagement Board and the Board of Directors

Wages and salaries
0 0

6 Special items

Impairment  of invest ments in subsidiar ies

Acquisit ion and divestment-related costs

75,000

0

0

43

Total special items
75,000 43

Special it ems of 75 million relates to impairment  of invest ment  in subsidiar ies. Impairment  of  EUR 75,000 thousand in 2023 would

be included in Impairment  losses for invest ments, if  no special it ems had been chosen.

7 Finance income

Int erest  income, group ent it ies 135 3

Total finance income
135 3

8 Finance costs

Int erest  expenses, group ent it ies 123 3

Total finance costs 123 3

9 Income tax expense

M ajor components of the income tax expense for t he year ended 31 December:

Income statement

Current income tax:

Current  income tax charge 0 11

Change in deferred tax 0 0

Adjust ment , prior year 0 0

Income tax expense in the income statement 0 11
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Parent company financial statements for the period 1 January – 31 December

Notes to the financial statements

9 Income tax expense (continued)

EUR’000
2023 2021/ 22

Profit/ loss before tax
125 9

Calculated at  Denmark's statutory income tax rat e of 22.0% 27 -2

Tax impact  from acquisit ion-related costs and other permanent  differences, etc.. -27 -9

Income tax expense reported in the income statement 0 -11

EUR’000
2023 2022

10 Investments in subsidiaries

Cost  at  1 January 267,108 267,108

Cost at 31 December 267,108 267,108

Value adjust ments at  1 January 0 0

Impairment -75,000 0

Value adjustments at 31 December -75,000 0

Carrying amount at 31 December 192,108 267,108

Name

Principal

activities

Country of

incorporation

% equity

interest

2023

EET Holdco I ApS Subholding Denmark %

For further details about  group entit ies, please refer to note 27 to the consolidated financial statements.

11 Provisions

EUR million Warrants

At 1 January 2023 771

Arising during the year 0

Ut ilised 0

Unused amounts reversed 0

At 31 December 2023 771

Included in the statement  of financial posit ion as:

Non-current  liabilit ies 771

Current  liabilit ies 0

At 31 December 2023 771

Other provisions related a warrant  program entered and amounts to EUR 771 thousand.
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Parent company financial statements for the period 1 January – 31 December

Notes to the financial statements

12 Commitments and pledges

EET Group Holdings ApS is joint ly and severally liable for the Group's bank loans with a nominal value of EUR 370

million (2022: EUR 332 million).

EET Group Holdings ApS has executed a share pledge over its shares in EET Holdco I ApS, EET Holdco II ApS, EET

Investco ApS, EET A/ S, EET Holdings A/ S and further in EET Group A/ S as security for the Group loans. Further, a

number of subsidiaries of EET Group A/ S have been pledged.

EET Group Holdings is joint ly taxed with its Danish subsidiaries. The ent it ies included in the joint  taxat ion arrangement

have joint  and several unlimited liability for Danish corporate income taxes, etc. The Group as a whole is not liable to

other part ies.

13 Financial risk management objectives and policies

The Company only has investments in the subsidiary EET Holdco I ApS and does not  have any significant receivables or

debt. Risks related to currency, credit  and liquidity are handled at  group level. Please refer to note 24 to the

consolidated financial statements for further information on the Group's exposure to the risk.

14 Capital management

The primary object ive of the Company's capital management  is to maximise shareholder value, which is handled at

group level. Please refer to note 25 to the consolidated financial statements for further information on the Group's

capital management .

15 Related parties

Related part ies are described in note 27 to the consolidated financial statements. Remuneration of the Board of

Directors is specified in note 6 to the consolidated financial statements. Further, t he Company has intercompany

group balances in the statement  of financial posit ion, and interest to group ent it ies is specified in notes 7 and 8 to the

parent company financial statements.

The Company does not have any other related party t ransact ions.

16 Issued capital

Issued capital is described in note 29 to the consolidated f inancial statements.

17  Standards issued, but not yet effective

Standards issued, but not  yet effect ive are described in note 30 to the consolidated financial statements.

18 Events after the reporting period

No events have occurred after the balance sheet date to this date which could influence the evaluat ion of the parent

financial statement .
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