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Statement by management on the annual report

The executive board has today discussed and approved the annual report of Nordic Swan Pharma Group

ApS for the financial year 1 January - 31 December 2022.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In my opinion, the financial statements give a true and fair view of the company's financial position at 31

December 2022 and of the results of the company's operations for the financial year 1 January - 31

December 2022.

In my opinion, management's review includes a fair review of the matters dealt with in the management's

review.

Management recommends that the annual report should be approved by the company in general meeting.

Hellerup, 19 May 2023

Executive board

Brian Palm Svaneeng Mertz
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Independent auditor's report on extended review

To the shareholders of Nordic Swan Pharma Group ApS

Opinion

We have performed extended review of the financial statements of Nordic Swan Pharma Group ApS for

the financial year 1 January - 31 December 2022, which comprise  a summary of significant accounting

policies, income statement, balance sheet, statement of changes in equity and notes. The financial

statements are prepared under the Danish Financial Statements Act.

Based on the performed work it is our opinion, that the financial statements give a true and fair view of

the company's financial position at 31 December 2022 and of the results of the company's operations for

the financial year 1 January - 31 December 2022 in accordance with the Danish Financial Statements

Act.

Basis for Opinion

We conducted our extended review in accordance with the Danish Business Authority's standard on audi-

tor's report for small enterprises and FSR - danish auditors' standard on extended review of financial

statements in accordance with the Danish Financial Statements Act. Our responsibilities under those

standards and requirements are further described in the “Auditor's responsibilities for the extended

review of the financial statements” section of our report. We are independent of the company in

accordance with the International Ethics Standards Board for Accountants' Code of Ethics for

Professional Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we

have fulfilled our other ethical responsibilities in accordance with these requirements and IESBA Code.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements, that give a true and fair view in

accordance with the Danish Financial Statements Act and for such internal control as management

determines is necessary to enable the preparation of  financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting in preparing the financial statements unless management either intends

to liquidate the company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibility for the extended review of the financial statements

Our responsibility is to express a conclusion on the accompanying financial statements. This requires us

to perform procedures in order to obtain limited assurance for our conclusion on these financial

statements, and in addition perform specifically required supplementary procedures in order to obtain

additional assurance for our conclusion.
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Independent auditor's report on extended review

An extended review of financial statements includes procedures primarily consisting of making inquiries

of management and others within the entity, as appropriate, applying analytical procedures and the

specifically required supplementary procedures, and evaluating the evidence obtained.

The procedures performed in an extended review are less than those performed in an audit and

accordingly we do not express an audit opinion on these financial statements.

Statement on management's review

Management is responsible for management's review.

Our opinion on the financial statements does not cover management's review, and we do not express any

form of assurance conclusion thereon.

In connection with our extended review of the financial statements, our responsibility is to read

management's review and, in doing so, consider whether management's review is materially inconsistent

with the financial statements or our knowledge obtained during the extended review, or otherwise

appears to be materially misstated.

Moreover, it is our responsibility to consider whether management's review provides the information

required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that management's review is in accordance with the

financial statements and has been prepared in accordance with the requirements of the Danish Financial

Statements Act. We did not identify any material misstatement of management's review.

Hellerup, 19 May 2023
CVR no. 33 25 68 76

Søren Jonassen
Statsautoriseret revisor

MNE no. mne18488
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Company details

The company Nordic Swan Pharma Group ApS
Fristedet 1
2900 Hellerup

CVR no.: 42 80 72 81

Reporting period: 1 January - 31 December 2022
Incorporated: 2 November 2021

Domicile: Gentofte

Executive board Brian Palm Svaneeng Mertz

Auditors Crowe
Statsautoriseret Revisionsinteressentskab v.m.b.a.
Rygårds Allé 104
2900  Hellerup
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Management's review

Business review

Nordic Swan Pharma Group was founded in 2021 with a clear vision to create a better quality of life for

patients by investing in companies offering licensed medical cannabis products and research and develop

cosmetics and food supplements containing cannabinoids.

Nordic Swan based on its European network, subsidiaries, and affiliates, is a producer and representative

of finished pharmaceutical cannabis and cosmetics products with a focus on distribution to the medical

cannabis market in Europe through its subsidiaries.

The inspiration for the Company came from shared experiences from friends and relatives of the

founders, disappointed with the lack of alternatives to the conventional solutions available.

The legalization of medical cannabis and the opportunities that come with it have become a hot topic for

investors, companies, patients, and decision-makers. 

The dispersive legalization of medical cannabis and use of cannabinoids in cosmetics and food

supplements across Europe has created an immensely exciting and continually growing market. The main

driver of the increased demand for is the ongoing legalization wave and education of patients and

customers.

Among the Nordic countries, Denmark has been leading the way for medical cannabis. The legalization

of medical cannabis in Denmark in 2017 is a good example of the increasing interest and potential of the

new sector, with more European countries following suit.

With Nordic Swan Pharma Group’s base in Denmark and vision to improve the quality of life for patients

and customers and to manufacture organic and eco-friendly products, we all work hard to make sure the

vision comes through.

The company has beside investments in the medical cannabis industry been carrying out extensive

research to develop and manufacture a cosmetic line that incorporates specialized with CBD-infused

skincare products. The product line, referred to as Nature Swan consists of CBD-infused facial cream,

facial masks, serums, and body balm with further products in development.

Financial review 

The company's income statement for the year ended 31 December 2022 shows a loss of DKK 4.488.020,

and the balance sheet at 31 December 2022 shows equity of DKK 2.949.067.
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Management's review

Highlights 2022 Some of the highlights to mention is:

-Development of 5 new cannabinoid based products. 

-Introduction of the products in 3 different European countries.

-Development of large-scale IT- and CRM platform to manage customers, online marketing,

subscriptions, multi languages etc. 

-Nordic Swan Pharma Group was in September 2022 sold to German based Medinavi AG. Medinavi is a

listed company on the Hamburger Börse.

Significant events occurring after the end of the financial year

No events have occurred after the balance sheet date which could significantly affect the company's

financial position.

The company's knowledge resources if of particular importance to its future earnings

Development activitiesThe company has in the past initiated several development activities.

The development and construction of own websites and portals as well as internal tools and systems for

handling the company's administrative tasks as well as the company's products and solutions is a ongoing

process. The company expects to continue this development and build-up in the coming financial year,

just as external medias are expected to be acquired.

In 2023 the company has been setting up own IT and development team in Ukraine. Knowledge

resourcesPart of the Company's business foundation is based on competent and industry-known

employees.

In the past financial year, the company has managed to retain and develop the resourceful and competent

employees and co-operations partners. However, it remains difficult for the Company to attract

competent employees with experience. This is due to the general labor market.

Development in the company's activities and financial conditionsGoing forward and continued

satisfactory, positive results and increased growth are expected, both organically and via acquisitions.
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Accounting policies

The annual report of Nordic Swan Pharma Group ApS for 2022 has been prepared in accordance with the

provisions of the Danish Financial Statements Act applying to enterprises of reporting class B, as well as

provisions applying to reporting class C entities.

As 2022 is the company's first reporting period, no comparatives have been presented.

Basis of recognition and measurement

Income is recognised in the income statement as earned, including value adjustments of financial assets

and liabilities. All expenses, including amortisation, depreciation and impairment losses, are also

recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits will flow to

the company and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow

from the company and the value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. On subsequent recognition, assets and

liabilities are measured as described below for each individual accounting item.

Certain financial assets and liabilities are measured at amortised cost using the effective interest method.

Amortised cost is calculated as the historic cost less any installments and plus/less the accumulated

amortisation of the difference between the cost and the nominal amount.

On recognition and measurement, allowance is made for predictable losses and risks which occur before

the annual report is presented and which confirm or invalidate matters existing at the balance sheet date.

Income statement
Gross profit

In pursuance of section 32 of the Danish Financial Statements Act, the company does not disclose its

revenue. 

Gross profit reflects an aggregation of revenue, changes in inventories less costs of raw materials and

consumables and other external expenses.

Revenue

Income from the sale is recognised in the income statement, provided that the transfer of risk, usually on

delivery to the buyer, has taken place and that the income can be measured reliably and is expected to be

received.
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Accounting policies

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts that relate to the

financial year. Net financials include interest income and expenses, and surcharges and allowances under

the Danish Tax Prepayment Scheme, etc.

Tax on profit/loss for the year

Tax for the year, which comprises the current tax charge for the year and changes in the deferred tax

charge, is recognised in the income statement as regards the portion that relates to the profit/loss for the

year and directly in equity as regards the portion that relates to entries directly in equity.

Balance sheet
Investments in subsidiaries

Investments in subsidiaries are measured at the proportionate share of the net asset value of the entities,

calculated on the basis of the group's accounting policies, plus or less unrealised intra-group gains or

losses and plus or less any remaining value of positive or negative goodwill stated according to the

purchase method. Negative goodwill is recognised in the income statement on acquisition. Where the

negative goodwill relates to contingent liabilities having been taken over, the negative goodwill is not

recognised until the contingent liabilities have been settled or no longer exist.

Investments in subsidiaries are measured in the parent company financial statements using the equity

method.

Investments in subsidiaries with a negative net asset value are measured at DKK 0, and the carrying

amount of any receivables from these entities is reduced to the extent that they are considered

irrecoverable. If the parent company has a legal or constructive obligation to cover a deficit that exceeds

the receivable, the balance is recognised under provisions.

Net revaluations of investments in subsidiaries, associates and participating interests are taken to the net

revaluation reserve according to the equity method in so far as that the carrying amount exceeds the cost.

Other securities and investments, fixed assets

Securities and investments, which consist of non-listed shares, are measured at fair value.

Stocks

Stocks are measured at cost using the FIFO method.  Where the net realisable value is lower than the

cost, inventories are recognised at this lower value.

The cost of goods for resale, raw materials and consumables comprises the purchase price plus delivery

costs.

The net realisable value of stocks is calculated as the expected selling price less direct costs of

completion and expenses incurred to effect the sale. The net realisable value is determined taking into

account marketability, obsolescence and expected selling price movements.
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Accounting policies

Receivables

Receivables are measured at amortised cost.

An impairment loss is recognised if there is objective evidence that a receivable or a group of receivables

is impaired. If there is objective evidence that an individual receivable is impaired, an impairment loss

for that individual asset is recognised.

Impairment losses are calculated as the difference between the carrying amount of the receivables and the

present value of the expected cash flows, including the realisable value of any collateral received, using

the effective interest rate of individual receivables or portfolios of receivables as discount rate.

Prepayments

Prepayments recognised under 'Current assets' comprises expenses incurred concerning subsequent

financial years.

Equity

Dividends

Proposed dividends are disclosed as a separate item under equity. Dividends are recognised as a liability

when declared by the annual general meeting of shareholders.

Income tax and deferred tax

Current tax liabilities and current tax receivables are recognised in the balance sheet as the estimated tax

on the taxable income for the year, adjusted for tax on the taxable income for previous years and tax paid

on account.

Deferred tax is measured according to the liability method in respect of temporary differences between

the carrying amount of assets and liabilities and their tax base, calculated on the basis of the planned use

of the asset and settlement of the liability, respectively. Deferred tax is measured at net realisable value.

Deferred tax is measured according to the tax rules and at the tax rates applicable in the respective

countries at the balance sheet date when the deferred tax is expected to crystallise as current tax.

Deferred tax adjustments resulting from changes in tax rates are recognised in the income statement, with

the exception of items taken directly to equity.

Deferred tax assets, including the tax base of tax losses allowed for carry forward, are measured at the

value to which the asset is expected to be realised, either as a set-off against tax on future income or as a

set-off against deferred tax liabilities within the same legal tax entity. Any deferred net tax assets are

measured at net realisable value.

Liabilities

Liabilities are measured at amortised cost, which is usually equivalent to nominal value.
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Accounting policies

Foreign currency translation

On initial recognition, foreign currency transactions are translated applying the exchange rate at the

transaction date. Foreign exchange differences arising between the exchange rates at the transaction date

and at the date of payment are recognised in the income statement as financial income or financial

expenses. If foreign currency instruments are considered cash flow hedges, any unrealised value

adjustments are taken directly to a fair value reserve under ‘Equity’.
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Income statement
1 January 2022 - 31 December 2022

Note 2022

DKK

2021

TDKK

Gross profit -919.641 205

Financial costs -3.613.012 2.827

Profit/loss before tax -4.532.653 3.032

Tax on profit/loss for the year 44.633 -45

Profit/loss for the year -4.488.020 2.987

Recommended appropriation of profit/loss

Reserve for development projects 709.703 214

Retained earnings -5.197.723 2.773

-4.488.020 2.987
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Balance sheet at 31 December 2022

Note 2022

DKK

2021

TDKK

Assets

Development projects in progress 1.183.608 274

Intangible assets 3 1.183.608 274

Investments in subsidiaries 1 0

Other fixed asset investments 1.980.000 5.580

Fixed asset investments 1.980.001 5.580

Total non-current assets 3.163.609 5.854

Finished goods and goods for resale 611.991 377

Stocks 611.991 377

Trade receivables 37.455 336

Other receivables 30.331 37

Prepayments 364 0

Receivables 68.150 373

Cash at bank and in hand 81.381 1.008

Total current assets 761.522 1.758

Total assets 3.925.131 7.612
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Balance sheet at 31 December 2022

Note 2022

DKK

2021

TDKK

Equity and liabilities

Share capital 295.000 295

Reserve for development projects 923.219 214

Retained earnings 1.730.848 6.928

Equity 2.949.067 7.437

Provision for deferred tax 0 45

Total provisions 0 45

Other payables 899.535 0

Total non-current liabilities 899.535 0

Other credit institutions 0 2

Trade payables 10.964 90

Other payables 65.565 38

Total current liabilities 76.529 130

Total liabilities 976.064 130

Total equity and liabilities 3.925.131 7.612

Contingent liabilities 4

Mortgages and collateral 5

Fair value disclosure 2
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Statement of changes in equity

Share capital

Reserve for

development

projects

Retained

earnings Total

Equity at 1 January 2022 295.000 213.516 6.928.571 7.437.087

Net profit/loss for the year 0 709.703 -5.197.723 -4.488.020

Equity at 31 December 2022 295.000 923.219 1.730.848 2.949.067

14



Notes

2022

DKK

2021

TDKK
1 Staff costs

Average number of employees 1 1

2 Fair value disclosure

Other fixed asset investments

Fair value of an asset or a liability that is measured at fair value,
opening 5.580.000 0

Fair value adjustments recognised in the income statement -3.600.000 2.830.000

Fair value of an asset or a liability that is measured at fair value,
closing 1.980.000 5.580.000

3 Intangible assets

Development

projects in

progress

Cost at 1 January 2022 273.738

Additions for the year 909.870

Cost at 31 December 2022 1.183.608

Revaluations at 31 December 2022 0

Impairment losses and amortisation at 1 January 2022 0

Impairment losses and amortisation at 31 December 2022 0

Carrying amount at 31 December 2022 1.183.608

4 Contingent liabilities

None
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Notes

5 Mortgages and collateral

None
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