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Notes to users of the English version of this document:

o Thisdocument is atranslation of a Danish version of the document. In the event of any dispute regarding the interpretation of any part of
the document, the Danish version of the document shall prevail.

o To ensure the greatest possible applicability of this document, IAS/IFRS English terminology has been used.

o Please note that decimal points remain unchanged from Danish version of the document. This means that DKK 146.940 corresponds to the
English amount of DKK 146,940, and that 23,5 % corresponds to 23.5 %.
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M anagement's statement

Today, the Board of Directors and the Managing Director have approved the annual report of Waste
Plastic Upcycling A/S for the financial year 19 November 2020 - 31 December 2021.

The annual report has been prepared in accordance with the Danish Financial Statements Act.
We consider the chosen accounting policy to be appropriate, and in our opinion, the financial statements
giveatrue and fair view of the financia position of the Company at 31 December 2021 and of the results

of the Company's operations for the financial year 19 November 2020 — 31 December 2021.

Further, in our opinion, the Management's review gives a true and fair review of the matters discussed in
the Management's review.

We recommend that the annual report be approved at the Annual General Meeting.
Aarhus C, 18 March 2022

Managing Director

Niels Henrik Bagge

Board of directors

Niels Stielund Niels Kasten Albertsen Sven Bjgrn Pedersen

Anders Bloch Klaus Henrik Lindblad
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I ndependent auditor'sreport

To the Shareholders of Waste Plastic Upcycling A/S

Opinion

We have audited the financia statements of Waste Plastic Upcycling A/S for the financial year 19
November 2020 - 31 December 2021, which comprise income statement, balance sheet, statement of
changes in equity, notes and a summary of significant accounting policies, for the Company. The
financial statements are prepared under the Danish Financial Statements Act.

In our opinion, the financial statements give atrue and fair view of the financial position of the Company
at 31 December 2021, and of the results of the Company's operations for the financial year 19 November
2020 - 31 December 2021 in accordance with the Danish Financial Statements Act.

Basisfor Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor's Responsibilities for the Audit of the Financial
Statements’ section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants International Code of Ethics for Professional
Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Management’s Responsibilitiesfor the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financia statements, Management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilitiesfor the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.
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I ndependent auditor'sreport

As part of an audit conducted in accordance with 1SAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’ sinternal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management’s use of the going concern basis of accounting
in preparing the financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financia statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in amanner that gives atrue and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in interna
control that we identify during our audit.

Statement on Management’s Review
Management is responsible for Management’ s Review.

Our opinion on the financial statements does not cover Management’s Review, and we do not express
any form of assurance conclusion thereon.

Waste Plastic Upcycling A/S - Annual report 2020/21 3



I ndependent auditor'sreport

In connection with our audit of the financial statements, our responsibility is to read Management’s
Review and, in doing so, consider whether Management’s Review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statement Act. We did not identify any material misstatement of Management’ s Review.

Copenhagen, 18 March 2022

BUUS JENSEN

State Authorised Public Accountants
Company reg. no. 16 11 90 40

Arne Sgrensen
State Authorised Public Accountant
mne27757
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Company information

The company

Board of directors

Managing Dir ector

Auditors

Subsidiaries

Waste Plastic Upcycling A/S
Dstergade 5, 1.1
8000 Aarhus C

Company reg. no. 4187 3264

Established: 19 November 2020
Financial year: 19 November - 31 December
Niels Stielund

Niels Kasten Albertsen
Sven Bjarn Pedersen
Anders Bloch

Klaus Henrik Lindblad

Niels Henrik Bagge
BUUS JENSEN, Statsautoriserede revisorer

Produktionssel skabet Egebjerg ApS, ApS, Nykabing SJ
Produktionssel skabet WPU Féarevejle ApS, ApS, Aarhus C
Produktionssel skabet WPU Nakskov ApS, ApS, Aarhus C
Waste Plastic Upcycling - Trading ApS, ApS, Aarhus C
Produktionssel skabet WPU Esbjerg ApS, ApS, Aarhus C
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Management’sreview

The principal activities of the company
The purpose of the company is to own shares in other companies as well as al business related to this
determined by the board of directors.

Uncertainties about recognition or measurement
There are no uncertainties in recognition and measurement.

Development in activities and financial matters
The revenue for the year totals DKK -6.855.209.

During the financial year, there was an accident at the factory in the subsidiary Produktionssel skabet
Egebjerg ApS, which resulted in an postponement of the planned processes and an unexpected additional
cost of DKK 3.234.370. Besides this the management consider the result in accordance with the
expectations, because it is regarding a planned period of establishment with start-up costs as a natural
result.

Operating costs within the establishment period and reimbursement of eligible investments has been
undertaken by the ownership.

The management has followed the strategy of the group concerning growth with success within all areas
and has during 2021 attained the following, which all has been essential success criteria:

° Completion of the construction of the plant

. Putting the plant into operation, which can run with continuous output

° The plant has got the CE |abel

. Obtained ISCC+ certification of the production

° The quality of the oil has been verified by major domestic and foreign customers
. Deals made with these customers concerning sale

For the coming year focus will be on commercialization of the group’s know-how both in Denmark and
abroad. Factories for oil production will be established at 3 locations in Denmark in the coming years.
Interest in the company's innovative approach to recycling of plastic enjoys great interest from all over
the world and a plan for approaching this market areais under consideration.

The company's strategy for establishing production facilities requires financing and the company's
management expects this financing to find its solution during the first half of the coming financial year.
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Income statement

All amountsin DKK.

19/11 2020
Note - 31/12 2021
Gross profit -683.510
1 Staff costs -1.950.000
Operating profit -2.633.510
Income from investments in subsidiaries -4.877.603
Other financial income from subsidiaries 301.336
Other financial expenses -203.242
Pre-tax net profit or loss -7.413.019
2 Taxon net profit or loss for the year 557.810
Net profit or lossfor the year -6.855.209
Proposed appropriation of net profit:
Allocated from retained earnings -6.855.209
Total allocationsand transfers -6.855.209
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Balance sheet

All amountsin DKK.

Assets
Note 31/12 2021
Non-current assets
3 Investmentsin subsidiaries 147.468
Total investments 147.468
Total non-current assets 147.468
Current assets
Receivables from subsidiaries 6.419.167
Deferred tax assets 557.810
Other receivables 20.000
Total receivables 6.996.977
Cash and cash equivalents 343
Total current assets 6.997.320
Total assets 7.144.788
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Balance sheet

All amountsin DKK.

Equity and liabilities

31/12 2021
Equity
Contributed capital 416.700
Share premium 4.983.300
Retained earnings -7.510.379
Total equity -2.110.379
Provisions
Other provisions 562.145
Total provisions 562.145
Long term labilities other than provisions
Bank loans 1.921.023
Trade payables 1.132.850
Other payables 5.639.149
Total short term liabilities other than provisions 8.693.022
Total liabilities other than provisions 8.693.022
Total equity and liabilities 7.144.788
5 Contingencies
Waste Plastic Upcycling A/S - Annual report 2020/21 9



Statement of changesin equity

All amountsin DKK.

Contributed Retained

capital  Sharepremium earnings Total

Equity 19 November 2020 400.000 0 0 400.000
Cash capital increase 16.700 4.983.300 0 5.000.000
Retained earnings for the year 0 0 -6.855.209 -6.855.209
Transaction costs 0 0 -655.170 -655.170
416.700 4.983.300 -7.510.379 -2.110.379
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Notes

All amountsin DKK.

19/11 2020
- 31/12 2021
1. Staff costs

Salaries and wages 1.950.000
1.950.000
Executive board 100.000
Board of directors 1.850.000
Executive board and board of directors 1.950.000
Average number of employees 1

2. Taxon net profit or lossfor the year
Adjustment of deferred tax for the year -557.810
-557.810
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Notes

All amountsin DKK.

3. Investmentsin subsidiaries
Additions during the year
Cost 31 December 2021

Net profit or loss for the year before amortisation of goodwill

Revaluation 31 December 2021

Offset against receiveables
Transferred to provisions

Set off against debtorsand provisionsfor liabilities

Carrying amount, 31 December 2021

31/12 2021

160.021

160.021

-4.877.603

-4.877.603

4.302.905
562.145

4.865.050

147.468

Financial highlightsfor the enterprises according to the latest approved annual reports

Carrying
amount, Waste
Equity Resultsfor the Plastic
interest Equity year Upcycling A/S
Produktionssel skabet Egebjerg
ApS, Nykgbing SJ 100 % -4.152.905 -4.059.401 -4.152.905
Produktionssel skabet WPU
Farevejle ApS, Aarhus C 100 % -712.145 -752.145 -712.145
Produkti onssel skabet WPU
Nakskov ApS, Aarhus C 100 % 33.760 -6.240 33.760
Waste Plastic Upcycling - Trading
ApS, Aarhus C 100 % 73.708 33.708 73.708
Produkti onssel skabet WPU
Esbjerg ApS, Aarhus C 100 % 40.000 0 40.000
-4.717.582 -4.784.078 -4.717.582
4.  Trade payables
Trade payables 430.850
Provisions for auditor, solicitor, etc. 702.000
1.132.850
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Notes

All amountsin DKK.

5.

Contingencies
Joint taxation
The company acts as administration company for the group of companies subject to the Danish

scheme of joint taxation and is unlimitedly, jointly, and severally liable, along with the other
jointly taxed companies, to pay the total corporation tax.

The company is unlimitedly, jointly, and severaly liable, adong with the other jointly taxed
companies, for any obligations to withhold tax on interest, royalties, and dividends.

The liability relating to obligations in connection with withholding tax on dividends, interest, and
royalties represents an estimated maximum of DKK 0.

Any subsequent adjustments of corporate taxes or withholding taxes, etc., may result in changesin
the company's liabilities.
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Accounting policies

The annual report for Waste Plastic Upcycling A/S has been presented in accordance with the Danish
Financial Statements Act regulations concerning reporting class B enterprises. Furthermore, the company
has decided to comply with certain rules applying to reporting class C enterprises.

The annual report is presented in DKK. The annual report comprises the first financial year and hence
comparative figures are not available.

Income statement

Grossloss

Gross loss comprises the revenue, changes in inventories of finished goods, and work in progress, work
performed for own account and capitalised, other operating income, and external costs.

The enterprise will be applying IAS 11 and IAS 18 as its basis of interpretation for the recognition of
revenue.

Revenue is recognised in the income statement if delivery and passing of risk to the buyer have taken
place before the end of the year and if the income can be determined reliably and inflow is anticipated.
Recognition of revenueis exclusive of VAT and taxes and less any discounts relating directly to sales.

Other external expenses comprise expenses incurred for distribution, sales, advertising, administration,
premises, loss on receivables, and operational leasing costs.

Staff costs

Staff costs include salaries and wages, including holiday allowances, pensions, and other socia security
costs, etc., for staff members. Staff costs are less government reimbursements.

Financial income and expenses

Financial income and expenses are recognised in the income statement with the amounts concerning the
financial year. Financial income and expenses comprise interest income and expenses, financial expenses
from financial leasing, realised and unrealised capital gains and losses relating to securities, debt and
transactions in foreign currency, amortisation of financial assets and liabilities as well as surcharges and
reimbursements under the advance tax scheme, etc.

Results from investmentsin subsidiaries

After full elimination of intercompany profit or loss less amortised consolidated goodwill, the investment
in the individual subsidiaries are recognised in the income statement as a proportional share of the
subsidiaries' post-tax profit or loss.
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Accounting policies

Tax on net profit or lossfor the year

Tax for the year comprises the current income tax for the year and changes in deferred tax and is
recognised in the income statement with the share attributable to the net profit or loss for the year and
directly in equity with the share attributable to entries directly in equity.

The company is subject to Danish rules on compulsory joint taxation of Danish group enterprises. The
company acts as an administration company in relation to the joint taxation. This means that the total
Danish tax payable by the Danish consolidated companiesis paid to the tax authorities by the company.

The current Danish income tax is alocated among the jointly taxed companies proportional to their
respective taxable income (full alocation with reimbursement of tax losses).

Statement of financial position

Investments
Investmentsin subsidiaries

Investments in subsidiaries are recognised and measured by applying the equity method. The equity
method is used as a method of consolidation.

Investments in subsidiaries are recognised in the statement of financial position at the proportionate share
of the enterprise's equity value. This value is calculated in accordance with the parent's accounting
policies with deductions or additions of unrealised intercompany gains and losses as well as with
additions or deductions of the remaining value of positive or negative goodwill calculated in accordance
with the acquisition method. Negative goodwill is recognised in the income statement at the time of
acquisition of the equity investment. If the negative goodwill relates to contingent liabilities acquired,
negative goodwill is not recognised until the contingent liabilities have been settled or |apsed.

Consolidated goodwill is amortised over its estimated useful life, which is determined on the basis of the
management's experience with the individual business areas. Consolidated goodwill is amortised on a
straight-line basis over the amortisation period, which represent 5-20 years. The depreciation period is
determined on the basis of an assessment that these are strategically acquired enterpriseswith a strong
market position and along-term earnings profile.

In relation to material assets and liabilities recognised in subsidiaries but are not represented in the
parent, the following accounting policies have been applied.

Investments in subsidiaries with a negative equity value are measured at DKK 0, and any accounts
receivable from these enterprises are written down to the extent that the account receivable is
uncollectible. To the extent that the parent has a legal or constructive obligation to cover an negative
balance that exceeds the account receivable, the remaining amount is recognised under provisions.
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Accounting policies

To the extent the equity exceeds the cost, the net revaluation of equity investments in subsidiaries
transferred to the reserve under equity for net revaluation according to the equity method. Dividends
from subsidiaries expected to be adopted before the approval of this annual report are not subject to a
limitation of the revaluation reserve. The reserve is adjusted by other equity movementsin subsidiaries.

Newly acquired or newly established companies are recognised in the financial statement as of the time
of acquisition. Sold or liquidated companies are recognised until the date of disposal.

On the acquisition of enterprises, the acquisition method, the uniting-of-interests method or the book
value method is applied, cf. the above description under Business combinations.

Impairment loss relating to non-current assets

The carrying amount of both intangible and tangible fixed assets as well as equity investments in
subsidiaries are subject to annual impairment tests in order to disclose any indications of impairment
beyond those expressed by amortisation and depreciation respectively.

If indications of impairment are disclosed, impairment tests are carried out for each individual asset or
group of assets, respectively. Writedown for impairment is done to the recoverable amount if thisvalueis
lower than the carrying amount.

The recoverable amount is the higher value of value in use and selling price less expected selling cost.
The value in use is calculated as the present value of the expected net cash flows from the use of the
asset or the asset group and expected net cash flows from the sale of the asset or the asset group after the
end of their useful life.

Previously recognised impairment losses are reversed when conditions for impairment no longer exist.
Impairment relating to goodwill is not reversed.

Receivables
Receivables are measured at amortised cost, which usually corresponds to nominal value.

In order to meet expected losses, impairment takes place at the net realisable value. The company has
chosen to use |AS 39 as a basis for interpretation when recognising impairment of financial assets, which
means that impairments must be made to offset losses where an objective indication is deemed to have
occurred that an account receivable or a portfolio of accounts receivable is impaired.If an objective
indication shows that an individual account receivable has been impaired, an impairment takes place at
individual level.

Accounts receivable for which there is no objective indication of impairment at the individual level are
evaluated at portfolio level for objective indication of impairment. The portfolios are primarily based on
the debtors' domicile and credit rating in accordance with the company's and the group's credit risk
management policy. Determination of the objective indicators applied for portfolios are based on
experience with historical losses.
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Accounting policies

Impairment losses are calculated as the difference between the carrying amount of accounts receivable
and the present value of the expected cash flows, including the realisable value of any securities
received. The effective interest rate for the individual account receivable or portfolio is used as the
discount rate.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand.

Equity
Share premium

Share premium comprises premium payments made in connection with the issue of shares. Costs incurred
for carrying through an issue are deducted from the premium.

The premium reserve can be used for dividend, for issuing bonus shares, and for covering losses.

Incometax and deferred tax

As administration company, Waste Plastic Upcycling A/S is liable to the tax authorities for the
subsidiaries corporate income taxes.

Current tax liabilities and current tax receivable are recognised in the statement of financial position as
calculated tax on the taxable income for the year, adjusted for tax of previous years taxable income and
for tax paid on account.

The company is jointly taxed with consolidated Danish companies. The current corporate income tax i<
distributed between the jointly taxed companies in proportion to their taxable income and with full
distribution with reimbursement as to tax losses. The jointly taxed companies are comprised by the
Danish tax prepayment scheme.

Joint taxation contributions payable and receivable are recognised in the statement of financial position
as”Income tax receivable” or “Income tax payable’.

Deferred tax is measured on the basis of temporary differences in assets and liabilities with a focus on
the statement of financia position. Deferred tax is measured at net realisable value.

Adjustments take place in relation to deferred tax concerning elimination of unrealised intercompany
gains and losses.

Deferred tax is measured based on the tax rules and tax rates applying under the legislation prevailing in
the respective countries on the reporting date when the deferred tax is expected to be released as current
tax. Changes in deferred tax due to changed tax rates are recognised in the income statement, except for
items included directly in the equity.
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Accounting policies

Deferred tax assets, including the tax value of tax losses allowed for carryforward, are recognised at the
value at which they are expected to be realisable, either by settlement against tax of future earnings or by
set-off in deferred tax liabilities within the same legal tax unit. Any deferred net tax assets are measured
at net realisable value.

Provisions

Provisions comprise expected costs of warranty commitments, loss on work in progress, restructuring,
etc. Provisions are recognised when the company has a legal or actual commitment resulting from a
previously occurred event and when it is probable that the settlement of the liability will result in
consumption of the financial resources of the company.

Provisions are measured at net realisable value or at fair value. If the fulfilment of aliability is expected
to take place far in the future, the liability is measured at fair value.

Guarantee liabilities comprise liabilities for repairs within the guarantee period of 1-5 years. Provisions
for warranty commitments are measured on basis of the obtained experience with guarantee work.
Provisions with an expected due date later than 1 year from the reporting date are discounted at a rate
reflecting risk and maturity of the liability.

On the acquisition of entities, provisions for restructuring within the acquired entity are included in the
acquisition cost, and thereby in the goodwill or the consolidated goodwill, to the extent that they have
been recognised in the financial statements of the acquired entity in advance of the acquisition.
Provisions for restructuring are included to the extent that they have been decided at the date of
acquisition at the latest and that the process have been commenced.

When it is likely that the total costs will exceed the total income of contract work in progress, the total
expected loss on the contract work in progress will be recognised as provisions for liabilities. The
provision is recognised under production costs.

Liabilitiesother than provisions

Financial liabilities other than provisions related to borrowings are recognised at the received proceeds
less transaction costs incurred. In subsequent periods, the financial liabilities are recognised at amortised
cost, corresponding to the capitalised value when using the effective interest rate. The difference between
the proceeds and the nominal value is recognised in the income statement during the term of the loan.

Mortgage loans and bank loans are thus measured at amortised cost which, for cash loans, corresponds to
the outstanding payables. For bond loans, the amortised cost corresponds to an outstanding payable
calculated as the underlying cash value at the date of borrowing, adjusted by amortisation of the market
value on the date of the borrowing effectuated over the repayment period.

Liabilities other than provisions relating to investment properties are measured at amortised cost.
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Accounting policies

Other liabilities concerning payables to suppliers, group enterprises, and other payables are measured at
amortised cost which usually corresponds to the nominal value.
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