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Management's statement

Today, the Board of Directors and the Managing Director have approved the annual report of Viga RE A/S for the
financial year 12 November 2020 - 31 December 2021.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

We consider the chosen accounting policy to be appropriate, and in our opinion, the consolidated financial
statements and the parent company financial statements give a true and fair view of the financial position of the
Group and the Parent Company at 31 December 2021, and of the results of the Group and the Company's operations

for the financial year 12 November 2020 — 31 December 2021.

Further, in our opinion, the Management's review gives a true and fair review of the matters discussed in the

Management's review.
We recommend that the annual report be approved at the Annual General Meeting.
Kabenhavn K, 14 June 2022

Managing Director

/ 7 A

Christian Augustinus Gleemose

Board directorf -

Rolf Furrer
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Grant Thornton, Statsautoriseret Revisionspartnerselskab

Independent auditor's report

To the shareholders of Viga RE A/S

Opinion

We have audited the consolidated financial statements and the parent company financial statements of Viga RE A/S
for the financial year 12 November 2020 to 31 December 2021, which comprise income statement, balance sheet,
statement of changes in equity, notes and a summary of significant accounting policies, for both the Group the Parent
Company. The consolidated financial statements and the parent company financial statements are prepared under the
Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent company financial statements give a true and fair
view of the financial position of the Group and the Parent Company at 31 December 2021, and of the results of the
Group and the Company's operations for the financial year 12 November 2020 - 31 December 2021 in accordance
with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the “Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements and the Parent
Company Financial Statements” section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants
(IESBA Code) and the additional ethical requirements applicable in Denmark, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we

have obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibilities for the Consolidated Financial Statements and the Parent Company Financial
Statements

Management is responsible for the preparation of consolidated financial statements and parent company financial
statements that give a true and fair view in accordance with the Danish Financial Statements Act, and for such
internal control as Management determines is necessary to enable the preparation of consolidated financial
statements and parent company financial statements that are free from material misstatement, whether due to fraud or

error.

In preparing the consolidated financial statements and the parent company financial statements, Management is
responsible for assessing the Group’s and the Parent Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting in preparing the
consolidated financial statements and the parent company financial statements unless Management either intends to
liquidate the Group or the Company or to cease operations, or has no realistic alternative but to do so.
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Grant Thornton, Statsautoriseret Revisionspartnerselskab

Independent auditor's report

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements and the Parent Company
Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements and the parent
company financial statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements and parent company financial

statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, we

exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements and the parent
company financial statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Group’s and the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by Management.

Conclude on the appropriateness of Management’s use of the going concern basis of accounting in preparing the
consolidated financial statements and the parent company financial statements and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s and the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements and the parent company financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Group and the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the consolidated financial statements and the parent
company financial statements, including the disclosures, and whether the consolidated financial statements and the
parent company financial statements represent the underlying transactions and events in a manner that gives a true

and fair view.
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Grant Thornton, Statsautoriseret Revisionspartnerselskab

Independent auditor's report

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the

direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

Statement on Management’s Review

Management is responsible for Management’s Review.

Our opinion on the consolidated financial statements and the parent company financial statements does not cover

Management’s Review, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements and the parent company financial statements,
our responsibility is to read Management’s Review and, in doing so, consider whether Management’s Review is
materially inconsistent with the consolidated financial statements and the parent company financial statements or our
knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information required

under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance with the financial
statements and has been prepared in accordance with the requirements of the Danish Financial Statement Act. We
did not identify any material misstatement of Management’s Review.

Copenhagen, 14 June 2022

Grant Thornton
State Authorised Public Accountants

Compan .34 9 36
Claus Koskelin

State Authorised Public Accountant
mne30140
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Management’s review

The principal activities of the group
Viga RE A/S is a property investment group with clear focus on core/core+ residential properties in the Copenhagen

area with central locations and low vacancy risk.

We believe Copenhagen offers sustainable long term economic and population growth. The Copenhagen real estate

market is considered a 'safe haven' with high international demand - in particular for core residential properties.

Our investment strategy is based on careful in-depth due diligence, intensive hands on management, and leveraging

our extensive network within the property and financial industries.
Management, administration and corporate finance services are delivered by Viga RE Management ApS on a long
term basis. Viga RE Management ApS is registered at the Danish Financial Supervisory Authority as manager of

alternative investment funds (FAIF).

For further information see www.vigarealestate.com
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Management’s review

Development in activities and financial matters

The group was in fact established at the end of March 2021 with the acquisition of the first 6 properties, further two
properties has been acquried in November and after year end in the Copenhagen area The annual report includes
property performance for 9 months of 2021. The properties have performed according to plan and in addition a
substantial value adjustment has been recognized according to external independent valuation according to the RICS
Appraisal and Valuation Standards. The value adjustment take benefit from and upgoing marked trend for especially
the Copenhagen area.

Residential

Commercial 461 4
Baunegaardsvej
Residential 1.215 11
Commercial - 0
Kildegardsvej
Residential 1.195 6
Commercial - 0
#Narrebrogade
Residential 2.852 28
Commercial 304 5
8Strandlodsvej
Residential 4.765 49
Commercial 343 2
Vigerslev Allé
Residential 827 9
Commercial 543 5

Teglhuset
Residential 3.281 91
Commercial 113 1
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Management’s review

Expected developments
The properties are expected to perform stable and robust NOI according to plan in the coming years. Interest rates
are expected to increase in the coming year. Future value adjustments depend on marked development which the

management estimate to be increasing for the Copenhagen area.

Events occurring after the end of the financial year
No events have occurred after year end, with impact on the financial statement. Viga RE A/S has acquired another
property after year end. However it is the group’s purpose to acquire additional properties within focus. Negotiations

regarding such acquisitions are consistently ongoing.
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Income statement

DKK thousand.
Group Parent
12/11 2020 12/11 2020
Note -31/12 2021 -31/12 2021
Revenue 19.560 1.496
Other external expenses -4.743 -3.930
Costs concerning investment property -3.593 0
Value adjustment of investment property 66.237 0
Gross profit 77.461 -2.434
Other financial expenses -4.633 -161
Pre-tax net profit or loss 72.828 -2.595
Tax on net profit or loss -21.211 571
Net profit or loss 51.617 -2.024
Break-down of the consolidated profit or loss:
Shareholders in Viga RE A/S 51.617
51.617
Proposed appropriation of net profit:
Allocated from retained earnings -2.024
Total allocations and transfers -2.024

Viga RE A/S - Annual report 2020/21 9



Balance sheet

G VIGA

DKXK thousand.
Assets
Group Parent
Note 31/12 2021 31/12 2021
Non-current assets
1 Investment property 839.049 0
Total property, plant, and equipment 839.049 0
2 Investments in subsidiaries 0 194.953
Total investments 0 194.953
Total non-current assets 839.049 194.953
Current assets
Trade receivables 0 868
Receivables from subsidiaries 0 20.575
Tax receivables from subsidiaries 0 2.144
Other receivables 5.004 3.570
Prepayments 115 31
Total receivables 5.119 27.188
Cash and cash equivalents 71.032 36.477
Total current assets 76.151 63.665
Total assets 915.200 258.618
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Balance sheet

DKXK thousand.

Equity and liabilities

Group Parent
Note 31/12 2021 31/12 2021
Equity
3 Contributed capital 20.701 20.701
Retained earnings 80.704 27.565
Equity before non-controlling interest. 101.405 48.266
Total equity 101.405 48.266
Provisions
Provisions for deferred tax 59.211
4 Other provisions 8.726
Total provisions 67.937 0
Long term labilities other than provisions
Shareholder loan 207.014 207.014
Mortgage loans 510.920 0
5 Total long term liabilities other than provisions 717.934 207.014
5 Current portion of long term liabilities 7.860 0
Deposits and Prepayments from tenants 12.253 0
Trade payables 1.996 1.019
Income tax payable 1.544 73
Other payables 4271 2.246
Total short term liabilities other than provisions 27.924 3.338
Total liabilities other than provisions 745.858 210.352
Total equity and liabilities 915.200 258.618
6 Charges and security
7 Contingencies
Viga RE A/S - Annual report 2020/21 11
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Consolidated statement of changes in equity

DKK thousand.
Contributed

capital Share premium Retained earnings Total
Equity 12 November 2020 40 0 0 40
Cash capital increase 20.661 30.289 0 50.950
Profit or loss for the year brought
forward 0 0 51.617 51.617
Transferred to retained earnings 0 -30.289 30.289 0
Cost of capital contribution 0 0 -700 =700
Other 0 0 -502 -502

20.701 0 80.704 101.405
Statement of changes in equity of the parent
DKK thousand.

Contributed

capital Share premium Retained earnings Total
Equity 12 November 2020 40 0 0 40
Cash capital increase 20.661 30.289 0 50.950
Profit or loss for the year brought
forward 0 0 -2.024 -2.024
Transferred to retained earnings 0 -30.289 30.289 0
Cost of capital contribution 0 0 -700 -700

20.701 0 27.565 48.266
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Notes
DKK thousand.
Group Parent
31/12 2021 31/12 2021
1. Investment property
Additions during the year 774.031 0
Cost 31 December 2021 774.031 0
Adjust of the year to fair value 65.018 0
Fair value adjustment 31 December 2021 65.018 0
Carrying amount, 31 December 2021 839.049 0

Investment properties is measured on fair value. The measurement of properties is made using a returnbased

cash flow model based on expected future net cash flows over a period of 10 years. The required rate of return

is determined by an external assessor. The fair value measurement is made on the basis of estimated rental

income and expected operating costs, including scheduled maintenance. Cash flows beyond the 10th year

(terminal value) is determined according to a netrent model based on the 10th year, but at average estimates as

to vacant periods, improvement costs, major maintenance costs, and investments. Cash flows from each year

and the value of the terminal year are discounted with the required rate of return determined for each

individual property with addition of inflation.

The values of properties is estimated by an external assessor

The material, nonobservable inputs in realtion to the calculation of the fair value are:

Budgetperiod

Rental and cost increase

Discount yield (weighted average)
Net initial yield

10 years
2%

5,00-5,72 %
2,91-3,68 %

Viga RE A/S - Annual report 2020/21
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Grant Thornton, Statsautoriseret Revisionspartnerselskab

Notes
DKK thousand.
Group Parent
31/12 2021 31/12 2021
2. Investments in subsidiaries
Additions during the year 0 194.953
Carrying amount, 31 December 2021 0 194.953
Financial highlights for the enterprises according to the latest approved annual reports
. Carrying
DKK in thousands Equity Results for the amount, Viga
interest Equity year RE A/S
Vigerslev Allé 122-124 ApS,
Kebenhavn 100 % 7.437 3.609 4.307
Baunegéardsvej 73 ApS, Kebenhavn 100 % 26.038 6.087 24.944
Kildegardsvej ApS, Kabenhavn 100 % 23.084 173 23.724
Norrebrogade 32 ApS, Kabenhavn 100 % 52.818 18.415 37.714
Ejendomsselskabet Amagerbrogade
56 ApS, Kebenhavn 100 % 17.985 5.196 13.939
Ejendomsselskabet Strandlodsvej 15
ApS, Kebenhavn 100 % 80.535 35.950 52.674
ApS Bolig Teglhuset Kebenhavn,
Kebenhavn 100 % 48.919 23.863 37.611
Ejendomsselskabet Radhusvej 11
ApS, Kebenhavn 100 % 40 0 40
256.856 93.293 194.953
3. Contributed capital
Contributed capital 12 November 2020 40 40
Cash capital increase 20.661 20.661
20.701 20.701
The contributed capital consists of 20.701.406 shares of DKK 1.
There has been following chages in the capital:
March 31 2021: capital increase of tDKK 13.805
June 7 2021: captail increse of tDKK 167
October 29 2021: capital increase of tDKK 3.498
November 8 2021: capital increse of tDKK 2.522
December 02 2021: capital increase of tDKK 670
Viga RE A/S - Annual report 2020/21 14



G VIGA

Notes

DKK thousand.
4. Other provisions

Provision have been made for anticipated cost relating to the acquisition of properties.

5. Long term labilities other
than provisions

Current portion Long term Outstanding
Total payables of long term payables payables after
31 Dec 2021 payables 31 Dec 2021 5 years

Group
Shareholder loan 207.014 0 207.014 207.014
Mortgage loans 518.780 7.860 510.920 476.451
725.794 7.860 717.934 683.465

Parent
Shareholder loan 207.014 0 207.014 207.014
207.014 0 207.014 207.014

6. Charges and security

As collateral for mortgage loans, MDKK 518,8, security has been granted on land and buildings representing
a carrying amount of MDKK 839 at 31 December 2021.

As collateral for subsidiaries mortage and bank loans Viga RE A/S has granted unlimited surety.

As collateral for bank loans Viga RE A/S has granted security in subsidiaries which is recognized at cost
price MDKK 214

7. Contingencies
Contingent liabilities
Joint taxation
The company acts as administration company for the group of companies subject to the Danish scheme of

joint taxation and is unlimitedly, jointly, and severally liable, along with the other jointly taxed companies, to

pay the total corporation tax.

The company is unlimitedly, jointly, and severally liable, along with the other jointly taxed companies, for
any obligations to withhold tax on interest, royalties, and dividends.
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Grant Thornton, Statsautoriseret Revisionspartnerselskab

DKK thousand.

7. Contingencies (continued)

Joint taxation (continued)

Any subsequent adjustments of corporate taxes or withholding taxes, etc., may result in changes in the

company's liabilities.

Viga RE A/S - Annual report 2020/21
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Accounting policies

The financial statement for Viga RE A/S has been presented in accordance with the Danish Financial Statements Act
regulations concerning reporting class B enterprises. Furthermore, the company has decided to comply with certain

rules applying to reporting class C enterprises.

The annual report is presented in thousands DKK. The annual report comprises the first financial year and hence
comparative figures are not available.

Recognition and measurement in general

Income is recognised in the income statement concurrently with its realisation, including the recognition of value
adjustments of financial assets and liabilities. Likewise, all costs are recognised in the income statement, including
depreciations amortisations, writedowns for impairment, provisions, and reversals due to changes in estimated

amounts previously recognised in the income statement.

Assets are recognised in the statement of financial position when it seems probable that future economic benefits will

flow to the group and the value of the asset can be reliably measured.

Liabilities are recognised in the statement of financial position when it is seems probable that future economic

benefits will flow out of the group and the value of the liability can be reliably measured.

Assets and liabilities are measured at cost at the initial recognition. Hereafter, assets and liabilities are measured as

described below for each individual accounting item.

Certain financial assets and liabilities are measured at amortised cost, allowing a constant effective interest rate to be
recognised during the useful life of the asset or liability. Amortised cost is recognised as the original cost less any
payments, plus/less accrued amortisations of the difference between cost and nominal amount. In this way, capital

losses and gains are allocated over the useful life of the liability.

Upon recognition and measurement, allowances are made for such predictable losses and risks which may arise prior

to the presentation of the annual report and concern matters that exist on the reporting date.

Foreign currency translation

Transactions in foreign currency are translated by using the exchange rate prevailing at the date of the transaction.
Differences in the rate of exchange arising between the rate at the date of transaction and the rate at the date of
payment are recognised in the profit and loss account as an item under net financials. If currency positions are

considered to hedge future cash flows, the value adjustments are recognised directly in equity in a fair value reserve.

Receivables, payables, and other foreign currency monetary items are translated using the closing rate. The
difference between the closing rate and the rate at the time of the occurrence or initial recognition in the latest
financial statements of the receivable or payable is recognised in the income statement under financial income and

expenses.
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Accounting policies

The consolidated financial statements

The consolidated income statements comprise the parent company Viga RE A/S and those group enterprises of

which Viga RE A/S directly or indirectly owns more than 50 % of the voting rights or in other ways exercise control.

Consolidation policies
The consolidated financial statements have been prepared as a summary of the parent company's and the group
enterprises' financial statements by adding together uniform accounting records calculated in accordance with the

group's accounting policies.

Investments in group enterprises are eliminated by the proportionate share of the group enterprises' market value of

net assets and liabilities at the acquisition date.

In the consolidated financial statements, the accounting records of the group enterprises are recognised by 100%.
The minority interests' share of the profit for the year and of the equity in the group enterprises, which are not 100%

owned, is included in the group's profit and equity, but presented separately.

Purchases and sales of minority interests under continuing control are recognised directly in equity as a transaction

between shareholders.

Non-controlling interests
Non-controlling interests constitute a share of the group's total equity. By distribution of net profit, profit or loss for
the year is distributed on the share attributable to the non-controlling interests and the share attributable to the

parent's shareholders respectively.

Income statement

Revenue
Revenue is recognised in the income statement if delivery and passing of risk to the buyer have taken place before
the end of the year and if the income can be determined reliably and inflow is anticipated. Recognition of revenue is

exclusive of VAT and taxes and less any discounts relating directly to sales.

Rent income comprises income from the lease of property and from overhead costs collected and is recognised in the
income statement for the period relating to the lease payment. Income from the heating account is recognised in the

statement of financial position as a balance with lessees.

Other external costs

Other external costs comprise costs incurred for sales, administration and management.

Costs concerning investment properties
Costs concerning investment properties comprise operating costs, repair and maintenance costs, taxes, charges, and

other costs.

Viga RE A/S - Annual report 2020/21 18



G VIGA

Accounting policies

Value adjustment of investment property
Value adjustment of investment property comprises value adjustments of properties at fair value and profit or loss

from the disposal of properties.

Financial income and expenses

Financial income and expenses are recognised in the income statement with the amounts concerning the financial
year. Financial income and expenses comprise interest income and expenses, as well as surcharges and

reimbursements under the advance tax scheme, etc.

Tax on net profit or loss for the year

Tax for the year comprises the current income tax for the year and changes in deferred tax and is recognised in the
income statement with the share attributable to the net profit or loss for the year and directly in equity with the share

attributable to entries directly in equity.

The parent and the Danish group enterprises are subject to Danish rules on compulsory joint taxation of Danish
group enterprises. The parent acts as an administration company in relation to the joint taxation. This means that the

total Danish income tax payable by the Danish group companies is paid to the tax authorities by the company.

The current Danish income tax is allocated among the jointly taxed companies proportional to their respective

taxable income (full allocation with reimbursement of tax losses).

Statement of financial position

Impairment loss relating to non-current assets

The carrying amount of equity investments in subsidiaries are subject to annual impairment tests in order to disclose
any indications of impairment beyond those expressed by amortisation and depreciation respectively.

If indications of impairment are disclosed, impairment tests are carried out for each individual asset or group of
assets, respectively. Writedown for impairment is done to the recoverable amount if this value is lower than the

carrying amount.

The recoverable amount is the higher value of value in use and selling price less expected selling cost. The value in
use is calculated as the present value of the expected net cash flows from the use of the asset or the asset group and

expected net cash flows from the sale of the asset or the asset group after the end of their useful life.
Previously recognised impairment losses are reversed when conditions for impairment no longer exist.
Investment property

At the initial recognition, investment property is measured at cost, comprising the cost of the property and directly

associated costs including legal, accounting and corporate finance success fees, if any.
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Accounting policies

Hereafter, investments are measured individually on the basis of a return-based cash flow model based on expected
future net cash flows over a period of 10 years. The required rate of return is determined by an external assessor.
Fair value measurement is made on the basis of estimated lease income and expected operating costs, including

scheduled maintenance. Compared to the previous financial year, the method of measurement remains unchanged.

Costs adding new or improved qualities to an investment property compared to its condition at the time of
acquisition, thereby improving the future return on the property, are added to the cost as an improvement. Costs
which do not add new or improved qualities to an investment property are recognised in the income statement under

the item ”Costs concerning investment property”.

Like other property, plant, and equipment except for land, investment property has a limited economic life. The
impairment taking place concurrently with the ageing of the investment property is reflected in the continuing

measurement of the investment property at fair value.

Value adjustments are recognised in the income statement under the item ”Value adjustments of property”.

Investments
Investments in subsidiaries

Investments in subsidiaries aremeasured at cost. If the recoverable amount is lower than the cost, writedown for

impairment is done to match this lower value.

Receivables

Receivables are measured at amortised cost, which usually corresponds to nominal value.

Accounts receivable for which there is no objective indication of impairment at the individual level are evaluated at
portfolio level for objective indication of impairment. The portfolios are primarily based on the debtors' domicile
and credit rating in accordance with the company's and the group's credit risk management policy. Determination of

the objective indicators applied for portfolios are based on experience with historical losses.

Impairment losses are calculated as the difference between the carrying amount of accounts receivable and the
present value of the expected cash flows, including the realisable value of any securities received. The effective

interest rate for the individual account receivable or portfolio is used as the discount rate.

Prepayments

Prepayments recognised under assets comprise incurred costs concerning the following financial year.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand.

Income tax and deferred tax

As administration company, Viga RE A/S is liable to the tax authorities for the subsidiaries' corporate income taxes.
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Accounting policies

Current tax liabilities and current tax receivable are recognised in the statement of financial position as calculated tax

on the taxable income for the year, adjusted for tax of previous years' taxable income and for tax paid on account.

The company is jointly taxed with consolidated Danish companies. The current corporate income tax is distributed
between the jointly taxed companies in proportion to their taxable income and with full distribution with

reimbursement as to tax losses. The jointly taxed companies are comprised by the Danish tax prepayment scheme.

Deferred tax is measured on the basis of temporary differences in assets and liabilities with a focus on the statement

of financial position. Deferred tax is measured at net realisable value.

Adjustments take place in relation to deferred tax concerning elimination of unrealised intercompany gains and

losses.

Deferred tax is measured based on the tax rules and tax rates applying under the legislation prevailing in the
respective countries on the reporting date when the deferred tax is expected to be released as current tax. Changes in
deferred tax due to changed tax rates are recognised in the income statement, except for items included directly in
the equity.

Deferred tax assets, including the tax value of tax losses allowed for carryforward, are recognised at the value at
which they are expected to be realisable, either by settlement against tax of future earnings or by set-off in deferred

tax liabilities within the same legal tax unit. Any deferred net tax assets are measured at net realisable value.

Provisions
Provisions comprise expected costs of commitments etc. Provisions are recognised when the group has a legal or
actual commitment resulting from a previously occurred event and when it is probable that the settlement of the

liability will result in consumption of the financial resources of the group.

Provisions are measured at net realisable value or at fair value. If the fulfilment of a liability is expected to take place

far in the future, the liability is measured at fair value.

Provisions with an expected due date later than 1 year from the reporting date are discounted at a rate reflecting risk
and maturity of the liability.

Liabilities other than provisions

Mortgage loans and bank loans are thus measured at amortised cost which, for cash loans, corresponds to the
outstanding payables. For bond loans, the amortised cost corresponds to an outstanding payable calculated as the
underlying cash value at the date of borrowing, adjusted by amortisation of the market value on the date of the

borrowing effectuated over the repayment period.

Liabilities other than provisions relating to investment properties are measured at amortised cost.

Other liabilities concerning payables to suppliers, group enterprises, and other payables are measured at amortised

cost which usually corresponds to the nominal value.
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