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Management's statement

Today, the Managing Director has approved the annual report of Circular Plastic Systems ApS for the

financial year 1 January - 31 December 2022.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

I consider the chosen accounting policy to be appropriate, and in my opinion, the financial statements give

a true and fair view of the financial position of the Company at 31 December 2022 and of the results of the

Company's operations for the financial year 1 January – 31 December 2022.

The Managing Director consider the conditions for audit exemption of the 2022 financial statements to be

met.

Further, in my opinion, the Management's review gives a true and fair review of the matters discussed in

the Management's review.

We recommend that the annual report be approved at the Annual General Meeting.

Copenhagen, 26 June 2023

Managing Director

Philip Bresling
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Practitioner's compilation report

To the Shareholder of Circular Plastic Systems ApS

We have compiled the financial statements of Circular Plastic Systems ApS for the financial year 1

January - 31 December 2022 based on the company's bookkeeping and on information you have provided.

These financial statements comprise income statement, balance sheet, statement of changes in equity, notes

and a summary of significant accounting policies.

We performed this compilation engagement in accordance with International Standard on Related Services

4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist Management in the

preparation and presentation of these financial statements in accordance with the Danish Financial

Statements Act. We have complied with relevant requirements under the Danish Act on Approved Auditors

and Audit Firms and International Ethics Standards Board for Accountants’ International Code of Ethics

for Professional Accountants (IESBA Code) including principles of integrity, objectivity, professional

competence and due care.

These financial statements and the accuracy and completeness of the information used to compile them are

your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to verify the accuracy

or completeness of the information you provided to us to compile these financial statements. Accordingly,

we do not express an audit opinion or a review conclusion on whether these financial statements are

prepared in accordance with the Danish Financial Statements Act.

Copenhagen, 26 June 2023

Christensen Kjærulff
Statsautoriseret Revisionsaktieselskab
Company reg. no. 15 91 56 41

Iver Haugsted
State Authorised Public Accountant
mne10678
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Company information

The company Circular Plastic Systems ApS

Grønningen 5, 3.

1270 København

Company reg. no. 41 25 00 62

Domicile: Copenhagen

Financial year: 1 January - 31 December

Managing Director Philip Bresling

Auditors Christensen Kjærulff

Statsautoriseret Revisionsaktieselskab

Østbanegade 123

2100 København Ø

Parent company Circular Plastic Systems Inc
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Management´s review

The principal activities of the company

Circular Plastic Systems ApS (CPS) has throughout the accounting year of 2022 been focusing on the

development of, and infrastructure surrounding, the pyrolysis technology offered by Malstrom Reactor

Technologies (MRT).

Development in activities and financial matters

The gross loss for the year totals DKK -95.229 against DKK -1.654.821 last year. Income or loss from

ordinary activities after tax totals DKK -2.659.204 against DKK -5.877.407 last year. Management

considers the net profit or loss as expected.

The project and business has been developing according to plan and will continue to develop with the

funding and support of CPS’ owners. The development is projected to generate income on a consistent

basis in year 2023, and the development will therefore continue throughout 2022 with upscaling taking

place in 2023.
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Income statement 1 January - 31 December

All amounts in DKK.

Note 2022 2021

Gross profit -95.229 -1.654.821

2 Staff costs -3.181.664 -1.241.045

Depreciation, amortisation, and impairment -313.223 -46.367

Operating profit -3.590.116 -2.942.233

Other financial income 35.564 7.866

3 Other financial expenses -2.012.327 -366.245

Pre-tax net profit or loss -5.566.879 -3.300.612

Tax on net profit or loss for the year 2.907.675 -2.576.795

Net profit or loss for the year -2.659.204 -5.877.407

Proposed distribution of net profit:

Allocated from retained earnings -2.659.204 -5.877.407

Total allocations and transfers -2.659.204 -5.877.407
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Balance sheet at 31 December

All amounts in DKK.

Assets

Note 2022 2021

Non-current assets

4 Development projects under construction and prepayments for
intangible assets 40.595.474 21.293.180

Total intangible assets 40.595.474 21.293.180

5 Other fixtures and fittings, tools and equipment 2.754.285 733.971

Total property, plant, and equipment 2.754.285 733.971

6 Deposits 1.867.520 1.928.020

Total investments 1.867.520 1.928.020

Total non-current assets 45.217.279 23.955.171

Current assets

Trade receivables 112.500 158.363

Other receivables 3.676.100 3.623.242

Prepayments 376.928 96.952

Total receivables 4.165.528 3.878.557

Cash and cash equivalents 929.444 363.200

Total current assets 5.094.972 4.241.757

Total assets 50.312.251 28.196.928
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Balance sheet at 31 December

All amounts in DKK.

Equity and liabilities

Note 2022 2021

Equity

Contributed capital 40.000 40.000

Reserve for development costs 31.664.470 16.608.680

Retained earnings -40.844.291 -23.129.297

Total equity -9.139.821 -6.480.617

Provisions

Provisions for deferred tax 4.154.778 2.402.085

Total provisions 4.154.778 2.402.085

Long term labilities other than provisions

Payables to group enterprises 52.000.000 20.096.246

Total long term liabilities other than provisions 52.000.000 20.096.246

Trade payables 2.166.634 7.114.595

Other payables 1.130.660 5.064.619

Total short term liabilities other than provisions 3.297.294 12.179.214

Total liabilities other than provisions 55.297.294 32.275.460

Total equity and liabilities 50.312.251 28.196.928

1 Uncertainties concerning the enterprise's ability to continue as a going concern

7 Contingencies
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Statement of changes in equity

All amounts in DKK.

Contributed
capital

Reserve for
development

costs
Retained
earnings Total

Equity 1 January 2021 40.000 0 -643.210 -603.210

Profit or loss for the year brought

forward 0 0 -5.877.407 -5.877.407

Transferred from results brought

forward 0 16.608.680 0 16.608.680

Transferred to reserve for

development costs 0 0 -16.608.680 -16.608.680

Equity 1 January 2022 40.000 16.608.680 -23.129.297 -6.480.617

Profit or loss for the year brought

forward 0 0 -2.659.204 -2.659.204

Transferred from results brought

forward 0 15.055.790 0 15.055.790

Transferred to reserve for

development costs 0 0 -15.055.790 -15.055.790

40.000 31.664.470 -40.844.291 -9.139.821
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Notes

All amounts in DKK.

1. Uncertainties concerning the enterprise's ability to continue as a going concern

The company's liabilities exceed its assets by DKK 4.985.043 as of 31 December 2022. This

indicates uncertainties which could give rise to doubts about the company's activity as a going

concern.

The continued operation of the company is depending on the maintenance of financing from the

parent company and ultimative owner. The parent company and the ultimative owners have declared

in a Letter of Indemnity that they will provide necessary financing to next annual general meeting.

2022 2021

2. Staff costs

Salaries and wages 1.666.768 414.634

Pension costs 903.056 416.343

Other costs for social security 69.672 41.839

Other staff costs 542.168 368.229

3.181.664 1.241.045

Average number of employees 9 5

Staff costs have been reduced with salaries of DKK 6.595.572, which are activated as development

costs, since this has been the estimated use in the process of developing the machine.

3. Other financial expenses

Financial costs, group enterprises 1.537.461 0

Other financial costs 474.866 366.245

2.012.327 366.245

4. Development projects under construction and prepayments

for intangible assets

Cost 1 January 2022 21.293.180 31.600

Additions during the year 19.302.294 21.261.580

Cost 31 December 2022 40.595.474 21.293.180

Carrying amount, 31 December 2022 40.595.474 21.293.180
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Notes

All amounts in DKK.

31/12 2022 31/12 2021

5. Other fixtures and fittings, tools and equipment

Cost 1 January 2022 780.338 0

Additions during the year 2.333.537 780.338

Cost 31 December 2022 3.113.875 780.338

Depreciation and writedown 1 January 2022 -46.367 0

Depreciation for the year -313.223 -46.367

Depreciation and writedown 31 December 2022 -359.590 -46.367

Carrying amount, 31 December 2022 2.754.285 733.971

6. Deposits

Additions during the year 1.867.520 1.928.020

Cost 31 December 2022 1.867.520 1.928.020

Carrying amount, 31 December 2022 1.867.520 1.928.020

7. Contingencies

Contingent liabilities
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Accounting policies

The annual report for Circular Plastic Systems ApS has been presented in accordance with the Danish

Financial Statements Act regulations concerning reporting class B enterprises. Furthermore, the company

has decided to comply with certain rules applying to reporting class C enterprises.

The accounting policies are unchanged from last year, and the annual report is presented in DKK.

Income statement

Gross loss

Gross loss comprises the revenue, changes in inventories of finished goods, and work in progress, own

work capitalised, other operating income, and external costs.

The enterprise will be applying IAS 11 and IAS 18 as its basis of interpretation for the recognition of

revenue.

Revenue is recognised in the income statement if delivery and passing of risk to the buyer have taken place

before the end of the year and if the income can be determined reliably and inflow is anticipated. Revenue is

measured at the fair value of the consideration promised exclusive of VAT and taxes and less any discounts

relating directly to sales.

Cost of sales comprises costs concerning purchase of raw materials and consumables less discounts and

changes in inventories.

Other external expenses comprise expenses incurred for distribution, sales, advertising, administration,

premises, loss on receivables, and operational leasing costs.

Staff costs

Staff costs include salaries and wages, including holiday allowances, pensions, and other social security

costs, etc., for staff members.

Depreciation, amortisation, and writedown for impairment

Depreciation, amortisation, and writedown for impairment comprise depreciation on, amortisation of, and

writedown for impairment of intangible and tangible assets, respectively.

Financial income and expenses

Financial income and expenses are recognised in the income statement with the amounts concerning the

financial year. Financial income and expenses comprise interest income and expenses, financial expenses

from financial leasing, realised and unrealised capital gains and losses relating to securities, debt and

transactions in foreign currency, amortisation of financial assets and liabilities as well as surcharges and

reimbursements under the advance tax scheme, etc.
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Accounting policies

Tax on net profit or loss for the year

Tax for the year comprises the current income tax for the year and changes in deferred tax and is

recognised in the income statement with the share attributable to the net profit or loss for the year and

directly in equity with the share attributable to entries directly in equity.

Statement of financial position

Intangible assets

Development projects, patents, and licences

Development costs and internally generated rights are recognised in the income statement as costs in the

acquisition year.

Property, plant, and equipment

Property, plant, and equipment are measured at cost less accrued depreciation and writedown for

impairment. Land is not subject to depreciation.

The depreciable amount is cost less any expected residual value after the end of the useful life of the asset.

The amortisation period and the residual value are determined at the acquisition date and reassessed

annually. If the residual value exceeds the carrying amount, the depreciation is discontinued.

If the amortisation period or the residual value is changed, the effect on amortisation will, in future, be

recognised as a change in the accounting estimates.

The cost comprises acquisition cost and costs directly associated with the acquisition until the time when

the asset is ready for use.

The cost of a total asset is divided into separate components. These components are depreciated separately,

the useful lives of each individual components differing, and the individual component representing a

material part of the total cost.

Depreciation is done on a straight-line basis according to an assessment of the expected useful life  and the

residual value of the individual assets:

Useful life Residual value

Other fixtures and fittings, tools and equipment 5 years 0-20 %

Minor assets with an expected useful life of less than 1 year are recognised as costs in the income statement

in the year of acquisition.

Profit or loss derived from the disposal of property, land, and equipment is measured as the difference

between the sales price less selling costs and the carrying amount at the date of disposal. Profit or loss is

recognised in the income statement as other operating income or other operating expenses.
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Accounting policies

Leases

The enterprise will be applying IAS 17 as its base of interpretation for recognition of classification and

recognition of leases.

At their initial recognition in the statement of financial position, leases concerning property, plant, and

equipment where the company holds all essential risks and advantages associated with the proprietary right

(finance lease) are measured either at fair value of the asset being leased or at the present value of the

future lease payments, whichever value is lower. When calculating the present value, the discount rate used

is the internal rate of return of the lease or, alternatively, the borrowing rate of the enterprise. Hereafter,

assets held under a finance lease are treated in the same way as other similar property, plant, and

equipment.

The capitalised residual lease commitment is recognised in the statement of financial position as a liability

other than provisions, and the interest part of the lease is recognised in the income statement for the term of

the contract.

All other leases are regarded as operating leases. Payments in connection with operating leases and other

lease agreements are recognised in the income statement for the term of the contract. The company's total

liabilities concerning operating leases and lease agreements are recognised under contingencies, etc.

Investments

Deposits

Deposits are measured at amortised cost and represent lease deposits, etc.

Impairment loss relating to non-current assets

The carrying amount of both intangible and tangible fixed assets as well as equity investments in

subsidiaries are subject to annual impairment tests in order to disclose any indications of impairment

beyond those expressed by amortisation and depreciation respectively.

If indications of impairment are disclosed, impairment tests are carried out for each individual asset or

group of assets, respectively. Writedown for impairment is done to the recoverable amount if this value is

lower than the carrying amount.

The recoverable amount is the higher value of value in use and selling price less expected selling cost. The

value in use is calculated as the present value of the expected net cash flows from the use of the asset or the

asset group and expected net cash flows from the sale of the asset or the asset group after the end of their

useful life.

Previously recognised impairment losses are reversed when conditions for impairment no longer exist.

Impairment relating to goodwill is not reversed.

Receivables

Receivables are measured at amortised cost, which usually corresponds to nominal value.
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Accounting policies

In order to meet expected losses, impairment takes place at the net realisable value. The company has

chosen to use IAS 39 as a basis for interpretation when recognising impairment of financial assets, which

means that impairments must be made to offset losses where an objective indication is deemed to have

occurred that an account receivable or a portfolio of accounts receivable is impaired.If an objective

indication shows that an individual account receivable has been impaired, an impairment takes place at

individual level.

Accounts receivable for which there is no objective indication of impairment at the individual level are

evaluated at portfolio level for objective indication of impairment. The portfolios are primarily based on the

debtors' domicile and credit rating in accordance with the company's and the group's credit risk

management policy. Determination of the objective indicators applied for portfolios are based on

experience with historical losses.

Impairment losses are calculated as the difference between the carrying amount of accounts receivable and

the present value of the expected cash flows, including the realisable value of any securities received. The

effective interest rate for the individual account receivable or portfolio is used as the discount rate.

Prepayments

Prepaymentsrecognised under assets comprise incurred costs concerning the following financial year.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand.

Equity

Reserve for development costs

The reserve for development costs comprises recognised development costs less related deferred tax

liabilities.

The reserve cannot be used as dividends or for covering losses.

The reserve is reduced or dissolved if the recognised development costs are amortised or abandoned. This is

done by direct transfer to the distributable reserves of the equity.

Income tax and deferred tax

Current tax liabilities and current tax receivable are recognised in the statement of financial position as

calculated tax on the taxable income for the year, adjusted for tax of previous years' taxable income and for

tax paid on account.

Deferred tax is measured on the basis of temporary differences in assets and liabilities with a focus on the

statement of financial position. Deferred tax is measured at net realisable value.
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Accounting policies

Deferred tax is measured based on the tax rules and tax rates applying under the legislation prevailing in

the respective countries on the reporting date when the deferred tax is expected to be released as current

tax. Changes in deferred tax due to changed tax rates are recognised in the income statement, except for

items included directly in the equity.

Deferred tax assets, including the tax value of tax losses allowed for carryforward, are recognised at the

value at which they are expected to be realisable, either by settlement against tax of future earnings or by

set-off in deferred tax liabilities within the same legal tax unit. Any deferred net tax assets are measured at

net realisable value.

Liabilities other than provisions

Other liabilities concerning payables to suppliers, group enterprises, and other payables are measured at

amortised cost which usually corresponds to the nominal value.
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Algorithm Hashsum


SHA512 492E33DAB396CCBA9875D01CB7B281AB ¬
90AE539E6A581413364A0F7A86FAC1E1 ¬
9CF9AD4A72B92CF2A1D8ABE29C316CF4 ¬
8A8AF2CE61860FCD5DB2F472C365197A


Agreement ID Title


ab8f0fnpznR250330034 95365 Annual Report 2022 circular plastic systems aps.pdf


bd6681JquzW250330034 95365 Spec 2022 circular plastic systems aps.pdf


9298b3phurg250330034 95365 Lederkl 2022 circular plastic systems aps.pdf


ee4338XZSkU250330034 95365 AGM 2022 circular plastic systems aps.pdf
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ih@ck.dk
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ih@ck.dk
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pbresling@malstromgroup.com


212.112.151.2
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29-06-2023
06:49:11


Signed Philip Bresling
pbresling@malstromgroup.com


212.112.151.2
02:63498
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