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The Executive Board has today discussed and approved the annual report of JEAR Holding ApS for the financial year 1 
January – 31 December 2021. 

The annual report has been prepared in accordance with the Danish Financial Statements Act.  

In my opinion, the consolidated financial statements and the parent company financial statements give a true and fair view 
of the Group and the Parent Company's financial position at 31 December 2021 and of the results of the Group and the 
Parent Company's operations and cash flows for the financial year 1 January – 31 December 2021. 

Further, in my opinion, the Management's review gives a fair review of the development in the Group's and the Parent 
Company's operations and financial matters, the results for the year and the Group's and the Parent Company's financial 
position. 

I recommend that the annual report and the proposed distribution of profit/loss be approved at the annual general meeting. 

 

Haderslev, 23 March 2022 

 

Executive Board 

 

________________________  

Jesper Arkil 

  

STATEMENT BY MANAGEMENT 
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To the shareholders of JEAR Holding ApS 
Opinion  

In our opinion, the Consolidated Financial Statements and the Parent Company Financial Statements give a true and fair 
view of the financial position of the Group and the Parent Company at 31 December 2021, and of the results of the Group’s 
and the Parent Company’s operations as well as the consolidated cash flows for the financial year 1 January - 31 December 
2021 in accordance with the Danish Financial Statements Act. 

We have audited the Consolidated Financial Statements and the Parent Company Financial Statements of JEAR Holding 
ApS for the financial year 1 January - 31 December 2021, which comprise income statement, balance sheet, statement of 
changes in equity and notes, including a summary of significant accounting policies, for both the Group and the Parent 
Company, as well as consolidated statement of cash flows (“financial statements”). 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional requirements 
applicable in Denmark. Our responsibilities under those standards and requirements are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Group in accord-
ance with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional Account-
ants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Statement on the management’s review 

Management is responsible for Management’s Review. 

Our opinion on the financial statements does not cover Management’s Review, and we do not ex-press any form of assur-
ance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read Management’s Review and, in doing 
so, consider whether Management’s Review is materially inconsistent with the financial statements or our knowledge ob-
tained during the audit, or otherwise appears to be materially misstated. 

Moreover, it is our responsibility to consider whether Management’s Review provides the information required under the 
Danish Financials Statements Act. 

Based on the work we have performed, in our view, Management’s Review is in accordance with the Consolidated Financial 
Statements and the Parent Company Financial Statements and has been prepared in accordance with the requirements of 
the Danish Financial Statement Act. We did not identify any material misstatement in Management’s Review. 

Management's responsibilities for the financial statements  

Management is responsible for the preparation of Consolidated Financial Statements and Parent Company Financial State-
ments that give a true and fair view in accordance with the Danish Financial Statements Act, and for such internal control 
as Management determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Group’s and the Parent Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting in preparing the financial statements unless Management either intends to liquidate the Group 
or the Parent Company or to cease operations, or has no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assur-
ance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs and the additional 
requirements applicable in Denmark will always detect a material misstatement when it exists. Misstatements can arise 

INDEPENDENT AUDITOR'S  
REPORT 
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from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appro-
priate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error as fraud may involve collusion, forgery, intentional omissions, misrepresenta-
tions, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropri-
ate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s and the 
Parent Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by Management.  

 Conclude on the appropriateness of Management’s use of the going concern basis of accounting in preparing the 
financial statements and, based on the audit evidence obtained, whether a material un-certainty exists related to 
events or conditions that may cast significant doubt on the Group’s and the Parent Company’s ability to continue as 
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opin-
ion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Group and the Parent Company to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and contents of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that gives a true and 
fair view.  

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the Consolidated Financial Statements. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion.  

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. 

 

Trekantområdet, 23 March 2022 
PricewaterhouseCoopers 
Statsautoriseret Revisionspartnerselskab  
CVR no. 33 77 12 31 
 

 
Jan Bunk Harbo Larsen  Henrik Junker Andersen 
State Authorised   State Authorised 
Public Accountant   Public Accountant 
mne30224   mne42818 
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(DKK million)       2021 2020 2019 
                  

INCOME STATEMENT                

Revenue       3,677.1 3,539.2 3,265.7 

Operating profit/loss       118.4 194.5 196.3 

Net financials       (31.2) (63.1) (56.9) 

Profit/loss before tax       84.3 123.2 127.9 

Profit/loss for the year       59.1 77.8 92.0 
                 

BALANCE SHEET                

Non-current assets       927.4 894.0 814.4 

Current assets       1,118.9 1,147.4 1,113.8 

Total assets       2,046.3 2,041.4 1,928.2 

Total equity       500.9 439.4 390.6 

Non-current liabilities       536.9 608.0 620.5 

Current liabilities       1,008.6 993.9 917.0 

Total liabilities       1,545.5 1,601.9 1,537.5 
                 

CASH FLOW STATEMENT                

Cash flow from operating activities       164.7 316.3 352.8 

Cash flow from investing activities       (151.7) (249.7) (40.9) 

Cash flow from financing activities       (105.4) (126.7) (361.4) 

Total cash flows       (92.4) (60.1) (49.5) 

Investments in property, plant and equipment       (153.7) (141.7) (115.7) 
                 

KEY FIGURES                

Profit margin, %       3.2 5.5 6.0 

Return on invested capital, %       22.2 23.8 22.5 

Current ratio       110.9 115.4 121.5 

Equity ratio (solvency), %       24.5 21.5 20.3 

Average number of employees       2,078 2,025 1,932 
 

The key figures have been calculated in accordance with CFA Society Denmark's recommendations. Please refer to the 
definitions and calculations in note 37.  

FINANCIAL HIGHLIGHTS FOR THE 
GROUP 
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The Group's principal activities 

JEAR Holding ApS is the ultimate parent company of the Arkil Group. Arkil is a construction group, primarily operating in 
Denmark, Germany, Ireland and Sweden. The Group performs construction work, bridge and concrete projects, excavations, 
shell constructions, asphalt production, asphalt paving, railway work, renovation, operation and maintenance of sewage 
systems and road infrastructure, including municipal park and road projects as well as foundation works, groundwater 
lowering, tunnelling, environmental engineering projects and port and hydraulic engineering projects. 

Development in activities and financial matters 

In 2021, the Group realised revenue of DKK 3,677.1 million compared to DKK 3,539.2 million in 2020. Revenue therefore 
exceeds the expectations announced in April 2021. 

The operating profit amounted DKK 118.4 million compared to DKK 194.5 million last year and therefore does not meet the 
expectations announced. The lower earnings can be attributed to increases in raw material and energy prices, particularly 
for asphalt, where the prices of bitumen, gas and electricity have risen significantly.  

Profit before tax amounted to DKK 84.3 million in 2021 and DKK 123.2 million in 2020. 

At the end of 2021, the total assets amounted to DKK 2,046.3 million (2020: DKK 2,041.4 million) and equity amounted to 
DKK 500.9 million (2020: DKK 439.4 million), while the equity ratio was 24.5% (2020: 21,5%).  

Risk management 

Management annually evaluates and approves the strategic plans for the Group and the individual business segments. The 
Group's activities, which relate to the construction industry, involve a number of commercial and financial risks. 

Risk management is predominantly aimed at hedging risks in the Group's most crucial business process; project manage-
ment. Project management covers the phases from invitation to tender to implementation. Based on the scope and com-
plexity of each assignment, a systematic assessment of project risks in all phases is made, and various parts of the organ-
isation are involved in the process at different times. In Denmark, the risk committee is tasked with ensuring that significant 
risks are identified and managed in advance and always receive the necessary attention within the implementing organi-
sation and line management. The risk management process contributes to ensuring that the Group only engages in pro-
jects with an acceptable risk profile within the Group's core competences.   

Commercial risks 

The Group's strategy is to minimise and hedge commercial and financial risks through established risk management. 

The Group's principal activities are predominantly routine tasks with known risks that can be minimised through risk man-
agement. The most significant operating risk of the Group depends on the ability to be flexible where the possibility of rapid 
adjustment to current market conditions within the Group's business areas is a key factor. 

Major specialist projects are often carried out as joint ventures with experienced subcontractors as well as in collaboration 
with specialists, ensuring that risks are reduced. Collaborations based on partnering and early tendering, in which contrac-
tors are involved in the projects before initiation of the design and planning phases, strengthen risk hedging in projects.  

The Group's insurance strategy is to hedge significant risks that the Group does not have direct influence on and that may 
pose a threat to the Group's financial position and existence. 

Factors that may result in the realised results deviating substantially from expectations include, but are not limited to, 
developments in economic trends and financial markets, losses arising from large stand-alone projects, technological de-
velopments, changes to laws and regulations in the Group's markets, competition, the supply of assignments within the 
Group's business areas, weather and climate conditions in the Group's markets as well as the acquisition and sale of ac-
tivities and companies. 

It is inherent in the nature of its business that the Group is a party to various disputes as well as legal and arbitration cases. 
A realistic assessment of the possible outcomes has been sought in the financial valuations, but whatever the outcome of 
the cases, there could be both a positive and a negative impact on the financial statements. 
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Raw material risks 

Based on a risk assessment, the Group's policy is to hedge financial risks relating to future fluctuations in the price of raw 
materials included in the Group's services.  

Such risks are generally hedged by entering into fixed price agreements with suppliers concerning the supply to projects. 
To the extent that fixed price agreements are not entered into, the risk will be hedged selectively based on a risk assessment 
in accordance with the Group's policy using financial instruments in the form of raw material swaps. 

The historically high increases in raw material and energy prices in 2021 have also affected the Group, which is why it has 
not been possible to fully hedge the prices of raw materials and energy in step with their rapid rise. The present Russia-
Ukraine conflict may mean that the same conditions apply in 2022. 

Financial risks 

Due to its operations, investments and financing, the Group is exposed to changes in exchange rates and interest rate 
levels. The Group's policy is not to engage in active speculation involving financial risks. The Group's financial management 
is therefore aimed only at the management of risks that form a natural part of the operations. The Group's financial risks 
are predominantly hedged through the allocation of income and expenses in the same currency and the use of derivative 
financial instruments in accordance with policies approved by Management. 

Currency risks 

The Group's policy is to limit the impact of exchange rate fluctuations on the Group's results and financial position. Revenue 
in foreign currencies is not indicative of the Group's currency risks as the majority of costs relating to foreign revenue are 
in the same currency.  

The Group's foreign currency position is managed centrally, and hedging is made on a selective basis. Only positions based 
on business conditions will be taken. The Group has substantial transactions/exposure in EUR, but in Management's opin-
ion, they are not subject to any significant currency risks. The Group does not have any other substantial currency exposure. 

Interest rate risks 

The Group's cash and cash equivalents are invested on demand or as time deposits with a maturity of up to three months 
in highly-rated financial institutions and in listed debt securities and shares.  

The interest-bearing holding and debt carry variable interest. A 1% increase or decrease in the interest rate level compared 
to the balance sheet date would have only insignificant impact on the Group's results and equity.  

Liquidity risks 

The Group's policy in connection with borrowing is to ensure the greatest possible flexibility through diversification of bor-
rowing at maturity/renegotiation dates and counterparties with regard to pricing. The Group's cash resources consist of 
cash and cash equivalents, securities and undrawn credit facilities. The Group's aim is to have sufficient cash resources to 
continue to act appropriately in the event of large seasonal fluctuations in liquidity as is characteristic of the construction 
industry. 

Credit risks 

The vast majority of the Group's customers are public and semi-public clients for which the risk of financial loss is consid-
ered minimal. The Group's trade receivables from other customers are exposed to ordinary credit risk. 

A critical credit rating of customers is carried out before construction contracts are entered into. Furthermore, trade receiv-
ables from other customers are covered to the extent appropriate and possible through payment guarantees in the form 
of bank guarantees and credit insurance. The Group does not have any significant risks relating to individual customers or 
business partners. 

Impact on the external environment 

As a construction company, we are conscious of the fact that our activities impact the environment. On the basis of our 
environmental and climate policy, we therefore have a continual focus on minimising our negative impact on both the local 
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and the global climate and environment to the greatest extent possible. The most significant risks relating to climate and 
the environment are linked to our energy consumption and the use of materials. To minimise these risks, we are working 
to reduce energy consumption and develop new, environmentally friendly materials and workflows. We also stay abreast 
of development possibilities in the industry that could have a positive impact on the area of climate and environment. 

IT security 

The Group's activities are highly dependent upon the use of established IT systems and the security relating to these. Any 
prolonged downtime or other system weaknesses could be very detrimental to the Group.  

Management has drafted an IT policy, which is discussed and updated by Management on an ongoing basis. The purpose 
of the policy is to protect the Group's data, systems and intellectual property. Specific data security systems have been 
established in the form of e-mail filters, anti-virus software, firewalls and monitoring programmes. 

Corporate social responsibility (§99a) 

JEAR Holding ApS is the Parent Company of the Arkil Group and has assessed that the main impacts on social and envi-
ronmental conditions are related to the business activities of the subsidiary Arkil A/S, and consequently, the Group's re-
porting on corporate social responsibility, cf. the statutory requirements of section 99a of the Danish Financial Statements 
Act, focuses on Arkil A/S’ efforts within the area of corporate social responsibility.   

Business model  

Arkil carries out various construction projects in Denmark, and we handle local and national construction work, construc-
tion of port facilities, foundation work, tunnelling, and large-scale cable projects. We handle all kinds of contamination clean-
ups and pave both municipal and state roads.  

Human rights and anti-corruption  

Arkil supports the UN Global Compact, which means that respect for human rights, labour rights and zero tolerance in 
relation to corruption and bribery are fully integrated parts of our business principles. The primary risk to the Company 
relates to the potential engagement of suppliers who do not comply with national laws and internationally recognised 
standards and conventions. For 2021, Arkil did not have any new efforts planned in this area but was often in contact with 
representatives of public developers. No breaches of the Company's business principles were found in 2021. In 2022, Arkil 
will continue to train current and new employees in company policies and guidelines relating to this and other relevant 
areas. 

Environment and climate  

Arkil wants to prevent pollution as much as possible, reduce the carbon footprint in our Company and contribute to the 
goal of the Danish Climate Act to reduce carbon emissions by 70% by 2030. The main risks in relation to the environment 
and climate relate to our energy consumption and use of materials. To minimise these risks, we continuously work to 
reduce energy consumption and develop new, environmentally friendly materials and workflows.  

Every year, we replace a number of older company cars with newer and more fuel-efficient models. The replacement and 
acquisition of more environmentally-friendly company cars is part of the car policy for the Group’s Danish companies that 
we launched in 2016. In 2021, approximately 75 vehicles were replaced. Among other things, the replacement has contrib-
uted to annual future savings of around 36,689 litres of fuel, corresponding to 97 tonnes of CO2. We anticipate that speed 
limiters will be installed in 450-500 yellow-plate vehicles within a six-year period. 

Since 2017, the adopted policy activities have reduced fuel consumption by around 726,000 litres in total, corresponding 
to about 1,917 tonnes of CO2. 

Social and staff matters  

The recruitment of employees, both skilled and unskilled, is becoming an increasing challenge in the industry and for the 
company. The work to brand vocational training and attract young people to these educational pathways is also becoming 
increasingly necessary in order to ensure that we have qualified employees for the future. We can see that there is a signif-
icant risk that our company will be unable to recruit employees with the right expertise in the future. This requires us to 
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consider recruitment from new and different perspectives, while also ensuring that we improve the gender balance within 
the industry. 

At Arkil, we have a clear goal of being a safe workplace with as few occupational accidents as possible. It is absolutely 
essential for us that employee safety, as well as the physical and psychological working environment, are at the top of our 
agenda. 

Arkil’s health and safety organisation works continuously on preventive activities, changing of habits and inappropriate 
and/or risky behaviour, implementation of management systems, internal training, safety rounds and targeted campaigns 
– all with the aim of reducing the number of occupational accidents and creating an even stronger safety culture. 

Backed by our health and safety policy, we consider health and safety aspects in all processes and projects, from planning 
to execution, and we commit to complying with applicable laws and safety requirements. Our health and safety policy is 
transposed into specific goals and action plans, applicable for two years at a time, and is approved by Arkil's Main Health 
and Safety Committee.  

In 2021, we recorded an accident rate of 12.1. This is a significant improvement over last year’s result, but still higher than 
our target, which is below 10.  

Based on analyses, we are able to conclude that the majority of occupational accidents occur among employees with less 
than one or only a few years of service. We will therefore continue our health and safety ambassador scheme in 2022 to 
look after newly hired employees and ensure that they receive the best possible introduction to our work processes. 

The Covid-19 pandemic has not gone unnoticed at Arkil in 2021. The safety and security of our employees has also been 
our highest priority in this regard, and we have continuously followed the authorities' directives in our instructions to the 
organisation.  

Gender composition in Management (§ 99b) 

For the Executive Board, a target of 25% female board members has been set. The Company aims to achieve this target by 
the annual general meeting in 2025. 

The Executive Board of JEAR Holding ApS comprises the owners of the Company at any given time. JEAR Holding ApS 
was formed in 2019, and a male candidate was found to be most suitable. Since the Company was formed, there have 
been no newly elected executive board members As the Executive Board consists of 1 member (male), there is no target 
for the underrepresented gender, cf. the Danish Business Authority's guidance on section 99b. JEAR Holding ApS has less 
than 50 employees and has not established policies and targets for the gender composition of the JEAR Holding ApS 
Group. 

JEAR Holding ApS has less than 50 employees and has not established policies and targets for the gender composition of 
the JEAR Holding ApS Group. The Company therefore reports on the gender composition of the Executive Board, as de-
scribed above. 

Report on data ethics (§99d) 

For Arkil, the correct and satisfactory processing of data is important to us and we feel strongly about data ethics. We work 
on it continuously as new technological solutions and opportunities change.   

Arkil has a sound and sceptical approach to all data management, ensuring that data is stored securely and only accessible 
to relevant persons.   

We are a construction company that does not collect large amounts of data about customers, the market etc. and we only 
collect data that is relevant to our business. We do not use artificial intelligence or other advanced methods to analyse 
data. Our data ethics is therefore focused on our handling of basic customer and employee data.   

Arkil will never resell data to third parties.   

Data security 

All data is stored on secure platforms with restricted access and monitoring of unintended access. Access to data is only 
given to relevant employees so that unauthorised personnel do not receive access. Access is granted automatically when 
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an employee account is created and is removed automatically upon termination. All data retrieved from central solutions 
is stored on encrypted disks.   

Compliance with data protection laws 

Arkil complies with the General Data Protection Regulation (GDPR) and only collects relevant data. Collected data is kept 
for the shortest possible time and access to sensitive personal data is limited to a few authorised employees.   

Working with data ethics  

Overall, data processing is anchored in IT and Business Development, which cooperates with the executive board, staff and 
production on this issue with the correct and secure processing of data.  

Events after the balance sheet date 

At the end of February 2022, war broke out between Russia and Ukraine, which, in addition to major human consequences 
for the parties involved and local areas, has resulted in historically high fuel and energy price increases for gas, diesel, 
bitumen and electricity, etc.  

At the time of the presentation of the annual report, it was found that price increases have affected the existing order 
backlog for execution in 2022. On the basis of such uncertainty, it is not possible to present a clear forecast for what the 
cumulative impact will be for 2022. 

Expectations for 2022 

Due to the aforementioned events occurring after the end of the financial year, it is not possible to present a clear forecast 
for what the cumulative impact will be for 2022. 
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Parent company Note    Group 

2020 2021 no. (Amounts in DKK 1,000) 2021 2020 
                  

      3 Revenue 3,677,082 3,539,238 

      4.5 Production costs (3,248,901) (3,025,424) 

         Gross profit 428,181 513,814 
                  

(49) (239) 4,5,6 Administrative expenses (322,782) (324,676) 

      7 Other operating income  12,996 5,364 

(49) (239)    Operating profit/loss 118,395 194,502 

                  

32,418 24,953 8 Share of profit/loss after tax in subsidiaries       

      9 
Share of profit/loss after tax in participating in-
terest (3,708) (8,174) 

      10 Share of profit/loss after tax in joint ventures 785 (55) 

32,418 24,953    Profit/loss from equity investments (2,923) (8,229) 
                  

612 251 11 Financial income 2,338 2,836 

(145) (33) 12 Financial expenses (33,493) (65,892) 

467 218    Net financials (31,155) (63,056) 
                  

32,836 24,932    Profit/loss before tax 84,317 123,217 
                  

(1) (127) 13 Tax for the year (25,231) (45,439) 

32,835 24,805    Profit/loss for the year 59,086 77,778 
                  

         Distribution of group profit/loss:       

         Shareholders in JEAR Holding ApS 24,805 32,835 

         Non-controlling interests 34,281 44,943 

            59,086 77,778 

                  

 
  

INCOME STATEMENT  
FOR THE FINANCIAL YEAR  
1. JANUARY TO 31 DECEMBER 
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Parent company Note    Group 

2020 2021 no. (Amounts in DKK 1,000) 2021 2020 
                  

         Assets       

         Non-current assets       

         Intangible assets       

      14 Goodwill 161,053 170,774 

      15 Acquired know-how 0 0 

      16 Licences and rights 11,865 11,150 

         Total intangible assets 172,918 181,924 
                  

         Property, plant and equipment       

      17 Land and buildings 212,322 172,431 

      18 Fixtures and fittings, tools and equipment 494,130 488,533 

      19 Plants under construction and advance payments 9,982 9,610 

         Total property, plant and equipment 716,434 670,574 
                  

         Other non-current assets       

214,664 244,521 8 Equity investments in subsidiaries       

      9 Equity investments in participating interest 1,041 14,084 

      10 Equity investments in joint ventures 251 216 

      20 Non-current receivables 12,837 0 

      26 Deferred tax assets 23,897 27,086 

214,664 244,521    Total other non-current assets 38,026 41,386 

214,664 244,521    Total non-current assets 927,378 893,884 
                  

         Current assets       

      21 Inventories 93,040 86,533 

         Receivables       

      22 Construction contracts 135,355 90,944 

10,166 7,083 23 Receivables 631,911 631,889 

0 1,129 29 Corporation tax receivable 0 0 

10,166 8,212    Total receivables 767,266 722,833 

2,888 3,551 24 Securities 50,377 34,211 

91 415    Cash 208,260 303,860 

13,145 12,178    Total current assets 1,118,943 1,147,437 

                  

227,809 256,699    Total assets 2,046,321 2,041,321 

   

BALANCE SHEET AT 31  
DECEMBER 
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Parent company Note    Group 

2020 2021 no. (Amounts in DKK 1,000) 2021 2020 
                  

         Equity and liabilities       
         Equity       

40 40    Share capital 40 40 

160,580 190,437    Net revaluation according to the equity method       

         Translation reserve and hedging reserve 697 (138) 

55,789 57,099    Retained earnings 246,839 216,507 

113 114    Proposed dividends 114 113 

216,522 247,690    Shareholders in JEAR Holding's share of equity 247,690 216,522 

         Non-controlling interests 253,166 222,927 

216,522 247,690    Total equity 500,856 439,449 
                 

         Liabilities       

         Non-current liabilities       

      25 Pensions and similar liabilities 157,748 176,832 

      26 Deferred tax 36,389 35,673 

      27 Other provisions 66,695 65,322 

      28 Payables to credit institutions, etc. 276,064 330,176 

         Total non-current liabilities 536,896 608,003 
                 

         Current liabilities       

      25 Pensions and similar liabilities 6,386 6,493 

      27 Other provisions 19,432 17,243 

      28 Payables to credit institutions, etc. 153,100 155,592 

      22 Construction contracts 41,155 90,839 

         Trade payables 427,596 284,372 

5,420 8,345    Payables to subsidiaries       

4,865 0 29 Corporation tax 3,689 11,278 

1,002 664    Other payables 357,211 428,052 

11,287 9,009    Total current liabilities 1,008,569 993,869 

11,287 9,009    Total liabilities 1,545,465 1,601,872 
                 

227,809 256,699    Total equity and liabilities 2,046,321 2,041,321 
                

      1 Accounting policies used       

      2 Significant accounting estimates,       

         assumptions and assessments       

      3 Segment information       

      29 Contingent liabilities and collateral security       

      32-37 Notes without reference       
   

BALANCE SHEET AT 31  
DECEMBER 
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Parent company Note    Group 

2020 2021 nr. (Amounts in DKK 1,000) 2021 2020 
                  

32,836 24,932    Profit/loss before tax 84,317 123,217 

         Adjustment for non-cash operating items, etc.:       

         Depreciation and amortisation 149,299 144,264 

(30,847) (24,953)    Share of profit/loss after tax in subsidiaries       

0 1,571    Other operating items, net (2,544) (670) 

         Provisions 1,634 44,735 

(612) (251)    Financial income (2,338) (2,836) 

145 33    Financial expenses 33,493 65,892 

1,101 5,671 31 Changes in working capital (34,670) 65,479 
                  

2,623 7,003    Cash generated from operations 229,191 440,081 

                  

73 390    Interest income received 2,477 1,945 

(145) (33)    Interest expenses paid (33,493) (65,892) 
                  

2,551 7,360    Cash flows from operating activities before tax 198,175 376,134 
                  

0 (6,120)    Corporation tax paid (33,495) (59,830) 

2,551 1,240    Cash flows from operating activities 164,680 316,304 
                  

      32 Acquisition of property, plant and equipment (145,169) (105,997) 

         Sale of property, plant and equipment 22,789 14,514 

         Acquisition of intangible assets (5,111) (4,884) 

         Repayment of non-current receivables (12,926) 330 

(3,094) (1,366)    Acquisition of securities (19,858) (10,363) 

745 563    Sale of securities 3,540 1,867 

         Acquisition of participating interest 12,851 (13,927) 

         Acquisition of subsidiaries (7,785) (131,212) 

(2,349) (803)    Cash flow from investing activities (151,669) (249,672) 

  
  

CASH FLOW STATEMENT 
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Parent company Note    Group 

2020 2021 nr. (Amounts in DKK 1,000) 2021 2020 
                  

         Repayment of non-current liabilities  (143,216) (99,842) 

         Proceeds when taking out long-term loans, etc. 27,348 0 

         Change, bank loan (overdraft) 27,086 (9,178) 

(111) (113)    Dividends paid (113) (111) 

         Dividends paid to non-controlling interests (16,553) (17,454) 

         Acquisition of treasury shares 0 0 

         Acquisition of non-controlling interests, etc. 0 0 

         Contribution of non-controlling interests 0 (122) 

(111) (113)    Cash flows from financing activities (105,448) (126,707) 
                  

91 324    Cash flows for the year (92,437) (60,075) 
                  

0 91    Cash and cash equivalents, start of year 303,860 274,266 

         Liquidity acquired through corporate acquisitions (2,920) 89,669 

         Value adjustment of cash and cash equivalents (243) 0 

91 415    Cash and cash equivalents, end of year 208,260 303,860 
                  

91 415    Cash 208,260 303,860 

91 415    Cash and cash equivalents, end of year 208,260 303,860 
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(Amounts in DKK 1,000)                      
                        

Group 
Share  

capital 

Transla-
tion re-

serve and 
hedging 
reserve 

Retained 
earnings 

Proposed 
dividends Total 

Non- 
controlling  

interests Total 

                        

Equity, start of year 40 (138) 216,507 113 216,522 222,927 439,449 

                        

Profit/loss for the year       24,691 114 24,805 34,281 59,086 

                        

Foreign currency transla-
tion adjustments, foreign 
companies       121    121 79 200 

Actuarial gains/losses, 
subsidiaries       7,640    7,640 9,520 17,160 

Hedging instruments, sub-
sidiaries    1,071       1,071 973 2,044 

Tax on equity items, sub-
sidiaries    (236) (2,120)    (2,356) (2,855) (5,211) 
Distributed dividends, sub-
sidiaries             0 (16,553) (16,553) 

Distributed dividends, 
JEAR Holding ApS          (113) (113)    (113) 

Contribution of non-con-
trolling interests             0 4,794 4,794 

Equity at 31 December 
2021 40 697 246,839 114 247,690 253,166 500,856 

 

  

STATEMENT OF CHANGES IN 
EQUITY 
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(Amounts in DKK 1,000)                      
                        

Group 
Share  

capital 

Transla-
tion re-

serve and 
hedging 
reserve 

Retained 
earnings 

Proposed 
dividends Total 

Non- 
controlling  

interests Total 

                        

Equity, start of year 40 (338) 188,947 111 188,760 201,863 390,623 

                        

Profit/loss for the year       32,722 113 32,835 44,943 77,778 

                        

Foreign currency transla-
tion adjustments, foreign 
companies    21       21 (36) (15) 

Actuarial gains/losses, 
subsidiaries       (7,144)    (7,144) (8,901) (16,045) 

Hedging instruments, sub-
sidiaries    230       230 210 440 

Tax on equity items, sub-
sidiaries    (51) 1,982    1,931 2,424 4,355 
Distributed dividends, sub-
sidiaries             0 (17,454) (17,454) 

Distributed dividends, 
JEAR Holding ApS          (111) (111)    (111) 

Contribution of non-con-
trolling interests             0 (122) (122) 

Equity at 31 December 
2020 40 (138) 216,507 113 216,522 222,927 439,449 
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(Amounts in DKK 1,000)                

Parent company 
Share  

capital 

Net revaluation  
according to 

the equity  
method 

Retained  
earnings 

Proposed 
dividends Total 

                  

Equity, start of year 40 134,695 53,914 111 188,760 

                  

Profit/loss for the year    32,418 304 113 32,835 

                  
Equity transactions in subsidia-
ries    (6,533) 1,571    (4,962) 

Distributed dividends          (111) (111) 

Equity at 31 December 2020 40 160,580 55,789 113 216,522 

                  

Profit/loss for the year    24,952 (261) 114 24,805 

                  

Equity transactions in subsidia-
ries    4,905 1,571    6,476 

Distributed dividends          (113) (113) 

Equity at 31 December 2021 40 190,437 57,099 114 247,690 
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NOTES 

The annual report of JEAR Holding ApS for 2021 has been 
presented in accordance with the provisions of the Danish 
Financial Statements Act applying to large reporting class 
C companies.  

The financial statements have been prepared in accord-
ance with the same accounting policies as last year. 

The annual report is presented in Danish kroner rounded to 
the nearest DKK 1,000.  

Parentheses are used around losses and deductions. 

Recognition and 
measurement 

Assets are recognised in the balance sheet when it is prob-
able that future economic benefits will flow to the Company 
and the value of the asset can be measured reliably. 

Liabilities are recognised in the balance sheet when they 
are probable and can be measured reliably. 

On initial recognition, assets and liabilities are measured at 
cost. Assets and liabilities will subsequently be measured 
as described for each individual accounting item below. 

Certain financial assets and liabilities are measured at 
amortised cost, whereby a constant effective interest rate 
is recognised over the maturity period. Amortised cost is 
calculated as initial cost less any instalments plus/minus 
the accumulated amortisation of the difference between 
the cost and the nominal amount. 

In recognising and measuring assets and liabilities, any 
gains, losses and risks that occur before the presentation 
of the annual report and that evidence conditions existing 
at the balance sheet date are taken into account. 

Revenue is recognised in the income statement as earned, 
including value adjustments of financial assets and liabili-
ties measured at fair value or amortised cost. Furthermore, 
costs incurred to generate the year's earnings are also rec-
ognised, including depreciation, amortisation, impairment 
losses and provisions as well as reversals due to changed 
accounting estimates of amounts previously recognised in 
the income statement. 

Consolidated accounts 

Control 

The consolidated financial statements include the Parent 
Company JEAR Holding ApS and subsidiaries which JEAR 
Holding ApS controls. 

Control means the power to control the financial and oper-
ational decisions of a subsidiary. In addition, requirements 

apply concerning the possibility of achieving financial re-
turns on the investment. In assessing whether a parent 
company has control, de facto control is also taken into ac-
count. 

The existence of potential voting rights that may be used or 
converted to further voting rights are included in the as-
sessment of whether a company can obtain the power to 
control the financial and operational decisions of another 
company. 

Significant influence 

Companies in which the Group can exercise significant in-
fluence on financial and operational decisions are classified 
as participating interests (which exclusively includes asso-
ciates). Significant influence is deemed to exist when the 
Parent Company directly or indirectly holds or controls 
more than 20% of the voting rights but does not control it. 

The existence of potential voting rights that may be used or 
converted into voting rights is considered when assessing 
whether significant influence exists. 

Joint arrangements 

Joint arrangements are activities or companies jointly con-
trolled by the Group and one or more other parties through 
cooperation agreements. Joint control implies that deci-
sions on relevant activities require unanimous consent 
among the parties jointly controlling the arrangement. 

Joint arrangements are classified as either joint operations 
or joint ventures. Joint operations are activities where the 
participants have direct rights over assets and are subject 
to direct liability, whereas joint ventures are activities where 
the participants solely have rights over net assets. 

Utilization of exemption 
provisions  

In the 2021 financial year, the following fully consolidated 
German Group companies made use of the exemption pro-
visions of Section 264 (3) HGB and Section 564b HGB: 

 Arkil Holding GmbH, Schleswig 

 SAW Schleswiger Asphaltsplitt-Werke GmbH & Co KG, 
Schleswig  

A group chart can be seen on page 50. 
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NOTES 

Preparation of the consolidated 
financial statements 

The consolidated financial statements have been prepared 
as a consolidation of the Parent Company's and the individ-
ual subsidiaries' financial statements in accordance with 
the Group's accounting policies with the elimination of in-
tra-group income and costs, shareholdings, intercompany 
balances, dividends and realised and unrealised gains on 
transactions between the consolidated companies. Unreal-
ised gains on transactions with participating interests 
(which exclusively includes associates) are eliminated in 
proportion to the Group's equity investment in the com-
pany. Unrealised losses are eliminated in the same way as 
unrealised gains unless they do not indicate impairment. 

Subsidiaries' financial statement items are recognised in 
the consolidated financial statements in full. The non-con-
trolling interests' share of profit/loss for the year and equity 
in subsidiaries not wholly owned is included in the Group's 
consolidated profit/loss and equity but are presented sepa-
rately. 

The acquisition and sale of non-controlling interests under 
continued control are recognised directly in equity as trans-
actions between shareholders. 

Equity in participating interests (which exclusively includes 
associates) and joint ventures is recognised in the consoli-
dated financial statements in accordance with the equity 
method. 

The Group's activities in joint operations are recognised line 
by line in the consolidated financial statements. 

Mergers 

Newly acquired or newly established companies are in-
cluded in the consolidated financial statements from the 
acquisition date. Sold or liquidated companies are included 
in the consolidated income statement until the disposal 
date. Comparative figures are not restated for newly ac-
quired, sold or liquidated companies. Nevertheless, discon-
tinued activities are presented separately, cf. below.  

When acquiring new companies where control is obtained, 
the acquisition method is used. The identifiable assets, lia-
bilities and contingent liabilities of the acquired companies 
are measured at fair value at the acquisition date. Identifia-
ble intangible assets are recognised provided they are sep-
arable or arise from contractual rights and the fair value can 
be reliably measured. Deferred tax on the revaluations 
made is recognised.  

The acquisition date is the date on which JEAR Holding ApS 
actually obtained control of the acquired company.  

Positive differences (goodwill) between the acquisition 
cost, the value of non-controlling interests in the acquired 
company and the fair value of any previously acquired eq-
uity on the one hand and the fair value of the acquired iden-
tifiable assets, liabilities and contingent liabilities on the 
other are recognised as goodwill under intangible assets. 
Goodwill is amortised on a straight-line basis in the income 
statement following an individual assessment of the eco-
nomic life.  

Negative differences (negative goodwill) are recognised in 
the income statement on the acquisition date.  

Upon acquisition, goodwill is allocated to cash-generating 
units that subsequently form the basis of the impairment 
test. Goodwill and fair value adjustments in connection with 
the acquisition of foreign entities with a functional currency 
other than the Group's presentation currency are treated as 
assets and liabilities of the foreign entity and converted to 
the foreign entity's functional currency on initial recognition 
at the transaction date.  

The consideration paid for a company consists of the fair 
value of the agreed consideration in the form of assets ac-
quired, liabilities assumed and equity instruments issued. If 
part of the consideration is contingent on future events or 
compliance with agreed conditions, such part of the con-
sideration is recognised at fair value at the acquisition date. 
Subsequent adjustments of contingent considerations are 
recognised in the income statement. Costs attributable to 
business combinations are recognised directly in the in-
come statement as incurred. 

If uncertainties concerning the identification or measure-
ment of acquired assets, liabilities or contingent liabilities 
or the determination of the consideration exist, at the acqui-
sition date, initial recognition will take place based on provi-
sional values. If it turns out subsequently that the identifi-
cation or measurement of the consideration, acquired as-
sets, liabilities or contingent liabilities was incorrect on ini-
tial recognition, the statement will be adjusted retrospec-
tively, including goodwill, until 12 months after the acquisi-
tion, and comparative figures will be restated. Goodwill is 
not subsequently adjusted. Changes in estimates of contin-
gent considerations are recognised directly in the income 
statement. 

Gains and losses from the disposal or liquidation of subsid-
iaries and participating interests are calculated as the dif-
ference between the selling price or settlement price and 
the carrying amount of net assets, including goodwill, at the 
disposal date and costs for disposal or liquidation.  
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NOTES 

Non-controlling interests  

On initial recognition, non-controlling interests are meas-
ured either at fair value or at the proportional share of the 
fair value of the acquired company's identifiable assets, lia-
bilities and contingent liabilities. In the first scenario, good-
will relating to the non-controlling interests' share in the ac-
quired company is also recognised, while, in the latter sce-
nario, goodwill relating to non-controlling interests is not 
recognised. Measurement of non-controlling interests is 
selected for each transaction and disclosed in the notes in 
connection with the specification of acquired companies.  

Intra-group business 
combinations 

The book value method is applied to business combina-
tions such as the acquisition and disposal of equity invest-
ments, mergers, demergers, transfer of assets and share 
exchange, etc., in connection with the participation of com-
panies under the Parent Company's control, provided that 
the combination  is considered completed at the acquisi-
tion time without restatement of comparative figures. Dif-
ferences between the agreed consideration and the ac-
quired company's carrying amount are recognised directly 
in equity.  

Foreign currency 
translation 

On initial recognition, transactions in foreign currencies are 
translated at the exchange rates applicable at the transac-
tion date. Foreign exchange differences that arise between 
the exchange rates at the transaction date and the ex-
change rate at the payment date are recognised in the in-
come statement. 

Receivables, payables and other monetary items denomi-
nated in foreign currencies are translated at the exchange 
rates applicable at the balance sheet date. The difference 
between the exchange rates at the balance sheet date and 
at the date at which the receivable or payable arose or was 
recognised in the latest financial statements is recognised 
in the income statement as financial income or financial ex-
penses. 

When recognising foreign subsidiaries and participating in-
terests that are separate entities, the income statements 
are translated at the average exchange rates for the month, 
and the balance sheet items are translated at the exchange 
rates applicable at the balance sheet date.  

Foreign exchange differences arising on the translation of 
foreign subsidiaries' equity at the start of the year at the ex-
change rates at the balance sheet date and on translation 
of income statement items from average exchange rates to 

the exchange rates at the balance sheet date are recog-
nised directly in equity. 

Exchange adjustments of outstanding balances with for-
eign subsidiaries that are considered part of the total in-
vestment in the subsidiary are recognised directly in equity. 
Similarly, exchange rate gains and losses on loans and de-
rivative financial instruments used to hedge foreign subsid-
iaries are recognised directly in equity. 

Derivative financial 
instruments 

Derivative financial instruments are initially recognised in 
the balance sheet at cost and subsequently measured in 
the balance sheet at fair value. Positive and negative fair 
values of derivative financial instruments are included in 
other receivables and other payables, respectively. 

Fair value adjustments of derivative financial instruments 
that are designated and qualify as hedging of the fair value 
of a recognised asset or liability are recognised in the in-
come statement together with changes in the fair value of 
the hedged asset or liability. 

Fair value adjustments of derivative financial instruments 
designated and qualifying as hedging of future assets or li-
abilities are recognised as other receivables or other paya-
bles and also in equity. If the forecast transaction results in 
the recognition of assets or liabilities, amounts previously 
recognised in equity are transferred to the cost of the asset 
or liability, respectively. If the forecast transaction results in 
income or expenses, amounts previously recognised in eq-
uity are transferred to the income statement in the period 
in which the hedged asset or liability affects the income 
statement. 

Fair value adjustments of derivative financial instruments 
that do not qualify for hedge accounting are recognised on 
an ongoing basis in the income statement. 

Fair value adjustments of derivative financial instruments 
held to hedge net investments in foreign subsidiaries or par-
ticipating interests are recognised directly in equity. 
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NOTES 

Income statement 
Revenue 

The company has chosen IAS 11/IAS 18 as interpretation 
revenue recognition.  

When entering into sales contracts comprising multiple 
separate sales transactions, the contract price is split up 
into the individual sales transactions in accordance with 
the relative fair value approach. The separate sales trans-
actions are recognised as revenue when the criteria for sale 
of goods, services or construction contracts are met. 

A contract is split up into individual transactions when the 
fair value of the individual sales transactions can be esti-
mated reliably and when each sales transaction represents 
a stand-alone value for the buyer. Sales transactions are 
deemed to have a stand-alone value for the buyer when the 
transaction is individually identifiable and usually sold sep-
arately. 

Revenue is measured at the fair value of the agreed consid-
eration exclusive of VAT and taxes charged on behalf of 
third parties. All forms of discounts are recognised in reve-
nue. 

Revenue from the sale of 
goods 

Income from the sale of finished goods and goods for re-
sale includes the sale of finished goods, asphalt, road 
equipment, other construction materials, etc., and is recog-
nised in revenue when the control of each individual identi-
fiable performance obligation in the sales contract has 
been transferred to the customer, which, according to the 
sales conditions, takes place at the time of delivery. Even 
though a sales contract concerning the sale of finished 
goods often includes several performance obligations, they 
will be treated as one overall performance obligation when 
delivery takes place at the same time. 

Revenue from construction contracts 

Construction contracts are recognised in revenue by refer-
ence to the stage of completion, which means that revenue 
corresponds to the selling price of the work performed in 
the year (the percentage of completion method). When in-
come and expenses of a construction contract cannot be 
estimated reliably, revenue is recognised solely at the costs 
incurred in so far as they are likely to be recovered. 

The stage of completion is determined on the basis of costs 
incurred relative to the latest cost estimate. 

Production costs  

Production costs include costs, including depreciation, 
amortisation and wages incurred to generate the revenue 

for the year. Commercial companies recognise their cost of 
sales, and production companies recognise production 
costs incurred to generate the revenue for the year. This in-
cludes direct and indirect costs of raw materials and con-
sumables, salaries and wages, rent and leases as well as 
depreciation of production facilities. Production costs also 
include development costs that do not qualify for capitali-
sation. 

Furthermore, provisions for expected losses on construc-
tion contracts are recognised. 

Administrative expenses 

Administrative expenses include costs incurred in the year 
for management and administration, including costs re-
lated to administrative staff, office premises, office ex-
penses and depreciation and amortisation. Impairment 
losses on trade receivables are also included. 

Other operating income 
and costs 

Other operating income and costs include financial state-
ment items secondary to the activities of the Company, in-
cluding gains on the disposal of intangible assets and prop-
erty, plant and equipment. 

Profit/loss from equity 
investments in subsidiaries, 
participating interests and joint 
ventures 

Under the equity method, a proportionate share of 
profit/loss after tax in subsidiaries is recognised in the in-
come statement. Shares of profit/loss after tax in subsidi-
aries, participating interests (which exclusively includes as-
sociates) and joint ventures are presented as separate line 
items in the income statement. Full elimination of intra-
group gains/losses is made for equity investments in sub-
sidiaries.  

For equity investments in participating interests and joint 
ventures, only proportionate elimination of intra-group 
gains/losses is made. The proportionate share of each sub-
sidiary's profit/loss after tax is recognised in the Parent 
Company's income statement after full elimination of intra-
group gains/losses. 

Note 1 Accounting policies (continued) 
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NOTES 

Financial income and 
expenses 

Financial income and expenses comprise interest, capital 
gains and losses on securities, payables and transactions 
in foreign currencies, amortisation of financial assets and 
liabilities and surcharges and refunds under the on-account 
tax scheme, as well as realised and unrealised currency ex-
change gains and losses on receivables and payables in for-
eign currencies. Interest rates can be variable based on un-
derlying factors. 

Tax for the year  

The Company is subject to the Danish rules on compulsory 
joint taxation of Arkil's Danish companies. Subsidiaries are 
included in the joint taxation from the date on which they 
are included in the consolidated financial statements and 
until the date on which they are excluded from the consoli-
dation. 

The Parent Company, JEAR Holding ApS, Haderslev, acts 
as the administration company for joint taxation and there-
fore settles all payments of corporation tax with the tax au-
thorities. 

The applicable Danish corporation tax is allocated between 
the jointly taxed companies in proportion to their taxable in-
comes. In this connection, companies with tax losses re-
ceive joint taxation contributions from companies that have 
been able to utilise these losses to reduce their own taxable 
income. 

Tax for the year comprises joint taxation contributions for 
the year and changes to deferred tax, including due to 
changes in the tax rate. The tax expense relating to the 
profit/loss for the year is recognised in the income state-
ment, and the tax expense relating to amounts recognised 
directly in equity is recognised directly in equity.  

Balance sheet  
Intangible assets  

Goodwill 

Goodwill is initially recognised in the balance sheet at cost 
as described under "business combinations". Subse-
quently, goodwill is measured at cost less accumulated 
amortisation and impairment losses or at the recoverable 
amount if this is lower.  

Goodwill is amortised over the estimated economic life de-
termined based on Management's experience within each 
business area. Goodwill is amortised on a straight-line ba-
sis over the amortisation period, which has been deter-
mined to be 20 years. The amortisation period has been de-
termined based on an anticipated repayment period of 20 

years, as it relates to strategically acquired companies with 
a strong market position and a long-term earnings profile. 

Acquired know-how 

Acquired know-how is measured at cost less accumulated 
amortisation and impairment losses or at the recoverable 
amount if this is lower. The cost includes all direct and indi-
rect costs relating to the acquisition. 

Acquired know-how is amortised on a straight-line basis 
over the useful life. The amortisation period is five years. 

Gains and losses on the disposal of know-how are deter-
mined as the selling price less selling costs and the carrying 
amout at the disposal date. Gains or losses are recognised 
in the income statement under other operating income and 
other operating costs, respectively. 

Development projects, 
licences and rights 

Development costs include wages, amortisation and other 
costs attributable to the Company's development activities. 
Development projects that are clearly defined and identifia-
ble for which the technical feasibility, sufficient resources 
and a potential future market or potential for use in the 
company can be demonstrated and where the intention is 
to manufacture, market or otherwise use the project are 
recognised as intangible assets provided that the cost can 
be measured reliably and there is sufficient assurance that 
future earnings or net selling price can cover production 
costs, selling costs and administrative expenses as well as 
development costs. Other development costs are recog-
nised in the income statement as incurred.  

Recognised development costs are measured at cost less 
accumulated amortisation and impairment losses. The 
cost includes wages, amortisation and other costs attribut-
able to the Group's development activities and borrowing 
costs from specific and general borrowing that directly af-
fect the development of development projects.  
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NOTES 

Upon completion of development work, the development 
project is amortised on a straight-line basis over the esti-
mated useful life. The amortisation period is a maximum of 
five years. The basis for amortisation is reduced by impair-
ment losses, if any. Amortisation is included in production 
costs.  

Licences and rights are measured at cost less accumulated 
amortisation and impairment losses. Licences and rights 
are amortised on a straight-line basis over the remaining 
agreement period or useful life if this is shorter. The basis 
for amortisation is reduced by impairment losses, if any. 

Other intangible assets, including intangible assets ac-
quired in connection with business combinations, are 
measured at cost less accumulated amortisation and im-
pairment losses. Other intangible assets are amortised on 
a straight-line basis over the expected useful life. 

Property, plant and 
equipment 

Land and buildings and fixtures and fittings, tools and 
equipment are measured at cost less accumulated depre-
ciation and impairment losses. Land is not depreciated. 

When measuring land and buildings classified as invest-
ment properties, the cost method is used.  

Cost includes the acquisition price and costs directly at-
tributable to the acquisition up to the date when the asset 
is ready for use. For self-constructed assets, cost includes 
direct and indirect costs for materials, components, sub-
contractors and wages as well as borrowing costs from 
specific and general borrowing that directly affects the con-
struction of each asset. The cost includes the present value 
of estimated liabilities for the dismantling and removal of 
the asset and restoration of the site on which the asset was 
used. 

The cost of a total asset is divided into separate compo-
nents that are depreciated separately if the useful lives of 
the individual components are different.  

Property, plant and equipment are depreciated on a 
straight-line basis over the expected useful lives of the as-
sets, which are:  

Buildings 10-50 years 
Plant 10-15 years 
Fixtures and fittings, tools and equipment 3-7 years 
  
Depreciation is based on the residual value of the asset and 
is reduced by impairment losses, if any. The residual value 
is determined at the acquisition date and reassessed annu-
ally. If the residual value exceeds the carrying amount of the 
asset, depreciation will cease.  

In the event of changes to the depreciation period or the re-
sidual value, the effect is recognised prospectively as a 
change in accounting estimates. 

Depreciation is recognised in the income statement as pro-
duction costs and administrative expenses, respectively.  

Gains and losses on the disposal of property, plant and 
equipment are recognised as the selling price less selling 
costs and the carrying amount at the disposal date. 

Equity investments in 
subsidiaries, participating 
interests and joint ventures 

Equity investments in subsidiaries, participating interests 
(which exclusively includes associates) and joint ventures 
are measured using the equity method in the parent com-
pany financial statements. The Company has chosen to 
consider the equity method a consolidation method. 

On initial recognition, equity investments in subsidiaries, 
participating interests and joint ventures are measured at 
cost, i.e. with a mark-up for transaction costs. The cost is 
allocated in accordance with the acquisition method, cf. the 
aforementioned accounting policies applicable to the con-
solidated financial statements. 

The cost is adjusted by shares of profit/loss after tax calcu-
lated in accordance with the Group's accounting policies 
less or plus unrealised intra-group gains/losses. 

Identified increases in values and goodwill, if any, com-
pared to the underlying company's net asset value are 
amortised in accordance with the accounting policies in the 
consolidated financial statements. Negative goodwill is rec-
ognised in the income statement. 

Dividends received are deducted from carrying amount. 

Equity investments in subsidiaries, participating interests 
and joint ventures measured at net asset value are subject 
to impairment test requirements if there is an indication of 
impairment. 

Impairment of non-
current assets 

The carrying amount of intangible assets, property, plant 
and equipment as well as equity investments in subsidiar-
ies, participating interests (which exclusively includes asso-
ciates) and joint ventures is tested annually for indications 
of impairment other than the decrease in value reflected by 
amortisation and depreciation.  

 

Note 1 Accounting policies (continued) 
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NOTES 

When there are indications of impairment, an impairment 
test is conducted on each individual asset and group of as-
sets. Write-down is made to the recoverable amount if this 
is lower than the carrying amount.  

The recoverable amount is the higher of the net selling price 
and the value in use. The value in use is calculated as the 
present value of the expected cash flows from the use of 
the asset or the group of assets and anticipated net cash 
flows from the disposal of the asset or group of assets at 
the end of the useful life.  

Previously recognised impairment losses are reversed 
when the reason for recognition no longer exists. Impair-
ment losses on goodwill are be reversed.   

Inventories 

Inventories are measured at cost using the FIFO method. If 
the net realisable value is lower than cost, inventories are 
written down to this lower value. The cost of goods for re-
sale as well as raw materials and consumables includes the 
purchase price plus delivery costs. The net realisable value 
of inventories is determined as the selling price less com-
pletion costs and costs incurred to make the sale, taking 
into account marketability, obsolescence and develop-
ments in the anticipated selling price.  

Receivables 

Receivables are measured at amortised cost and evaluated 
individually. Provisions have been made for anticipated 
losses. For write-down of financial assets, IAS 39 is used as 
interpretation of the Danish Financial Statements Act. 

Construction contracts 

Construction contracts are measured at the selling price for 
the work performed. The selling price is measured based on 
the stage of completion at the balance sheet date and the 
total expected income for each work in progress. 

When the selling price of a construction contract cannot be 
measured reliably, the selling price is measured at the lower 
of the costs incurred and the net realisable value. 

Individual construction contracts are recognised in the bal-
ance sheet as receivables or payables. Net assets comprise 
the amount of the construction contracts for which the sell-
ing price of the work performed exceeds progress billings. 
Net liabilities comprise the amount of the construction con-
tracts for which progress billings exceed the selling price. 

Selling costs and costs incurred in securing contracts are 
recognised in the income statement as incurred. 

Securities and equity investments 

Securities and equity investments comprising listed shares 
and bonds are measured at fair value (market price) at the 
balance sheet date. 

Equity 

Translation reserve 

The translation reserve includes foreign exchange differ-
ences arising on translation of financial statements of enti-
ties with functional currencies other than Danish kroner, 
foreign exchange adjustments of assets and liabilities that 
form part of the Group's net investments in such entities 
and foreign exchange adjustments concerning hedging 
transactions that hedge the Group's net investments in 
such entities.  

Hedging reserve  

The hedging reserve includes the cumulative net change in 
the fair value of hedging transactions that qualify for recog-
nition as a cash flow hedge and for which the hedged trans-
action has not yet been realised.  

Net revaluation reserve according to the equity 
method 

The net revaluation reserve according to the equity method 
includes net revaluation of equity investments in subsidiar-
ies and participating interests (which exclusively includes 
associates) as well as joint ventures relative to cost. 

The reserve can be eliminated in the event of a loss, realisa-
tion of equity investments or changes to accounting esti-
mates.  

The reserve cannot be recognised at a negative amount. 

Dividends 

Proposed dividends are recognised as a liability at the date 
of adoption at the annual general meeting (declaration 
date). Dividends that are expected to be distributed for the 
year are presented as a separate line item in equity.  

Note 1 Accounting policies (continued) 
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Current tax and deferred tax 

According to the joint taxation rules, the subsidiaries' liabil-
ities to the tax authorities for their own corporation tax are 
settled concurrently with the payment of joint taxation con-
tributions to the administration company. 

Joint taxation contributions payable and receivable are rec-
ognised in the balance sheet as outstanding balances with 
group companies.  

Deferred tax is measured using the balance-sheet liability 
method on all temporary differences between carrying 
amounts and tax values of assets and liabilities. Deferred 
tax is not recognised on temporary differences relating to 
goodwill that is not deductible for tax purposes and office 
premises and other items where temporary differences, ex-
cept for corporate acquisitions, have arisen at the acquisi-
tion date without affecting either profit/loss or taxable in-
come. In cases where the tax value can be settled accord-
ing to different taxation rules, deferred tax will be measured 
based on the management's planned use of the asset or 
settlement of the liability respectively. 

Deferred tax assets, including the tax value on tax loss car-
ryforwards, are recognised in the balance sheet at the ex-
pected value of their utilisation, either as a set-off against 
tax on future income or as a set-off against deferred tax li-
abilities in the same legal tax entity and jurisdiction. 

Adjustments are made to deferred tax resulting from elimi-
nation of unrealised intra-group profits and losses. 

Deferred tax is measured on the basis of the tax rules and 
at the tax rates applicable in the respective countries at the 
balance sheet date when the deferred tax is expected to 
crystallise as current tax. 

Pension obligations and 
similar non-current liabilities  

The Group has entered into pension plans and similar 
agreements with the majority of the Group's employees.  

Contributions to defined contribution plans are recognised 
in the income statement in the period in which they are ac-
crued, and contributions payable are recognised in the bal-
ance sheet as other payables.  

For defined benefit plans, annual actuarial calculation (the 
projected unit credit method) are performed on the value in 
use of future benefits payable under the plan. The value in 
use is calculated based on assumptions about future devel-
opments in e.g. salary levels, interest rates, inflation and 
mortality. The value in use is determined only for benefits 
to which employees have accrued rights through their em-
ployment with the Group. The actuarial calculation of the 
value in use less the fair value of any assets linked to the 

plan are recognised in the balance sheet as pension obliga-
tions.  

Pension costs for the year are recognised in the income 
statement based on actuarial estimates and financial ex-
pectations at the start of the year. Differences between es-
timated performance of pension assets and liabilities and 
realised values are referred to as actuarial gains or losses 
and are recognised in equity.  

In the event of changes to benefits relating to employees' 
employment in the Company, there will be a change in the 
actuarially calculated value in use recognised as a historical 
cost. Historical costs are charged to the income statement 
immediately if employees have already accrued a right to 
the changed benefit. They will otherwise be recognised in 
the income statement over the period in which employees 
accrue the right to the changed benefit.  

If a pension plan is a net asset, the asset will only be recog-
nised to the extent it corresponds to unrecognised actuarial 
losses, future repayments from the plane or will lead to re-
duced future payments to the plan. 

Provisions 

Provisions are recognised when the Group, as a result of an 
event arising before or at the balance sheet date, has a legal 
or constructive obligation and it is probable that an outflow 
of resources embodying economic benefits will be required 
to settle the obligation.  

Provisions are measured at Management's best estimate 
of the amount at which the obligation is expected to be set-
tled.  

When measuring provisions for liabilities, the costs neces-
sary to settle the liability is discounted to net present value 
if this has a significant effect on the measurement of the 
liability. A pre-tax discount rate reflecting the current mar-
ket interest rate level plus the specific risks that are esti-
mated to apply to the provision is used. The financial year's 
changes in present values are recognised in financial ex-
penses.  

Warranty commitments are recognised as the contracts 
are performed. Provisions are made for onerous contracts 
when the anticipated benefits to the Group from a contract 
are lower than the unavoidable costs under the contract 
(onerous contracts).  

Note 1 Accounting policies (continued) 
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Financial liabilities 

Payables to credit institutions, etc., are recognised at the 
date of borrowing at the proceeds received less transaction 
costs paid. In subsequent periods, the financial liabilities 
are measured at amortised cost using the "effective inter-
est method" so that the difference between the proceeds 
and the nominal value is recognised in the income state-
ment as financial expenses over the borrowing period. 

The capitalised residual lease liability on finance leases is 
also recognised in financial liabilities, measured at amor-
tised cost.  

Non-financial liabilities 

Non-financial liabilities are measured at net realisable 
value.  

Leases 

IAS 17 is used as interpretation for the classification and 
recognition of leases. 

For accounting purposes, lease liabilities are divided into fi-
nance and operating leases. Leases for assets that transfer 
substantially all the significant risks and rewards incident 
to ownership to the Company (finance leases) are initially 
measured in the balance sheet at the lower of the fair value 
and the present value of future lease payments. The inter-
est rate implicit in the lease or the incremental borrowing 
rate is used as the discount rate when calculating the pre-
sent value. Assets held under finance leases are subse-
quently accounted for as the Company's other assets. 

The capitalised residual lease liability is recognised in the 
balance sheet as a liability, and the interest element of the 
lease payment is recognised in the income statement over 
the term of the lease. 

All other leases are considered operating leases. Payments 
in connection with operating leases and other rental agree-
ments are recognised in the income statement over the 
term of the lease. The Company's total liabilities relating to 
operating leases and rental agreements are disclosed un-
der contingent liabilities in the notes. 

Cash flow statement 

The cash flow statement shows cash flows from operating, 
investing and financing activities for the year changes in 
cash and cash equivalents for the year and cash and cash 
equivalents at the beginning and end of the year. 

Cash flows from acquisitions and disposals of companies 
are disclosed separately under cash flows from investing 
activities. Cash flows relating to acquired companies are 
recognised in the cash flow statement from the acquisition 

date and cash flows relating to companies disposed of are 
recognised until the disposal date. 

Cash flows from operating 
activities 

Cash flows from operating activities are calculated as 
profit/loss for the year adjusted for non-cash operating 
items, changes in working capital and corporation tax paid. 

Cash flows from investing 
activities 

Cash flow from investing activities includes payments in 
connection with the acquisition and disposals of compa-
nies and activities as well as acquisitions and disposals of 
intangible assets, property, plant and equipment and finan-
cial assets. 

Cash flows from financing 
activities 

Cash flows from financing activities include changes to the 
size or composition of the Company's share capital and re-
lated costs as well as borrowing, repayment of interest and 
payment of dividends to shareholders. 

Cash and cash equivalents 

Cash and cash equivalents include cash and short-term 
marketable securities with a maturity of less than three 
months at the acquisition date that are subject to only mi-
nor risks of changes in value. 

Segment information  

Information will be provided on geographical markets. The 
segment information is in line with the Group's accounting 
policies, risks and internal financial management. The 
Group has therefore omitted information on the distribution 
of net revenue across business segments, as the business 
segments do not differ from each other. 

 

 

  

Note 1 Accounting policies (continued) 



 

 

3 0  

NOTES 

Estimation uncertainty 

Calculation of the carrying amount of certain assets and li-
abilities requires assessments, estimates and assumptions 
about future events. 

Estimates that are significant to the financial reporting are 
made, for example, in connection with the calculation of de-
preciation, amortisation and impairment losses, selling 
price of construction contracts, pensions and similar liabil-
ities, provisions and contingent liabilities and assets. 

It may be necessary to change previous estimates as a re-
sult of changes to the circumstances that formed the basis 
for the previous estimates or due to new knowledge or sub-
sequent events. 

Construction contracts 

The main estimates include stages of completion for con-
struction contracts calculated on the basis of progress re-
ports. 

The stage of completion for construction contracts is rec-
ognised for each contract as the ratio of the realised pro-
gress measured by the value of produced units and the an-
ticipated end value of the construction contracts, including 
the outcome of disputes. 

Assessments of disputes regarding additional works, dead-
line extensions, daily penalty fine demands, etc., are gener-
ally made based on the nature of the circumstances, rela-
tionship with the entrepreneur, stage of negotiation, previ-
ous experience and thus also an assessment of the proba-
ble outcome of each case. For significant disputes, external 
legal reviews are included in the basis for the assessment. 

Estimates related to the future performance of residual 
work depend on a number of factors, as the assumptions 
for a project may change as the work progresses. Similarly, 
the assessment of disputes may change as the cases pro-
gress. 

The actual results could therefore deviate from the antici-
pated results. 

Estimates and assumptions are made based on historical 
experience and other factors that Management considers 
reasonable under the circumstances but which are inher-
ently uncertain and unpredictable. The assumptions may 
be incomplete or inaccurate, and unexpected events or cir-
cumstances may arise. Furthermore, the Company is ex-
posed to risks and uncertainties that may result in the ac-
tual outcomes deviating from these estimates. Risks for 
the Group are described in the Management's review. 

Pension obligations 

Some of the Group's foreign companies have defined ben-
efit obligations that are not covered by insurance. Signifi-
cant estimates used in the recognition of the pension obli-
gations in these companies are the discount rate and life 
expectancy. 

Impairment test  
of goodwill 

Impairment tests of goodwill include an estimate of how 
the parts of the Company (cash-generating units) to which 
goodwill relates will be able to generate sufficient positive 
net cash flows in future to support the value of goodwill and 
other net assets in the part of the Company concerned. 

Estimates of future unrestricted net cash flows are based 
on budgets and business plans for the next five years and 
projections for subsequent years. Key parameters are rev-
enue developments, operating margin, profit margin, future 
capital investments and growth expectations for the years 
beyond the next five years. Budgets and business plans for 
the next five years are based on specific future business in-
itiatives for which the risks in key parameters have been as-
sessed and incorporated in expected unrestricted future 
cash flows. Projections beyond the next five years are 
based on general expectations and risks. 

The discount rates used to calculate the recoverable 
amount are before tax and reflect the risk-free interest plus 
specific risks in individual cash--generating units. The ef-
fect on future risks has been incorporated in the cash flows 
used, and such risks are not included in the discount rates 
used. 

Due to the nature of the business, estimates of future cash 
flows many years into the future must be made, and this 
inherently leads to some uncertainties. These uncertainties 
are reflected in the discount rate chosen. 

Recovery of deferred tax 
assets 

Deferred tax assets are recognised for all unused tax losses 
to the extent it is considered probable that taxable profits 
can be realised in the foreseeable future and the losses can 
thereby be offset. 

At 31 December 2021, deferred tax assets of DKK 24  mil-
lion can largely be attributed to pension obligations. 

Note 2 Significant accounting estimates, assumptions and assessments 
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Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

      Note 3 Revenue       

      Sale of goods 242,898 185,300 

      

Selling price of the year's production under construction con-
tracts 3,434,184 3,353,938 

         3,677,082 3,539,238 

      Geographical segment       

      Domestic 2,225,764 2,135,560 

      International 1,451,318 1,403,678 

         3,677,082 3,539,238 
               

      Note 4 Depreciation and amortisation       

      Amortisation, intangible assets 12,653 12,737 

      Depreciation, property, plant and equipment 136,652 131,586 

         149,305 144,323 
               

      Depreciation and amortisation are included as follows:       

      Production costs 143,812 138,856 

      Administrative expenses 5,493 5,467 

         149,305 144,323 
               

      Note 5 Staff costs       

      Salaries and wages 914,577 854,874 

      Contribution to pension schemes 57,767 79,960 

      Other staff costs 78,480 80,252 

         1,050,824 1,015,086 

      

The Company's Executive Board consists of one person and ref-
erence is therefore made to section 98b(3) of the Danish Finan-
cial Statements Act.        

               

      Staff costs are included as follows:       

      Production costs 815,597 773,731 

      Administrative expenses 235,228 241,355 

         1,050,825 1,015,086 

               

      Average number of employees 2,078 2,025 

 
  

Notes 3 - 5 
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NOTES 

Parent company   Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

      

Note 6 Fees to the auditor appointed at the annual general 
meeting       

      
The total fees to the auditor appointed at the annual general 
meeting can be specified as follows:       

25 37 Statutory audit 2,083 2,069 

0 0 Other assurance engagements 231 79 

0 0 Tax and VAT consulting 149 101 

11 17 Non-audit services 138 437 

36 54    2,601 2,686 
               

      Note 7 Other operating income       

      

Other operating income covers financial statement items of a secondary nature to the 
Company's principal activities. 
 
In 2021, the Group received compensation relating to COVID-19 from the authorities in Ire-
land. The compensation amounts to DKK 12.996 thousand (2020: DKK 5,364 thousand) 
and is included in the item "Other operating income". 

 

Notes 6 – 7 



 

 

3 3  

NOTES 

Parent company   Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

54,084 54,084 Cost, start of year, at formation       

54,084 54,084 Cost, 31 December       
               

134,695 160,580 Value adjustment, 1 January       

(4,962) 6,475 Equity adjustments in equity investments       

(1,571) (1,571) Dividend paid       

32,418 24,953 Share of profit/loss for the year       

160,580 190,437 Value adjustment, 31 December       
               

214,664 244,521 Carrying amount, 31 December       
              

Ownership interest (%)         

2020 2021         

      Subsidiaries comprise the following:       

52.38 52.38 J2A Holding ApS, Haderslev (voting share of 58.44%)       
               

      

In the 2021 financial year, the following fully consolidated German Group companies made 
use of the exemption provisions of Section 264 (3) HGB and Section 564b HGB: 
 
- Arkil Holding GmbH, Schleswig 
- SAW Schleswiger Asphaltsplitt-Werke GmbH & Co KG, Schleswig  

               

      
Information about equity interests, names and domiciles of the Group's subsidiaries can be 
found in the group chart, etc., on page 50. 

 

 

 

 

Note 8 Equity investments in subsidiaries 
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Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 
               

      Cost, 1 January 25,091 11,210 

      Foreign currency translation adjustments (8) (46) 

      Additions for the year 0 15,043 

      Disposals for the year (11,340) (1,116) 

      Cost, 31 December 13,743 25,091 
               

      Value adjustment, 1 January (11,007) (2,451) 

      Foreign currency translation adjustments 4 10 

      Disposals for the year 2,137 0 

      Distribution (128) (407) 

      Share of profit/loss for the year (3,708) (8,159) 

      Value adjustment, 31 December (12,702) (11,007) 
               

      Carrying amount, 31 December 1,041 14,084 
               

         Ownership interest (%) 

         2021 2020 

      Paticipating interests comprise the following:       

      HANSE Asphaltmischwerke GmbH, Berlin, Germany 45 45 

      Hanse Asphalt GmbH, Rostock, Germany 0 46 

      

GAM Greifswalder Asphaltmischwerke GmbH & Co. KG, Rostock, 
Germany 0 46 

      
GAM Greifswalder Asphaltmischwerke Verwaltungs GmbH,  
Rostock, Germany 46 46 

      Royal Oak Golf A/S, Jels, Denmark 0 33 

               

      Subsidiaries with equity interest of 50%       

      

The Group has a 50% equity interest in PV Greve A/S. The Group is entitled to appoint the 
chair of the company, who has the decisive vote in the event of a tie in board resolutions. 
On this basis, it has been determined that the Group has control of the company's activities 
and the company is therefore recognised as a subsidiary in the consolidated financial 
statements. 

 

 

 

 

Note 9 Equity investments in participating interests  
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Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

               

      Cost, 1 January 19,551 19,551 

      Additions for the year 0 0 

      Disposals for the year (16,751) 0 

      Cost, 31 December 2,800 19,551 
               

      Value adjustment, 1 January (19,335) (15,830) 

      Disposals for the year 16,835 0 

      Distribution (834) (3,450) 

      Share of profit/loss for the year 785 (55) 

      Value adjustment, 31 December (2,549) (19,335) 
               

      Carrying amount, 31 December 251 216 
              

        Ownership interest (%) 

        2021 2020 

      
The Group's participation in joint ventures comprises the fol-
lowing:       

      Arkil-CJ Anlæg I/S, Haderslev, Denmark 50 50 

      Konsortiet Arkil-Bilfinger I/S, Randers, Denmark 0 87 

      Strukton - Arkil JV I/S, Haderslev, Denmark 0 50 
               

      
The contractual conditions mean that the parties to the arrangements only have rights to 
the net assets, and they are therefore classified as equity investments in joint ventures. 

               

      
For all of the above joint ventures, decisions concerning relevant activities require unanim-
ity among the participating parties. 

               

      

In accordance with section 5 (1) of the Danish Financial Statements Act. 1, partnerships 
where Arkil A / S is the pen holder have failed to prepare an annual report, as partnerships 
are included in consolidated accounts for JEAR Holding ApS 

 

  

Note 10 Equity investments in joint ventures 
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Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

               

      Note 11 Financial income       

612 251 Other financial income 2,338 2,836 

612 251 Total financial income 2,338 2,836 
              

      Note 12 Financial expenses       

145 33 Other financial expenses 33,493 65,892 

145 33 Total financial expenses 33,493 65,892 
              

      Note 13 Tax       

      Tax for the year can be specified as follows:       

1 127 Tax for the year 25,231 45,439 

0 0 Tax on changes in equity 5,212 (4,355) 

1 127   30,443 41,084 
              

      Tax for the year comprises:       

1 8 Current tax 24,377 43,623 

      Deferred tax (641) (2,595) 

      Deferred tax regarding previous years 0 (2,621) 

0 119 Current tax regarding previous years 1,495 7,032 

1 127    25,231 45,439 

 

 

Notes 11 - 13 
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Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

               

      Note 14 Goodwill       

      Cost, 1 January 197,751 141,095 

      Foreign currency translation adjustments (27) (46) 

      Additions for the year 1,897 56,702 

      Cost, 31 December 199,621 197,751 
              

      Amortisation and impairment losses, 1 January (26,977) (15,533) 

      Foreign currency translation adjustments 3 10 

      Amortisation for the year (11,594) (11,454) 

      Amortisation and impairment losses, 31 December (38,568) (26,977) 
              

      Carrying amount, 31 December 161,053 170,774 
              

      Note 15 Acquired know-how       

      Cost, 1 January 2,477 2,477 

      Additions for the year 0 0 

      Cost, 31 December 2,477 2,477 
              

      Amortisation and impairment losses, 1 January (2,477) (2,477) 

      Amortisation for the year 0 0 

      Amortisation and impairment losses, 31 December (2,477) (2,477) 
              

      Carrying amount, 31 December 0 0 
              

      Note 16 Licences and rights       

      Cost, 1 January 17,026 12,182 

      Foreign currency translation adjustments (33) (40) 

      Additions for the year 5,111 4,884 

      Disposals for the year (3,510) 0 

      Cost, 31 December 18,594 17,026 
              

      Amortisation and impairment losses, 1 January (5,876) (4,625) 

      Foreign currency translation adjustments 5 28 

      Disposals for the year 200 0 

      Amortisation for the year (1,058) (1,279) 

      Amortisation and impairment losses, 31 December (6,729) (5,876) 
              

      Carrying amount, 31 December 11,865 11,150 

 

 

Notes 14 - 16 



 

 

3 8  

NOTES 

Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 
               

      Cost, 1 January 242,146 244,063 

      Foreign currency translation adjustments (82) (142) 

      Increase in connection with the acquisition of companies 16,517 0 

      Additions for the year 33,015 3,744 

      Disposals for the year (5,707) (5,519) 

      Cost, 31 December 285,889 242,146 
              

      Depreciation and impairment losses, 1 January (69,715) (67,506) 

      Foreign currency translation adjustments 56 31 

      Increase in connection with the acquisition of companies (1,465) 0 

      Depreciation (5,305) (6,532) 

      Disposals for the year 2,862 4,292 

      Depreciation and impairment losses, 31 December (73,567) (69,715) 
              

      Carrying amount, 31 December 212,322 172,431 
              

      Amount relating to assets held under a finance lease 0 0 

 

  

Note 17 Land and buildings 
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Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

               

      Note 18 Fixtures and fittings, tools and equipment       

      Cost, 1 January 1,474,003 1,387,555 

      Foreign currency translation adjustments (522) (1,615) 

      Increase in connection with the acquisition of companies 5,772 20,086 

      Additions 171,387 143,986 

      Disposals (99,683) (76,009) 

      Cost, 31 December 1,550,957 1,474,003 
              

      Depreciation and impairment losses, 1 January (985,470) (925,957) 

      Foreign currency translation adjustments 444 425 

      Increase in connection with the acquisition of companies (3,214) 0 

      Depreciation (131,342) (124,999) 

      Disposals 62,755 65,061 

      Depreciation and impairment losses, 31 December (1,056,827) (985,470) 
              

      Carrying amount, 31 December 494,130 488,533 
              

      Amount relating to assets held under a finance lease 172,896 237,283 
              

      Note 19 Plants under construction and advance payments       

      Cost, 1 January 9,610 227 

      Foreign currency translation adjustments (3) 0 

      Additions 9,515 9,608 

      Transferred (9,140) (225) 

      Cost, 31 December 9,982 9,610 
              

      Carrying amount, 31 December 9,982 9,610 

 

 

Notes 18 - 19 
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NOTES 

Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

               

      Note 20 Non-current receivables       

      Cost, 1 January 0 330 

      Increase 12,837 0 

      Instalments 0 (330) 

      Cost, 31 December 12,837 0 
              

      Carrying amount, 31 December 12,837 0 
              

      Note 21 Inventories       

      Raw materials and consumables 82,571 74,247 

      Work in progress 0 158 

      Finished goods 10,469 12,128 

        93,040 86,533 
              

      Note 22 Construction contracts       

      Selling price of construction contracts 1,990,298 1,767,226 

      Progress billings (1,896,098) (1,767,121) 

        94,200 105 

      Recognised as follows:       

      Construction contracts (assets) 135,355 90,944 

      Construction contracts (liabilities) (41,155) (90,839) 

        94,200 105 
              

      Note 23 Receivables       

      Trade receivables 615,124 618,199 

10,165 7,082 Receivables from participating interests        

      Receivables from joint ventures 0 1,301 

1 1 Other receivables 16,787 12,389 

10,166 7,083    631,911 631,889 

               

      Note 24 Securities        

      
The group has the following assets, which are measured at 
fair value       

               

539 (140) Value adjustments in the income statement (325) 1,846 

2,888 3,551 Fair value 50,377 34,211 

               

 

Notes 20 - 24 
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In defined contribution plans, the employer is obliged to 
pay a defined contribution (e.g. a fixed amount or fixed per-
centage of the salary). In a defined contribution plan, the 
Group does not bear the risks relating to future develop-
ments in interest rates, inflation, mortality and incapacity 
for work. 

In defined benefit plans, the employer is obliged to pay a 
defined benefit (e.g. a retirement pension as a fixed amount 
or fixed percentage of the final salary). In a defined benefit 
plan, the Group bears the risks relating to future develop-
ments in interest rates, inflation, mortality and incapacity 
for work. 

The pension obligations of Danish companies are covered 
by insurance. Certain foreign companies are also covered 
by insurance. Foreign companies that are not or are only 
partly covered by insurance (defined benefit plans) recog-
nise the actuarial liability at present value at the balance 

sheet date. Defined benefit plans are used in some of the 
Group's German companies. The Parent Company only has 
contribution plans. 

The risks associated with defined benefit plans can gener-
ally be classified as risks relating to mortality and interest 
rate level. 

The latest actuarial assessment of pension obligations has 
been performed by Uhlmann, Ludewig & Menzel. The pre-
sent value of the obligations of the plan and associated 
pension costs concerning current and previous financial 
years has been recognised using the projected unit credit 
method. 

The key assumptions for the actuarial calculations at the 
balance sheet date can, on average, be specified as follows: 

 

   Group 

(Amounts in DKK 1,000) 2021 2020 
         

Discount rate 1.0% 0.4% 

Mortality rate table based on anticipated lifespans for working age population in 
Germany G2018 G2018 

        

Net obligation, 1 January 183,325 172,706 

Foreign currency translation adjustments (74) (703) 

Pensions paid 4,523 (6,254) 

Pension costs for the current financial year (6,369) 4,979 

Actuarial loss (gain), changed demographics 190 (1,063) 

Actuarial loss (gain), changed financial conditions (17,461) 13,660 

Net obligation, 31 December 164,134 183,325 
        

The maturity dates of pensions and similar liabilities are expected to be:       

0-1 year 6,386 6,493 

1-5 years 26,342 26,711 

> 5 years 131,406 150,121 

Pensions and similar liabilities, 31 December 164,134 183,325 

 

 

 

Note 25 Pensions and similar liabilities 
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NOTES 

Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

               

      Deferred tax, 1 January 8,587 15,915 

      Foreign currency translation adjustments 11 90 

      Deferred tax for the year recognised in profit/loss for the year (641) (2,588) 

      Deferred tax for the year recognised in equity 4,762 (4,453) 

      Other (227) (377) 

      Deferred tax, 31 December 12,492 8,587 
              

      Deferred tax is recognised in the balance sheet as follows:       

      Deferred tax (assets) (23,897) (27,086) 

      Deferred tax (liabilities) 36,389 35,673 

      Deferred tax, 31 December, net 12,492 8,587 
              

      Deferred tax relates to:       

      Intangible assets 5,306 5,631 

      Property, plant and equipment 54,294 60,872 

      Financial assets (2,970) (2,488) 

      Current assets 16,661 17,364 

      Provisions (48,824) (53,755) 

      Other liabilities (11,975) (19,037) 

      Deferred tax, 31 December, net 12,492 8,587 
               

      

The tax value of the recapture of tax loss for Inpipe Sweden AB, which left the joint taxation 
at 1 January 2005, is not included in the statement of deferred tax. The tax value thereof 
constitutes DKK 5,589 thousand (2020 DKK 3,447 thousand). 

 

 

 

Note 26 Deferred tax 
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NOTES 

Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

               

      Warranty commitments, 1 January 14,343 14,149 

      Foreign currency translation adjustments (9) (44) 

      Used in the year (1,385) (1,826) 

      Reversed (4,404) (1,304) 

      Provided for in the year 16,294 3,368 

      Warranty commitments, 31 December 24,839 14,343 
               

      Other liabilities, 1 January 68,222 27,648 

      Foreign currency translation adjustments (4) (26) 

      Used in the year (7,419) (30) 

      Reversed 70 (495) 

      Provided for in the year 419 41,125 

      Other liabilities, 31 December 61,288 68,222 
              

      Provisions, 31 December 86,127 82,565 
              

      The maturity dates of provisions are expected to be:       

      Non-current liabilities 19,432 17,243 

      Current liabilities 66,695 65,322 

      Provisions, 31 December 86,127 82,565 
               

      
Warranty commitments concern completed contracts performed against a guarantee of 
normally up to 5 years. 

               

      

Other liabilities concern the restoration of quarries and known liabilities for completed con-
tracts. The liabilities have been calculated based on Management's specific expectations 
for future costs. 

 

 

Note 27 Provisions 
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NOTES 

Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 

               

      Loans to credit institutions, etc. 3,747 8,193 

      Lease liabilities 179,824 212,183 

      Bank loans (overdraft facility) 38,245 11,160 

      Other payables 207,348 254,232 

      Carrying amount 429,164 485,768 
              

      The liabilities are specified as follows:       

      Loans to credit institutions, other payables, etc., and bank loans       

      0-1 year 91,481 87,491 

      1-5 years 52,859 60,376 

      > 5 years 105,000 125,718 

        249,340 273,585 
              

      Lease liabilities       

      0-1 year 61,619 68,101 

      1-5 years 113,447 136,291 

      > 5 years 4,758 7,791 

        179,824 212,183 
              

      Total payables 429,164 485,768 
              

      Non-current liabilities, credit institutions, etc. 276,064 330,176 

      Current liabilities, credit institutions, etc. 153,100 155,592 

         429,164 485,768 

 

 
 

 

 

Note 28 Payables to credit institutions, etc. 
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NOTES 

Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 
               

      Note 29 Corporation tax       

(3,526) 4,865 Corporation tax payable, 1 January 11,278 24,747 

      Foreign currency translation adjustments (1) (112) 

1 8 Current tax for the year, including jointly taxed subsidiaries 25,789 43,944 

6,222 (5,249) Other adjustments 0 0 

2,168 (753) Corporation tax paid for the year (33,377) (57,301) 

4,865 (1,129) Corporation tax payable, 31 December 3,689 11,278 
              

      Note 30 Contingent liabilities and collateral       

      Guarantees provided to entrepreneurs by third parties 718,965 745,216 

      
The Group participates in consortia with joint and several liability 
in which the total debt amounts to 110 1,955 

      
As security for the Group's debt, collateral has been provided 
through shareholdings in Arkil Holding A/S       

              

      Mortgage and mortgage deeds on land and buildings 7,758 7,759 

      Carrying amount of mortgaged land and properties 6,987 7,427 
 
Pending disputes and 
litigation  

Due to the nature of its business, the Group is involved in 
various disputes and legal and arbitration proceedings, the 
outcome of which Management does not expect will have 
any significant negative impact on the Group's financial po-
sition.  

Hedging instruments 

The Group has entered into contracts to ensure future de-
liveries of bitumen. The contracts are in force until May 
2023, and the market value was DKK 2,485,000 at 31 De-
cember 2021. (2020: DKK 440,000). 

Raw material swaps are measured using generally ac-
cepted valuation methods based on relevant observable 
swap curves. Externally estimated market values based on 
discounted future cash flows are used. 

Joint taxation 

As administration company, the Company is jointly taxed 
with other Danish consolidated companies. The Company 
is jointly and severally liable with other jointly taxed compa-
nies for the payment of corporation tax as well as interest, 
royalties and dividends.

  

 Notes 29 - 30 
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NOTES 

Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 
               

      Note 31 Changes in working capital       

      Changes to inventories (13,018) (6,150) 

2,069 3,083 Changes to receivables and contract assets (47,289) 56,893 

(968) 2,588 Changes to trade payables and other payables 25,637 14,736 

1,101 5,671   (34,670) 65,479 
              

      Note 32 Acquisition of property, plant and equipment, net       

      Acquisition of property, plant and equipment (176,507) (156,259) 

      Assumption of lease liabilities 31,338 50,262 

         (145,169) (105,997) 

 
 

Notes 31 - 32 
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NOTES 

The actuarial value of pension obligations to related parties 
with a significant influence amounts to DKK 27,211 thou-
sand (2020: DKK 27,222 thousand). The pension obliga-
tions incurred through the acquisition of companies in 
2004 were established through SAW Schleswiger As-
phaltsplitt-Werke GmbH & Co. KG in 1974. 

JEAR Holding ApS' other related parties with significant in-
fluence include the Company's Executive Board, executive 
management as well as these parties' immediate family 
members. Related parties also include companies in which 
the aforementioned people have substantial interests. Re-
muneration for the Executive Board is specified in note 5. 

Furthermore, the Parent Company's related parties include 
subsidiaries and participating interests (which exclusively 
includes associates), cf. notes 8 and 9, in which the Parent 
Company has control or substantial influence. 

The Group's related parties also include participating inter-
ests and joint ventures in which the Group has a substantial 
influence or joint control. Participating interests are listed in 
note 9, and joint ventures are listed in note 10.

Subsidiaries, participating interests and joint 
ventures 

Transactions with subsidiaries, participating interests and 
joint ventures included the following: 

 

 

 

Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 
               

      Purchase of goods and services from paticipating interests  4,587 4,102 

      Sale of goods and services to joint ventures 26 0 

      Sale of goods and services to participating interests  2,754 1,669 
              

10,165 7,082 Receivables from participating interests        

5,420 8,345 Payables to participating interests        

977 625 Debt to shareholders       

111 113 Dividends paid 16,666 17,576 

1,571 1,571 Dividends received       
 

Transactions with subsidiaries have been eliminated in the consolidated financial statements in accordance with the ac-
counting policies.  

Note 33 Related parties 
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NOTES 

Parent company    Group 

2020 2021 (Amounts in DKK 1,000) 2021 2020 
               

      Note 34 Operating lease liabilities and rental obligations       
               

      

The Group leases the properties and operating equipment on operating lease terms. The 
lease period will typically be a period between 2 and 20 years with the option to extend 
upon expiration of the period. 

               
      Non-cancellable operating lease payments and rental obligations, etc., are as follows: 

               

      0-1 years 18,135 18,071 

      1-5 years 30,852 30,067 

      > 5 years 10,902 16,678 

         59,889 64,816 
               

      Note 35 Subsequent events       

      

At the end of February 2022, Russia invaded Ukraine, which, in addition to major human 
consequences for the parties involved and local areas, has resulted in historically high fuel 
and energy price increases for gas, diesel, bitumen and electricity, etc. 
 
At the time of the presentation of the annual report, it was found that price increases have 

significantly affected the existing order backlog for execution in 2022. However, it is not 
possible to present a clear forecast for what the cumulative impact will be for 2022. 

               
               

      Note 36 Distribution of profit/loss       

      Proposed distribution of profit/loss:       

113 114 Proposed dividends       

32,722 24,691 Retained earnings       

32,835 24,805          

 

  

Notes 34 – 36  
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NOTES 

Profit margin 
Operating profit/loss x 100 

Revenue 
  

Current ratio 
Current assets x 100 

Current liabilities 
  

Equity ratio (solvency) 
The Group's equity x 100 

Total assets 
  

Return on invested capital 
Operating profit/loss x 100 

Average invested capital, including goodwill 
  

 

 
  

Note 37 Financial ration definitions 
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