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Statement by the Board of Directors and the Executive Board
Today, the Management has discussed and approved the annual report of Design to Improve Life Fund
I K/S for the financial year 1 January - 31 December 2019.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the 
Company at 31 December 2019 and of the results of the Company's operations for the financial year 
1 January - 31 December 2019.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the 
Management's review.

We recommend that the annual report be approved at the annual general meeting. 

Copenhagen, 24 June 2020
Management, Design to Improve Life Fund I Komplementar ApS:

Vittoria Casanova Liza Chong
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Independent auditor's report

To the limited partners of Design to Improve Life Fund I K/S

Opinion

We have audited the financial statements of Design to Improve Life Fund I K/S for the financial year 1
January - 31 December 2019,  which comprise income statement, balance sheet, statement of
changes in equity and notes, including accounting policies. The financial statements are prepared in
accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company at 31 December 2019 and of the results of the Company's operations for the financial year
1 January - 31 December 2019 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the "Auditor's responsibilities for the audit of the financial
statements" section of our report. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial
statements.
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Management's review

Company details

Name Design to Improve Life Fund I K/S
Address, Postal code, City Bryghuspladsen 8, 3. tv., 1473 København K

CVR no. 40 01 89 21
Established 30 October 2018
Registered office Copenhagen
Financial year 1 January - 31 December

Executive Board Vittoria Casanova
Liza Chong

General Partner Design to Improve Life Fund I Komplementar ApS

Auditors Ernst & Young Godkendt Revisionspartnerselskab
Dirch Passers Allé 36, P.O. Box 250, 2000 Frederiksberg,
Denmark

Management commentary

Business review

The limited partnership’s purpose is, directly or indirectly, to invest in companies selected from
INDEX: Award pipeline.

Financial review

The income statement for 2019 shows a profit of DKK 1,298,840 against a loss of DKK 15,000 last
year, and the balance sheet at 31 December 2019 shows equity of DKK 9,390,350. The Company’s
results and economic development are as expected.

Events after the balance sheet date

The outcome and potential impact on the Company’s activity and financial impact on the business due
to coronavirus outbreak is as of the date of the approval of the annual report uncertain given the
rapid day-to-day development. On this basis management is currently unable to accurately assess the
magnitude of the coronavirus outbreak on the 2020 financial performance. The Executive Board
follows the situation closely.

There are no other events after the reporting period to be disclosed.
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Financial statements 1 January - 31 December

Income statement

Note DKK
2019

12 months
2018

2 months

Gross loss -6,875 -15,000
Fair value adjustment of other investment assets 1,317,556 0

Profit/loss before net financials 1,310,681 -15,000
Financial expenses -11,841 0

Profit/loss for the year 1,298,840 -15,000

Recommended appropriation of profit/loss
Retained earnings/accumulated loss 1,298,840 -15,000

1,298,840 -15,000
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Financial statements 1 January - 31 December

Balance sheet

Note DKK 2019 2018

ASSETS
Fixed assets

4 Investments
Other securities and investments 8,933,985 0

8,933,985 0

Total fixed assets 8,933,985 0

Non-fixed assets
Receivables
Other receivables 5,840 2,380,148

5,840 2,380,148

Cash 472,401 0

Total non-fixed assets 478,241 2,380,148

TOTAL ASSETS 9,412,226 2,380,148

EQUITY AND LIABILITIES
Equity

5 Investments by limited partners 8,106,510 0
Retained earnings 1,283,840 -15,000

Total equity 9,390,350 -15,000
Liabilities other than provisions
Current liabilities other than provisions
Other payables 21,876 2,395,148

21,876 2,395,148

Total liabilities other than provisions 21,876 2,395,148

TOTAL EQUITY AND LIABILITIES 9,412,226 2,380,148

1 Accounting policies
2 Recognition and measurement uncertainties
3 Staff costs
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Financial statements 1 January - 31 December

Statement of changes in equity

DKK
Investments by

limited partners
Retained
earnings Total

Equity at 1 January 2019 0 -15,000 -15,000
Equity called during the period 8,106,510 0 8,106,510
Transfer through appropriation of profit 0 1,298,840 1,298,840

Equity at 31 December 2019 8,106,510 1,283,840 9,390,350
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies

The annual report of Design to Improve Life Fund I K/S for 2019 has been prepared in accordance
with the provisions in the Danish Financial Statements Act applying to reporting class B entities and
elective choice of certain provisions applying to reporting class C entities.

The accounting policies used in the preparation of the financial statements are consistent with those
of last year.

Basis of recognition and measurement

Income is recognised in the profit and loss account concurrently with the realisation, including the
recognition of the value adjustments of financial assets and liabilities. Likewise, all costs, these
including depreciation, amortisation, write-down, provisions, and reversals which are due to changes
in estimated amounts are recognised in the profit and loss account.

Assets are recognised in the balance sheet when the Company is liable to achieve future, financial
benefits and the value of the assets can be measured reliably.

Liabilities are recognised in the balance sheet when the Company is liable to lose future, financial
benefits and the value of the liability can be measured reliably.

At the first recognition, assets and liabilities are measured at costs. Later, assets and liabilities are
measured as described below for each individual accounting item.

Certain fixed asset investments and liabilities are measured at amortised cost, by which method a
fixed, effective interest is recognised during the useful life of the asset or the liability. Amortised cost
is recognised as the original cost with deduction of any payments and additions/deductions of the
accrued amortisation of the difference between cost and nominal amount. In this way capital losses
and capital profits are spread over the useful life.

At recognition and measurement, such predictable losses and risks are taken into considerations,
which may appear before the annual report is presented, and which concern matters existing on the
balance sheet date.

Reporting currency

The financial statements are presented in Danish kroner (DKK).

Income statement

Gross loss

The items net operating income from properties and external expenses have been aggregated into
one item in the income statement called gross loss in accordance with section 32 of the Danish
Financial Statements Act.

External expenses

Other external expenses include the year's expenses relating to the Company's core activities,
including expenses relating to administration etc.

Financial expenses

Financial expenses are recognised in the income statements at the amounts that concern the financial
year.
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Tax

Design to Improve Life Fund I K/S is not a separate entity subject to taxation. The tax liability in
respect of the Fund’s earnings is incumbent on the individual investors of the Fund. For this reason,
no tax is calculated on the Fund’s earnings, and withholding of foreign tax on dividends from
investments is charged directly to the Fund’s investors.

Balance sheet

Investments

Other securities and investments

On initial recognition, other securities and investments are determined at the exchange rates at the
transaction date and are subsequently measured at fair value translated at the exchange rate at the
balance sheet date. The fair value is determined by each fund based on most recent equity raise of the
fund.

The fair value measurement is based on recognised valuation methods on the basis of observable
market information (fair value hierarchy 3).

Receivables

Receivables are recognised in the balance sheet at amortised cost, which is equivalent to nominal
value less write-down for bad debt losses. Write-downs are made for bad debt losses based on an
individual assessment of receivables.

Receivables from limited partners regarding cash calls receivable, etc. are recognised at nominal
value.

Cash

Cash comprise cash.

Liabilities

Financial liabilities are recognised at the date of borrowing at the net proceeds received less
transaction costs paid. On subsequent recognition, financial liabilities are measured at amortised cost,
corresponding to the capitalised value, using the effective interest rate. Accordingly, the difference
between the proceeds and the nominal value is recognised in the income statement over the term of
the loan. Financial liabilities also include the capitalised residual lease liability in respect of finance
leases.

Other liabilities are measured at net realisable value.

Fair value

The fair value measurement is based on the principal market. If no principal market exists, the
measurement is based on the most advantageous market, i.e. the market that maximises the price of
the asset or liability less transaction and/or transport costs.

All assets and liabilities which are measured at fair value, or whose fair value is disclosed, are
classified based on the fair value hierarchy, see below:
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Financial statements 1 January - 31 December

Notes to the financial statements

1 Accounting policies (continued)

Level 1: Value in an active market for similar assets/liabilities

Level 2: Value based on recognised valuation methods on the basis of observable market
information

Level 3: Value based on recognised valuation methods and reasonable estimates (non-observable
market information).

2 Recognition and measurement uncertainties

The determination of the carrying amount of other securities and investments requires judgements,
estimates and assumptions concerning future events.

The estimates and assumptions made are based on the investment's most recent equity raise as an
indicator of market value, which are associated with uncertainty and unpredictability due to the
investment's early stage business. There are often no current, short-term, future earnings or positive
cash flows, which can make it difficult to gauge the probability of the investment’s future success.

The assumptions made may prove incomplete or inaccurate, and unexpected events or circumstances
may arise. Furthermore, the Fund is subject to risks and uncertainties, which may lead to actual
results differing from the estimates.

It may be necessary to change previously made estimates as a consequence of changes in the
circumstances on which the previous estimates were based or due to new knowledge or subsequent
events.

Estimates essential to the financial reporting may for example comprise determination of the value of
the underlying investments. Because of the measurement principles used, the calculation of fair value
will be subject to uncertainty.

3 Staff costs

The Company has no employees.

The Limited Partnership is Managed by the General Partner. The General Partner has received a
management fee of DKK 190.600 in 2019.

4 Investments

DKK
Other securities
and investments

Cost at 1 January 2019 0
Additions 7,616,429

Cost at 31 December 2019 7,616,429
Revaluations for the year 1,317,556

Value adjustments at 31 December 2019 1,317,556

Carrying amount at 31 December 2019 8,933,985
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Financial statement 1 January – 31 December

Notes to the financial statements

4 Investments (continued)

On initial recognition, investments are measured at cost translated at the exchange rates at the
transaction date. Subsequently investments are measured at fair value translated at the exchange rate
at the balance sheet date. The fair value is determined by each fund based on most recent equity raise.

Design to Improve Life Fund I K/S only invests in early stage businesses, which are not quoted on an
active market. The investments in these funds will generally be classified as Level 3 in the fair value
hierarchy. There are often no current, short-term, future earnings or positive cash flows, which can
make it difficult to gauge the probability of the investment’s future success. Design to Improve Life Fund
I K/S therefore places an emphasis on market indicators. Design to Improve Life Fund I K/S has
determined the best indicator of fair value is the most recent equity raise of the fund. In determining the
appropriateness of using the most recent equity raise as an indicator of market value the Fund considers
whether there are any factors that could indicate that the most recent raise is not reflective of fair
value:

► Different rights attached to new and existing investments;

► Disproportionate dilution of existing investors arising from a new investor;

► Whether the new investor is motivated by a strategic consideration; or

► Whether the transaction is considered to be a forced sale of ‘recuse package.’

If any of the above factors apply, then Design to Improve Life Fund I K/S will make an allowance against
the valuation or disregard the equity raise due to it not being reflective of market.

If there has not been a recent equity raise Design to Improve Life Fund I K/S will review all information
available to it to determine if there are any other factors that might impact the valuation. In the absence
of any contradictory information the valuation is left at the value of the last equity.

The review of the valuation process is performed by the Management of Design to Improve Life Fund I
K/S. Management bases their ongoing review of the valuation process on the information reported from
the invested funds. In Management’s review of the valuation process, the obtained reported information
is compared to cost and, if the information is not in accordance with cost, Management engages in
dialog with the funds’ Management in order to clarify any irregularities. At least once every year, Design
to Improve Life Fund I K/S ensures that valuation of all the assets in the funds is carried out.

The following table shows information about the funds used unobservable inputs related to the fair value
measurement at 31 December 2019:
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Financial statement 1 January – 31 December

Notes to the financial statements

4 Investments (continued)

Fund Type Valuation Unobservable inputs

Electroninks Incorporated Investment in fund Cost N/A

Iris.ai Inc Investment in fund Most recent equity raise Price per share

Seaborg ApS Investment in fund Cost N/A

What3Words Limited Investment in fund Most recent equity raise Price per share

Transcense Inc Investment in fund Cost N/A

Zipline International Inc Investment in fund Most recent equity raise Price per share

Ignitia AB Investment in fund Cost N/A

Agribuddy Investment in fund Cost N/A

Destacame Investment in fund Cost N/A

Wefarm Investment in fund Cost N/A

Ananas Anam Investment in fund Cost N/A
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Financial statements 1 January - 31 December

Notes to the financial statements

5 Investments by limited partners

The total subscribed equity capital amounts to DKK 8.106.510, the equity called at year end amounts
to DKK 8.106.510.

Limited Partners holding more than 5 % of the subscribed capital:

Zaida's Hat Pty Ltd.
RH Investments (Vic) Pty Ltd.
Frigast A/S
Hegelund Invest ApS
Silja Nyboe Andersen
Gregers Kronborg ApS
A/S FRYCO
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