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Statement by M anagement on the annual report

Today, the Board of Directors and the Execut ive Board have discussed and approved the annual report of Lending

Lab ApS for the financial year 1 January 2020 -  31 December 2020.

The annual report  has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a t rue and fair view of the financial posit ion of the Company at

31 December 2020 and of the results of the Company's operations for the financial year 1 January 2020 -

31 December 2020.

Further, in our opinion, the M anagement 's review gives a fair review of the matters discussed in the M anagement 's

review.

We recommend that  the annual report be approved at  the annual general meeting.

Charlot tenlund, 29 M arch 2021

Execut ive Board:

Henrik Vad

CEO

Board of Directors:

Christian Lundgaard Henrik Vad

Chairman

M art in Nymark Hansen Svend Aage Linde
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Independent auditor's report

To the shareholders of Lending Lab ApS

Opinion

We have audited the f inancial statements of Lending Lab ApS for  the financial year 1 January –

31 December 2020, which comprise income statement, balance sheet, statement of changes in equity

and notes, including account ing policies. The financial statements are prepared in accordance with the

Danish Financial Statements Act.

In our opinion, the f inancial statements give a t rue and fair view of the f inancial position of the Company

at 31 December 2020 and of the results of  the Company's operations for the financial year 1 January –

31 December 2020 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (ISAs) and addit ional

requirements applicable in Denmark. Our responsibilit ies under those standards and requirements are

further described in the "Auditor's responsibilit ies for the audit  of the financial statements"  sect ion of

our report . We believe that  the audit  evidence we have obtained is suff icient  and appropriate to provide

a basis for our opinion.

Independence

We are independent of  the Company in accordance with the Internat ional Ethics Standards Board for

Accountants' Code of Ethics for Professional Accountants (IESBA Code) and addit ional requirements

applicable in Denmark, and we have fulf illed our other ethical responsibilit ies in accordance with these

rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of f inancial statements that  give a true and fair view in

accordance with the Danish Financial Statements Act and for such internal control as Management

determines is necessary to enable the preparat ion of f inancial statements that  are free from material

misstatement, whether due to fraud or error.

In preparing the f inancial statements, Management is responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of  accounting in preparing the f inancial statements unless Management either

intends to liquidate the Company or to cease operat ions, or has no realistic alternat ive but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report  that

includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that  an

audit  conducted in accordance with ISAs and addit ional requirements applicable in Denmark will always

detect  a material misstatement when it  exists. Misstatements can arise from fraud or error and are

considered material if , individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of  the financial statements.
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Independent auditor's report

As part  of an audit  conducted in accordance with ISAs and addit ional requirements applicable in

Denmark, we exercise professional judgement and maintain professional scepticism throughout the

audit. We also:

 ฀Identify and assess the risks of material misstatement of  the f inancial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks and obtain audit

evidence that is sufficient  and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of

internal control.

 ฀Obtain an understanding of internal control relevant to the audit  in order to design audit

procedures that are appropriate in the circumstances, but not  for the purpose of expressing an

opinion on the effectiveness of the Company's internal control.

 Evaluate the appropriateness of account ing policies used and the reasonableness of account ing

estimates and related disclosures made by Management.

 ฀Conclude on the appropriateness of Management 's use of the going concern basis of  accounting in

preparing the financial statements and, based on the audit evidence obtained, whether a material

uncer tainty exists related to events or conditions that  may cast signif icant doubt on the Company's

ability to continue as a going concern. If we conclude that  a material uncertainty exists, we are

required to draw at tent ion in our auditor's report  to the related disclosures in the f inancial

statements or, if  such disclosures are inadequate, to modify our opinion. Our conclusions are based

on the audit  evidence obtained up to the date of our auditor's report . However, future events or

condit ions may cause the Company to cease to cont inue as a going concern.

 ฀Evaluate the overall presentation, structure and contents of the f inancial statements, including the

note disclosures, and whether the f inancial statements represent the underlying transactions and

events in a manner that  gives a t rue and fair view. ฀

We communicate with those charged with governance regarding, among other matters, the planned

scope and t iming of the audit  and signif icant audit  f indings, including any signif icant deficiencies in

internal control that  we identify during our audit.

Statement on the Management's review

Management is responsible for the Management's review.

Our opinion on the f inancial statements does not cover the Management's review, and we do not

express any form of assurance conclusion thereon.

In connect ion with our audit  of the f inancial statements, our responsibility is to read the Management 's

review and, in doing so, consider whether the Management's review is materially inconsistent with the

financial statements or our knowledge obtained during the audit, or otherwise appears to be materially

misstated.

Moreover, it  is our responsibility to consider whether the Management 's review provides the informat ion

required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that  the Management's review is in accordance with

the f inancial statements and has been prepared in accordance with the requirements of the Danish

Financial Statements Act. We did not identify any material misstatement of the Management 's review.

Copenhagen, 29 March 2021

EY Godkendt Revisionspartnerselskab
CVR no. 30 70 02 28

Anders Duedahl-Olesen

State Authorised

Public Accountant

mne24732

Rasmus Berntsen

State Authorised

Public Accountant

mne35461
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Company details

Name Lending Lab ApS

Address, Postal code, City Lille Fredensvej 13, 2920 Charlot tenlund

Denmark

CVR-no. 39 83 32 47

Established 3 September 2018

Financial year 1 January - 31 December

Telephone +45 70 60 52 00

Board of Directors Christian Lundgaard, Chairman

Henrik Vad

M art in Nymark Hansen

Svend Aage Linde

Execut ive Board Henrik Vad, CEO

Auditors EY Godkendt Revisionspartnerselskab

Dirch Passers Allé 36

P.O. Box 250

2000 Frederiksberg

Denmark
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M anagement's review

The Company’s main activities

Lending Lab ApS (formerly Flex Funding Fintech ApS) was founded on 3.9.2018, and this is the Company’s second

annual report.

Lending Lab ApS owns and cont inues to develop an IT platform to be used for crowdlending act ivit ies. The main

customer is the parent  company which leases the plat form for commercial use. Customers pay a fixed leasing fee

per license to the company.

Financial development

Profit after tax is DKK -2.838.064 for the period 1 January – 31 December 2020.

This is in line with M anagement ’s expectat ions and the st rategic plan that has been decided for the Flex Funding

group.

The Execut ive Board in Lending Lab ApS has performed an impairment test of the IT plat form for account ing

purposes. The IT platform has been valued at  a market  price of 12 million.

The Execut ive Board is of the opinion, that the Company will reestablish its Equity through its own future profits.

Capital and liquidity resources

Based on funding commitments, it  is M anagement’s expectation that  the company has sufficient funding to

cont inue its operat ion in 2021.

Events after closing of the financial year

No events that could significantly impact  the financial posit ion of the company have occurred after the closing of

the financial year.
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Financial statements 1 January 2020 -  31 December 2020

Note           DKK
01.01.2020 -

31.12.2020

03.09.2018 -

31.12.2019

Gross profit/ loss  2.449.262  279.542

Depreci a t i on and  i mpa i rment o f p roperty,

p l ant  and equ i pment - 6.219.563 - 2.419.387

Profit/ loss before net financials - 3.770.301 - 2.139.845

Fi nanci a l  i ncome  37.160  42.215

Fi nanci a l  expenses - 315.998 - 939.644

Profit/ loss before tax for the year - 4.049.139 - 3.037.275

Company tax  1.211.075  1.650.000

Profit/ loss after tax for the year - 2.838.064 - 1.387.275

Recommended appropriation of loss

Retai ned  earn i ngs - 2.838.064 - 1.387.275
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Financial statements 1 January 2020 -  31 December 2020

Note           DKK 2020 2019

Assets

Non-current assets

Intangible assets

2 IT Pl a t fo rm  12.000.000  13.177.707

Total Non-current assets  12.000.000  13.177.707

Current assets

Receivables

Recei vab l e group i n terna l  155.141  172.648

Other rece i vabl es  1.210.000  1.650.000

Total Receivables  1.365.141  1.822.648

Cash  108.754  25.897

Total current assets  1.473.895  1.848.545

Total assets  13.473.895  15.026.252
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Financial statements 1 January 2020 -  31 December 2020

 6 Capital and liquidit y resources

Note           DKK 2020 2019

Equity and liabilities

Equity

Share capi ta l  50.000  50.000

Share p rem i um  account  2.000.000  2.000.000

Retai ned earni ngs - 4.225.339 - 1.387.275

Total equity - 2.175.339  662.724

Non-current liabilities

3 Payabl e  to parent  company  15.613.017  14.289.229

Total non-current liabilities  15.613.017  14.289.229

Current liabilities

Othe r credi t  i nst i tut i ons

Trade payabl es

Othe r payab l es  36.217  74.299

Total current liabilities  36.217  74.299

Total liabilities  15.649.234  14.363.528

Total equity and liabilities  13.473.895  15.026.252

1 Account i ng pol i ci es

4 Con tractua l  ob l i ga t i ons and cont i ngenci es, etc.

5 Con t i ngent  assets
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Statement of changes in equity

The Execut ive Board is of the opinion, that the Company will reestablish its Equity through its own future profits.

       DKK Share

capital

Share

premium

 account

Retained

earnings
Total

Equity at 31-12-2019  50.000  2.000.000 - 1.387.275  662.725

Cap i ta l  i ncrease  0  0  0  0

Con versi on of  debt  0  0  0  0

Tran sfer, see "Appropri a t i on o f  pro f i t / l oss"  0  0 - 2.838.064 - 2.838.064

Equity at 31 December 2020  50.000  2.000.000 - 4.225.339 - 2.175.339
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Notes

1 Accounting policies

The annual report  of Lending Lab ApS for 2020 has been prepared in accordance with the provisions in the Danish

Financial Statements Act applying to reporting class B entit ies and elective choice of certain provisions

applying to repor ting class C entit ies.

Reporting currency

The financial statements are presented in Danish kroner (DKK).

Foreign currency translation

On init ial recognit ion, t ransact ions denominated in foreign currencies are t ranslated at  the exchange rates on the

transact ion date. Foreign exchange differences arising between the exchange rate at  the t ransact ion date and the

rate at  the date of payment are recognised in the income statement  as financial income or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are t ranslated at  closing

rates. The difference between the exchange rates at the balance sheet date and the date at  which the receivable or

payable arose or was recognised in the latest financial statements is recognised in the income statement  as financial

income or financial expenses.

Income statement

Revenue

Revenue consists of leasing fees and is measured at  fair value of the agreed consideration, excluding VAT and taxes

charged on behalf of third parties. All discounts and rebates granted are recognised in revenue.

Gross margin

The items revenue, other operat ing income and external expenses and cost of sales have been aggregated into one

item in the income statement called gross margin in accordance with sect ion 32 of the Danish Financial Statements

Act .

Amortisation/ depreciation

The item comprises amort isation of intangible assets. The basis of amort isat ion, which is calculated as cost less any

residual value, is depreciated on a st raight-line basis over the expected useful life. The expected useful lives of the

assets are as follows:

IT intangible asset : 5 years

Financial income and expenses

Financial income and expenses are recognised in the income statements at  the amounts that concern the financial

year. Net f inancials include interest income and expenses as well as allowances and surcharges under the advance-

payment-of-tax scheme, etc.

Tax

Tax for the year includes current tax on the year's expected taxable income and the year's deferred tax

adjustments. The port ion of the tax for the year that  relates to the profit / loss for the year is recognised in the

income statement , whereas the port ion that relates to t ransact ions taken to equity is recognised in equity.
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Notes

1 Accounting policies (continued)

Balance sheet

Intangible assets

Intangible assets are measured at  cost less accumulated depreciation and impairment losses. Cost includes the

acquisit ion price and costs directly related to the acquisit ion unt il the t ime at  which the asset  is ready for use.

Impairment of non-current assets

The carrying amount  of intangible assets, property, plant  and equipment and investments in subsidiaries is assessed

for impairment on an annual basis.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment. The carrying

amount of impaired assets is reduced to the higher of the net selling price and the value in use (recoverable

amount).

The recoverable amount  is the higher of the net selling price of an asset and its value in use. The value in use is

calculated as the present  value of the expected net cash flows from the use of the asset or the group of assets and

the expected net cash flows from the disposal of the asset  or the group of assets after the end of the useful life.

Previously recognised impairment  losses are reversed when the reason for recognit ion no longer exists. Impairment

losses on goodwill are not reversed.

Receivables

Receivables are measured at  amort ised cost .

An impairment loss is recognised if there is objective evidence that a receivable is impaired. If there is objective

evidence that an individual receivable has been impaired, an impairment loss is recognised on an individual basis.

Cash comprises cash and short -term securit ies which are readily convert ible into cash and subject only to minor

risks of changes in value.

Equity

Liabilities

Liabilit ies are measured at  net realisable value.

2  It-platform

The Execut ive Board in Lending Lab ApS has performed an impairment test  of the IT platform for

account ing purposes. The IT platform has been valued at  a market price of 12 million.

3 Non-current liabilities

Of the long-term liabilit ies, DKK 0 falls due for payment after more than 5 years after the balance sheet  date.

The parent company, Flex Funding A/S, has issued a statement to the Lending Lab ApS, in which it

confirms that Flex Funding A/S will not  request payment of outstanding amounts unt il Lending Lab ApS

has suff icient  liquidity for such payment taking into considerat ion other liabilit ies as well.

4 Contractual obligations and contingencies, etc.

The assets of the company have been pledged to Vækstfonden as part  of a loan agreement up to the

amount of 10 mill. kr. (Virksomhedspant).

The Company is jointly taxed with its parent company, Flex Funding A/S. The jointly taxed entit ies' total

known net liability in respect of corporation taxes payable amounted to DKK 0 on 31 December 2020.

Any subsequent correct ions of the income subject  to joint  taxation may entail that  the Company's

liability will increase.
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5 Contingent assets

The Company has tax loss carry-forwards totalling DKK 3,221 thousand, which has not been recognised

in the balance sheet. The tax loss can be carried forward indefinitely.

6 Capital and liquidity resources

Based on funding commitments, it  is M anagement’s expectation that  the company has sufficient funding to

cont inue its operat ion in 2021.
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