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MANAGEMENT'S STATEMENT

Today the Executive Board have discussed and approved the Annual Report of Axel Arigato ApS for the
financial year 1 January - 31 December 2021.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In my opinion the Financial Statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2021 and of the results of the Company's operations for the financial
year 1 January - 31 December 2021.

The Management Commentary includes in my opinion a fair presentation of the matters dealt with in
the Commentary.

| recommend the Annual Report be approved at the Annual General Meeting.

Copenhagen, 7 July 2022

Executive Board

David Albin Johansson



THE INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Axel Arigato ApS

Conclusion

We have performed an extended review of the Financial Statements of Axel Arigato ApS for the finan-
cial year 1 January - 31 December 2021, which comprise income statement, Balance Sheet, statement
of changes in equity and notes, including a summary of significant accounting policies. The Financial
Statements are prepared under the Danish Financial Statements Act.

Based on the work performed in our opinion, the Financial Statements give a true and fair view of the
Company's financial position at 31 December 2021 and of the results of the Company's operations for
the financial year 1 January - 31 December 2021 in accordance with the Danish Financial Statements
Act.

Basis for Conclusion

We conducted our extended review in accordance with the Danish Business Authority's Assurance
Standard for Small Enterprises and FSR - Danish Auditors' standard on extended review of Financial
Statements prepared in accordance with the Danish Financial Statements Act. Our responsibilities
under those standards and requirements are further described in the "Auditor's Responsibilities for the
Extended Review of the Financial Statements” section of our report. We are independent of the Com-
pany in accordance with the International Ethics Standards Board for Accountants’ International Code
of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code),
together with the ethical requirements that are relevant to our audit of the financial statements in
Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the evidence we have obtained is sufficient and ap-
propriate to provide a basis for our conclusion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with the Danish Financial Statements Act, and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Extended Review of the Financial Statements

Our responsibility is to express a conclusion on the Financial Statements. This requires that we plan
and perform procedures in order to obtain limited assurance for our conclusion on the Financial State-
ments and in addition perform specifically required supplementary procedures to obtain further
assurance for our conclusion.

An extended review comprises procedures that primarily consist of making inquiries of Management
and others within the Company, as appropriate, analytical procedures and the specifically required
supplementary procedures as well as evaluation of the evidence obtained.

The procedures performed in an extended review are less than those performed in an audit, and
accordingly, we do not express an audit opinion on the Financial Statements.

Statement on the Management Commentary
Management is responsible for the Management Commentary.

Our conclusion on the Financial Statements does not cover the Management Commentary, and we do
not express any form of assurance conclusion thereon.



THE INDEPENDENT AUDITOR'S REPORT

In connection with our extended review of the Financial Statements, our responsibility is to read the
Management Commentary and, in doing so, consider whether the Management Commentary is
materially inconsistent with the Financial Statements or our knowledge obtained during the extended
review, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management Commentary provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management Commentary is in
accordance with the Financial Statements and has been prepared in accordance with the requirements
of the Danish Financial Statements Act. We did not identify any material misstatement in the Manage-
ment Commentary.

Copenhagen, 7 July 2022

PriceWaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR no. 3377 12 31

Flemming Eghoff
State Authorised Public Accountant
MNE no. mne30221



MANAGEMENT COMMENTARY

Principal activities
The principal activities comprise company with retail trade of footwear clothing and accessories and,
at the discretion of the Executive Board, related to this.

Development in the year
The Income statement of the Company for 2021 shows a profit of DKK 187.587, and at 31 December
2021 the balace sheet of the Company shows negative equity of DKK 515.977.

Capital resources
The financial statements hvae been presented on a going concern basis. This is conditional upon
sufficient liquidity and credit facilities in order to finance the planned activities in 2022.

The Company's ability to finance its operating activities in 2022 is ensured by a letter of financial
support form the parent company Axel Arigato AB. Referece is made to note 1 for further details.

Significant events after the end of the financial year
No events have occurred after the end of the financial year of material importance for the Company's
financial position.



INCOM

GROSS

E STATEMENT 1 JANUARY - 31 DECEMBER

PROFIT...cuiiiiii

Y = 1 o0 1] - T

Deprec

iation, amortisation and impairment losses.................

Other operating EXPeNSeS ... .veiertireretireneerenneerenneeeennnenonns

OPERA

TING PROFIT ..ot

Other financial @XPEeNSES....ovuviieitiriiieiieieinerenneerenaneanas

PROFIT BEFORE TAX. .. uiitiiiiiiiiiiiiiiiiiiiiiineneeneenees

Tax on

profit/loss for the year.....c.cooeeviiiiiiiiiiiniiiieinenennnns

PROFIT FORTHE YEAR.....ccciiiiiiiiiiiiiiiiiiiiiiiiinae

PROPOSED DISTRIBUTION OF PROFIT

Note

2021
DKK

3.129.169
-1.216.889
-1.652.680
-19.194
240.406
90
240.496
-52.909

187.587

187.587

187.587

2020
DKK

3.801.541
-1.315.557
-1.585.249
-584.419
316.316
-1.270
315.046
-69.310

245.736

245.736

245.736



BALANCE SHEET AT 31 DECEMBER

ASSETS

Concessions, patents, licenses, trademarks, and similar rights
- Tole 011 ¢ <o I PP
Intangible assets........cooiiiiiiiiiiiiiiiii e

Fixtures and fittings.....ccovvrriiiiiiiiiiiiiiiiiiiiiiieiicecneeeenaees
Leasehold improvements.....ccvvviiiiiiiiiiiiiiiiiiiiiieineeeenaen
Property, plant and equipment.............c..coiiiiiiiiiiiiinn...

Rent deposit and other receivables.........cccevveiiiiiiiiiinninann...
Financial non-current assets..........cccoeiiiiiiiiiiiiiiiiiiiiiinn.,

NON-CURRENT ASSETS ..ot

Manufactured goods and goods for resale..........ccevviieiinnnnn..
INVENEOIIES. ..t e

Receivables from group enterprises.......oceeevevienneerennnenennnns
Deferred taX asSetS..uuiiiiiiiiiiiiiiiiiiiiiieiieeiieeeireeeaaaen
Other receivables.....cccvieiiiiiiiiiiii e
PrEPaYMENTS . it eiiii e eeeiiie et eeeeenaraeeeaanas
Receivables........c.oiuiiniiiiiiiii i
Cash and cash equivalents............c.cciiiiiiiiiiiiiiiiiiinn.,
CURRENT ASSETS. ... utiitiitiitiiiieieeeeeneeneaneeneeneeneeneenes

ASSETS. et

2021
DKK

400.000
400.000
366.076
3.913.318
4.279.394

759.825
759.825

5.439.219

857.104
857.104

529.581
158.396
409.303
5.172
1.102.452
1.829.234
3.788.790

9.228.009

2020
DKK

550.000
550.000
462.278
4.993.767
5.456.045

756.928
756.928

6.762.973

483.345
483.345

4.007.541
211.305
31.482

0
4.250.328
1.338.894
6.072.567

12.835.540



BALANCE SHEET AT 31 DECEMBER

EQUITY AND LIABILITIES

Share Capitalic..eeeereeiriieiiiiiiiiii i einreneeeenaeeanas
Retained @arnings....ovcuiiiiiiiiiiiiiiii it ieiiieiieeeeieeeaaeen
EQUITY ettt e e e e e et et e e e e e ne e e e naanaas
Trade Payables....ceiiiiiiiiii i e
Debt to GroUp COMPANIES. c.uveierreerernrereieeeeeeerenneerenneeeennees
Other liabilities. coueei it i e e aas
Current labilities......covvvriiniiiiiiiiiiiiiiiii e

LIABILITIES. ...ovviniiiiir e

EQUITY AND LIABILITIES ...c.uoiniiniiniiiiiiiiiiiinineneneaees

Uncertainty with respect to going concern

2021
DKK

50.000
-565.977

-515.977
85.885
9.086.703
571.398
9.743.986
9.743.986

9.228.009

10

2020
DKK

50.000
-753.564

-703.564
35.479
13.071.279
432.346
13.539.104
13.539.104

12.835.540



EQUITY

Equity at 1 January 2021.......

Proposed profit allocation.....

Equity at 31 December 2021

Retained
Share capital earnings

50.000  -753.564

187.587

50.000 -565.977

11

Total

-703.564

187.587

-515.977



NOTES

Staff costs
Average number of employees

Wages and Salaries......eeeeiriiiiiiiiiiiiiiiiii i
o] 1Y o] LN
SoCial SECUNEY COSES .t iintiiiiitiiiiiiiiii i iieiieeaiaeeaanas
Other staff COSES...iuuiiiiiiiiiiii e

Tax on profit/loss for the year
Adjustment of deferred taX......cevvvieiiiiiiiiiiiiiiiiiiiiiienennnns

Uncertainty with respect to going concern

2021
DKK

5
1.163.228
16.742
28.852
8.067

1.216.889

52.909

52.909

2020

DKK

5
1.272.834
18.839
23.884

0

1.315.557

69.310

69.310

The Company has as of 31st of December 2021 lost its nominal value of the share capital.

In order to strengthen the capital resources of the company, the company has received a
letter of subordination from its parent company. In the letter the parent company commits
itself to provide any capital resources necessary to ensure a satisfying level of capital
ressources. At the general board meeting in 2022 the letter vil expire.

By receiving the letter local management assess that the capital resources needed is adequet.
By this assessment the annual report is prepared under the principles of going concern.

12

Note
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ACCOUNTING POLICIES

The Annual Report of Axel Arigato ApS for 2021 has been presented in accordance with the provisions
of the Danish Financial Statements Act for enterprises in reporting class B and certain provisions apply-
ing to reporting class C.

The Annual Report is prepared consistently with the accounting principles applied last year.

The financial statements for 2021 are presented in DKK.

Correction of material misstatements

In connection with the preparation of the annual report for 2021, material misstatements in previous
years have been corrected. The identified misstatements concerns errors regarding adjustments of a
transfer agreement which has been recognized in equity instead of the income statement in 2019 and
2020 and therefore also impacts the comparison figures for 2020. The misstatements have been
corrected via the equity 1 January 2022and have a positive effect on Gross Profit for the year 2020 of
DKK 4.008k and Net profit for the year 2020 of DKK 3.126k. There is no tax effect on the changes.
Expect from the presentation.

INCOME STATEMENT

Net revenue
Gross loss comprises the revenue, changes in inventories of finished goods, other operating income,
and external expenses.

Revenue is recognised in the income statement if delivery and passing of risk to the buyer have taken
place before the end of the year and if the income can be determined reliably and inflow is
anticipated.

Recognition of revenue is exclusive of VAT and taxes and less any discounts relating directly to sales.
Cost of sales comprises costs concerning purchase of goods, raw materials and consumables less
discounts and changes in inventories.

Cost of sales
Cost of sales comprise costs incurred to achieve the net revenue for the year, including direct and
indirect costs of raw materials and consumables.

Other operating income

Other operating income includes items of a secondary nature in relation to the enterprises’ principal
activities, including profit from sale of intangible and tangible assets, operating loss and conflict
compensations, as well as salary refunds. Compensations are recognised when the income is estimated
to be realisable.

Other operating expenses
Other operating expenses include items of a secondary nature in relation the Company’s activities.
Losses from sale of intangible and tangible fixed assets are also included.

Other external expenses
Other external expenses include sales, delivery and administrative costs, including costs of energy,
marketing, premises, loss on bad debts, lease expenses, etc

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions, and other costs of social
security etc., for the Company's employees.

Financial income and expenses

Financial income and expenses include interest income and expenses, debt and transactions in foreign
currencies, as well as charges and allowances under the tax-on-account scheme, etc. Financial income
and expenses are recognised by the amounts that relate to the financial year. Interest income and
expenses are calculated on amortised cost prices.
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ACCOUNTING POLICIES

Tax

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the Income Statement by the share that may be attributed to the profit for the year, and
is recognised directly in equity by the share that may be attributed to entries directly to equity.

BALANCE SHEET

Intangible fixed assets

Patents and licenses are measured at cost less accrued amortisation. Patents are amortised on a
straightline basis over the remaining patent period and licenses are amortised over the contract period,
however, for a maximum of 10 years.

Profit and loss from the sale of patents, and licenses are measured as the difference between the sales
price less sales costs and the carrying amount at the time of sale. Profit or loss are recognised in the
income statement as other operating income or other operating expenses, respectively.

Tangible fixed assets
Production plant and machinery, other plant, fixtures and equipment are measured at cost less
accumulated depreciation and impairment losses.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used.

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the
assets and their residual value:

Useful life Residual value

Other plant, fixtures and equUIPMENt. .. ...oiiiiiiiiiiiiiii e eeeneeanes 5 years 0%
Leasehold iMprovemMeENtsS. . .o.uiiiiiiii i i i et e eiaeeaaaaes 5 years 0%

Profit or loss on sale of tangible fixed assets is stated as the difference between the sales price less
selling costs and the carrying amount at the date of sale. Profit or loss is recognised in the Income
Statement as other operating income or other operating expenses.

Financial non-current assets
Deposits include rental deposits which are recognised and measured at cost. Deposits are not
depreciated.

Impairment of fixed assets

The carrying amount of intangible fixed and tangible assets together with fixed assets, which are not
measured at fair value,, are assessed annually for indications of impairment other than that reflected
by amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the recoverable amount is lower than the carrying amount, the asset is written down to
the recoverable amount.
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ACCOUNTING POLICIES

Inventories

Inventories are measured at cost on the basis of weighted measured average prices. In cases when the
net realisable value is lower than the cost, the latter is written down for impairment to this lower
value.

The cost of merchandise as well as raw materials and consumables is calculated at acquisition price
with addition of transportation and similar costs.

The net realisable value of inventories is stated at the expected sales price less direct completion costs
and costs incurred to execute the sale and is determined with due regard to marketability,
obsolescence and development in expected sales price of the inventories.

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
written down to meet expected losses.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.

Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the Balance Sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value
of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carryforwards, are measured at the amount at
which the asset is expected to be used within a reasonable number of years, either by setoff against
tax on future earnings or by setoff against deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the Balance Sheet date will be applicable when the deferred tax is expected to crystallise as current
tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the income
statement, except from items recognised directly in equity.

Liabilities

Mortgage loans are measured at amortised cost, which for cash loans corresponds to the remaining
loan. Amortised cost of debenture loans corresponds to the remaining loan calculated as the underlying
cash value of the loan at he date of raising the loan adjusted for depreciation of the price adjustment
of the loan made over the term of the loan at the date of raising the loan.

Other debts are measured at amortised cost, substantially corresponding to nominal value.



