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STATEMENT BY THE MANAGEMENT ON THE ANNUAL REPORT

Today, the Board of Directors and the Executive Board have discussed and approved the annual report of
Vejlevej 13, Horsens ApS financial year 28 December 2017 - 31 December 2018,

The annual report has been prepared in accordance with the Danish Financial Statements Act.

tn our apinion, the financial statements gives a true and fair view of the financial position of the Company at 31 December
2018 and of the results of the Cempany’s operations for the financial year 28 December 2017 — 31 December 2018.

Further, in our opinion, the Management's review gives a fair review of the development in the Company's operations and
and financial matters and the resuits of the Company's operations and financial position.

We recommend that the annual report be approved at the annual general meeting.

Taastrup, 29 May 2019

Executive Board: .
% %“5)@

in Heinlin



INDEPENDENT AUDITOR'S REPORT

independent auditor's report
To the shareholder of Air Liquide Danmark A/S

Opinion

We have audited the financial statements of Air Liquide Danmark A/S for the financial year 1 January — 31 December 2018,
which comprise income statement, balance sheet, statement of changes in equity, cash flow statement and notes, including
accounting policies. The financial statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financiat statements give a true and fair view of the financial position of the Company at 31 December 2018
- and of the resuits of the Company’s operations and cash flows for the financial year 1 January — 31 December 2018 in
in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs) and additional requirements

applicable in Denmark. Our responsibilities under those standards and requirements are further described in the "Auditor's
responsivilities for the audit of the financial statements" section of our report. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Independance

We are independent of the Company in accordance with the Infernational Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants (IESBA Code) and additional requirements applicable in Denmark, and we have fulfilled our
other ethical responsibilifies in accordance with these rules and requirements.

Management's responsibilities for the financial statements

Management is respensible for the preparation of financial statements that give a true and fair view in accordance with the
Danish Financlat Statements Act and for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

tn preparing the financial statements, Management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting in
preparing the financiat statements unless Management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are Lo oblain reasonable assurance as to whether the financial statements as a whole are free from material
misstalement, whether due to fraud or error, and to issute an auditor's report that includes our opinion. Reasonable assurance

is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs and additional requirements
applicable in Denmark will always delect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reascnably be expected to influence the economic
decisions of users {aken on the basis of the financial statements.

As part of an audit conducted in accordance with 1SAs and additional requirements applicable in Denmark, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

P Identify and assess the risks of material misstalement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks and obtain audit evidence that is sufficlent and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resuiting
from error, as fraud may invelve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

» Obtain an understanding of internal control refevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting eslimates and related
disclosures made by Management.

» Conclude on the appropriateness of Management's use of the going concera basis of accounting in preparing the financial
statements and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt cn the Company's ability to continue as a going concern. If we conclude that a material uncer-
tainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusion is based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company to cease to conlinue as a going
concern.



INDEPENDENT AUDITOR'S REPORT (continued)

» Evaluate the overall presentation, structure and contents of the financial statements, including the note disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's review and, in doing so,
consider whether the Management's review is materially inconsistent with the financial statements or our knowledge obtained
during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information required under the
Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with the financial
statements and has been prepared in accordance with the requirements of the Danish Financial Statement Act. We did not
identify any material misstatement of the Management's review.

Copenhagen, 29 May 2019

Ernst & Young

Godkendt Revisionspartnerselskab
CMR TOFN2 28

mne28604




MANAGEMENT REPORT

MAIN ACTIVITIES

The main activities of the Company are property management and rental of the property and land placed at Vejlavej 13,
8000 Horsens, Denmark.

THE FINANCIAL YEAR

Profit for the year amounted o 3,249 kDKK which is according to expeciations.

SUBSEQUENT EVENTS

During 2019 and 2020 it is expect that the property will ba converted from induslry to new part of Horsens .city,



ACCOUNTING POLICIES -

The annual report has been presented in accordance with the provisiens of the Danish Financlal Statements Act
applying to reperting class B entities, with additional oplional presentation according to class C entilies.

INCOME STATEMENT

Revenue
Revenue is recognized according to 1AS 18.

Revenue is measured al fair value of the agreed consideration exclusive of VAT and taxes charged on behalf of third parties.
All discounts and rebates granted are recognised in revenue.

Other external costs
Other external costs includes costs for distribution, sales, marketing, facilities and lost on debtors

Depreciation
Depreciation is computed on a straight line basis and is based on the expected financial useful lifetime
of the assets and in accordance with the following rules:

Land NA years (0% p.a.}
Buildings 20 years (5% p.a.}

The basis of depreciation is based on the residual value of the asset and is reduced by impairment losses, if any. The
depreciation period and the residual value are determined at the time of acquisition and are reassessed every year.
Where the residual valus exceeds the carrying amount of the asset, no further depreciation charges are recognised.

In case of changes in the amortisation period or the residual value, the effect on the depreciation charges is recognised

prospeciively as a change in accounting estimates.
Financial items

Financial income and expenses comprise interest income and expenses, gains and losses on securities, payables and
transactions dencminated in foreign currencies, as well as surcharges and refunds under the on-account tax scheme, efc.

Tax on current year result

Tax for the year comprises current tax for the year and changes in deferred tax. The tax expense relating lo the profitfloss
for the year Is recognised in the income statement, and the tax expense relating to amounts directly recognised in

equity is recognised directly in equity.

Property
Land and buildings, plant and machinery and fixtures and filtings, teols and equipment are measured at cosl less accumu-
lated depreciation and impairment {esses. Land Is not depreciated.

Cost comprises the purchase price and any costs directly atfributable to the acquisition until the date when the assetis
available for use. The cost of self-constructed assets comprises direct and indirect costs of materials, components,
sub-suppliers, and wages and salaries as well as borrowing costs refating to specific and general borrowing directly
attributable to ihe construction of the individual asset.

Repair and maintenance costs are recognized as expenses when incurred. The costs of major inspections and overhauls
{for example cylinder testing) are recognized as a separate component of the asset and are depreciated over the period
between two major overhauls.

Where individual compenents of an item of property, plant and equipment have different useful lives, they are accounted for
as separate items, which are depreciated separately.

Gains and losses on the disposal of items of property, plant and equipment are calculated as the difference between the
selling price less costs to sell and the carrying amount at the date of disposal. The gains or losses are recognised

in the income statement as other aperating income or other operating expenses, respeclively.

Receivables

Receivables are recognized according to 1AS 39 and are measured at amortised cost, which is normally equal to the
nominal value.

An impairment loss Is recognised if there is objective evidenca that a receivable is impaired.

tmpairment losses are calculated as the difference between the carrying amount of the receivables and the net present value
of the expected cash flows, including the realisable value of any collateral received.

Prepayments and accrued income
Prepayments comprise expenses incurred cancerning subsequent financial years.



ACCOUNTING POLICIES (continued)

Equity
Dividends expected to be pald for the year is shown as a separate entry in the equity specification. Proposed
Dividend is included as an obligation at the time when it is approved by the General Assembly.

Income tax and deferred tax
The tax corresponding to the resuilt of the year plus adjustments for earlier years are expensed in the
profit and loss account. .

Provisions for deferred tax is correspond to the current tax rate of the difference between accounting value and tax value
of tangible fixed assets, current assets and provisions. :

Payment of tax on account is deducted in taxes payable at year-end.

Deferred tax assels are included at the value which they are expected to be utilized at, either through deduction
in future income or offset in deferred tax payable.

Current tax payables and receivables are recegnised in the balance sheet as tax computed on the taxable income for the
year, adjusted for fax on prior-year taxable income and tax paid on account.

Deferred lax is measured using the balance sheet liability method on all temporary differences between the carrying antount
and the tax base of assets and liabilities. However, deferred tax is not recegnised on temporary differences relating

10 goodwill which is not deductible far tax purposes or on office premises and other items where temporary differences
arise at the date of acquisition wilhout affecting neither the profitloss for the year nor the taxable income. Where

alternative tax rules can be applied to determine the tax base, deferred tax Is measured based on Management's

intended use of the asset or selflement of the liability, respectively.

Deferred tax assets, including the tax value of tax loss carry-forwards, are recognised af the expected velue of thelr ulilisation;
either as a set-off against tax on future income or as a sel-off against deferred tax liabilities in the same legal tax entity and

jurisdiction. Adjustment is made to deferred tax resulting from elimination of unrealised intra-group profits and losses.

Deferred tax is measured according to the tax rules and at the tax rates applicable in the respective countries at the balance
sheet date when the deferred tax is expected to crystallise as current tax.

Provisions

Provisions comprise anticipated costs related to decommissioning cost, warranty commitments, restructuring, etc. Provisions
are recognised when, as a result of past events, the Company has a legal or constructive obligation and it is probable that
there may be an outflow of resources embodying economic benefits to seltle the obligation. Provisions are measured

at net reatisable value. If the obligation is expected to be setlled far into the future, the obligation is measured at fair value.

LiahHities

Financial liabilities are recognised at the date of borrowing at the net proceeds received less transaction costs paid.
On subsequent recognition, financtal liabilities are measured at amorlised cost, corresponding to the capitalised value,
using the effective interest rate. Accordingly, the difference between the proczeds and the nominal value ts recognised
in the income statement over the term of the [can.

Cther liabilities are measured at net realisable value.



INCOME STATEMENT

(DKK'000)

REVENUE

Costs related to main activity
Other external costs
GROSS PROFIT

Financial expenses

PROFIT BEFORE TAX

Tax on current year resuft

PROFIT FOR THE YEAR

201712018

4.238

44

25

4.169

4.165

916

3.249



BALANCE SHEET

(DKK '000)
ASSETS Note
LAND AND BUILDINGS 3

Land and buildings

TOTAL FIXED ASSETS

RECEIVABLES

Receivables from affiliated companies

CASH

TOTAL NON - FIXED ASSETS

TOTAL ASSETS .

el
{an]
—
(a+]

10.955

10.855

10.955

2.186

2.186

2.275

4.461

15.418

10



BALANCE SHEET

(DKK '000)

=
=)
=
<]

EQUITY AND LIABILITIES

EQUITY

Share capital 4
Retained earnings

TOTAL EQUITY

CURRENT LIABILITIES

Trade creditors

Income taxes 5

Other payables

TOTAL LIABILITIES OTHER THAN PROVISIONS

TOTAL EQUITY AND LIABILITIES

[er]

RELATED PARTIES

APPROPRIATIONS OF PROFITAOSS 7

[
—
o0

50
14.154

14.204

25
916
271

1.212
1.212

i5.416

11



STATEMENT OF CHANGES IN EQUITY

(DKK '000)

Movements in the equity can be specified as follows:

2018

Capital and reserves on establishment 28 December 2017

Year resulfat

Capital and reserves
31 December

Share Retained Total
capital earnings
50 10.905 10.955
0 3.249 3.249
50 14.154 14.204

12



NOTES

(DKK "000)

FINANCIAL EXPENSES

Other financiat cosis

TAX

The tax amount expensed in the profit and loss accont results from the following:

Tax calculated on taxable income
Change of deferred tax for the year
Tax

Tax paid on account during the year

TANGIBLE FIXED ASSETS

Additions

Cost 31 December

2017/2018

916

916

Land and

buildings

10.955
10.955

10.955

13



NOTES (continued)

(DKK "000)

SHARE CAPITAL

The share capital, par value 50.000 DKK, consists of:

1 share 50.000 DKK

CURRENT TAX

Current tax for the year

Current tax 31 December

RELATED PARTIES

Refated parties comprise the Company's shareholders, Board of Directors, Executive Board, employees and
subsidiaries of the ultimate parent company L'Air Liquide S.A., Paris

Air Liguide Danmark A/S is included in the consolidated financial statements of the ullimate parent company,

[
sk
(o]

50

50

916

916

L'Air Liquide S.A., Paris. The consolidated financial statements of the ultimate parent company can be obtained at

hitps:/Awvww. airliguide.comfinvestors

Transactions with related parties relales mainly of purchase and sale of gas and cylinders including financing
from related parties. Transactions with related parties have been performed within the arm's length principle.

APPROPRIATION OF PROFIT /LOSS

Retained earnings

el
[=]
=
(s

3.249

3.249



