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Statement by management on the annual report

The executive board has today discussed and approved the annual report of Devron Nordic ApS
for the financial year 1 January - 31 December 2021.

The annual report is prepared in accordance with the Danish Financial Statements Act.
In my opinion, the financial statements give a true and fair view of the company's financial posi-

tion at 31 December 2021 and of the results of the company's operations for the financial year 1
January - 31 December 2021.

In my opinion, management's review includes a fair revig the matters dealt with in the

management's review.

Management recommends that the annual report shouy y the company in general

meeting.

Aabenraa, 29 June 2022

Executive board

Per Rene Frederiksen



Independent auditor's report

Provided that no significant information or changes are brought forward during the considera-
tion of this drafi, we will provide the annual report with the following report:

To the shareholder of Devron Nordic ApS

Opinion

We have audited the financial statements of Devron Nordic ApS for the financial year 1 January -
31 December 2021, which comprise a summary of significant accounting policies, income state-

ment, balance sheet, statement of changes in equity and notes. The financial statements are pre-
pared under the Danish Financial Statements Act.

fof the company's financial posi-
operations for the financial year 1
acial Statements Act.

In our opinion, the financial statements give a true and fair/vie
tion at 31 December 2021 and of the results of the company

Basis for Opinion

We conducted our audit in accordance with Inte tandards on Auditing (ISAs) and the

psibilities under those standards and
requirements are further described in the “A i
statements” section of our report. We ar¢ independent-o
International Ethics Standards Board for A cc@nts’ Co

tants (IESBA Code) and the additional requireménts/applicable in Denmark, and we have fulfil-

management determines isn

view in accordance with ish Financial Statements Act and for such internal control as
free from material misstatementy'w

¢ther due to fraud or error.

In preparing the financial stateménts, management is responsible for assessing the company's abi-
lity to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting in preparing the financial statements unless manage-
ment either intends to liquidate the company or to cease operations, or has no realistic alternative
but to do so.



Independent auditor's report

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an audi-
tor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs and the additional requirements
applicable in Denmark will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicab-
le in Denmark, we exercise professional judgement anddmaintain professional scepticism throug-
hout the audit. We also:

e Identify and assess the risks of material misstatemént/of the financial statements, whether due
to fraud or error, design and perform audit procedures résponsive to those risks, and obtain au-
dit evidence that is sufficient and appropriate to provide asbasis for our opinion. The risk of

dures that are appropriate in the ¢i stan but not for the purpose of expressing an opini-
on on the effectiveness of tHe company's internal control.

material uncertainty exists-related to events or conditions that may cast significant doubt on
the company's ability to continue as a going concern. If we conclude that a material uncertain-
ty exists, we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our con-
clusions are based on the audit evidence obtained up to the date of our auditor's report. Howe-
ver, future events or conditions may cause the company to cease to continue as a going con-
cern.

e Evaluate the overall presentation, structure and contents of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.



Independent auditor's report

We communicate with those charged with governance regarding, among other matters, the plan-
ned scope and timing of the audit and significant audit findings, including any significant defici-
encies in internal control that we identify during our audit.

Statement on management's review
Management is responsible for management's review.

Our opinion on the financial statements does not cover manag
express any form of assurance conclusion thereon.

ement's review, and we do not

In connection with our audit of the financial statements, our responsibility is to read manage-
ment's review and, in doing so, consider whether management's.review-is materially inconsistent
with the financial statements or our knowledge obtainéd during the audit, or otherwise appears to
be materially misstated.

ment's review.
Viborg, 29 June 2022

Andersen Revision
Statsautoriseret Revisi
CVR no. 3232 67 06

Hans Peter Andersen
State Authorised Public Accountant
MNE no. mne32181
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Management's review

Business review
The company’s main activity is to buy and sell products within the bicycle industry.

Recognition and measurement uncertainties

The company has recognized a deferred tax asset of DKK 497 thousand. Recognition and measu-
rement of this tax asset is based on management's assessment of the company's expected earnings
within the next 1-5 years. In its assessment of the tax asset, the management has included estima-
tes of earnings for the coming years. Following this, the management expect that the tax asset
can be realized within 5 years. However, since the value o deferred tax asset is based on
expectations of future earnings, there is uncertainty about thé e of the deffered tax asset.

Financial review

021 shows a profit of DKK
S equity of DKK 863.997.

The company's main creditor is the parent ¢ . F'he’parent company has stated that it would
abstain payment to maintain the required liquidity id the company.

Significant events occurring a

No events have occurred afte e 2et’date which could significantly affect the compa-
ny's financial position.



Income statement 1 January 2021 - 31 December 2021

Note 2021 2020
DKK TDKK
Gross profit 3.170.760 2.536
Staff costs 1 -1.895.848 -2.116
Profit/loss before amortisation/depreciation and impair-
ment losses 1.274.912 420
Depreciation, amortisation and impairment of intangible as-
sets and property, plant and equipment -275.886 -249
Profit/loss before net financials 999.026 171
Financial income 195 3
Financial costs -11.255 -7
Profit/loss before tax 987.966 167
Tax on profit/loss for the year 2 -224.659 -39
Profit/loss for the year 763.307 128
Recommended appropriation of p 0SS
128
128

Retained earnings 763.307
763.307



Balance sheet at 31 December 2021

Note 2021 2020
DKK TDKK

Assets

Goodwill 166.000 332
Intangible assets 3 166.000 332
Other fixtures and fittings, tools and equipment 312.689 56
Leasehold improvements 71.284 142
Tangible assets 383.973 198
Total non-current assets 549.973 530
Finished goods and goods for resale 3.779.972 4.051
Stocks 3.779.972 4.051
Trade receivables 27.158 74
Receivables from associates 865.038 865
Other receivables 107.661 279
Deferred tax asset 496.526 721
Prepayments 30.857 94
Receivables 1.527.240 2.033
Cash at bank and in}h 351.971 1.543
Total current assets 5.659.183 7.627
Total assets 6.209.156 8.157




Balance sheet at 31 December 2021

Note 2021 2020
DKK TDKK

Equity and liabilities
Share capital 1.000.000 1.000
Retained earnings -136.003 -899
Equity 863.997 101
Trade payables 26.168 173
Payables to parent company 5 4.394.947 5.674
Other payables 924.044 2.209
Total current liabilities 5.345.159 8.056
Total liabilities 5.345.159 8.056
Total equity and liabilities 6.209.156 8.157
Uncertainty in the recognition and r 6
Contingent liabilities 7
Mortgages and collateral 8




Statement of changes in equity

Retained ear-

Share capital nings Total
Formation at 1 January 2021 1.000.000 -899.310 100.690
Net profit/loss for the year 0 763.307 763.307
Equity at 31 December 2021 1.000.000 -136.003 863.997

10



Notes

1

Staff costs

Wages and salaries
Pensions

Other social security costs
Other staff costs

Average number of employees

Tax on profit/loss for the year

Deferred tax for the year

Intangible assets

Cost at 1 January 2021

Cost at 31 December @

Impairment losses and amortisation at 1 January 2021
Amortisation for the year

Impairment losses and amortisation at 31 December 2021

Carrying amount at 31 December 2021

2021 2020
DKK TDKK
1.534.003 1.776
151.452 157
34.135 54
176.258 129
1.895.848 2.116
4 6
224.659 39
224.659 39
Goodwill
830.000
830.000
498.000
166.000
664.000

166.000

11



Notes

4 Tangible assets

Other fixtures
and fittings,
toolsand  Leasehold im-
equipment provements

Cost at 1 January 2021 74.265 0
Additions for the year 295.440 356.420
Cost at 31 December 2021 369.705 356.420
Impairment losses and depreciation at 1 January 20 18.414 213.852
Depreciation for the year 38.602 71.284
Impairment losses and depreciation at 31 Dec¢ 57.016 285.136
Carrying amount at 31 December 202 312.689 71.284

5 Payables to parent compa

The company's main creditor is@ parent company. The parent company has stated that it
would abstain payment to maintain the required liquidity in the company.

6 Uncertainty in the ron and measurement
The company has recognized’a deferred tax asset of DKK 497 thousand. Recognition and

measurement of this tax asset is' based on management's assessment of the company's
expected earnings within the/next 1-5 years. In its assessment of the tax asset, the manage-
ment has included estimates of earnings for the coming years. Following this, the manage-
ment expect that the tax asset can be realized within 5 years. However, since the value of the
deferred tax asset is based on expectations of future earnings, there is uncertainty about the
value of the deffered tax asset.

7 Contingent liabilities

The company has entered into operating lease of cars and vehicles. The lease agreements are
interminable in 2-3 years. The total remaining lease obligation amounts to DKK 109 thous-
and.

12



Notes

7 Contingent liabilities (continued)

The company has entered into agreements on lease of facilities in Esbjerg, Horup and Rede-
kro. The agreements are interminable in up to 21 months. Afterwards the term of notice is 6
months. The total remaining lease obligation amount to DKK 477 thousand.

8 Mortgages and collateral

None.

13



Accounting policies

The annual report of Devron Nordic ApS for 2021 has been prepared in accordance with the pro-
visions of the Danish Financial Statements Act applying to enterprises of reporting class B enti-
ties and elective choice of certain provisions applying to reporting class C entities.

The accounting policies applied are consistent with those of last year.

The annual report for 2021 is presented in DKK

Income statement
Gross profit

In pursuance of section 32 of the Danish Financial Staten he company does not disclo-

se its revenue.

), inventories of finished goods and
materials and consumables and ot-

Gross profit reflects an aggregation of revenue,
work in progress and other operating income less
her external expenses.

Revenue
Revenue is measured at the fair value of the a considération, excluding VAT and other indi-
rect taxes. Revenue is net of all types of discqunts granted.

Staff costs
Staff costs include wages and
other social security contributi
made by public authorities.

ala including/compensated absence and pensions, as well as
s, etc. made-to'the entity's employees. The item is net of refunds

Financial income and expense

Financial income and expenses are recognised in the income statement at the amounts that relate
to the financial year. Net financials include interest income and expenses, financial expenses re-
lating to finance leases, realised and unrealised capital/exchange gains and losses on securities,
liabilities and foreign currency transactions, amortisation of financial assets and liabilities and
surcharges and allowances under the Danish Tax Prepayment Scheme, etc.

Tax on profit/loss for the year

Tax for the year, which comprises the current tax charge for the year and changes in the deferred
tax charge, is recognised in the income statement as regards the portion that relates to the pro-
fit/loss for the year and directly in equity as regards the portion that relates to entries directly in

equity.

14



Accounting policies

Balance sheet
Intangible assets
Goodwill

Acquired goodwill is measured at cost less accumulated amortisation and impairment losses.
Goodwill is amortised on a straight-line basis over the amortisation period, which is 5 years. The
amortisation period is based on an assessment of the acquiree's market position and earnings ca-

pacity.

Tangible assets

Items of plant and machinery and fixtures and fittings, too d>equipment are measured at cost

less accumulated depreciation and impairment losses.

date when the asset is available for use. The cost o
of materials, components, sub-suppliers and wa

Straight-line depreciation is provided on the 1t@of the following estimated useful lives of the
assets:

[/seful life Residual value

Other fixtures and fittings, too anuipment 3-5 years 0%

Leasehold improvements 5 years 0%

Assets costing less than/DKK 30.7 pensed in the year of acquisition.

Stocks

Stocks are measured at co e FIFO method. Where the net realisable value is lower than

the cost, inventories are recognised at this lower value.
The cost of goods for resale, raw materials and consumables comprises the purchase price.

Receivables
Receivables are measured at amortised cost.

Prepayments

Prepayments recognised under 'Current assets' comprises expenses incurred concerning sub-
sequent financial years.

15



Accounting policies

Income tax and deferred tax

Current tax liabilities and current tax receivables are recognised in the balance sheet as the esti-
mated tax on the taxable income for the year, adjusted for tax on the taxable income for previous
years and tax paid on account.

Deferred tax is measured according to the liability method in respect of temporary differences be-
tween the carrying amount of assets and liabilities and their tax base, calculated on the basis of
the planned use of the asset and settlement of the liability, respectively. Deferred tax is measured
at net realisable value.

Liabilities
Liabilities, which include trade payables, payables to g
sured at amortised cost, which is usually equivalent to

d-other payables, are mea-
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