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Independent auditor’s report 
 

To the shareholders of BioMar Group A/S 

 

Opinion  

We have audited the consolidated financial statements and the parent company financial statements of BioMar Group A/S for the financial 

year 1 January – 31 December 2018, which comprise income statement, statement of comprehensive income, balance sheet, statement of 

changes in equity, cash flow statement and notes, including accounting policies, for the Group and the Parent Company. The consolidated 

financial statements and the parent company financial statements are prepared in accordance with International Financial Reporting Stand-

ards as adopted by the EU and additional requirements of the Danish Financial Statements Act.  

In our opinion, the consolidated financial statements and the parent company financial statements give a true and fair view of the financial 

position of the Group and the Parent Company at 31 December 2018 and of the results of the Group's and the Parent Company's operations 

and cash flows for the financial year 1 January – 31 December 2018 in accordance with International Financial Reporting Standards as adopted 

by the EU and additional requirements of the Danish Financial Statements Act. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional requirements applicable in Denmark. Our 

responsibilities under those standards and requirements are further described in the "Auditor's responsibilities for the audit of the consolidat-

ed financial statements and the parent company financial statements" (hereinafter collectively referred to as "the financial statements") sec-

tion of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Independence 
We are independent of the Group in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional 

Accountants (IESBA Code) and additional requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in ac-

cordance with these rules and requirements.  

Statement on the Management's review 
Management is responsible for the Management's review. 

Our opinion on the financial statements does not cover the Management's review, and we do not express any assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the Management's review and, in doing so, consider 

whether the Management's review is materially inconsistent with the financial statements or our knowledge obtained during the audit, or 

otherwise appears to be materially misstated.  

Moreover, it is our responsibility to consider whether the Management's review provides the information required under the Danish Financial 

Statements Act.  

Based on our procedures, we conclude that the Management's review is in accordance with the financial statements and has been prepared in 

accordance with the requirements of the Danish Financial Statements Act. We did not identify any material misstatement of the Manage-

ment's review.  

Management's responsibilities for the financial statements 
Management is responsible for the preparation of consolidated financial statements and parent company financial statements that give a true 

and fair view in accordance with International Financial Reporting Standards as adopted by the EU and additional requirements of the Danish 

Financial Statements Act and for such internal control as Management determines is necessary to enable the preparation of financial state-

ments that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Group's and the Parent Company's ability to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting in preparing the 

financial statements unless Management either intends to liquidate the Group or the Parent Company or to cease operations, or has no realis-

tic alternative but to do so. 
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Management review 
 

BioMar at a glance 
BioMar is a leading supplier of high performance feed to 

the aquaculture industry worldwide. Globally BioMar Group 

supplies aquaculture feed to more than 45 different fish 

and shellfish species in more than 80 countries. The main 

products are feed made for salmon and trout, seabass and 

seabream as well as shrimps. The Group’s activities are 

based on geography and business focus divided in to three 

operational divisions; Salmon, EMEA and Emerging Mar-

kets. 

 

The Salmon division supplies fish feed with high attention 

to sustainability for Atlantic and Pacific salmon and trout 

mainly in Norway, Scotland and Chile. The EMEA division 

comprise fish feed for among other trout, seabass, sea-

bream, sturgeon and eel mainly for customers in Europe, 

Middle East and Africa. The Emerging Markets division 

operates and serves customers in Ecuador, China and Costa 

Rica with feed for shrimp, tilapia, cobia, red snapper, trout 

and other warm water species. 

 

The three operational divisions enable the most appropri-

ate business models in the individual markets with the aim 

to achieve best practice and positive synergies across the 

geographical markets. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Group employs more than 1.500 employees end of 

2018 of which 231 employees are employed in the Group’s 

joint ventures in China and Turkey. The share of employees 

employed abroad constitutes more than 90% of the total 

head count. 

 

BioMar is head quartered in Aarhus and holds production 

facilities in the following countries divided by division:  

Salmon division: Chile, Norway and Scotland.  

EMEA division: Denmark, France, Greece, Spain and Turkey.  

Emerging Markets division: Costa Rica, Ecuador and China. 

 

Group structure 
Reference is made to note 26. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  6  

BIOMAR ANNUAL REPORT 2018 WORLD CLASS AQUA FEED 

Financial highlights and key ratios 
 

 

 

 

 

 

 

 

 
 

 

 
 

 

2018 2017 2016 2015 2014

Volume aqua feed

Tonnage in 1,000 tons 1,209 1,156 966 955 996

(in million DKK)

Profit and loss

Revenue 10,328 9,955 8,867 8,974 8,451

Operating profit before depreciations (EBITDA) 712 712 722 593 574

Operating profit (EBIT) 533 563 585 458 447

Net financials -35 14 -16 -54 -39

Profit before tax 574 615 581 410 411

Profit for the year 410 470 433 276 194

Invested capital

Investments in property, plant and equipment 224 195 272 116 95

Non-current assets 3,161 2,973 1,821 1,550 1,446

Current assets 3,980 3,322 3,355 3,270 3,371

Total assets 7,141 6,295 5,176 4,820 4,817

Equity 2,583 2,489 2,343 2,120 1,885

Cash flows

Cash flows from operating activities 365 296 884 637 266

Cash flows from investing activities -217 -1,027 -376 -210 -167

Cash flows from financing activities -108 657 -634 -622 -60

Cash flows for the year 40 -74 -125 -195 40

Key ratios

EBIT-margin (%) 5.2 5.7 6.6 5.1 5.3

Return on equity (%) 16.2 19.5 19.4 13.8 10.7

Solvency ratio (%) 36.2 39.5 45.3 44.0 39.1
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Definitions of key ratios 

 

 

 

 

 

 

 

 

 

 

Business development 
BioMar’s acquisition of the Ecuadorian shrimp feed manu-

facturer Alimentsa in the fall of 2017 has progressed as 

planned, and the company continues to generate revenue 

and earnings in line with expectations. Alimentsa has been 

successfully integrated with the rest of the BioMar busi-

nesses, although there are still positive synergies and addi-

tional potential to be achieved. While retaining its focus on 

tilapia and shrimp feed for the Central American market, 

the business in Costa Rica is one of the BioMar units that 

are readily expected to benefit from the synergy potential 

with Alimentsa. 

 

Considering Alimentsa’s positive performance combined 

with the market growth anticipated for the coming years, 

BioMar has invested in a new production line in the existing 

facilities with about 25,000 tonnes of feed to the annual 

output capacity. The production line corresponds to an 

investment of just over 10m DKK and will be ready for pro-

duction in the first quarter of 2019. 

 

Following the completion of the pelletized line Alimentsa 

will commence the construction of a new production line 

for extruded feed in connection with the company’s exist-

ing facility which will add another 40,000 tonnes capacity to 

the existing 110,000 tons. The production line corresponds 

to an investment of just over 48m DKK and will be ready for 

production in the first quarter of 2020. 

  

In October 2018 BioMar opened a research center in Ecua-

dor, the Aquaculture Technology Center (ATC), dedicated to 

shrimp farming. The ATC will be a value creator in BioMar’s 

production of shrimp feed and for the company’s custom-

ers. In addition, the ATC will complement BioMar's product 

development capabilities in other geographical markets and 

become a part of BioMar’s ATC network that currently 

consists of facilities in Chile, Norway and Denmark.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

In China, the construction of the new factory in Wuxi near 

Shanghai is ongoing and commercial production is expected 

to start in the second quarter of 2019. The construction 

was delayed due to challenges in the collaboration with 

local contractor. The new feed plant in Wuxi which is con-

structed together with Chinese partner Tongwei Co. Ltd. 

will have an annual capacity of 50,000 tonnes of aqua feed 

and is expected to be the stepping stone to penetrate the 

Chinese market for sustainable high performance aquacul-

ture feed in 2019.  

 

In March 2017, BioMar announced an almost 300m DKK 

investment in a new feed factory in Tasmania, Australia. 

The project is progressing according to plan, but obtaining 

local regulatory approval has postponed the project by a 

couple of months, and BioMar now expects the new facility 

(annual feed capacity of about 110,000 tonnes) to be ready 

early 2020.  

 

In Denmark BioMar has initiated a project that will lift the 

output capacity by 25,000 tonnes to 150,000 tonnes per 

year. Demand continues to grow in the European markets, 

particularly for the specialty feeds BioMar manufactures in 

Brande. The new production line will be dedicated to spe-

cialised larval and fry diets and RAS feed (Recirculating 

Aquaculture Systems), and when it becomes operational 

the Brande facility will be BioMar’s largest feed facility for 

non-salmon markets. The new line represents a total in-

vestment of about 90m DKK and is expected to be commis-

sioned in Q4 2019. 

  

Operating profit  

(EBIT-margin) 

Return on Equity (%) 

Solvency rate (%) 

5.2 % 

16.2 % 

36.2 % 

Operating profit 

Revenue 

Profit for the year 

Average equity 

Equity 

Total assets 
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Financial review 
 

Income statement 
BioMar realised in 2018 a growth in sales volume and reve-

nue of 5% and 4% respectively. The increase relates both to 

the acquisition of Alimentsa in September 2017, from when 

the company was included in the consolidation, but also 

solid performance in all group companies besides BioMar 

Norway. Norway was an isolated challenge for BioMar in 

the year due to intense competition. 

 

 
 

Revenue grew 4% from 9,955m DKK in 2017 to 10,328m 

DKK in 2018. The growth mainly relates to the growth in 

volume of 5%. The Salmon division overall decreased both 

in volume and revenue driven by intensified competition in 

Norway and consequently loss of customer contracts. On 

the opposite side both sales in Chile and UK increased due 

to a strong value proposition to customers partially recov-

ering the sales lost in Norway. The biological conditions 

were overall favorable without any significant decease 

outbreaks. Temperatures varied significant during the year 

following cold winter in Europe and warm summer in both 

Europe and Australia and ending with a mild autumn.  

 

In the crucial Norwegian market BioMar incurred a signifi-

cant reduction in volume and revenue due to loss of cus-

tomer contract in the second half of the year. This was a 

consequence of intense competition and reduced margins 

following the competitive situation as well as less sales of 

value added products compared to 2017. 

 

In Chile BioMar managed to grow both sales and revenue 

significantly compared to 2017. This growth was a result of 

favorable growing conditions in the fish farming industry 

but also a strong value proposition to customers has ex-

panded business relationships with existing customers and 

attracted new. 

 

The EMEA division realised sales and revenue in line with 

the results from 2017 despite very unusual weather condi-

tions in Central and Northern Europe. Very hot summer 

months but mild winter months allowed customers to ex-

tent the growing season and regain lost growth in the 

summer months. In Turkey the joint venture increased sales 

and revenue compared to 2017 despite challenging macro 

economical condition.  

 

 

 

 

 

With the acquisition in Ecuador in 2017 the Emerging Mar-

ket division has become a significant part of BioMar. In 

Ecuador the business grew organically more than 20% in 

sales and revenue due to strong market growth but BioMar 

has also been successful in attracting new customers con-

tributing to the growth. 

 

In China the joint venture realised sales and revenue above 

2017 but not fully as expected due to postponed comple-

tion of the production plant in Wuxi. Low prices on fish 

combined with central government credit restrictions have 

limited the growth potential in China for 2018. After some 

delays BioMar will in the second quarter of 2019 start 

commercial production on the facility in Wuxi and further 

expand its footprint in the Chinese market.  

 

Operating profit (EBIT) amounted to 533m DKK compared 

to 563m DKK in 2017, a decrease of 30m DKK. The decrease 

was a result of intense competition in Norway with less 

volume and lower margins balanced by the full year effects 

of the acquisition in Ecuador. In addition the result in 2017 

included income of non-recurring nature of approx. 21m 

DKK.   

 

The operating profit before depreciations (EBITDA) 

amounted to 712m DKK which was slightly below the ex-

pectations between 720-770m DKK as communicated in the 

financial statements for 2017. The short coming is solely 

related to the market conditions in Norway described 

above as all other markets performed according to or bet-

ter than expected. 

 

Exchange rate fluctuations in BioMar’s main currencies 

NOK, USD and GBP have impacted revenue and EBIT nega-

tively with 180m DKK and 5m DKK respectively. 

 

Depreciations increased 31m DKK to 180m DKK in 2018 due 

to full year effects of the acquisition in Ecuador and the 

completion of the production line in Norway both in Sep-

tember 2017. 
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Net financial items shows an expense of 35m DKK opposed 

to an income of 14m DKK in 2017. The deviations mainly 

relates to a reversed impairment of 42m DKK in 2017 but 

also slightly higher interest cost from increased borrowings 

to finance BioMar’s investment plans.  

 

Income from associated companies and joint ventures in-

creased to 75m DKK from 38m DKK in 2017. The increase 

relates mainly to full year effects of the recognition of the 

fish farming company Salmones Austral SA which was in-

cluded from July 2017 but all associated investment grew 

their results in 2018. 

 

Profit before tax ended at 574m DKK compared to 615m 

DKK the year before which is a decrease of 41m DKK. The 

decrease is mainly driven by reduced earnings in Norway 

from increased competition balanced by full year effects of 

the acquisition in Ecuador as well as the positive net finan-

cials in 2017. 

 

Profit after tax amounts to 410m DKK compared to 470m 

DKK in 2017. 
 

 

 

Balance sheet 
Non-current assets amounted to 3,161m DKK end of 2018 

compared to 2,973m DKK end of 2017, an increase of 188m 

DKK. The increase relates to the investment program in 

BioMar with the initiative to build a new factory in Australia 

and a new line in Denmark but also accumulated profits 

from associated companies as well as positive currency 

fluctuations contributed to the increase. 

 

Current assets amounted to 3,980m DKK end of 2018 com-

pared to 3,322m DKK end of 2017, an increase of 658m 

DKK. Inventories increased 210m DKK due to phasing of 

sales at year-end as well as planned stock build up in some 

markets. Receivables from customers increased 327m DKK 

as a result of seasonality with more sales realized in Q4 

2018 as well as a market mix change towards markets with 

generally longer credit terms. 

  

The group’s net working capital increased net 175m DKK 

compared to 2017. The increase relates mainly to the mar-

ket mix and seasonality mentioned above. 

 

Non-current liabilities increased 53m DKK to 861m DKK end 

of 2018. The increase relates to value adjustment of put 

option regarding the minority share of Alimentsa offset by 

repayment of long-term loans of 50m DKK. 

 

Equity amounted to 2,583m DKK end of 2018 equivalent to 

a solidity of 36% opposed to 40% end of 2017. 

Return on invested capital excluding goodwill amounted to 

20% in 2018 compared 29% in 2017, a decrease of 9 per-

centage points. The decrease is driven by an increase in 

average invested capital mainly from full year effects of the 

acquisition in Ecuador in 2017 but also an increased in-

vestment in working capital affects the result negatively.   

 

Cash flow statement 
Cash flow from operating activities amounts to 366m DKK 

compared to 296m DKK in 2017. The improvement is main-

ly related to less paid income taxes and less investment in 

working capital compared to 2017. In 2017 BioMar prepaid 

a significant amount in tax in Chile to optimize the tax bur-

den in the future. The opportunity arose as a consequence 

of a tax reform in Chile. 

 

Cash flow from investment activities amounts to 217m DKK 

compared to 1,027m DKK in 2017, a decrease of 810m DKK. 

The investment activity has come back to a more normal-

ised level after the acquisitions of activities in Ecuador and 

further shares in the associated company Salmones Austral 

which impacted the cash flow in 2017 with -842m DKK. 

 

Cash flow from investment activities amounts to -108m 

DKK compared to 657m DKK. The cash flow was impacted 

by a dividend payment of 300m DKK and a drawdown on 

financing facilities of 192m DKK at the parent company 

Schouw & Co.  

 

Financial resources 
Net interest bearing debt amounts to 880m DKK compared 

to 726m DKK end of 2017, an increase of 154m DKK.     

BioMar is mainly financed through the parent company 

with committed facilities that exceed 12 months. 

 

Outlook 
The markets for aquaculture are still showing good growth 

in many markets and BioMar expects this tendency to con-

tinue in 2019. The Salmon division markets are expected to 

expand moderately, reflecting positive developments in 

biological conditions and fish farmers generally being able 

to respond to biological challenges. In the Emerging Mar-

kets division especially the market for shrimp in Ecuador is 

expected to continue to see attractive annual growth rates 

although lower than 2018. 

 

BioMar expects all three divisions will contribute to increas-

ing volumes sold in 2019. General market conditions are 

expected to remain challenging in 2019 reflecting moderate 

growth combined with the intense competitive landscape 

in Norway. Competition further accelerated in the Norwe-

gian market in 2019, and the effects will also impact 2019.  
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BioMar will defend its market share and expand its position 

by developing and implementing new products and contin-

uing to strongly focus on optimising margins, enhancing 

efficiency and on customer communication. Salmon prices 

are expected to remain at a high level that will provide solid 

earnings for fish farmers, which will reduce BioMar’s risk of 

bad debts. In the United Kingdom the ongoing and unre-

solved political negotiations about Brexit cause some un-

certainty for BioMar’s operations in the UK, mainly around 

sourcing of raw materials from outside the UK. Although 

the impact isn’t assessed to be significant to the Group, 

BioMar has and will continue to safe guard this risk through 

alternative sourcing and inventory build-up. 

 

Based on these assumptions BioMar expects to generate 

earnings before interest and tax (EBIT) moderately above 

the realised EBIT for 2018. EBIT will be positively impacted 

by the implementation of IFRS 16 with approximately 10m 

DKK. The effect of IFRS 16 on EBITDA will be significantly 

higher and is estimated at the level of +130m DKK – further 

reference is made to note 27. 

 

Associates and joint ventures, which are recognized at a 

share of profit after tax, are expected to contribute profit of 

about 80m DKK in 2019 compared with 75m DKK in 2018. 

 

Risk management 
The Board of Directors and management in BioMar assess 

and monitor on an ongoing basis the risks to which the 

company is exposed as well as management and mitigation 

of those risks. Risks are defined as the risk of the company 

not achieving its short- and long-term objectives. The risk 

management strategy comprises the implementation of a 

number of procedures and policies in order to identify 

measure and manage relevant risks. The group is among 

other exposed to strategical, operational and financial risks. 

 

The strategical risks mainly relate to the risk of BioMar not 

achieving its long-term objectives but can also impact the 

fulfilment of short-term objectives. BioMar typically classi-

fies the risk according to two criteria being the likelihood 

for a certain event to occur and the financial impact if that 

event occurs. Based on an overall assessment of each risk 

actions to mitigate the risks are prioritised and implement-

ed. It is assessed that the risks BioMar are exposed to are 

common for the industry. 

 

 

 

 

 

 

 

 

Research & development and 

knowledge resources 
It is BioMar’s objective to be recognised as an innovative 

company which through research and development activi-

ties delivers competitive products and technical related 

services to its customers. BioMar invests annually an 

amount equal to 10-15% of the result from operations in 

research and development and has engaged highly educat-

ed and specialists in this field. In addition BioMar has a long 

tradition for cooperating with research institutes in a num-

ber of countries as well as fish farmers are often involved in 

the development processes. 

 

Corporate Social Responsibility 
In accordance with the Danish Financial Statement Act § 

99a BioMar has not published an individual report for cor-

porate social responsibility as it has been incorporated in 

the consolidated report for the parent company Schouw & 

Co., to which reference is made.  

 

Gender composition 
Reference is made to the section on gender composition 

presented in the financial statements for 2018 for the par-

ent company, Schouw & Co., concerning policies and tar-

gets regarding gender composition in management func-

tions. 

Information about the account for corporate social respon-

sibility and corporate governance in general can be re-

trieved from the parent company’s website, at; 

https://www.schouw.dk/en/about-us/corporate-

governance/  
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STATEMENTS OF INCOME AND COMPREHENSIVE INCOME 

(DKK 1,000)

Note INCOME STATEMENT 2018 2017

Revenue 10,327,846             9,954,634               

1,2,3,4 Production cost -9,048,711              -8,727,159              

Gross profit 1,279,135               1,227,475               

6 Other operating income and expenses, net 21,850                     32,268                     

2.3 Distribution costs -525,631                 -463,647                 

2,3,5 Administration costs -242,291                 -232,999                 

Operating profit (EBIT) 533,063                   563,097                   

7 Share of profit after tax, associates 62,776                     27,992                     

7 Share of profit after tax, joint ventures 12,539                     9,982                       

8 Financial income 13,029                     54,526                     

9 Financial expenses -47,871                    -40,321                    

Profit before tax 573,536                   615,276                   

10 Tax on profit for the year -163,448                 -145,371                 

Profit for the year 410,088                   469,905                   

Other comprehensive income

Exchange rate adjustments, foreign entities 80,894                     -192,199                 

Value adjustments of hedging instruments:

- Value adjustments for the year 691                           -1,635                      

- Value adjustments tranferred to production costs 1,635                       468                           

Other comprehensive income in subsidiaries, associates and joint ventures -2,958                      -12,830                    

-741                         1,645                       

Other comprehensive income after tax 79,521                     -204,551                 

Total comprehensive income 489,609                   265,354                   

The comprehensive income for the year is ful ly attributable to BioMar Group A/S.

Items that have been or may subsequently be reclassified to the 

income statement;

Tax on items that have been or may subsequently be reclassified to the 

income statement
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BALANCE SHEET AT DECEMBER 31
st

(DKK 1,000)

Note TOTAL ASSETS 2018 2017

Goodwill 936,615                   895,632                   

Other intangible assets 364,585                   385,031                   

Assets under development 1,349                       1,194                       

11 Intangible assets 1,302,549               1,281,857               

Land and bui ldings 557,430                   544,769                   

Plant and machinery 540,489                   573,403                   

Other plant, fixtures and operating equipment 30,448                     32,116                     

Assets under construction 162,735                   44,005                     

12 Property, plant and equipment 1,291,102               1,194,293               

7 Investments in associates 372,579                   296,046                   

7 Investments in joint ventures 136,747                   135,512                   

Securities 1,701                       4,325                       

16 Deferred tax 12,439                     6,800                       

14 Receivables 44,265                     54,131                     

Other non-current assets 567,731                   496,814                   

Total non-current assets 3,161,382               2,972,964               

13 Inventories 1,297,333               1,087,464               

14 Receivables 2,314,254               1,930,318               

15 Income tax 70,792                     50,235                     

Prepayments 13,093                     13,305                     

Cash and cash equivalents 284,398                   240,681                   

Total current assets 3,979,870               3,322,003               

Total assets 7,141,252               6,294,967               
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BALANCE SHEET AT DECEMBER 31
st

(DKK 1,000)

Note EQUITY AND LIABILITIES 2018 2017

Share capital 250,000                  250,000

Other reserves 150,396                  67,917

Retained earnings 1,882,373               1,870,619

Proposed dividend 300,000                  300,000

Total equity 2,582,769               2,488,536

16 Deferred tax 139,537                  121,363

17 Interest bearing debt 400,000                  450,000

Other l iabil ities 321,036                  236,517                   

Total non-current l iabil ities 860,573                  807,880

17 Interest bearing debt 1,014,830               751,050

18 Trade payables and other debt 2,552,415               2,169,623

Deferred income 10,592                    -                                

15 Income tax 120,073                  77,878

Total current l iabil ities 3,697,910               2,998,551

Total liabilities 4,558,483               3,806,431

Total equity and liabilities 7,141,252               6,294,967

Notes without reference:

19 Contingent l iabil ities and guarantees

22 Financial  risks

24 Operational lease and rent commitments

25 Related party transactions

26 Group structure

27 New financial reporting regulations

28 Events after the balance sheet date

29 Group accounting policies

30 Accounting estimates and judgements
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STATEMENT OF CHANGES IN EQUITY 

(DKK 1,000)

Share 

capital

Hedge 

transaction 

reserve

Exchange rate 

adjustment 

reserve

Retained 

income

Proposed 

dividend Total equity

Equity at January 1
st

 2017 250,000 -657            273,025          1,620,560        200,000   2,342,928   

Comprehensive income in 2017

Profit for the year 169,905           300,000   469,905      

Other comprehensive income

Value adjustments of hedging instruments -1,167         -1,167         

Exchange rate adjustments of foreign entities -192,199        -192,199     

Other comprehensive income from associates and 

joint ventures -11,737           -11,737       

Other equity adjustments -1,093               -1,093         

Tax on other comprehensive income 652              993                   1,645           

Other comprehensive income -               -515            -203,936        -100                  -                -204,551     

Comprehensive income  -               -515            -203,936        169,805           300,000   265,354      

Transactions with shareholders:

Dividend distributed -200,000 -200,000     

Additions of non-controll ing interest 316,771           316,771      

Put option recognised at fair value -228,572          -228,572     

Value adjustment of put option -7,945               -7,945         

Transactions with shareholders -               -                   -                       80,254              -200,000 -119,746     

Equity at December 31
st 

2017 250,000 -1,172         69,089            1,870,619        300,000   2,488,536   

Change of accounting policy IFRS 9 -10,857            -10,857       

Restated equity at January 1
st

 2018 250,000 -1,172         69,089            1,859,762        300,000   2,477,679   

Comprehensive income in 2018

Profit for the year 110,088           300,000   410,088      

Other comprehensive income

Value adjustments of hedging instruments 2,326          2,326           

Exchange rate adjustments of foreign entities 80,894            80,894        

Other comprehensive income in subsidiaries, 

associates and joint ventures -2,958               -2,958         

Tax on other comprehensive income -741            -741             

Other comprehensive income -               1,585          80,894            -2,958               -                79,521        

Comprehensive income  -               1,585          80,894            107,130           300,000   489,609      

Transactions with shareholders:

Dividend distributed -300,000 -300,000     

Value adjustment of put option -84,519            -84,519       

Transactions with shareholders -               -                   -                       -84,519            -300,000 -384,519     

Equity at December 31
st 

2018 250,000 413              149,983          1,882,373        300,000   2,582,769   

SHARE CAPITAL

The share capital is unchanged and consists of 100,000 shares with a nominal value of 2,500 DKK. All  shares carry equal rights. 

The Group does not hold own shares.
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CASH FLOW STATEMENT 

(DKK 1,000)

Note 2018 2017

Profit before tax 573,536                   615,276                   

Adjustment for non-cash items:

2 Depreciations and impairment losses 179,535                   148,862                   

Other operating items, net 12,672                     27,355                     

Share of profit after tax in associates and joint ventures -75,315                    -37,974                    

8 Financial income -13,029                    -54,526                    

9 Financial expenses 47,871                     40,321                     

Cash flow from operations before changes in working capital 725,270                   739,314                   

20 Changes in working capital -188,594                 -240,025                 

Cash flow from operations 536,676                   499,289                   

Interest received 8,120                       11,513                     

Interest paid -47,373                    -27,822                    

Cash flow from ordinary activities 497,423                   482,980                   

15 Income tax paid -131,836                 -186,870                 

Cash flow from operating activities 365,587                   296,110                   

21 Purchase of intangible assets -3,279                      -6,967                      

21 Purchase of property, plant and equipment -223,516                 -195,291                 

Sale of property, plant and equipment 862                           352                           

23 Acquisition of subsidiaries -                                -755,584                 

Acquisition of associates and joint ventures -                                -86,873                    

Dividend from associates and joint ventures 252                           2,522                       

Re-payment of loans 8,377                       14,576                     

Investment in securities 185                           -                                

Cash flow from investing activities -217,119                 -1,027,265              

21 Re-payment of long-term l iabil ities/proceeds from borrowings -50,000                    250,000                   

Increase (re-payment) of intra-group balances 223,113                   607,004                   

Increase (re-payment) of debt to credit institutions 18,463                     -14                            

Dividend distributed -300,000                 -200,000                 

Cash flow from financing activities -108,424                 656,990                   

Cash flow for the year 40,044                     -74,165                    

Cash, and cash equivalents at January 1
st

240,681                   329,540                   

Exchange rate adjustments of cash and cash equivalents 3,673                       -14,694                    

Cash and cash equivalents at December 31
st

284,398                   240,681                   
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(DKK 1,000)

Note

1 PRODUCTION COST 2018 2017

Cost of goods sold -8,278,974              -8,031,188              

Inventory write-downs -3,494                      -5,334                      

Reversed inventory write-downs -                                1,959                       

2 2018 2017

-40,855                    -23,746                    

-138,680                 -125,116                 

-179,535                 -148,862                 

3 STAFF COSTS 2018 2017

Wages and salaries -414,521                 -379,611                 

Defined contribution pension plans -27,442                    -24,733                    

Other social security costs -42,476                    -41,815                    

Share-based payments -2,879                      -2,058                      

Total staff costs -487,318                 -448,217                 

Average number of employees 1,177                       996                           

Remuneration to Executive Board and Board of Directors

Wages and salaries -5,010                      -5,772                      

Bonus -578                         -3,959                      

Share-based payments -1,286                      -909                         

Total remuneration to Executive Board and Board of Directors -6,874                      -10,640                    

BONUS SCHEMES 

DEPRECIATION, AMORTISATION AND IMPAIRMENT LOSSES

Executive management are covered by bonus schemes regarding achievement of a number of both financial and operational 

objectives. An amount corresponding up to 5 months of remuneration is paid out in case the objectives are achieved.

Amortisation of intangible assets 

Depreciation of property, plant and equipment 

Total depreciation, amortisation and impairment losses

Amortisations of intangible assets are included in distribution cost with 29 mDKK (2017: 14m DKK) and administration costs with 

12m DKK (2017: 10m DKK). Other depreciations are included in the respective cost types, mainly production costs. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(DKK 1,000)

Note

3 STAFF COSTS (continued)

Share-based payments

OUTSTANDING OPTIONS

Executive 

management Others Total

Average 

exercise 

price in 

DKK (1)

Fair value 

(DKK) per 

option (2)

Total fair 

value in DKK 

(2)

Exercisable 

from

Exercisable 

until

Granted in 2016 20,000           15,000      35,000    451         69.65         2,438            March 2019 March 2020

Granted in 2017 20,000           34,000      54,000    672         68.45         3,696            March 2020 March 2021

Total outstanding options at 

December 31
st

 2017 40,000           49,000      89,000    6,134            

Granted in 2018 25,000           40,000      65,000    706         58.51         3,803            March 2021 March 2022

Exercised (from 2016 grant) -5,833       -5,833     -406              

Lapsed (from 2017 grant) -2,500       -2,500     -171              

Lapsed (from 2018 grant) -5,833       -5,833     -341              

Total outstanding options at 

December 31
st

 2018 65,000           74,834      139,834 9,019            

(1) exercised after 4 years (at the latest possible date)

(2) at the date of grant

2018 grants 2017 grants 2016 grants

Expected volati l ity 21.10% 23.27% 31.50%

Expected term 48 mo. 48 mo. 48 mo.

Expected dividend per share 12 DKK 10 DKK 8 DKK

Risk-free interest rate -0.38% -0.25% 0.10%

Executive Management and senior managers in BioMar Group are covered by the parent company Schouw & Co.'s share option 

programme. The programme entitles participants to acquire shares in Schouw & Co. at a price based on the officially quoted price 

at the time for granting  (2018: 626.90 DKK) plus a premium (2018 allocation: 3%) from the date of grant until  the date of exercise. 

The costs related to the programme are calculated according to "Black & Scholes" and are expensed as staff costs l inearly over the 

period of the option and settled to the parent company. 

Fair value assumptions:

The expected volati l ity is calculated as 12 months' historical volati l ity based on average prices. If the option holders have not 

exercised their share options within the specified period, the share options wil l  lapse without any compensation to the holders. 

Exercise of the share options is contingent on the holder being in continuing employment during the above-mentioned periods. If 

the holder leaves the company before a share option vests, the holder may in some cases have a right to exercise the share option 

early during a four-week period following Schouw & Co.'s next stock announcement. In the event of early exercise the number of 

share options wil l  be reduced proportionally. 

In 2018 5,833 options are exercised, from the 2016 grants. The options are exercised at an average price of 423.22 DKK. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(DKK 1,000)

Note

4 2018 2017

-67,807                    -58,912                    

Research and development costs recognised in the income statement -67,807                    -58,912                    

5 FEES TO AUDITORS APPOINTED AT THE ANNUAL GENERAL MEETING 2018 2017

Total fee to EY:

-2,526                      -2,199                      

-294                         -227                         

-1,179                      -3,442                      

-118                         -396                         

Total fees to EY -4,117                      -6,264                      

-184                         -362                         

-                                -37                            

-191                         -182                         

-                                -67                            

-375                         -648                         

6 2018 2017

Profit on the disposal and sale of property, plant and equipment 365                           973                           

Profit biological assets 21,356                     11,382                     

Public grants -                                20,686                     

Other operating income 289                           -                                

22,010                     33,041                     

Losses on the disposal and sale of property, plant and equipment -134                         -1                              

Other operating costs -26                            -772                         

-160                         -773                         

Total other operating income and expenses, net 21,850                     32,268                     

Incurred research and development costs

Tax and VAT advisory services

Other assurance engagements

Tax and VAT advisory services

Other assurance engagements

Other services 

Statutory audit

Statutory audit

Total fee to other auditors:

Public grants relate to R&D projects.

Total other operating expenses

RESEARCH AND DEVELOPMENT COSTS

Total fees to other auditors

OTHER OPERATING INCOME AND EXPENSES

Total other operating income

Profit from biological assets relates to profit from harvest and fair value adjustment of biological assets in the sea. 

Other services 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note

7 INVESTMENTS IN ASSOCIATES, JOINT VENTURES AND JOINT OPERATIONS

The Group has the following investments in associates and joint ventures, all  recognised to the Group's share of the net equity.  

The Group's equity interests are consistent with its voting rights. 

Name Country and city of incorporation 2018 2017 

Salmones Austral S.A. Puerto Montt, Chile 23% 23%

Aquaculture Technology Centre Patagonia S.A. Lenca, Chile 30% 30%

LetSea AS Dønna, Norway 33% 33%

LCL Shipping Ltd. Grangemouth, Scotland 40% 40%

BioMar-Sagun TTK Söke, Turkey 50% 50%

BioMar Tongwei (Wuxi) Biotech Co., Ltd. Wuxi, China 50% 50%

Material associates

Financial information for associates that are considered material to the Group adjusted for different accounting practices. 

2018 2017 

Revenue 1,631,951               1,412,256               

Result after tax 222,675                   205,868                   

Current assets 1,107,144               1,057,828               

Non-current assets 1,471,792               1,394,268               

Current l iabilities 521,422                   757,991                   

Non-current l iabili ties 700,842                   616,379                   

Share of profit 51,015                                          26,628 

Immaterial associates and joint ventures

2018 2017 

Share of profit, associates 11,761                     1,364                       

Share of profit, joint ventures 12,539                     9,982                       

Carrying amount of investments in associates and joint ventures 2018 2017 

The Group's share of equity in material associates 310,814                   246,877                   

Goodwil l  regarding material  associates 10,595                     10,088                     

51,170                     39,081                     

133,491                   132,256                   

Goodwil l  regarding immaterial joint ventures 3,256                       3,256                       

509,326                   431,558                   

Recognised as investments in associates 372,579                   296,046                   

Recognised as investments in joint ventures 136,747                   135,512                   

Total investments 509,326                   431,558                   

(DKK 1,000)

The Group's share of equity in individually immaterial associates 

The Group's share of equity in individually immaterial joint ventures

Total carrying amount of investments in associates and joint ventures

 Salmones Austral S.A. 

Financial information for associates and joint ventures that individually 

are considered immaterial to the Group.

 Equity interest 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(DKK 1,000)

Note

7 INVESTMENTS IN ASSOCIATES, JOINT VENTURES AND JOINT OPERATIONS (continued)

Joint operations:

Financial information for joint operations that individually are considered immaterial to the Group.

2018 2017 

Share of profit 4,788                       3,691                       

8 FINANCIAL INCOME 2018 2017 

6,933                       11,202                     

1,187                       311                           

4,526                       303                           

Fair value adjustments of financial assets measured through profit and loss 383                           42,710                     

Total financial income 13,029                     54,526                     

9 2018 2017 

-22,073                    -6,732                      

-21,865                    -21,090                    

-1,366                      -12,499                    

Fair value adjustments of financial assets measured through profit and loss -2,567                      -                                

Total financial expenses -47,871                    -40,321                    

Financial costs to group enterprises

Exchange rate adjustments

Interest income etc.

Financial income from group enterprises

Exchange rate adjustments

FINANCIAL EXPENSES

Interest expenses etc.

 Joint operations 

In addition to the associates and joint ventures the Group has the fol lowing joint operations:

Pro-rata consolidated enterprises in which BioMar Group holds a 50% equity share; Alitec Pargua S.A. and BioMar 

Aquacorporation Products S.A. 

The investment in both enterprises is a joint arrangement, in which the BioMar Group in cooperation with an external partner 

shares control of the production capacity in the jointly operated enterprises. As both partners contribute and thus control a 

proportion of the assets and liabilities the constructions are, in accordance with IFRS 11, classified as joint operations, hence 

the rule of proportional consolidation applies. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note

10 2018 2017

-163,448                 -145,371                 

-741                         1,645                       

-164,189                 -143,726                 

Tax on the profit for the year has been calculated as follows:

-150,184                 -135,917                 

2,230                       -14,246                    

Change in deferred tax due to change in corporate tax rates -10,815                    992                           

-4,679                      3,800                       

-163,448                 -145,371                 

Specification of tax on the profit for the year:

-126,178                 -135,360                 

Adjustment of calculated tax in foreign subsidiaries relative to 22% -30,709                    -40,053                    

6,702                       26,125                     

-10,815                    992                           

-4,679                      3,800                       

2,231                       -875                         

-163,448                 -145,371                 

28.5% 23.6%

Tax on other comprehensive income

Before tax Tax After tax

80,894                     -                                80,894                     

Value adjustments of hedging instruments 2,326                       -741                         1,585                       

Other equity adjustments -255                         -                                -255                         

Other comprehensive income from associates and joint ventures -2,703                      -                                -2,703                      

Total tax on other comprehensive income 80,262                     -741                         79,521                     

Before tax Tax After tax

-192,199                 -                                -192,199                 

Value adjustments of hedging instruments -1,167                      652                           -515                         

Other equity adjustments -1,093                      993                           -100                         

Other comprehensive income from associates and joint ventures -11,737                    -                                -11,737                    

Total tax on other comprehensive income -206,196                 1,645                       -204,551                 

Effective tax rate

Total tax recognised in the income statement

2017

Exchange rate adjustments of foreign entities 

Exchange rate adjustments of foreign entities 

2018

Use of tax assets not previously recognised

Calculated 22% tax on the profit for the year

Current tax

Deferred tax

TAX ON PROFIT FOR THE YEAR

Tax on profit for the year is specified as follows:

Tax on profit for the year  

Tax on other comprehensive income

Total tax

(DKK 1,000)

Tax effect of:

Non-deductible costs and non-taxable income

Adjustments from change in corporate tax rates

Adjustments of prior periods tax charge

Adjustments of prior periods tax charge

Total tax recognised in the income statement
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(DKK 1,000)

Note

11 INTANGIBLE ASSETS

Goodwill

Other intangible 

assets

Assets under 

development Total 

Cost at January 1
st

895,632              461,511              1,194                  1,358,337          

Exchange rate adjustments 40,983                20,799                -                           61,782                

Additions -                           3,124                  155                      3,279                  

Transferred/reclassified -                           -7                         -                           -7                         

Cost at December 31
st

936,615              485,427              1,349                  1,423,391          

Amortisation and impairment at January 1
st

-                           -76,480               -                           -76,480               

Exchange rate adjustments -                           -3,514                 -                           -3,514                 

Amortisation -                           -40,855               -                           -40,855               

Transferred/reclassified -                           7                          -                           7                          

Amortisation and impairment at December 31
st

-                           -120,842            -                           -120,842            

Carrying amount at December 31
st

936,615              364,585              1,349                  1,302,549          

Goodwill

Other intangible 

assets

Assets under 

development Total 

Cost at January 1
st

372,443              114,623              7,943                  495,009              

Exchange rate adjustments -59,029               -23,756               -58                       -82,843               

Additions -                           5,773                  1,194                  6,967                  

Additions from acquisitions 582,218              378,498              -                           960,716              

Disposals -                           -21,512               -                           -21,512               

Transferred/reclassified -                           7,885                  -7,885                 -                           

Cost at December 31
st

895,632              461,511              1,194                  1,358,337          

Amortisation and impairment at January 1
st

-                           -80,278               -                           -80,278               

Exchange rate adjustments -                           6,032                  -                           6,032                  

Reversed amortisations on disposals -                           21,512                -                           21,512                

Amortisation -                           -23,746               -                           -23,746               

Amortisation and impairment at December 31
st

-                           -76,480               -                           -76,480               

Carrying amount at December 31
st

895,632              385,031              1,194                  1,281,857          

OTHER INTANGIBLE ASSETS

2018

2017

Other intangible assets are mainly acquired in connection with business combinations and comprise brand, customer contracts 

and know-how. The identified assets have an expected useful l  l ife between 5 and 20 years.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(DKK 1,000)

Note

11 INTANGIBLE ASSETS (continued)

GOODWILL

2018

CGU specific assumptions:

Carrying 

amount of 

goodwill

Yearly 

growth in 

tonnage

WACC after 

tax

WACC 

before tax

EBIT allowed 

decrease

WACC 

allowed 

increase

EMEA 80,431         6.8% 7.4% 9.3% 71.8% 15.8pp

Chile Group 270,066       3.4% 9.5% 12.3% 25.0% 2.8pp

Alimentsa 586,118       7.0% 11.0% 14.1% 8.1% 0.8pp

936,615       

2017

CGU specific assumptions

Carrying 

amount of 

goodwill

Yearly 

growth in 

tonnage

WACC after 

tax

WACC 

before tax

EBIT allowed 

decrease

WACC 

allowed 

increase

EMEA          80,369 4.0% 7.2% 9.0% 76.7% 19.7pp

Chile Group        257,158 10.7% 9.2% 11.8% 44.0% 5.5pp

Alimentsa        558,105 4.4% 10.7% 13.3% 1.0% 0.08pp

       895,632 

Key assumptions Sensitivity analysis

The management of BioMar Group has tested the value in use of the carrying amounts against goodwill  in the group companies. In 

the tests performed, the senior management of the respective companies has estimated the expected free cash flow for a 5-year 

budget period for the years 2019-2023. The free cash flow after tax has been applied to a discounted cash flow model (the "value in 

use” principle) for the purpose of assessing each company's value and goodwill  which subsequently are compared against the 

carrying amount recognised in the BioMar Group consolidated financial  statements. 

As of December 31
st

 2018 BioMar Group has recognised goodwill  at a total value of 936.6m DKK (2017: 895.6m DKK).

The required rate of return is based on a WACC consisting of a 10-year unit bond plus a premium reflecting industry/geography-

specific risks and the company’s current capital  structure. The rate of growth used to extrapolate company cash flows in the 

terminal period was fixed at 2%, a rate not expected to exceed the long-term inflation rate.

Goodwill  is ascribed to the EMEA Division and to the activities in Chile and Ecuador. BioMar Group operates in an expanding 

industry driven by global population growth, rising standards of l iving and sustainable fishery. Market research institutes expect a 

long-term market growth in feed for fish farming, driven by the increasing global demand for fish, including salmon for 2019-2020, 

of average 5-7%. Slightly higher growth rates are expected for the Chilean market and in the Emerging Markets Division and lower 

market growth in the established fish farming markets.  

The impairment test assumes an average growth in the tonnage of 7% in EMEA 3% in Chile and 7% in Ecuador in the budget period 

2019-2023. The assumed production capacity for the budget period wil l cover the expected increase in the business activities and 

no productivity enhancements and cost savings have been assumed for that period. BioMar's feed is mainly based on marine and 

vegetable raw materials for which a significant part of the price fluctuations are included in the price adjustment mechanism in the 

sales contracts. 

In the budget period 2019-2023 EBIT margins in line with the 2018 realised have been applied. 

The impairment tests made at  December 31
st

 2018 did not result in a write-down of carrying amounts. Sensitivity analyses were 

performed as part of the test to determine if reduced cash flows or higher WACC would cause impairment write-down. The sensitivity 

anlyses showed that likely changes in the key assumptions would not result in a recoverable amount lower than the carrying 

amount of goodwill .

Key assumptions Sensitivity analysis
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note

12 PROPERTY, PLANT AND EQUIPMENT

Land and 

buildings

Plant and 

machinery

Other plant, 

fixtures and 

operating 

equipments

Assets under 

construction Total 

Cost at January 1
st

943,175         1,715,690      155,452         44,005           2,858,322     

Exchange rate adjustments 8,746             5,958              175                 -1,061            13,818          

Additions 33,088           44,186           8,924              137,318         223,516        

Disposals -6                    -2,565            -1,607            -81                  -4,259           

Transferred/reclassified 3,054             14,848           -2,346            -17,446          -1,890           

Cost at December 31
st

988,057         1,778,117      160,598         162,735         3,089,507     

Depreciation at January 1
st

-398,406       -1,142,287    -123,336        -                      -1,664,029   

Exchange rate adjustments 179                 -1,493            101                 -1,213           

Reversed depreciations on disposals 5                     2,357              1,265              -                      3,627             

Depreciation -32,467          -96,124          -10,089          -                      -138,680       

Transferred/reclassified 62                   -81                  1,909              -                      1,890             

Depreciation at December 31
st

-430,627       -1,237,628    -130,150        -                      -1,798,405   

Carrying amount at December 31
st

557,430         540,489         30,448           162,735         1,291,102     

Of which finance leased assets -                      -                       -                       -                      -                      

Depreciation period 20-30 years 8-15 years 4-10 years

No interests have been capitalised on the construction projects as of December 31
st

 2018.

Land and 

buildings

Plant and 

machinery

Other plant, 

fixtures and 

operating 

equipments

Assets under 

construction Total 

Cost at January 1
st

750,981         1,524,778      146,455         243,924         2,666,138     

Exchange rate adjustments -54,644          -88,876          -5,655            -18,936          -168,111       

Additions 51,185           91,288           12,167           40,651           195,291        

Additions from acquisitions 117,275         45,839           4,545              1,629             169,288        

Disposals -1,336            -170                -2,752            -26                  -4,284           

Transferred/reclassified 79,714           142,831         692                 -223,237       -                      

Cost at December 31
st

943,175         1,715,690      155,452         44,005           2,858,322     

Depreciation at January 1
st

-392,835       -1,119,867    -121,615        -                      -1,634,317   

Exchange rate adjustments 22,365           64,764           4,432              -                      91,561          

Reversed depreciations on disposals 1,336             160                 2,347              -                      3,843             

Depreciation -29,272          -87,344          -8,500            -                      -125,116       

Depreciation at December 31
st

-398,406       -1,142,287    -123,336        -                      -1,664,029   

Carrying amount at December 31
st

544,769         573,403         32,116           44,005           1,194,293     

Of which finance leased assets -                      -                       -                       -                      -                      

Depreciation period 20-30 years 8-15 years 4-10 years

(DKK 1,000)

2018

2017

By the end of 2018 BioMar Group has contractual obligations of 280m DKK (2017: 13m DKK) regarding purchase of tangible 

assets, not yet del ivered. The contracted assets are mainly regarding construction of a new production facil ity in Tasmania and a 

new production line in BioMar's factory in Denmark. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(DKK 1,000)

Note

13 INVENTORIES 2018 2017

Raw materials 869,288                   703,562                   

Biological assets 65,888                     70,124                     

Finished goods 362,157                   313,778                   

Total inventories 1,297,333               1,087,464               

Carrying amount of inventories recognised at fair value less costs to sell 65,888                     70,124                     

Significant assumptions determining fair value of biological assets

2018 2017

The value of biological assets is comprised of the following:

Biological assets below 1 kg 15,086                     6,450                       

Biological assets between 1 and 4 kg 37,663                     63,674                     

Biological assets above 4 kg 13,139                     -                                

Total value of biological assets 65,888                     70,124                     

Total volume of biological assets as per December 31
st

 2018: 1,584 tons (2017: 2,141 tons). 

Value adjustments of biological  assets taken to profit and loss:

Fair value adjustment of biological assets -5,320                      5,087                       

Profit on sale of biological assets 26,676                     5,431                       

Total value adjustments 21,356                     10,518                     

The estimate of fair value of biological assets wi ll  always be based on uncertain assumptions. Estimates are applied to the 

following factors; biomass volume, the size distribution, the qual ity of the biomass and market prices. 

Biological assets comprise fish at sea in connection with R&D trial concessions and are according to IAS 41 and IFRS 13 

measured at fair value less costs to sell. Biological assets measured at fair value are recognized on level 3 in the fair value 

hierarchy as valuation is based on factors not derived from observable markets. 

The model appl ied by BioMar Group divides the fish into three weight categories and assumes the following:

Biological assets with an average live weight of more than 4 kg (ready for harvesting) are measured at fair value (net sale price), 

and biological assets between 1 and 4 kg in average live weight are measured at fair value less costs to sell  including a 

proportionate expected net profit at harvest.  

Other biological assets as fry, smolt and fish with an average live weight of less than 1 kg are l ikewise measured at fair value, but 

due to the limited biological transformation, hence the limited market and related observable prices, accumulated costs are 

deemed to be the best approximation of fair value at this biological stage. 

Value adjustments and income arising from biological assets are recognised as other operating income and specified in note 6.
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(DKK 1,000)

Note

14 RECEIVABLES 2018 2017

Trade receivables 2,001,918               1,674,894               

Interest-bearing receivables 250,819                   234,356                   

Other receivables 105,782                   75,199                     

Total receivables 2,358,519               1,984,449               

Non-current receivables 44,265                     54,131                     

Current receivables 2,314,254               1,930,318               

Total 2,358,519               1,984,449               

Credit risks

2018 2017

274,871                   235,402                   

136,452                   132,053                   

Provision for expected credit losses 2018 2017

As at January 1
st, 

in accordance with IAS 39 -133,989                 -146,869                 

Change of accounting pol icy IFRS 9 -15,093                    -                                

Provision for expected credit losses according to IFRS 9, as at January 1
st 

-149,082                 -146,869                 

Additions from business combinations -                                -4,233                      

Provision for expected credit losses -865                         7,600                       

Realised in the year 9,526                       1,831                       

Exchange rate adjustments 5,058                       7,682                       

As at December 31
st

-135,363                 -133,989                 

The Group's credit risks are primarily related  to trade receivables. According to the group policy all  significant customer 

relations are continouosly credit rated. Credit insurances are taken out when deemed commercial rational compared to the credit 

risk. Of the trade receivables as per December 31
st

 2018 1,037m DKK (2017: 899m DKK) are covered by credit insurance. 

Collateral on non-matured receivables

Collateral on matured receivables

Collaterals primarily relate to securities in assets consisting of biological assets and fish farming equipment. 

Until  January 1
st

 2018 receivable write-downs were based on assessments of objective indications for impairment on the 

individual receivables.  

From January 1
st 

2018 the Group has implemented IFRS 9 after which the write-downs are assessed in accordance with the 

simplified expected credit-loss model. The model  entails that the expected credit-loss is immediately recognised in the income 

statement and is monitored according to the Group's risk management procedures until  real isation. 

Write-downs are calculated based on expected default rates individually defined per geographical location. The default rates are 

based on historical data regarding the incurred losses and adjusted for the effect of expected changes in relevant parameters 

applying to the fish farming industry. 

No restatement of comparative figures, with reference to the transition rules, hence comparative figures are stated in accordance 

with the previous requirements set out in IFRS 7.

As security for the trade receivables, the Group holds collateral as security for a total  amount of 411m DKK broken down as 

follows:

Interest bearing receivables mainly comprise deposits on the parent company's cash pool facil ity.
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(DKK 1,000)

Note

14 RECEIVABLES (continued)

The Group's trade receivables and expected losses are specified as follows:

2018 Not due 1-30 days 31-90 days > 91 days Total

Trade receivables 1,757,147 152,375     70,160       157,566     2,137,248 

Impairment -20,210      -3,019        -6,796        -105,338   -135,363   

Trade receivables, net 1,736,937 149,356     63,364       52,228       2,001,885 

Proportion of trade receivables expected to be settled 93.7%

Impairment ratio 1.2% 2.0% 9.7% 66.9% 6.3%

2018 Total

High-risk markets -9,469        2.6% -1,349        7.1% -4,134        35.7% -30,983      72.4% -45,935      

Medium-risk markets -9,726        1.1% -781           1.1% -2,660        4.6% -74,009      64.7% -87,176      

Low-risk markets -1,015        0.2% -889           1.5% -2                0.3% -346           97.7% -2,252        

Total expected credit-losses according to 

market risk assessment -20,210      -3,019        -6,796        -105,338   -135,363   

Individually impaired receivables:

2017 Not due 1-30 days 31-90 days > 91 days Total  

Trade receivables not impaired 1,450,680 97,644       44,143       6,968         1,599,435 

Trade receivables impaired -                  38,551       27,016       143,881     209,448     

Impairment -                  -1,680        -5,743        -126,566   -133,989   

Trade receivables, net 1,450,680 134,515     65,416       24,283       1,674,894 

Proportion of trade receivables expected to be settled 92.6%

Impairment percentage (of impaired 

trade receivables) 0.0% 4.4% 21.3% 88.0% 64.0%

Impairment ratio 0.0% 1.2% 8.1% 83.9% 7.4%

Maturity analysis

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

The expected credit-losses and default rates are distributed as follows:

1-30 days 31-90 days > 91 daysNot due

The risk assessments are based on a combination of a country and market credit rating and an entity specific risk assessment. 

Low risk markets are mainly consisting of entities from the Salmon Division, whereas high risk markets mainly are related to the EMEA 

Division. Medium risk markets are a combination of entities from all divisions. 

Maturity analysis

Maturity analysis
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(DKK 1,000)

Note

15 INCOME TAX 2018 2017

Income tax January 1
st

, net -27,643                    -43,270                    

Exchange rate adjustments 1,389                       4,911                       

Additions from acquisitions -                                -44,037                    

Current tax for the year -150,184                 -135,917                 

Prior year adjustments -4,679                      3,800                       

Corporate income tax paid during the year 131,836                   186,870                   

Income tax December 31
st

, net -49,281                    -27,643                    

Which is distributed as follows:

Income tax receivable 70,792                     50,235                     

Income tax payable -120,073                 -77,878                    

Total income tax -49,281                    -27,643                    

16 DEFERRED TAX 2018 2017

Deferred tax January 1
st

, net -114,563                 -16,236                    

Change of accounting policy IFRS 9 4,236                       -                                

Exchange rate adjustments -7,445                      5,916                       

Adjustment from change in corporate tax rate -10,815                    992                           

Deferred tax for the year recognised in profit and loss statement 2,230                       -14,246                    

Deferred tax for the year recognised in other operating income -741                         1,645                       

Additions from acquisitions -                                -92,634                    

Deferred tax at December 31
st

, net -127,098                 -114,563                 

Deferred tax is recognised in the balance sheet as follows:

Deferred tax asset 12,439                     6,800                       

Deferred tax l iabil ity -139,537                 -121,363                 

Deferred tax at December 31
st

, net -127,098                 -114,563                 

Deferred tax pertains to:

Intangible assets -93,710                    -79,414                    

Property, plant and equipment -45,215                    -40,677                    

Current assets -8,977                      -8,715                      

Other l iabil ities 15,666                     11,655                     

Tax loss carry-forwards 5,138                       2,588                       

Total deferred tax -127,098                 -114,563                 

As per December 31
st

 2018 BioMar Group has unrecognised deferred tax assets of 6m DKK (2017: 8m DKK). Util isation of the tax 

assets is not deemed virtually certain. 
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(DKK 1,000)

Note

16 DEFERRED TAX (continued)

Balance at 

January 1
st

Change of 

accounting 

policy

Exchange 

rate 

adjustments

Recognised 

in the profit 

for the year

Recognised 

in equity

Balance at 

December 

31
st

Intangible assets -79,414 -                    -4,506           -9,790          -                    -93,710

Property, plant and equipment -40,677 -                    -1,922           -2,616          -                    -45,215

Other current assets -8,715 4,236           -847              -3,651          -                    -8,977

Other l iabil ities 11,655 -                    -170              4,922           -741             15,666

Tax losses 2,588 -                    -                     2,550           -                    5,138

Total changes in deferred tax -114,563 4,236           -7,445           -8,585          -741             -127,098

Balance at 

January 1
st

Acquisitions

Exchange 

rate 

adjustments

Recognised 

in the profit 

for the year

Recognised 

in equity

Balance at 

December 

31
st

Intangible assets 897 -82,844        3,467 -934 -                    -79,414

Property, plant and equipment -13,433 -9,790          2,022 -20,469 993              -40,677

Other current assets -9,393 -                    909 -231 -                    -8,715

Other l iabil ities 2,599 -                    -109 8,513 652 11,655

Tax losses 3,094 -                    -373 -133 -                    2,588

Total changes in deferred tax -16,236 -92,634        5,916 -13,254 1,645 -114,563

2017

2018
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(DKK 1,000)

Note

17 INTEREST BEARING DEBT 2018 2017

400,000           450,000           

963,607           719,864           

51,223             31,186             

Total interest bearing debt 1,414,830       1,201,050        

1,414,830       1,201,050        

2018

Balance at 

January 1
st

Cash flows

Exchange rate 

adjustments

Balance at 

December 31
st

450,000        -50,000        -                        400,000           

719,864        250,103       -6,360              963,607           

Credit institutions (short-term) 31,186          18,463         1,574               51,223             

Total interest-bearing debt 1,201,050     218,566       -4,786              1,414,830        

2017

Balance at 

January 1
st

Cash flows

Exchange rate 

adjustments

Balance at 

December 31
st

250,000        200,000       -                        450,000           

383,068        336,029       767                   719,864           

Credit institutions (short-term) 35,519          -14                -4,319              31,186             

Total interest-bearing debt 668,587        536,015       -3,552              1,201,050        

2018 2017 2018 2017 2018 2017

    964,830     701,050                       -                     -            964,830            701,050 

Below 1 year       55,975       56,550              5,975            6,550              50,000              50,000 

Between 1 and 5 years     414,111     470,086           14,111          20,086            400,000            450,000 

Total  1,434,916 1,227,686           20,086 26,636                1,414,830 1,201,050        

Fair value of interest bearing debt

The Group's interest bearing debt is mainly taken out in DKK. 

Payable to group enterprises (long-term)

Payable to group enterprises (short-term)

Credit institutions (short-term)

INTEREST RATE RISKS 

Due to the chosen funding of investments and the ongoing operations BioMar Group is exposed to fluctuations in the interest rates. In 

order to mitigate this risk the Group has taken out fixed rate, long-term debt with a duration of 4 years. Fixed rate loans account for 

32% (2017: 42%) of the total interest bearing debt. For debt raised on floating terms fluctuations in the interest rates of +/- 100 bps 

wil l  have a hypothetic impact on the profit for the year and equity of +/- 7.5m DKK (2017: +/- 5.3m DKK).

Maturity profi le on interest bearing debt:

Re-payment

Interest during loan 

period Carrying amount

Overdraft (without scheduled re-payment)

Payable to group enterprises (long-term)

Payable to group enterprises (short-term)

Payable to group enterprises (long-term)

Payable to group enterprises (short-term)

Short-term interest bearing payables from group enterprises comprise withdrawls on the parent company's cash pool faci l ity.
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Note

18 TRADE PAYABLES AND OTHER DEBT 2018 2017

Trade payables 2,327,867               1,898,506               

Other debt 224,548                   271,117                   

Total trade payables and other debt                2,552,415 2,169,623               

19 CONTINGENT LIABILITIES AND GUARANTEES

Contingent liabilities

Pending lawsuits

Joint taxation liability

Guarantees

2018 2017

Land and bui ldings                      25,451                      25,111 

Inventories                    479,545                    485,962 

Receivables                    256,463                    313,046 

Total pledged assets 761,459                                      824,119 

(DKK 1,000)

BioMar Group participates in a Danish joint taxation arrangement with Schouw & Co. (CVR no. 63965812) serving as the 

administration company, and is therefore jointly and severally l iable for the corporation tax and also for obligations, if any, to 

withhold tax on dividends, interests and royalties. The total net l iabil ity to the Danish tax authorities is recognised in the annual 

report of Schouw & Co. Potential corrections to the jointly taxed income and tax at source may result in a higher l iabil ity for the 

Group. 

BioMar Group is predominately funded through and by the parent company Schouw & Co.’s cash resources and credit facil i ties. 

Schouw & Co. has in 2016 established a credit facil ity of 1,800m DKK expandable up to 2,100m DKK through a bank syndicate 

consisting of Danske Bank, DNB and Nordea. BioMar Group is, l ike the other larger Schouw & Co. subsidiaries, co-guarantor for 

the credit facil ity. As per December 31
st

 2018 1,404m DKK of the total credit faci l ity has been util ised.

In addition BioMar Group has provided corporate guarantees of 478m DKK towards banks and other financial partners.

BioMar Group is part in a few pending lawsuits. Management assesses that the outcome of the lawsuits will  not materially 

influence the Group's financial position. 

The following assets have been pledged as security to credit institutions 

(carrying amount):
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Note

20 CHANGES IN WORKING CAPITAL 2018 2017

Change in inventories -204,299                 -190,940                 

Change in receivables -338,007                 302,033                   

Change in trade payables and other debt 353,712                   -351,118                 

Total changes in working capital -188,594                 -240,025                 

21 ADJUSTMENT FOR NON-CASH TRANSACTIONS 2018 2017

Purchase/sale of intangible assets cf. note 11 3,279                       6,967                       

Amount paid regarding intangible assets 3,279                       6,967                       

Purchase/sale of property, plant and equipment cf. note 12 223,516                   195,291                   

Amount paid regarding property, plant and equipment 223,516                   195,291                   

Proceeds from borrowings -                                250,000                   

Re-payment of long-term l iabil ities -50,000                    -                                

Re-payments of/proceeds from borrowings -50,000                    250,000                   

22 FINANCIAL RISKS

Raw material prices

Energy prices

Liquidity risk/financial resources

As a result of the Group's international activities, the Group is influenced by and exposed to a number of different financial risks 

i.e fluctuations in energy and raw material  prices as well as interests, foreign exchange rates and liquidity risks. For the most 

significant areas Group management has formulated a risk policy, approved by the Board of Directors. 

The Group is exposed to changes in energy prices (mainly gas, oil, electricity and environmental taxes) as energy is consumed in 

the production of aqua feed. Furthermore, the Group is also indirectly exposed as changes in the energy prices are reflected in the 

transportation costs. Changes in transportation costs are expected to be fully or partially passed on to the trading partners. 

BioMar Group does not have, and does therefore not actively hedge the risk of fluctuations in energy prices. Probable changes in 

energy prices are assessed not to have a significant impact on the Group's profit and loss or equity. 

The Group is exposed to changes in raw material prices (mainly sources of protein and different types of oils) used in the 

production of aqua feed. The Group does not actively hedge these risks as they are covered by update of l ist prices and 

incorporation of price adjustment mechanism in sales contracts. Probable changes in raw material prices are assessed not to 

have a significant impact on the Group's profit and loss or equity. 

The l iquidity risk means that BioMar Group may not be able to fulfi l l  its obligations as a result of a fai lure to release assets or 

obtain adequate financing. The Group activities are exposed to a relatively high degree of seasonal fluctuations requiring 

occasional oscil lations in the need for l iquidity. Historical ly, the working capital requirements are highest in the 3
rd

 quarter. 

BioMar Group is predominantly financed by the parent company partly through medium termed loans up to 5 years and a 

business credit through the parent company credit facil ity from the bank syndicate consisting of Danske Bank, DNB and Nordea. 

The parent company Schouw & Co. ensures availabil ity of sufficient operating l iquidity and credit facil ities for the ongoing 

operations and development. 

The Group's interest bearing debt amounts to 1,415m DKK (2017: 1,201m DKK), of which 400m DKK (2017: 450m DKK) has a 

remaining loan period of more than 1 year. Cash and cash equivalents amount to 285m DKK (2017: 241m DKK). Additionally, the 

Group has significant unutil ised and comitted loan facil ities per December 31
st

 2018, hence the available financial resources are 

deemed sufficient for the realisation of the Group's strategy. 
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(DKK 1,000)

Note

22 FINANCIAL RISKS (continued)

Carrying 

amount

Contractual 

cash flows < 1 year 1 - 5 years > 5 years

Non-derivative financial instruments

            51,223             51,223           51,223                         -                        - 

      1,363,607       1,383,693         969,582           414,111                        - 

      2,327,867       2,327,867      2,327,867                         -                        - 

         534,743          596,734         213,707           383,027 

Derivatives                        - 

            10,841             10,841           10,841                         -                        - 

      4,288,281       4,370,358      3,573,220           797,138                        - 

Operating lease liabilities          648,415         136,996           354,604          156,815 

         279,758         279,758                         -                        - 

Total       5,298,531      3,989,974        1,151,742          156,815 

Carrying 

amount

Contractual 

cash flows < 1 year 1 - 5 years > 5 years

Non-derivative financial instruments

            31,186             31,186           31,186                         -                        - 

      1,169,864       1,196,500         726,414           470,086                        - 

      1,898,506       1,898,506      1,898,506                         -                        - 

         498,439          575,416         261,922           313,494                        - 

Derivatives

              9,195               9,195              9,195                         -                        - 

      3,607,190       3,710,803      2,927,223           783,580                        - 

         543,319         125,132           268,515          149,672 

            12,740           12,740                         -                        - 

Total       4,266,862      3,065,095        1,052,095          149,672 

Banks and other credit institutions

Other debt

Trade payables

Trade payables

The available financial ressources are deemed sufficient.

2017

2018

Derivative financial  instruments

Banks and other credit institutions

Recognised in balance sheet total

Operating lease liabilities

Recognised in balance sheet total

Payable to group enterprises

Derivative financial  instruments

Other debt

Contractual obligations to purchase property, plant and 

equipment

Payable to group enterprises

Contractual obligations to purchase property, plant and 

equipment

BioMar Group is predominantly financed by the parent company through both short- and long term credit facil ities.

The credit faci lities do not contain financial  covenants, that if not complied with wil l  result in discontinuation of the credits. 
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(DKK 1,000)

Note

22

Currency 

Cash and 

receivables 

Financial  

l iabil ities 

(non-

derivatives)

Derivatives to 

hedging of 

future cash 

flows

Likely change 

in exchange 

rate

Hypothetical 

effect on the 

profit for the 

year

Hypothetical  

effect on the 

equity

EUR / DKK 279,445         -237,587        -                       +2% 628                  628                 

USD / DKK 236,805         -517,761        57,967            +5% 1,296               -8,362             

USD / GBP 177,249         -75,514          -155,957        +5% 609                  -2,033             

USD / NOK 34,962            -219,050        306,146         +5% 181                  4,577              

EUR / NOK 67,225            -229,192        160,762         +5% -1,321             -45                  

Others 77,562            -117,615        102,782         +5%/+20% -1,502             2,313              

873,248         -1,396,719     471,700         -109                 -2,922             

Currency

Cash and 

receivables 

Financial  

l iabil ities 

(non-

derivatives)

Derivatives to 

hedging of 

future cash 

flows

Likely change 

in exchange 

rate

Hypothetical 

effect on the 

profit for the 

year

Hypothetical  

effect on the 

equity

EUR / DKK 225,382         -177,523        -                       +2% 718                  718                 

USD / DKK 176,814         -386,840        26,640            +5% 1,300               -9,833             

USD / GBP 70,266            -57,565          -81,968          +5% 289                  -2,598             

USD / NOK 3,288              -143,686        337,180         +5% 68                    7,379              

Others 101,857         -369,830        320,236         +5%/+20% -4,916             282                 

577,607         -1,135,444     602,088         -2,541             -4,052             

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISKS (continued)

As a main rule, the Group hedges al l  significant foreign currency risks regarding in- and out going payments in foreign currencies in 

accordance with the Group's policy for currency risk management.

Foreign currency risks

A significant part of the Group's revenue is generated in the same currency as the functional currency for the respective enterprises, 

hence these are naturally hedged and l imiting the foreign currency exposure. 

The sensitivity analysis shows the impact on the income statement and equity from l ikely changes in exchange rates in main 

currencies.

2018

2017
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(DKK 1,000)

Note

22

Currency  

Notional 

principal

Accumulated 

capital gain/(loss) 

recognised in 

equity Fair value

Maximum 

number of 

months to expiry

EUR 190,518        963                          4,712               5                           

USD 208,157        1,640                       7,419               11                         

RUB -21,268         -                                621                  2                           

GBP -2,192           -                                -20                   1                           

Others 96,485          -1,912                      -3,310              4                           

Total 471,700        691                          9,422               

Currency  

Notional 

principal

Accumulated 

capital gain/(loss) 

recognised in 

equity Fair value

Maximum 

number of 

months to expiry

EUR 302,887        119                          6,510               6                           

USD 281,852        -2,013                      2,742               12                         

RUB -27,362         -                                -454                 3                           

Others 44,711          259                          -310                 

Total 602,088        -1,635                      8,488               

Categories of financial instruments 2018 2017

Securities (fair value hierarchy level 1) 807                  2,979                   

Securities (fair value hierarchy level 3) 894                  1,346                   

Financial assets measured at fair value through profit and loss 1,701               4,325                   

Derivative financial assets (fair value hierarchy level 2) 19,898             17,682                 

Hedging instruments measured at fair value 19,898             17,682                 

Trade receivables 2,001,918       1,674,894           

Other receivables 336,703          291,873               

Cash and cash equivalents 284,398          240,681               

Financial assets measured at amortised cost 2,623,019       2,207,448           

Derivative financial liabil ities (fair value hierarchy level 2) 10,841             9,195                   

Hedging instruments measured at fair value 10,841             9,195                   

Other long-term liabil ities 321,036          236,517               

Interest bearing debt 1,414,830       1,201,050           

Trade payables and other debt 2,541,574       2,160,428           

Financial liabilities measured at amortised cost 4,277,440       3,597,995           

FINANCIAL RISKS (continued)

Currency hedging agreements regarding future transactions

Net amounts outstanding for currency hedging agreements at December 31
st

 for the Group, which satisfy the requirements for hedge 

accounting and which relate to future transactions.

2018

2017
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Note

23 ACQUISITIONS

2018 2017

Specification of acquired net assets at acquisition date

Intangible assets                                 -                    378,498 

Property, plant and equipment                                 - 169,288                   

Inventories                                 -                      41,196 

Receivables                                 -                      79,395 

Cash and cash equivalents                                 -                      33,326 

Deferred tax                                 -                     -92,634 

Trade payables                                 -                     -19,673 

Other debt                                 -                     -30,265 

Current tax                                 -                     -43,246 

Net assets acquired                                 -                    515,885 

Goodwill                                 -                    582,217 

Of which non-controll ing interests                                 -                  -316,771 

Acquisition costs                                 -                    781,331 

Contingent consideration                                 -                        7,579 

Of which cash and cash equivalent                                 -                     -33,326 

Total cash acquisition costs                                 - 755,584                   

Alimentsa S.A.

On September 13
th

 2017 BioMar Group gained control of the Ecuadorian shrimp feed manufacturer Alimentsa S.A. by acquiring 

70% of the shares in the company. No acquisitions have been made in 2018.
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(DKK 1,000)

Note

24 OPERATIONAL LEASES AND RENT COMMITMENTS

2018 2017

0-1 year 134,983              125,132              

1-5 years 325,151              268,515              

> 5 years 123,211              149,672              

Total operational leases and rent commitments 583,345              543,319              

135,241                            115,882 

25

Schouw & Co. owns 100% of the shares in BioMar Group A/S.

2018 2017

Management fee -2,100                 -2,000                 

Interest paid -21,865               -21,090               

Interest received 1,187                   311                      

At December 31
st

 the Group has the following debt and receivables:

Receivables from group companies 208,086              182,539              

Debt to group companies -1,363,607         -1,169,864         

Transactions between BioMar Group and the associates and joint ventures appear below:

2018 2017 2018 2017

Sales 327,301              182,945              18,385                19,027                

Purchases 88,276                46,779                -                            -                            

Interest received 430                      -                            -                            -                            

At December 31
st

 the Group has the following debt and receivables:

Receivables from associates and joint ventures 132,185              102,299              21,701                22,399                

Debt to associates and joint ventures 83,405                82,410                600                      565                      

Members of the Board of Directors, the Executive Management as well as their family members are considered related parties. 

Furthermore, related parties are companies in which the above-mentioned group of people has significant interests. 

RELATED PARTY TRANSACTIONS

The Group leases operating equipment under operating lease agreements. Lease terms are typically between 1 and 40 years with 

renewal options at expiry. No contingent rents are payable under any of the leases.

Lease cost recognised in the income statement

Joint venturesAssociates

Transactions between BioMar Group and the other entities in the Schouw & Co. Group appear below:

In addition, related parties also comprise the associates and joint ventures cf. note 7, in which BioMar Group has either 

significant influence or joint control. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(DKK 1,000)

Note

26

BioMar Group's

Company name Division Domicile share in %

BioMar Group A/S Aarhus, Denmark

   BioMar A/S EMEA Brande, Denmark 100,00   

BioMar Spolka z.o.o. EMEA Zielona Gora, Poland 100,00   

Oy BioMar AB EMEA Vanda Helsingfors, Finland 100,00   

BioMar AB EMEA Malmø, Sweden 100,00   

   Bio mar OOO, Russia EMEA Ropsha, Leningrad, Russia 100,00   

   BioMar S.A.S. EMEA Nersac, France 100,00   

   BioMar Hellenic S.A. EMEA Volos, Greece 100,00   

   BioMar Iberia S.A. EMEA Dueñas, Spain 100,00   

   BioMar Sagun TTK (Joint venture) EMEA Söke, Turkey 50,00     

   BioMar AS Salmon Myre, Norway 100,00   

      LetSea AS Salmon Dønna, Norway 33,33     

   BioMar Ltd. Salmon Grangemouth, Scotland 100,00   

      LCL Shipping Ltd. Salmon Grangemouth, Scotland      40,00 

   BioMar Pty. Ltd. Salmon Hobart, Australia 100,00   

   BioMar Group A/S Chile Holding S.A. Salmon Puerto Montt, Chile 100,00   

      BioMar Chile S.A. Salmon Puerto Montt, Chile 100,00   

Alitec Pargua S.A. (Joint operation) Salmon Pargua, Chile 50,00     

Salmones Austral S.A. Salmon Puerto Montt, Chile 22,91     

Aquaculture Technology Centre Patagonia S.A. Salmon Lenca, Chile 30,00     

BioMar Aquaculture Corporation S.A. Emerging Markets Cañas, Costa Rica 100,00   

   BioMar Aquacorporation Products S.A. (Joint operation) Emerging Markets Cañas, Costa Rica 50,00     

   Alimentsa S.A. Emerging Markets Guayaquil , Ecuador 70,00     

   BioMar Tongwei (Wuxi) Biotech Co., Ltd. (Joint venture) Emerging Markets Wuxi, China 50,00     

       Zhuhai Haiwei Feed Co., Ltd Emerging Markets Zhuhai, China 100,00   

27

28 EVENTS AFTER THE BALANCE SHEET DATE

NEW FINANCIAL REPORTING REGULATIONS

GROUP STRUCTURE

As of the date of release of this annual report, the IASB has issued a number of new and amended financial  reporting standards and 

interpretations which are not mandatory for the BioMar Group in 2018. Approved, not yet effective standards and amendments are 

implemented when they become mandatory for BioMar Group as per the EU effective dates. 

The following accounting standard is considered the most relevant for BioMar Group:

IFRS 16 - Leases requires lessee to recognise al l leases in the balance sheet as a right-of-use asset and a lease l iability with few 

exceptions. In the income statement, the lease cost is replaced by depreciation of the leased asset and an interest expense for the 

financial lease l iabil ity. 

BioMar Group will  implement the standard from January 1
st

, 2019 uti l ising the modified retrospective approach, where the right-of-

use assets on transition are measured at an amount equal to the lease l iabil ity. BioMar will  make use of the relief from restating 

comparative figures and wil l  not apply IFRS 16 to low value and short-term leases.

The impact assessment analysis concluded that the implementation of IFRS 16 wil l  have an insignificant impact on profit and loss 

but wil l  result in an expected increase in total assets and l iabilities of 610m DKK, equal to approx. 9% of the total assets, and the 

operating cash flow wil l  improve by approx. 115m DKK. The right-of-use assets and lease l iabil ities are to be seperately presented 

in the balance sheet or disclosed in the notes. 

No material  events have occurred after the balance sheet date.
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Note 

29 Accounting policies       

  

 

BioMar Group A/S is a private limited company domiciled in Denmark. The annual report for the period January 1st – De-

cember 31st 2018 comprises both the consolidated accounts for the BioMar Group and its subsidiaries (the Group) and the 

annual accounts for the parent company, BioMar Group A/S.   

  

 

The consolidated accounts for BioMar Group A/S are prepared in accordance with International Financial Reporting 

Standards (IFRS) as adopted by the EU and additional Danish disclosure requirements pursuant to the Danish Financial 

Statement Act applying for large class-C entities. The annual report also complies with the International Financial Report-

ing Standards (IFRS) issued by IASB.  

   Basic principles           

  

The annual report is presented in Danish kroner which is the presentation currency for the Group and the functional cur-

rency for the parent company. If not stated otherwise all amounts are presented in 1,000 DKK.  

 

The annual report is presented on the basis of historical cost, except for share based remuneration, derivatives, financial 

instruments, biological assets and contingent consideration in connection with business combinations, which are meas-

ured at fair value.  

 

The accounting policies, as stated below, are consistent with those applied last year except for the implementation of IFRS 

9 financial instruments.  

 

The financial statements for the Parent are presented separately from the consolidated statements. 

 

Impact of new accounting standards 
BioMar Group has implemented the following new or amended standards and interpretations form January 1st 2018. The 

nature and effect of the changes as a result of adoption of these new accounting standards are described below.  

 

Effect of IFRS 9 Financial instruments  

The adoption and implementation of IFRS 9 have not had a significant impact on the classification of the Group’s financial 

assets and liabilities. The Group’s receivables that primarily pertain from the sale of aqua feed were previously classified 

as receivables and measured at amortised cost as the Group’s business model is to hold these receivables in exchange for 

contractual cash flows.  

 

Hence, based on the Group’s business model and type of financial assets and liabilities, adoption and implementation of 

IFRS 9 has only impacted the impairment of these financial assets measured at amortised cost price.  

  

For trade receivables BioMar Group applies the simplified expected loss model, after which the impairment is immediate-

ly recognised. The change in accounting policies from the previous incurred loss-model to IFRS 9’s expected loss model 

has resulted in an earlier recognition of expected losses both at first recognition and subsequently.  

 

BioMar Group has implemented the changed impairment model prospectively using January 1st 2018 as the date of initial 

application with the accumulated effect of the changed accounting policy recognised in retained earnings with no re-

statement of comparative figures in accordance with the transition requirements. 

 

The consequence from implementing IFRS 9’s expected credit loss-model in BioMar Group is an increased provision for 

expected credit losses of 15m DKK with a deferred tax effect of 4m DKK, which is recognised in the Group’s retained earn-

ings January 1st 2018. Hence, the 134m DKK in provision for expected losses as per December 31st 2017 has been in-

creased to 149m DKK at January 1st 2018.  

 

Effect of IFRS 15 Revenue from contracts with customers 

The management has assessed the effect of implementing IFRS 15 and due to the Group’s business model and composi-

tion and types of sales contracts the overall conclusion is that the effect on recognition and measurement is immaterial.  

 

 

 

 

 

  



  41  

BIOMAR ANNUAL REPORT 2018 WORLD CLASS AQUA FEED 

Note 

29 Accounting policies (continued)       

  

  The consolidated financial statement            

  

The consolidated financial statements comprise BioMar Group A/S and the subsidiaries controlled by BioMar Group. Con-

trol is achieved by directly or indirectly holding or having the disposal of more than 50% of the voting rights or otherwise 

exercising a controlling influence over the relevant enterprise.    

              

  

Entities in which the Group exercises significant influence but not control are classified as associates. Significant influence 

is generally achieved by directly or indirectly holding or controlling 20% or more, but less than 50%, of the voting rights.   

              

  

Factors used to determine whether or not BioMar Group has control include de facto control and potential voting rights 

exercisable at the balance sheet date.  

              

  

Joint arrangements are activities or companies in which the Group has joint control through collaborative agreements 

with one or more parties. Joint control implies that unanimous decisions on the relevant activities are required by the 

parties sharing the controlling influence. Joint arrangements are classified either as joint ventures or joint operations. 

Joint operations refer to activities where the parties have direct rights to assets and liabilities, whereas joint ventures are 

activities for which the parties only have the rights to the net assets.  

              

  

The consolidated financial statements have been prepared by aggregating the financial statements of the parent compa-

ny, the individual subsidiaries and joint arrangements prepared in accordance with the Group’s accounting policies. Intra-

group income and expenses, shareholdings, dividends, balances and realised and unrealised gains on transactions be-

tween the consolidated entities are eliminated. Unrealised gains on transactions with associates and joint ventures are 

eliminated proportionate to the Group’s share of the enterprise. Unrealised losses are eliminated in the same way as 

unrealised gains, to the extent that no impairment has occurred.   

  

 

Business combinations           

  

Newly acquired or established entities are recognised in the consolidated financial statements from the date of acquisi-

tion. Comparative figures are not adjusted to reflect acquisitions. Sold or liquidated entities are consolidated until the 

date of sale or liquidation. Discontinued operations are separately presented.  

 

 

The purchase method is applied on acquisitions if the parent company gains control of the respective company. Identifi-

able assets, liabilities and contingent liabilities in the acquired company are measured at their fair value at the date of 

acquisition. Intangible assets are recognised if they can be separated or if they arise from a contractual right. Deferred 

tax on the revaluations are recognised.    

              
  Acquisition date is the date from which BioMar Group gains actual control of the acquired entity.  

 

  

Any excess of the consideration paid for the business over the fair value of the acquired assets, liabilities and contingent 

liabilities, is recognised as goodwill under intangible assets. Goodwill is not amortised but is annually tested for impair-

ment. The first impairment test is performed before the end of the year of acquisition. On acquisition, goodwill is allo-

cated to the cash-generating units that will subsequently form the basis for the future impairment tests. Goodwill and 

fair value adjustments in connection with acquisition of a foreign entity with a different functional currency than the 

presentation currency of BioMar Group are treated as assets and liabilities belonging to the foreign entity and converted 

to the entity’s functional currency with the rate of the transaction date. Negative discrepancies, negative goodwill, is 

recognised in the income statement at the acquisition date.   

  

If, on the acquisition date, there are any uncertainties with respect to identifying or measuring acquired assets, liabilities 

or contingent liabilities or uncertainties with respect to determining their cost, initial recognition will be made on the 

basis of provisionally calculated values. Such provisionally values may be adjusted, or additional assets or liabilities may 

be recognised up to 12 months after the acquisition date, if new information become available about conditions prevail-

ing on the acquisition date, which would have affected the calculation of values on that day had such information been 

known. After this period goodwill is not adjusted. 
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Note 

29 Accounting policies (continued)       

 

 

For put-options issued as part of the consideration for business combinations, put-options received by non-controlling 

shareholders are considered to be exercised at the take-over date (anticipated acquisition).  

 

The non-controlling interest is reversed and a liability is recognised at fair value on initial recognition and the difference 

is adjusted under equity. Fair value is determined as the present value of the exercise price of the option. The option is 

subsequently measured at amortised cost corresponding to the discounted value of the expected future cash flows. 

Value adjustments are recognised directly in equity. Dividend payments related to the put-option are considered a 

financial expense and recognised in the income statement.  

 

Any gains or losses on the disposal of subsidiaries, associates and joint ventures are stated as the difference between the 

sales price or the proceeds from the winding-up and the carrying amount of net assets, including goodwill, at the date of 

disposal and the related cost for selling or winding-up.  

 

  Foreign currency translation           

  

A functional currency is determined for each of the reporting entities in the Group. The functional currency is the cur-

rency in the primary economic environment in which the reporting entity operates. Transactions in currencies other than 

the functional currency are transactions in foreign currencies. 

              

  

On initial recognition, transactions denominated in foreign currency are translated at the exchange rate prevailing on the 

transaction date. Exchange differences arising between the exchange rate at the transaction date and the exchange rate 

at the date of actual payment are recognised in the income statement under financial income or expenses.  

              

  

Receivables, payables and other monetary items denominated in foreign currency are translated at the exchange rate 

prevailing at the balance sheet date. The difference between the exchange rate prevailing at the balance sheet date and 

the rate from the date when the receivable or payable arose or the exchange rate applied in the most recent annual 

report is recognised in the income statement under financial income or expenses. 

 

On consolidation of entities with functional currency different from Danish kroner (DKK), the income statements are 

translated at the exchange rates prevailing at the transaction date and the balance sheets are translated at the exchange 

rates prevailing at the balance sheet date.  

 

 

The average exchange rate for each individual month is used as the transaction date exchange rate in case of no signifi-

cant differences. Exchange rate differences arising from the translation of the opening equity of such entities at the 

exchange rate prevailing at the balance sheet date and on the translation of the income statements from the exchange 

rates prevailing at the transaction date to the exchange rate at the balance sheet date are recognised in other compre-

hensive income in the exchange rate adjustment reserve under equity.  

             

  Derivative financial instruments            

  

Derivative financial instruments are measured at fair value and recognised in the balance sheet under other receivables 

and other debt, respectively. The fair value of derivative financial instruments is calculated on the basis of current mar-

ket data and recognised valuation methods. 

              

  

Changes in the fair value of the derivative financial instruments that effectively hedge the value of a recognised asset or 

liability are recognised in the income statement together with any changes in the value of the hedged asset or liability. 

Hedging of future cash flows according to contracts, except exchange rate hedging, are treated as hedging of the fair 

value of a recognised asset or liability.  

  

Changes in the part of the fair value of derivative financial instruments that is classified as and qualifies for hedge ac-

counting and that effectively hedge future cash flows are recognised in other comprehensive income in the hedge trans-

action reserve under equity. On realisation of the hedged transaction, any gains or losses relating to such transactions 

are transferred from other comprehensive income and recognised in the same item as the hedged item. 

 

  

For derivative financial instruments that do not qualify for hedge accounting, changes in the fair value are recognised as 

interest income or expenses as they occur. 
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29 Accounting policies (continued)        

 

 

Some contracts imply conditions corresponding to derivative financial instruments. Such integrated financial instruments 

are recognised separately and are regularly measured to fair value, in case they deviate significantly from the respective 

contract unless the total contract is recognised and regularly measured at fair value. 

              

  Income statement            

  Revenue           

  

Revenue from the sale of goods for resale and finished goods, which primarily relates to aqua feed, is recognised in the 

income statement if transfer of the risk to the customer has taken place before year-end and if the income can be relia-

bly measured. The performance obligations in the contracts are to deliver aqua feed to the customers and each delivery 

is considered a separate performance obligation as each delivery is distinct. Due to the business model composition and 

types of sales contracts variable components and the related consideration are considered immaterial.  

              

  

Revenue is measured excluding VAT and other indirect taxes charged on behalf of third parties. All discounts granted are 

deducted from revenue.   

  Production costs           

  

Production costs corresponding to the year’s revenue include direct and indirect costs for raw materials and consuma-

bles, wages and salaries, rent and leasing, amortisation and impairment of intangible assets, depreciation and impair-

ment of production equipment and impairment of inventory. 

              

  

Cost of sale also includes research and development costs that do not meet the criteria for capitalisation as well as amor-

tisation and impairment of capitalised development costs. 

 
  Distribution costs           

  

Distribution costs comprise expenses incurred in connection with the distribution of goods sold during the year and in 

connection with sales campaigns etc. launched during the year. Included are also costs for sales and logistic staff, adver-

tising and exhibitions costs as well as depreciation/amortisation.  

  Administrative costs           

  

Administrative costs comprise expenses incurred during the year for management and administration, including expens-

es for administrative staff, office premises and office expenses and depreciation and impairment. Administrative expens-

es also include impairment on trade receivables.  

              

  Other operating income and expenses           

  

Other operating income and expenses comprise activities secondary to the primary activities of the entities  and consist 

of the following:  

•  Gains or losses on the disposal of intangible assets and property, plant and equipment.  

•  Share of profit or loss of fish farming research activities including fair value adjustment of biological assets. 

•  Government grants include grants and funding of development work and grants for investments etc. Grants for 

research and development costs recognised in the income statement are included in other operating income. 

 

Investment grants in the form of certain tax-privileges schemes in individual countries are recognised in the balance 

sheet under receivables and as deferred income under liabilities. Grants are recognised in the income statement under 

other operating income as the underlying investment is depreciated. The receivable is reduced as the grant is received 

and the deferred income is reduced as the grant is recognised in the income statement.    

  

 

Result from subsidiaries, associates and joint ventures           

  Subsidiaries, associates and joint ventures are recognised in the income statement at the proportionate share of the 

profit or loss and after elimination of the proportionate share of intra-group gains or losses.   
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29 Accounting policies (continued)  

 

 

Financial income and expenses      

  

Financial income and expenses include interest and capital gains and losses on transactions in foreign currency and im-

pairment losses on securities. Also included are amortisation of financial assets and liabilities, surcharges and refunds 

under the on-account tax scheme and changes in fair value of derivative financial instruments that do not qualify as 

hedge accounting.   

              

  

Interest expenses relating to the construction of non-current assets are recognised as part of the cost of the asset.   

 

Government grants 
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached 

conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic 

basis over the periods that the related costs, for which it is intended to compensate, are expensed.  

When the grants are related to an asset, it is recognised as income in equal amounts over the expected useful life of the 

related asset.   

  Taxation           

  

BioMar Group is taxed jointly with the parent company’s other Danish subsidiaries. The current Danish income tax liabil-

ity is allocated among the companies of the tax pool in proportion to their taxable income. Companies that utilise tax 

losses from other companies pay a joint tax contribution to the parent company at an amount corresponding to the tax 

value of the tax losses utilised. Companies whose tax losses are utilised by other companies receive joint tax contribution 

from the parent company corresponding to the tax value of the utilised losses (full absorption).  The jointly taxed compa-

nies pay tax under the Danish on-account tax scheme.   

  

 

Balance sheet 
Goodwill           

  

On initial recognition goodwill is recognised in the balance sheet at cost. Subsequently, goodwill is measured at cost less 

accumulated impairment. Goodwill is not amortised.   

              

  

The carrying amount of goodwill is allocated to the Group’s cash-generating units at the date of acquisition. The deter-

mination of cash-generating units is based on the management structure and the internal financial management.   

              

 

 

  

Other intangible assets 

Other intangible assets (e.g. software solutions) and intangible assets acquired in connection with business combina-

tions are measured at cost less accumulated amortisation and impairment. Intangible assets are amortised on a straight-

line basis over the expected useful life of the assets: 5-20 years.  

              

  Intangible assets with indefinite useful lives are not amortised but are subject to yearly impairment tests.  

             

  Property, plant and equipment            

  

Land and buildings, plant and machinery, fixtures and fittings and tools and equipment are measured at costs less accu-

mulated depreciation and impairment.   

              

  

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date when the asset is 

ready for use. Cost is increased by the present value of estimated liabilities for the removal and disposal of the asset and 

restoration of the site where the asset was used. The total cost is de-composed for separate depreciations if the useful 

lives of the single components are deemed significant different.   

              

  

Subsequent costs, such as the cost of replacing components of property, plant and equipment, are included in the as-

set’s carrying amount when deemed likely that it will result in economic benefits. The replaced components are no 

longer recognised in the balance sheet and the carrying amount is transferred to the income statement. All other ordi-

nary repair and maintenance costs are recognised in the income statement when incurred.  

              

  

Property, plant and equipment are depreciated on a straight-line basis over the expected useful-lives of the as-

set/component, which are expected to be as follows:  
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29 Accounting policies (continued)  
     

       

  • Buildings 20-30 years.           

  • Plant and machinery 8-15 years.            

  • Other fixtures and fittings, tools and equipment 4-10 years.           

  • Land are not depreciated.           

              

  

The basis for the depreciations is calculated with due considerations to the asset’s scrap value, reduced by any impair-

ment losses. The residual value is determined at the acquisition date and reassessed annually. If the residual value ex-

ceeds the carrying amount depreciations are ceased.  

              

  

In case of changes to the depreciation period or residual value the effect on depreciations going forward is recognised 

as a change of accounting estimates.  

              

  Depreciations are recognised in the income statement as production, distribution or administrative costs.  

  

 Investments in associates and joint ventures  

 

Investments in associates and joint ventures are measured in the balance sheet at the proportionate share of the com-

panies’ net asset value (net equity method) calculated in accordance with the Group’s accounting policies with deduc-

tions or addition of the proportionate share of unrealised intra-group gains or losses and with addition of the carrying 

amount of goodwill. Impairment test is performed when there is objective evidence of impairment.   

 
  Non-current asset impairment test            

  

Goodwill and intangible assets with indefinite useful lives are tested annually for impairment, initially before the end of 

the year of acquisition.  

              

 

 

 

  

The carrying amount of goodwill is tested for impairment together with the other non-current assets of the cash-

generating unit to which goodwill has been allocated and is written down over the income statement, as a separate line 

item, to the lower of the recoverable amount and the carrying amount. The recoverable amount is generally calculated 

as the present value of the future net cash flows expected to be derived from the business or activity (cash-generating 

unit) to which the goodwill relates.  

              

  

Deferred tax assets are assessed on a yearly basis and are only recognised in case it’s deemed likely that they will be 

utilised.  

 

  

The carrying amount of other non-current assets are tested annually to determine whether there are any indications of 

impairment. If such indication exists, the recoverable amount of the asset is calculated. The recoverable amount is the 

higher of the fair value of the asset less expected costs to sell and the value in use.  

              

  

A write-down is recognised when the carrying amount of an asset or a cash-generating unit exceeds the recoverable 

amount of the asset or the cash-generating unit. Write-downs are recognised in the income statement as production or 

distribution costs or as administrative expense.   

              

  

Impairment write-downs of goodwill are not reversed. Impairment of other assets is reversed to the extend changes have 

occurred to the assumptions and estimates leading to the impairment. Impairment is only reversed to the extend the new 

carrying amount of an asset does not exceed the carrying amount the asset would have had net of depreciation, had the 

asset not been impaired.  

              

  Inventories            

  

Inventories are measured at cost in accordance with the FIFO-method. Where the net-realisable value is lower than the 

cost, inventories are written down to this lower cost.  

              

  The cost of goods for resale, raw materials and consumables comprises the purchase price and delivery costs.   

             

  

The cost of finished goods and work in progress comprise the cost of raw materials, consumables, direct labour and indi-

rect production costs. Indirect production costs include indirect materials and labour as well as maintenance of and de-

preciation and impairment of the machines, factory buildings and equipment used in the manufacturing process as well 

as factory management and administrative expenses.    
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29 Accounting policies (continued)  
     

 

 

The net realisable value of inventories is calculated as the selling price less costs of conversion and costs incurred to exe-

cute the sale, and is determined in consideration of marketability, obsolescence and movements in the expected selling 

price.  

 

Biological inventories are recognised at fair value less estimated selling costs. Gains and losses occurring on the recogni-

tion of biological assets at fair value less estimated selling costs are recognised in other operating income. 

             

 Receivables, effective from January 1st 2018           

  

Receivables are measured at amortised cost less allowance for lifetime expected credit losses. 

Provisions for impairment losses are calculated in accordance with the simplified expected credit-loss model, after which 

the total expected loss is immediately recognised in the income statement at the same time as the receivable is recog-

nised in the balance sheet taking the total expected loss into consideration.    

 

Expected credit-losses are calculated based on the expected default rate, determined per geographical location. The 

default rate is based on historic default rates adjusted for the effect of expected changes in relevant parameters.   

              

  Receivables, effective before January 1st 2018 

  

Receivables are measured at amortised cost and are written down in case of objective impairment indications. Impair-

ment write-downs are calculated as the difference between the carrying amount and the present value of the expected 

cash flows, including realisation value of collaterals, if any.  As discounting rate, the effective interest rate applying at first 

recognition for the individual receivable, is utilised.   

            

  Securities            

  

Security holdings which do not enable the Group to exercise control or a significant influence are measured at fair value. 

Value adjustments of listed securities for which changes in fair value are regularly monitored, are recognised under finan-

cial items in the income statement when they occur.  

 

 

Unlisted securities, for which the fair value is not regularly monitored, are classified as available for sale. The securities 

are measured at fair value and unrealised value adjustments are recognised directly in other comprehensive income, 

except for impairment losses which are recognised in the income statement under financial items. On realisation, the 

accumulated value adjustment recognised in other comprehensive income is reclassified as financials in the income 

statement.   

              

  Share holders’ equity            

  Dividend           

  

Dividend is recognised as a liability at the time of adoption by the shareholders at the annual general meeting (the date of 

declaration). Dividends expected to be declared in respect of the year are stated as a separate line item under equity.   

  Exchange adjustment reserve            

  

The exchange adjustment reserve in the consolidated financial statement comprise exchange differences arising from the 

translation of the financial statement of foreign enterprises from their functional currency into Danish kroner including 

exchange differences on financial instruments considered to be part of the investment or as hedging of the net invest-

ment. On full or partly realisation of the net investment exchange rate adjustments are recognised in the income state-

ment.   

              

  Hedge transaction reserve           

  

The hedge transaction reserve contains the accumulated net change in the fair value of hedging transactions that met the 

criteria for hedging future cash flows and for which the hedged transaction has yet to be realised.   

             

  

Employee benefits 
Executive Management and senior managers in BioMar Group are covered by the parent company Schouw & Co.'s share 

option programme. The costs related to the programme are calculated according to "Black & Scholes" and are expensed 

as staff costs linearly over the period of the option and settled to the parent company. 
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Note 

29 Accounting policies (continued) 

  

 

Pension obligations 
BioMar Group has set up pension plans and similar with the majority of the Group’s employees. Liabilities relating to 

defined contribution plans are recognised in the income statement in the period in which the benefits vest, and payments 

due are recognised in the balance sheet under other payables.  

 

BioMar Group does not have defined benefit plans.  

 

  

Tax and other liabilities 
Payable and deferred tax            

  

Current tax liabilities and current tax receivables are recognised in the balance sheet as calculated tax on the taxable in-

come for the year, adjusted for tax on prior years’ taxable income and for tax paid under the on-account tax scheme.  

              

  

Deferred tax is measured in accordance with the balance sheet liability method on all timing differences between the 

carrying amount and the tax base of the assets and liabilities. However, no deferred tax is recognised on timing differ-

ences regarding non-deductible goodwill and other items for which timing differences have arisen at the acquisition date 

without affecting the financial results or taxable income. In case the tax value can be measured according to multiple tax 

schemes, the deferred tax is measured on the basis of the management’s planned utilisation, respective settlement of the 

liability.   

              

  

Deferred tax assets, including the tax base of tax loss carry-forwards, are recognised under other non-current assets at 

the expected value of their utilisation either as a set-off against tax on future income or as a set-off against tax liabilities 

within the same legal tax entity or jurisdiction.   

            

  Deferred tax adjustments are made regarding eliminations of unrealised intercompany gains and losses.  

              

  

Deferred tax is measured based on the tax rules and rates in the respective countries that will apply under the legislation 

in force on the balance sheet date when the deferred tax is expected to crystallise as current tax. Changes in deferred tax 

resulting from changes in tax rates are recognised in the income statement. 

    

  Financial liabilities            

  

Debt to credit institutions is recognised at the raising of a loan at fair value less transaction costs. Debt relating to a put 

option for the purchase of non-controlling interests is initially measured at fair value. In subsequent periods, financial 

liabilities are measured at amortised costs, applying the ”effective interest method”  to the effect that the difference 

between the proceeds and the nominal value is recognised in the income statement under financial expenses over the 

term of the loan. 

              

  Other liabilities are measured at net realisation value.             

             

  

 

Leases 

For accounting purposes, leases are divided into finance and operating leases. Leases are classified as finance lease when 

substantially all risks and rewards of ownership of the leased asset are transferred. Other leases are classified as operating 

leases. BioMar Group has only entered into operating lease contracts. Operating lease payments are recognised in the 

income statement on a straight-line basis over the lease term.  

 

  Cash flow statement           

  

The consolidated cash flow statement shows the cash flows for the year distributed on operating, investing, financing 

and discontinued activities, net changes for the year in cash as well as cash and cash equivalents at the beginning and 

end of the year. 
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Note 

29 Accounting policies (continued) 

  

 

The cash effect of acquisitions and divestments is shown separately under cash flows from investing activities. In the 

cash flow statement, cash flows concerning acquired companies are recognised from the date of acquisition, while cash 

flows concerning divesting companies are recognised until the date of divestment.  

              

  

Cash flows from operating activities are calculated according to the indirect method as the profit for the year before tax 

is adjusted for non-cash operating items, changes in working capital, interest paid and income taxes paid.  

              

  

Cash flows from investing activities comprise payments made in connection with the acquisition and divestment of 

companies and operations and the acquisition and disposal of intangible assets, property, plant and equipment as well 

as the purchase and sale of securities not recognised as under cash and cash equivalent. Dividends from associates are 

included in cash flows from investing activities.  

              

  

Cash flows from financing activities include payments to and from shareholders and related expenses as well as the 

raising of loans, re-payments of interest bearing debt and the purchase and sale of treasury shares.   

  

Cash and cash equivalents include cash at bank and in hand as well as securities with a maturity of less than three 

months at the time of acquisition that can immediately be converted into cash and that involve insignificant risk of value 

fluctuations.  

             

  

Cash flows in currencies other than the functional currency are translated at average exchange rates unless these differ 

materially from the exchange rate ruling at the transaction day.  

              

  Key figures           

  

Key figures are calculated in accordance with ”Recommendations and Ratios” issued by the Danish Society of Financial 

Analysts.  
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Note 

30 Significant accounting judgments and estimates  

    

  Estimation uncertainty 

  

In preparing the financial statements, management makes a number of assessments, estimates and assumptions nec-

essary for calculating the carrying amount of certain assets and liabilities.  

  

The estimates and assumptions applied are based on factors such as historical experience and other factors that man-

agement consider reasonable under the circumstances, but which are inherently uncertain and unpredictable. Such 

assumptions may be incomplete or inaccurate, and unexpected events or circumstances may arise. Due to the risks and 

uncertainties the Group is subject to, actual outcome may deviate from the estimates made. It may be necessary to 

revise previous estimates as a result of changes to the assumptions on which such estimates were based or due to new 

information or subsequent events.   

  

The notes provide information on bases and assumptions, on the future and other estimation uncertainties at the bal-

ance sheet date where there is a considerable risk of changes that may lead to significant adjustment of the carrying 

amount of assets and liabilities within the next financial year.  

  

 

Judgments and estimates, deemed significant for the financial reporting are mainly related to impairment of trade 

receivables and goodwill and valuation of the put option. See further below.   

    

  Receivables 

  

The allowance for expected credit losses for trade receivables is based on historical credit loss experience combined 

with forward-looking information on macroeconomic factors impacting the industry hence the credit risk. The expected 

loss rates are updated at every reporting date.  

  

  Impairment of goodwill  

  

At the yearly impairment test of goodwill, or if indications of impairment, judgments are applied to assess to which 

extend the cash generating units, that the goodwill is related to, are able to generate sufficient positive cash flows in 

the future to support the carrying amount of goodwill and the other net assets in the respective entities.   

  

The impairment test and the particular sensitive circumstances relating to this is described in note 11 regarding intan-

gible assets.   

  

Put option 
The put option pertains to the acquisition of the outstanding shareholding interests in Alimentsa using a pre-

determined pricing model. The non-controlling shareholders may exercise the option during the period from 2020 to 

2022, and its value will be based on, among other things, the company’s financial results during the period until the 

date of exercise. The liability prior to exercise is based on an estimate of the company’s expected financial perfor-

mance.  
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STATEMENTS OF INCOME AND COMPREHENSIVE INCOME 

(DKK 1,000)

Note INCOME STATEMENT 2018 2017

1 Revenue 950,820                   1,047,191               

4 Cost of sales -888,916                 -985,322                 

Gross profit 61,904                     61,869                     

Other operating income and expenses, net 170                           243                           

2.3 Distribution costs -810                         -1,182                      

2,3,5 Administration costs -70,896                    -82,023                    

Operating profit (EBIT) -9,632                      -21,093                    

Share of profit after tax, subsidiaries 406,911                   480,768                   

9 Share of profit after tax, joint ventures 12,539                     9,982                       

6 Financial income 1,806                       1,685                       

7 Financial expenses -12,175                    -16,619                    

Profit before tax 399,449                   454,723                   

8 Tax on profit for the year 3,896                       7,086                       

Profit for the year 403,345                   461,809                   

Other comprehensive income

Items that have been or may subsequently be reclassified to the income statement;

Exchange rate adjustments, foreign entities 65,451                     -189,139                 

Other value adjustments in subsidiaries and joint ventures -1,291                      -12,352                    

Other comprehensive income after tax 64,160                     -201,491                 

Total comprehensive income 467,505                   260,318                   
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BALANCE SHEET AT DECEMBER 31
st

(DKK 1,000)

Note TOTAL ASSETS 2018 2017

Other intangible assets 729                           1,167                       

Assets under development 1,349                       1,194                       

10 Intangible assets 2,078                       2,361                       

Land and buildings 319                           -                                

Other plant, fixtures and operating equipment 69                             239                           

Assets under construction -                                43                             

11 Property, plant and equipment 388                           282                           

Investments i  subsidiaries 3,269,828               3,159,006               

9 Investments in joint ventures 136,747                   135,512                   

Securities -                                171                           

17 Deferred tax 417                           392                           

12 Receivables 11,426                     13,036                     

Other non-current assets 3,418,418               3,308,117               

Total non-current assets 3,420,884               3,310,760               

12 Receivables 488,470                   411,803                   

16 Income tax 971                           7,988                       

Prepayments 3,456                       2,785                       

Cash and cash equivalents 72                             153                           

Total current assets 492,969                   422,729                   

Total assets 3,913,853               3,733,489               

EQUITY AND LIABILITIES 2018 2017

Share capital                    250,000                    250,000 

Reserve for net revaluation according to the equity method                1,340,856                1,287,015 

Retained earnings                    665,268                    562,461 

Proposed dividend                    300,000                    300,000 

Total equity                2,556,124                2,399,476 

13 Interest bearing debt                    400,000                    450,000 

Total non-current l iabil ities                    400,000                    450,000 

13 Interest bearing debt                    558,110                    540,079 

14 Trade payables and other debt                    399,619                    343,934 

Total current l iabil ities                    957,729                    884,013 

Total liabilities                1,357,729                1,334,013 

Total equity and liabilities                3,913,853                3,733,489 

Notes without reference:

18 Financial risks

19 Operational lease and rent commitments

20 Contingent l iabil ities and guarantees

21 Related party transactions

22 Accounting policies
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STATEMENT OF CHANGES IN EQUITY 

(DKK 1,000)

Share capital

Reserve for 

net 

revaluation 

according to 

the equity 

method

Retained 

earnings

Proposed 

dividend Total equity

Equity at January 1
st

 2017 250,000         1,242,303    650,625            200,000   2,342,928   

Comprehensive income in 2017

Profit for the year 238,237       -76,428             300,000   461,809      

Other comprehensive income

Exchange rate adjustments of foreign entities -193,525      -11,736             -205,261     

Other valuation adjustments in foreign entities -                    

Tax on other comprehensive income -                    

Other comprehensive income -                      -193,525      -11,736             -                -205,261     

Comprehensive income  -                      44,712          -88,164             300,000   256,548      

Transactions with shareholders:

Dividend distributed -200,000 -200,000     

Transactions with shareholders -                      -                     -                          -200,000 -200,000     

Equity at December 31
st

 2017 250,000         1,287,015    562,461            300,000   2,399,476   

Change of accounting policy IFRS 9 -10,857        -10,857       

Restated equity at January 1
st

 2018 250,000         1,276,158    562,461            300,000   2,388,619   

Profit for the year -10,711        114,056            300,000   403,345      

Other comprehensive income

Exchange rate adjustments of foreign entities 73,997          -8,546               65,451        

Other valuation adjustments in foreign entities 1,412            -2,703               -1,291         

Tax on other comprehensive income -                    

Other comprehensive income -                      75,409          -11,249             -                64,160        

Comprehensive income  -                      64,698          102,807            300,000   467,505      

Transactions with shareholders:

Dividend distributed -300,000 -300,000     

Transactions with shareholders -                      -                     -                          -300,000 -300,000     

Equity at December 31
st

 2018 250,000         1,340,856    665,268            300,000   2,556,124   

Proposed dividend per share amounts to 3,000 DKK (3,000 DKK in 2017).
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CASH FLOW STATEMENT

(DKK 1,000)

Note 2018 2017

Profit before tax 399,449                   454,723                   

Adjustment for non-cash items:

2 Depreciations and impairment losses 2,109                       1,265                       

Other operating items, net -170                         -                                

Share of profit after tax in subsidiaries -406,911                 -480,768                 

Share of profit after tax in joint ventures -12,539                    -9,982                      

6 Financial income -1,806                      -1,685                      

7 Financial expenses 12,175                     16,619                     

Cash flow from operations before changes in working capital -7,693                      -19,828                    

15 Changes in working capital -21,996                    6,929                       

Cash flow from operations -29,689                    -12,899                    

Interest received 1,515                       1,662                       

Interest paid -12,157                    -17,345                    

Cash flow from ordinary activities -40,331                    -28,582                    

16 Income tax received 10,888                     6,910                       

Cash flow from operating activities -29,443                    -21,672                    

10 Purchase of intangible assets -1,528                      -1,194                      

Sale of intangible fixed assets -                                6,165                       

11 Purchase of property, plant and equipment -404                         -43                            

Sale of property, plant and equipment 170                           47                             

Acquisition of subsidiaries -                                -788,912                 

Liquidation of subsidiaries -                                85,529                     

Capital contribution in subsidiaries -56,981                    -15,121                    

Dividend from subsidiaries 417,622                   238,918                   

Repayment of loans 2,299                       2,198                       

Sales of securities 153                           -                                

Cash flow from investing activities 361,331                   -472,413                 

Re-payment of long-term liabil ities/proceeds from borrowings -50,000                    250,000                   

Increase (re-payment) of intra-group balances 18,031                     444,085                   

Dividend distributed -300,000                 -200,000                 

Cash flow from financing activities -331,969                 494,085                   

Cash flow for the year -81                            -                                

Cash and cash equivalents at January 1
st

153                           152                           

Exchange rate adjustments of cash and cash equivalents -                                1                               

Cash and cash equivalents at December 31
st

72                             153                           
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NOTES TO THE PARENT COMPANY FINANCIAL STATEMENTS

(DKK 1,000)

Note

1 REVENUE 2018 2017

Products 882,301                   981,384                   

Services 68,519                     65,807                     

Total revenue 950,820                   1,047,191               

2 2018 2017

-1,811                      -438                         

-298                         -827                         

-2,109                      -1,265                      

3 STAFF COSTS 2018 2017

Wages and salaries -35,945                    -40,263                    

Defined contribution pension plans -1,945                      -2,035                      

Other social  security costs -145                         -158                         

Share-based payments -2,879                      -2,058                      

Total staff costs -40,914                    -44,514                    

Average number of employees 24                             25                             

Remuneration to Executive Board and Board of Directors

Wages and salaries -5,010                      -5,772                      

Bonus -578                         -3,959                      

Share-based payments -1,286                      -909                         

Total remuneration to Excecutive Board and Board of Directors -6,874                      -10,640                    

4 COST OF SALES 2018 2017

-882,300                 -981,384                 

Research and development costs recognised in the income statement -6,616                      -3,938                      

Total cost of sales -888,916                 -985,322                 

5 FEES TO AUDITORS APPOINTED AT THE ANNUAL GENERAL MEETING 2018 2017

Total fee to EY:

-600                         -561                         

-122                         -318                         

-54                            -211                         

Total fees to EY -776                         -1,090                      

Statutory audit

Tax and VAT advisory services

Other services 

Cost of goods sold

For more information on salaries, pensions and share-based payment to the Executive Management of BioMar Group, see note 3 to 

the consolidated financial statement.

Total depreciation, amortisation and impairment losses

Depreciation of property, plant and equipment 

DEPRECIATION, AMORTISATION AND IMPAIRMENT LOSSES

Amortisation of intangible assets 

Amortisations of intangible assets are included in administration costs with 1.8m DKK (2017: 0.4m DKK).
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NOTES TO THE PARENT COMPANY FINANCIAL STATEMENTS

(DKK 1,000)

Note

6 FINANCIAL INCOME 2018 2017 

-                                173                           

1,515                       1,489                       

291                           -                                

Fair value adjustments of financial  assets measured through profit and loss -                                23                             

Total financial income 1,806                       1,685                       

7 2018 2017 

-35                            -10                            

-12,122                    -14,990                    

-                                -1,619                      

Fair value adjustments of financial  assets measured through profit and loss -18                            -                                

Total financial expenses -12,175                    -16,619                    

8 2018 2017 

3,896                       7,086                       

3,896                       7,086                       

Tax on the profit for the year has been calculated as follows:

3,871                       7,985                       

25                             -899                         

3,896                       7,086                       

Specification of tax on the profit for the year:

-87,879                    -100,039                 

91,775                     107,125                   

3,896                       7,086                       

-1.0% -1.6%

Tax on other comprehensive income

Before tax Tax After tax

65,451           -                                65,451                     

Total tax on other comprehensive income 65,451           -                                65,451                     

Before tax Tax After tax

-189,139       -                                -189,139                 

Other value adjustments in subsidiaries and joint ventures -12,352          -                                -12,352                    

Total tax on other comprehensive income -201,491       -                                -201,491                 

Exchange rate adjustments, foreign entities

Total tax recognised in the income statement

Effective tax rate

2018

Exchange rate adjustments, foreign entities

2017

Calculated 22% tax on the profit for the year

Tax effect of:

Non-deductible costs and non-taxable income

FINANCIAL EXPENSES

Interest expenses etc.

Financial costs to group enterprises

TAX ON PROFIT FOR THE YEAR

Tax on profit for the year is specified as follows:

Tax on profit for the year  

Total tax

Total tax recognised in the income statement

Exchange rate adjustments

Interest income etc.

Financial income from group enterprises

Current tax

Deferred tax

Exchange rate adjustments
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NOTES TO THE PARENT COMPANY FINANCIAL STATEMENTS

(DKK 1,000)

Note

9 INVESTMENTS IN JOINT VENTURES

Name Country and city of incorporation 2018 2017

BioMar-Sagun TTK Söke, Turkey 50% 50%

BioMar Tongwei (Wuxi) Biotech Co., Ltd. Wuxi, China 50% 50%

2018 2017

Share of profit, joint ventures 12,539                     9,982                       

133,491                   132,256                   

Goodwill  regarding immaterial  joint ventures 3,256                       3,256                       

136,747                   135,512                   

10 INTANGIBLE ASSETS

Other intan-

gible assets

Assets under 

development Total 

Cost at January 1
st

5,115             1,194                       6,309                       

Additions 1,373             155                           1,528                       

Cost at December 31
st

6,488             1,349                       7,837                       

Amortisation and impairment at January 1
st

-3,948            -                                -3,948                      

Amortisation -1,811            -                                -1,811                      

Amortisation and impairment at December 31
st

-5,759            -                                -5,759                      

Carrying amount at December 31
st

729                 1,349                       2,078                       

Other intan-

gible assets

Assets under 

development Total 

Cost at January 1
st

5,115             6,165                       11,280                     

Additions -                      1,194                       1,194                       

Disposals -                      -6,165                      -6,165                      

Cost at December 31
st

5,115             1,194                       6,309                       

Amortisation and impairment at January 1
st

-3,510            -                                -3,510                      

Amortisation -438               -                                -438                         

Amortisation and impairment at December 31
st

-3,948            -                                -3,948                      

Carrying amount at December 31
st

1,167             1,194                       2,361                       

2018

2017

Below is an overview of the parent company's investments in joint ventures, al l recognised to the parent company's share of the net 

equity. The Group's equity interests are consistent with it's voting rights. 

The Group's share of equity in individually immaterial  joint ventures

Carrying amount of investments in joint ventures
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NOTES TO THE PARENT COMPANY FINANCIAL STATEMENTS

(DKK 1,000)

Note

11 PROPERTY, PLANT AND EQUIPMENT

Land and 

buildings

Other plant, 

fixtures and 

operating 

equipments

Assets under 

construction Total

Cost at January 1
st 

1,306                  2,958                  43                        4,307                  

Additions 147                      71                        186                      404                      

Disposals -                           -570                    -                           -570                    

Transferred 229                      -                           -229                    -                           

Cost at December 31
st

1,682                  2,459                  -                           4,141                  

Depreciation at January 1
st

-1,306                 -2,719                 -                           -4,025                 

Reversed depreciations on disposals -                           570                      -                           570                      

Depreciation -57                       -241                    -                           -298                    

Depreciation at December 31
st

-1,363                 -2,390                 -                           -3,753                 

Carrying amount at December 31
st

319                      69                        -                           388                      

Of which finance leased assets -                           -                           -                           -                           

Depreciation period 5 år 3-5 år

Land and 

buildings

Other plant, 

fixtures and 

operating 

equipments

Assets under 

construction Total

Cost at January 1
st 

1,306                  4,131                  -                           5,437                  

Additions -                           -                           43                        43                        

Disposals -                           -1,173                 -                           -1,173                 

Cost at December 31
st

1,306                  2,958                  43                        4,307                  

Depreciation at January 1
st

-1,219                 -3,105                 -                           -4,324                 

Reversed depreciations on disposals -                           1,126                  -                           1,126                  

Depreciation -87                       -740                    -                           -827                    

Depreciation at December 31
st

-1,306                 -2,719                 -                           -4,025                 

Carrying amount at December 31
st

-                           239                      43                        282                      

Of which finance leased assets -                           -                           -                           -                           

Depreciation period 5 år 3-5 år

2018

2017
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NOTES TO THE PARENT COMPANY FINANCIAL STATEMENTS

(DKK 1,000)

Note

12 RECEIVABLES 2018 2017

Trade receivables 428,186         345,359          

Interest-bearing receivables 41,224           51,590            

Other receivables 30,486           27,890            

Total receivables 499,896         424,839          

Non-current receivables 11,426           13,036            

Current receivables 488,470         411,803          

Total 499,896         424,839          

Credit risks

The parent company's credit risk relates primarily to receivables from subsidiaries.

13 INTEREST BEARING DEBT 2018 2017

400,000         450,000          

558,110         540,079          

Total interest bearing debt 958,110         990,079          

958,110         990,079          

2018

Balance at 

January 1
st

Cash flows

Exchange rate 

adjustments

Balance at 

December 31
st

Payable to group enterprises (long-term) 450,000         -50,000          -                       400,000          

Payable to group enterprises (short-term) 540,079         18,031           -                       558,110          

Total interest-bearing assets and liabilities 990,079         -31,969          -                       958,110          

2017

Balance at 

January 1
st

Cash flows

Exchange rate 

adjustments

Balance at 

December 31
st

Payable to group enterprises (long-term) 250,000         200,000         -                       450,000          

Payable to group enterprises (short-term) 153,965         388,709         -2,595            540,079          

Total interest-bearing assets and liabilities 403,965         588,709         -2,595            990,079          

Maturity profi le on interest bearing debt:

2018 2017 2018 2017 2018 2017

-                       

Overdraft (without scheduled re-payment) 508,110         490,079         -                       -                       508,110         490,079          

55,975           56,550           5,975              6,550              50,000           50,000            

414,111         470,086         14,111           20,086           400,000         450,000          

Total 978,196         1,016,715      20,086           26,636           958,110         990,079          

Payable to group enterprises (long-term)

Payable to group enterprises (short-term)

Fair value of interest bearing debt

Biomar Grop A/S' interest bearing debt is mainly taken out in DKK. 

INTEREST RATE RISKS 

Due to the chosen funding of investments and the ongoing operations BioMar Group A/S is exposed to fluctuations in the interest rates. 

In order to mitigate this risk the company has taken out fixed rate, long-term debt with a duration of 4 years. Fixed rate loans account 

for 47% (2017: 51%) of the total interest bearing debt. For debt raised on floating terms fluctuations in the interest rates of +/- 100 bps 

wil l  have a hypothetic impact on the profit for the year and equity of +/- 3.9m DKK (2017: +/- 3.7m DKK).

Re-payment Interest during loan period Carrying amount

Below 1 year

Between 1 and 5 years
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NOTES TO THE PARENT COMPANY FINANCIAL STATEMENTS

(DKK 1,000)

Note

14 TRADE PAYABLES AND OTHER DEBT 2018 2017

Trade payables 383,980                   309,130                   

Payables to group enterprises 10,525                     13,948                     

Other debt 5,114                       20,856                     

Total trade payables and other debt 399,619                   343,934                   

15 CHANGES IN WORKING CAPITAL 2018 2017

Change in receivables -77,681                    307,559                   

Change in trade payables and other debt 55,685                     -300,630                 

Total changes in working capital -21,996                    6,929                       

16 INCOME TAX 2018 2017

Income tax January 1
st

, net 7,988                       6,912                       

Current tax for the year 3,871                       7,986                       

Corporate income tax paid during the year -10,888                    -6,910                      

Income tax December 31
st

, net 971                           7,988                       

Which is distributed as follows:

Income tax receivable 971                           7,988                       

Total 971                           7,988                       

17 DEFERRED TAX 2018 2017

Deferred tax January 1
st

392                           1,291                       

Deferred tax for the year recognised in profit and loss statement 25                             -899                         

Deferred tax at December 31
st

, net 417                           392                           

Deferred tax is recognised in the balance sheet as follows:

Deferred tax asset 417                           392                           

Deferred tax at December 31
st

, net 417                           392                           

Deferred tax pertains to:

Intangible assets -160                         -181                         

Property, plant and equipment 398                           476                           

Other liabil ities 179                           97                             

Total deferred tax at December 31
st

417                           392                           
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NOTES TO THE PARENT COMPANY FINANCIAL STATEMENTS

(DKK 1,000)

Note

18 FINANCIAL RISKS

Currency 

Cash and 

receivables 

Financial 

l iabilities 

(non-

derivatives)

Derivatives to 

hedging of 

future cash 

flows

Likely change 

in exchange 

rate

Hypothetical 

effect on the 

profit for the 

year

Hypothetical 

effect on the 

equity

EUR / DKK 241,494         -203,574        -                       +2% 592                 592                 

USD / DKK 223,666         -178,951        -23,470          +5% 829                 829                 

Others 8,262              -1,984             -                       +5% 245                 245                 

473,421         -384,509        -23,470          1,665              1,665              

Currency 

Cash and 

receivables 

Financial 

l iabilities 

(non-

derivatives)

Derivatives to 

hedging of 

future cash 

flows

Likely change 

in exchange 

rate

Hypothetical 

effect on the 

profit for the 

year

Hypothetical 

effect on the 

equity

EUR / DKK 193,022         -158,647        -                       +2% 536                 536                 

USD / DKK 161,473         -374,694        -7,449             +5% 908                 618                 

Others 6,701              -2,902             -                       +5% 148                 148                 

361,196         -536,243        -7,449             1,592              1,302              

Currency  

Notional 

principal

Accumulated 

capital 

gain/(loss) 

recognised in 

equity Fair value

Maximum 

number of 

months to 

expiry

Notional 

principal

Accumulated 

capital 

gain/(loss) 

recognised in 

equity Fair value

Maximum 

number of 

months to 

expiry

USD -23,470 -                       12                    11                    -7,449             -                       -74                  12                    

-23,470 -                       12                    -7,449             -                       -74                  

Categories of financial instruments 2018 2017

Securities (fair value hierarchy level 1) -                       172                 

Financial assets measured at fair value through profit and loss -                       172                 

Derivative financial assets (fair value hierarchy level 2) 12                    -                       

Hedging instruments measured at fair value 12                    -                       

Receivables 499,884         424,839         

Cash and cash equivalents 72                    153                 

Financial assets measured at amortised cost 499,956         424,992         

Derivative financial liabil ities (fair value hierarchy level 2) -                       74                    

Hedging instruments measured at fair value -                       74                    

Interest bearing debt 958,110         990,079         

Trade payables and other debt 399,619         343,860         

Financial liabilities measured at amortised cost 1,357,729      1,333,939      

2018

Currency hedging agreements regarding future transactions

Net amounts outstanding for currency hedging agreements at December 31
st

 for BioMar Group A/S, which satisfy the requirements for 

hedge accounting and which relate to future transactions.

2017

The sensitivity analysis shows the impact on the income statement and equity from likely changes in exchange rates in main 

currencies.

2017

2018
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NOTES TO THE PARENT COMPANY FINANCIAL STATEMENTS

(DKK 1,000)

Note

19 OPERATIONAL LEASES AND RENT COMMITMENTS

2018 2017

0-1 year 4,270                       4,399                       

1-5 years 2,366                       353                           

Total operational leases and rent commitments 6,636                       4,752                       

Lease cost recognised in the income statement 4,241                       3,611                       

20 CONTINGENT LIABILITIES AND GUARANTEES

Guarantees

Contingent liabilities

Pending lawsuits

BioMar Group A/S is not part of any pending lawsuits. 

Joint taxation liability

21

Schouw & Co. owns 100% of the shares in BioMar Group A/S.

2018 2017

Revenue 882,301                   981,383                   

Management fee 56,166                     52,019                     

Interest paid -12,122                    -14,990                    

Interest received 1,515                       1,489                       

At December 31
st

 the company has the following debt and receivables:

Receivables from group companies 450,253                   336,138                   

Debt to group companies -968,035                 -1,003,462              

At December 31
st

 the company has the following debt and receivables: 2018 2017

Receivables from joint ventures 19,157                     22,399

Payables to joint ventures -600                         -565                         

The company leases offices and equipment under operating lease agreements. Lease terms are typically between 1 and 4 years with 

renewal options at expiry.

RELATED PARTY TRANSACTIONS

Members of the Board of Directors, the Executive Management as well as their family members are considered related parties. 

Furthermore, related parties are companies in which the above-mentioned group of people has significant interests. 

BioMar Group A/S participates in a Danish joint taxation arrangement with Schouw & Co. (cvr.no 63965812) serving as the 

administration company, and is therefore jointly and severally liable for the corporation tax and also for obligations, if any, to 

withhold tax on dividend, interests and royalties. The total net l iabil ity to the Danish tax authorities is recognised in the annual 

report of Schouw & Co. Potential corrections to the jointly taxed income and tax at source may result in a higher l iabil ity for the 

Group. 

BioMar Group A/S is predominately funded through and by the parent company Schouw & Co.’s cash resources and credit facil ities. 

Schouw & Co. has in 2016 established a credit facil ity of 1,800m DKK expandable up to 2,100m DKK through a bank syndicate 

consisting of Danske Bank, DNB and Nordea. BioMar Group A/S is, like the other larger Schouw & Co. subsidiaries, co-guarantor for 

the credit facil ity. As per December 31
st

 2018 1,404m DKK of the total credit facil ity has been uti l ised. In addition BioMar Group A/S 

has provided corporate guarantees of 413m DKK towards banks and other financial partners.

Transactions between BioMar Group and the other entities in the Schouw & Co. Group appear below;

Related parties also comprise the joint ventures in which BioMar has control or significant influence. 

Joint ventures
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22 Accounting policies       

  

 

BioMar Group A/S is a private limited company domiciled in Denmark.  

 

General reference is made to the description of accounting policies provided in the consolidated financial statements. 

Matters particular to the parent company are described in the following.    

 

BioMar Group A/S has implemented the standards and interpretations which are effective from January 1st 2018. The 

parent company accounting policies are consistent with those applied last year.  

 

  Investments in subsidiaries and joint ventures  

  

The proportionate share of the profit or loss from subsidiaries and joint ventures after tax and after elimination of the 

proportionate share of intra-group gains or losses is recognised in the income statement.  

 

Investments in subsidiaries and joint ventures are, at first recognition, measured at cost and subsequently at the pro-

portionate share of the companies’ net assets calculated in accordance with the parent company’s accounting policies 

with deductions or addition of the proportionate share of unrealised intra-group gains or losses and with addition of 

goodwill calculated according to the acquisition method.    

 

Investments in entities with negative net assets are recognised at DKK nil, and receivables and loans from the entities, if 

any, are written down corresponding to the parent company’s share of the negative net assets to the extend the 

amount is deemed irrecoverable. In case the negative accounting values of the net assets exceeds the receivable 

amounts the remaining amount is recognised as a liability in case the parent company has a judicial or actual obligation 

to cover the negative balance.  

 

The net revaluations of investments in subsidiaries are transferred to the designated reserve under equity in case the 

carrying amount exceeds the acquisition price. Recently acquired or established companies are recognised in the finan-

cial statement from the date of acquisition. Sold or liquidated companies are likewise recognised until the date of the 

sale or liquidation.  

       

  Share holders’ equity            

  Dividend           

  

Dividend is recognised as a liability at the time of adoption by the shareholders at the annual general meeting (the date of 

declaration). Dividends expected to be declared in respect of the year are stated as a separate line item under equity.   

  

Reserve for net revaluation according to the equity method 

Net revaluations of subsidiaries and joint ventures are recognised under equity as reserve for net revaluations to the 

extent that the carrying value exceeds the cost price of the investment.  

  

  

  

    

   
 


