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MANAGEMENT'S STATEMENT

Today the Board of Directors and Executive Board have discussed and approved the Annual Report of
DonkeyRepublic Admin ApS for the financial year 1 January - 31 December 2021.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2021 and of the results of the Company's operations for the financial

year 1 January - 31 December 2021.

The Management Commentary includes in our opinion a fair presentation of the matters dealt with in
the Commentary.

We recommend the Annual Report be approved at the Annual General Meeting.

Copenhagen, 21 March 2022

Executive Board

Erdem Ovacik Christian Dufft
Chief Executive Officer Chief Financial Officer

Board of Directors

Caroline Sgeborg Ahlefeldt- Jens Kramer Mikkelsen Jesper Lilledal Holmgaard
Laurvig-Bille
Chairman

Karl Erik Wenngren Laurent Mercat Marina Kolesnik



INDEPENDENT AUDITOR'S REPORT

To the Shareholders of DonkeyRepublic Admin ApS

Opinion

We have audited the Financial Statements of DonkeyRepublic Admin ApS for the financial year 1
January - 31 December 2021, which comprise income statement, Balance Sheet, statement of changes
in equity, notes and a summary of significant accounting policies. The Financial Statements are pre-
pared in accordance with the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the assets, liabilities and financial
position of the Company at 31 December 2021 and of the results of the Company's operations for the
financial year 1 January - 31 December 2021 in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor’s Responsibilities for the Audit of the Financial Sta-
tements” section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code), together with the ethical
requirements that are relevant to our audit of the financial statements in Denmark, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting in preparing the Financial Statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Financial State-
ments.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.



INDEPENDENT AUDITOR'S REPORT

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial State-
ments or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on Management Commentary
Management is responsible for Management Commentary.

Our opinion on the Financial Statements does not cover Management Commentary, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management
Commentary and, in doing so, consider whether Management Commentary is materially inconsistent
with the Financial Statements or our knowledge obtained during the audit, or otherwise appears to be
materially misstated.

Moreover, it is our responsibility to consider whether Management Commentary provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management Commentary is in accordance
with the Financial Statements and has been prepared in accordance with the requirements of the
Danish Financial Statements Act. We did not identify any material misstatement of Management Com-
mentary.

Copenhagen S, 21 March 2022

Deloitte Statsautoriseret Revisionspartnerselskab
CVR no. 33 96 35 56

Claus Jorch Andersen
State Authorised Public Accountant
MNE no. mne33712



MANAGEMENT COMMENTARY

Principal activities

The primary activity of the Company is acting as an agent in regards to the rental of bikes. The
Company operates a platform enabling bike owners to rent their bikes to end users. For this service,
the Company keeps a part of the rental income.

Development in activities and financial and economic position
For a more detailed overview of the operational highlights of the DonkeyRepublic Group, please see the
Consolidated Group commentary in the Consolidated Annual Report of DonkeyRepublic Holding A/S.

The income statement shows a loss after tax amounting to DKK ('000) -15,475 and the balance sheet
shows equity of DKK ('000) 20,451 with a total asset sum of DKK ('000) 72,043. The result was expected.

The Company’s sole owner, DonkeyRepublic Holding A/S, has issued a letter of support, whereby it
confirms that it has undertaken the obligation to provide the necessary cash and capital, to ensure that
the Company will be able to continue operating.

Significant events after the end of the financial year
No events have occurred after the end of the financial year of material importance for the Company's
financial position.



INCOME STATEMENT 1 JANUARY - 31 DECEMBER

Note 2021 2020
DKK DKK
NET REVENUE.......co e 44.249.281 31.027.726
COSt Of SAlES.. ettt -29.034.733 -31.860.124
Other operating iNCOME. ....cciiiiiiiiiiiiiiiiii i eieaeaas 358.260 1.989.002
Other external eXPeNSES. ...oveeiereirereeereneerenneerenneeeennnennns -11.568.736 -8.308.637
GROSS PROFIT/LOSS ...ttt eeeeeaeeaaes 4.004.072 -7.152.033
Staff COSES. ittt e 1 -19.157.691 -14.672.300
Depreciation, amortisation and impairment losses................. -242.069 -633.851
OPERATING LOSS...eiitiiitiiitiiitiieeteeereereeeaneeaneeaneennes -15.395.688 -22.458.184
Other financial iINCOME......ovtiiiiiiiiiiiiii e eeeaees 2 604.018 449.817
Other financial @XPeNSES....cvuviiiitiriitiriieieinerenneerenaneaanas 3 -1.321.128 -1.800.313
LOSS BEFORE TAX...ueeiiiiiit ittt eeeee e eaeeaes -16.112.798 -23.808.680
Tax on profit/loss for the year.......ccevvviiiiiiiiiiiiiiiiiiienannnn. 4 637.705 785.582
LOSS FOR THE YEAR.......ointii i -15.475.093 -23.023.098
PROPOSED DISTRIBUTION OF PROFIT
Retained @arnings.....uvviieiiiiieiiiiiiiii i ieiieeiieeeanaeaan -15.475.093 -23.023.098

TOTAL .. -15.475.093 -23.023.098



BALANCE SHEET AT 31 DECEMBER

ASSETS Note 2021 2020

DKK DKK
Development projects completed.......coovvviviiiiiiiiiiiiinninennnn. 418.487 573.390
Development projects in progress and prepayments............... 0 229.618
Intangible assets........cooiiiiiiiiiiiiiiiii e 5 418.487 803.008
Other plant, machinery tools and equipment............cccoevenen. 643.978 146.389
Leasehold improvements.....ccvvviiiiiiiiiiiiiiiiiiiiiieineeeenaen 32.438 13.593
Property, plant and equipment.............c..coiiiiiiiiiiiiinn... 6 676.416 159.982
Investments in subsidiaries.......cooeiieiiiiiiiiiiiiiiiiiiiienee, 459.617 395.593
Rent deposit and other receivables.........cccovviiiiiiiiiiiiiin... 1.208.458 511.927
Financial non-current assets.........c..ccoveiiiiiiiiiiiiiiiiinnnne.. 7 1.668.075 907.520
NON-CURRENT ASSETS .....ciuiiiiiiiiinninnenneeneeneeneeneeneenens 2.762.978 1.870.510
Finished goods and goods for resale.........ccoevvviiiiiiiiinninannn.. 3.666.801 196.197
PrEPaYMENTS . i iiiiiii et i eeeiireeeeeeeinaraeeeaanas 25.196.582 208.799
INVENEOIIES. ..t e 8 28.863.383 404.996
Trade receivables......oveiiieiiii i 12.748.273 2.866.657
Receivables from group enterprises........ccevvveviiiieeiiinnenannnn. 0 8.058.651
Other receivables.....cccvieiiiiiiiiiiiii e 0 221.197
Corporation tax receivable.......ccoiiiiiiiiiiiiiiiiiiiiiiiiiieeens 679.969 785.582
PrEPAYMENES . et titieiieeeiieieieeieeeeneeeeenneeenneerennneaannees 592.916 0
ReCEIVADIES. .. ..o 14.021.158 11.932.087
Cash and cash equivalents...........ccooeviiiiiiiiiiiiiiiinnnnnn... 26.395.824 1.385.376
CURRENT ASSETS. . eitiiitiitiiitiiiteeereereereeeeneeaneraneennes 69.280.365 13.722.459

ASSETS. .o 72.043.343  15.592.969



BALANCE SHEET AT 31 DECEMBER

EQUITY AND LIABILITIES

Share Capitalic..eeeereeiriieiiiiiiiiii i einreneeeenaeeanas
Reserve for development COStS......coviiiiiiiiiiiiiiiiiiiiiiienannnn.
Retained @arnings....oeeueieereeiereereieereneeeeaneerenneerennseeennees

[0 ] ] I AU
Debt to other credit institutions......ccoevviiiiiiiiiiiiiiiiiiiinnee
Other LHabilities. .ooeei i i it
Non-current liabilities..........ccovviiiiiiiiiiiiiiiiiiiiiiiiiieees
Current portion of non-current liabilities..........ccoevvviiiiinanane
Trade Payables . ...ciiiiiiiiii i
Debt to GroUp COMPANIES. . uveierterereerereeeeeeerenneerenneeeennees
Other LHabilities. . ooeeiii it
Deferred iINCOME .. ...ttt eeeeeeeaaas
Current lHabilities ...ccooviiiiiiiiiiii
LIABILITIES. .o e oottt it eti ittt eeeeannneeeeeannns

EQUITY AND LIABILITIES ......coiiiiiii

Contingencies etc.
Charges and securities
Related parties

Consolidated Financial Statements

Note

10

11

12

13

2021
DKK

50.000
326.420
20.074.379

20.450.799

20.910.000
1.233.233
22.143.233

3.690.000
3.518.129
13.441.531
2.626.624
6.173.027
29.449.311

51.592.544

72.043.343

10

2020
DKK

50.000
447.244
5.428.648

5.925.892

0
1.233.233
1.233.233

0
2.078.555
883.070
2.855.459
2.616.760
8.433.844

9.667.077

15.592.969
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EQUITY
Reserve for
development Retained

Share capital costs earnings Total
Equity at 1 January 2021...ccceinniiiiiiiiiiiiiiieeeinnen, 50.000 447.244 5.428.648 5.925.892
Proposed profit allocation........c.cccvviiiiiiiiniinnnn, -15.475.093 -15.475.093
Transactions with owners
Group contribution.......cveveiiiiieiiiiiiriiiieiieeeeneens 30.000.000 30.000.000
Other legal bindings
Capitalized development costS......cccvvvviiiiiiniennnnnn. -120.824 120.824 0

Equity at 31 December 2021...........ccoevviviinininnen, 50.000 326.420 20.074.379 20.450.799



NOTES

Staff costs
Average number of employees

Wages and Salaries....o.eeeeieiiiiiiiiiiiiiiiiiiiiiiii e
SOCial SECUNLY COSES. e iinnrtiiitiriitieiieieineereineerenneeeenanennas
Other staff COSES...vtirtiirtiiitiii i i e e et eeereneennes

Other financial income
GrOUP BN PIiSES. . ttetteiiiiieteeeiiiieeeeeeeanineeeeeeesnnnneaeens
Other interest iINCOME. ...viiiiiiiiiiiii it iiieieeeeeeeeeaeannn

Other financial expenses
GrOUD BN P ISES. vt ieieeeeieereneeeeeneeeeeneeeenneesenneesennneaones
Other iNterest EXPENSES...cuviuiiiiiiiiiiiiiiieiieeiieeeeieeaanas

Tax on profit/loss for the year
Calculated tax on taxable income of the year.......................
Adjustment of tax in previous Years.......eeeeevreereieeeenneeeennnss

Intangible assets

Costat 1 January 2021.....eeeiiiiiiiieeiiiiiiiieeeeeeeenneeeeeasannns
D11 010 1= 1L PP
Cost at 31 December 2021.......coiiriiiiiiiiiiiiiiiiiiiieiieeeiaeend

Amortisation at 1 January 2021....ccciiiiiiiiiiiiiiiiieeiienennnnnen.
Reversal of amortisation of assets disposed of ......................
Amortisation for the year.......ccooiiiiiiiiiiiiiiiiii
Amortisation at 31 December 2021..........cc.coiiiiiiiiiiinnann.,

Carrying amount at 31 December 2021.........cccccviiiiiiininnnns

The entitiy's development projects relate to development of a new and
which is expected to increase reliability and decrease

DonkeyRepublic Bike design,

2021
DKK

39
18.636.178
304.145
217.368

19.157.691

94.500
509.518

604.018

597.842
723.286

1.321.128

-679.969
42.264

-637.705

Development
projects
completed

727.645
-11.400
716.245

154.255
-950
144.453
297.758

418.487

maintenance cost of bikes as well as a number of other improvements.

2020
DKK

41
14.257.911
301.291
113.098

14.672.300

325.922
123.895

449.817

974.942
825.371

1.800.313

-785.582
0

-785.582

Development

projects in
progress and
prepayments

229.618
-229.618
0

[=NeoNoNo]

0
improved

12

Note



NOTES

Property, plant and equipment

Other plant,

machinery tools Leasehold

and equipment improvements
Costat 1 January 2021, ....ueiiiieiiiiitiriieeeeeeeeneerennneaenneens 873.282 27.011
FiYe [ 11 4o o PP 607.408 32.350
D11 010 1= 1L PP -94.283 0
Cost at 31 December 2021.......coiiiiiiiiiiiiiiiiiiiiieieiii e 1.386.407 59.361
Depreciation and impairment losses at 1 January 2021............ 726.893 13.418
Reversal of depreciation of assets disposed of....................... -68.576 0
Depreciation for the year.......ccoviiiiiiiiiiiiiiiiiiiiiiiiiei e, 84.112 13.505
Depreciation and impairment losses at 31 December 2021.... 742.429 26.923
Carrying amount at 31 December 2021.........cccccviiiiiininnnens 643.978 32.438

Financial non-current assets

Investments in

Rent deposit and

subsidiaries other receivables
Costat 1 January 2021.....eeeiiiiiiiieeiiiiiiiieeeeeeeanneeeeeaeannns 395.593 511.927
7AYo [ 11 4 o] o - 64.024 696.531
Cost at 31 December 2021.......cceiiiiiiiiiiiiiiiiieiiereennenn, 459.617 1.208.458
Carrying amount at 31 December 2021...........cccvevvvenennnen.. 459.617 1.208.458
2021 2020
DKK DKK

Inventories
Finished goods and goods for resale.........ccoevvviiiiiiiiininannnn. 3.666.801 196.197
PrEPaYMENTS . ittt eei i eer it eeeeineaeeeaaaas 25.196.582 208.799
28.863.383 404.996

Prepayments for inventory amounts to DKK ('000) 25,197 for 2021,

and consists of

prepayments made to the a number of the groups suppliers of components and bikes. At 31
December 2021 an updated assessment has been made and management has no indications of
impairment or uncertainty related to the value of the prepayments. The bikes and
components are expected to be delivered throughout the year of 2022. Donkey Republic has a
number of internal process and controls to mitigate the risk of impairment including detailed
supplier verification test, factory visits and regular status meetings. However, future impact
of suppliers being challenged by the current economic uncertainties in supply chain and
inflation etc. could entail uncertainties in delivery time etc. Management has very high focus
on this and if any potential risk arise management will ensure to mitigate and take action if
needed.

13
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NOTES

Long-term liabilities

Debt
31/12 2021 Repayment outstanding 31/12 2020
total liabilities next year after 5 years total liabilities
Debt to other credit institutions................ 24.600.000 3.690.000 6.150.000 0
Other liabilities.....cooviiiiiiiiiiiiiiiiennnn... 1.233.233 0 1.233.233 1.233.233

25.833.233 3.690.000 7.383.233 1.233.233

Contingencies etc.

Contingent assets

The company has a tax loss carryforward, which is not recognized in the balance sheet, as it is
not assessed that it can be utilized within a period of 3-5 years. The value of the tax loss
amounts to DKK ('000) 47,246 per December 31, 2021.

Contingent liabilities
The Company has entered into rent obligations, which at the balance sheet date amount to
DKK ('000) 2,410 in the notice period, which expires on 28 February 2024.

The company has entered into leasing agreements with a remaining term of up to 54 months.
The leasing contracts have a total residual leasing obligation of DKK ('000) 336.

Joint liabilities

The Company is jointly and severally liable together with the Parent Company and the other
group companies in the joint taxable group for tax on the group’s joint taxable income and for
certain possible withholding taxes, such as dividend tax, etc.

Tax payable on the Group’s joint taxable income is stated in the annual report of
DonkeyRepublic Holding A/S, which serves as management Company for the joint taxation.

Charges and securities

A floating charge of nominally DKK ('000) 37,350 has been provided to Vaekstfonden. The
floating charge provides collateral in intangible assets, property, plant and equipment,
inventories and trade receivables across DonkeyRepublic Admin ApS, DonkeyRepublic Bike ApS
and DonkeyRepublic Holding A/S. The book value of assets charged as collateral amounts to
DKK ('000) 42,707 in DonkeyRepublic Admin ApS. The assets are charged as collateral against
loans from Vaekstfonden across the three Companies.

Lastly, a negative pledge have been made in favor of Vakstfonden, which ensures that no
other debtor can post a colleteral in the entity's assets.

Related parties

Transactions with related parties

The Company did not carry out any material transactions that were not concluded on market
conditions. According to section 98c, subsection 7 of the Danish Financial Statements Act
information is given only on transactions that were not performed on common market
conditions.

14

Note
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NOTES

Note

Consolidated Financial Statements 13

The Company is included in the consolidated financial statements of the ultimate parent,
DonkeyRepublic Holding A/S, Skelbaekgade 4, 4. th., 1717 Copenhagen V.
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ACCOUNTING POLICIES

The Annual Report of DonkeyRepublic Admin ApS for 2021 has been presented in accordance with the
provisions of the Danish Financial Statements Act for enterprises in reporting class B and certain
provisions applying to reporting class C.

The Annual Report is prepared consistently with the accounting principles applied last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future
economic benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as
a result of a prior event, and it is probable that future economic benefits will flow out of the Entity,
and the value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that
confirm or invalidate affairs and conditions existing at the balance sheet date are considered at
recognition and measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the
amounts attributable to this financial year.

Consolidated Financial Statements

Consolidated Financial Statements have not been prepared because the group fulfils the exemption
provisions of section 112 of the Danish Financial Statements Act on sub-groups. The Company is
included in the consolidated Financial Statements of DonkeyRepublic Holding A/S, Skelbakgade 4, 4.
th., 1717 Copenhagen V.

INCOME STATEMENT

Net revenue

Revenue from the sale of manufactured goods and goods for resale is recognised in the income
statement when delivery is made and risk has passed to the buyer. Revenue from the sale of services is
recognised in the income statement when delivery is made to the buyer. Revenue is recognised net of
VAT, duties and sales discounts and is measured at fair value of the consideration fixed.

Other operating income

Other operating income includes items of a secondary nature in relation to the Group’s and the
Company’s activities. In addition, profit from sale of intangible and tangible fixed assets as well as
business interruption and conflict compensations are included. Compensations are recognised when the
income is deemed to be realisable.

Cost of sales
Cost of sales comprise costs incurred to achieve the net revenue for the year, including direct and
indirect costs of raw materials and consumables.

Other external expenses

Other external expenses include expenses relating to the Entity’s ordinary activities, including
expenses for premises, stationery and office supplies, marketing costs, etc. This item also includes
writedowns of receivables recognised in current assets.

Staff costs
Staff costs comprise salaries and wages, and social security contributions, pension contributions, etc
for entity staff.
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ACCOUNTING POLICIES

Income from investments in subsidiaries

Dividend from subsidiaries is recognised in the financial year in which the dividend is declared. In
connection with transfers, potential profits are recognised when the economic rights related to the
sold equity interests are transferred, however, at the earliest when the profit has been realised or is
regarded as realisable. Moreover, realised losses other than impairments are included where identified.

Depreciation, amortisation and impairment losses

Depreciation, amortisation and impairment losses relating to property, plant and equipment and
intangible assets comprise depreciation, amortisation and impairment losses for the financial year, and
gains and losses from the sale of intangible assets and property, plant and equipment.

Financial income and expenses

Financial income and expenses include interest income and expenses, financial expenses of finance
leases, realised and unrealised gains and losses arising from securities, debt and transactions in foreign
currencies, as well as charges and allowances under the tax-on-account scheme, etc. Financial income
and expenses are recognised by the amounts that relate to the financial year. Interest income and
expenses are calculated on amortised cost prices.

Tax on profit/loss for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised
in the income statement by the portion attributable to the profit for the year and recognised directly
in equity by the portion attributable to entries directly in equity.

The Entity is jointly taxed with all Danish group enterprises. The current Danish income tax is allocated
among the jointly taxed entities proportionally to their taxable income (full allocation with a refund
concerning tax losses).
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ACCOUNTING POLICIES

BALANCE SHEET

Intangible fixed assets

Intellectual property rights etc comprise development projects completed and in progress with related
intellectual property rights, acquired intellectual property rights and prepayments for intangible
assets.

Development projects on clearly defined and identifiable products and processes, for which the
technical rate of utilisation, adequate resources and a potential future market or development
opportunity in the enterprise can be established, and where the intention is to manufacture, market or
apply the product or process in question, are recognised as intangible assets. Other development costs
are recognised as costs in the income statement as incurred. When recognising development projects as
intangible assets, an amount equalling the costs incurred less deferred tax is taken to equity under
Reserve for development costs that is reduced as the development projects are amortised and written
down.

The cost of development projects comprises costs such as salaries and amortisation that are directly
and indirectly attributable to the development projects.

Which are determined based on a specific assessment of each development project. If the useful life
cannot be estimated reliably, it is fixed at 10 years. For development projects protected by intellectual
property rights, the maximum period of amortisation is the remaining duration of the relevant rights.
The amortisation periods used are 5 years.

Intellectual property rights etc are written down to the lower of recoverable amount and carrying
amount.

Tangible fixed assets
Plant and machinery, and other fixtures and fittings, tools and equipment are
measured at cost less accumulated depreciation and impairment losses.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation
costs of the asset until the time when it is ready to be put into operation.

The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line
depreciation is made on the basis of the following estimated useful lives of the assets:

Useful life Residual value

Other fixtures and fittings, tools and equipment........ccccvvviiiiiiiiiininnnes 5 years 0%
Leasehold iMprovemMeENtsS. . .c.uiiiii i i eii e i eeiaeeaaaaes 5 years 0%

Estimated useful lives and residual values are reassessed annually.

Iltems of property, plant and equipment are written down to the lower of recoverable amount and
carrying amount.

Fixed asset investments
Equity investments in subsidiaries are measured at cost. If the cost exceeds the net realisable value,
this is written down to the lower value.

Deposits include rental deposits which are recognised and measured at cost. Deposits are not
depreciated.

Financial fixed assets include also other equity interests that are not expected to be disposed of. These
are measured at cost because the equity interests are unlisted.
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ACCOUNTING POLICIES

Other receivables are measured at amortised cost which usually corresponds to the nominal amount.
The amount is written down to meet expected losses.

Impairment of fixed assets

The carrying amount of intangible fixed and tangible assets together with fixed assets, which are not
measured at fair value,, are assessed annually for indications of impairment other than that reflected
by amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the recoverable amount is lower than the carrying amount, the asset is written down to
the recoverable amount.

The recoverable amount is calculated at the higher of the capital value and the sales value less
expected costs of a sale. The capital value is determined as the Company's share in the current value of
the net cash flows which the subsidiary is expected to generate through its activities and from sale of
assets after the end of their useful lives. A discount rate is used which reflects the risk-free market
rate and the owners’ minimum return on interest requirements for similar assets. The growth rate in
the terminal period is determined in accordance with the standards within the industry.

Inventories
Inventories are measured at cost using the FIFO-principle. If the net realisable amount is lower than
cost, the inventories are written down to the lower amount.

The cost of finished goods and work in progress includes the cost of raw materials, consumables, direct
payroll cost and other direct production cost.

The net realisable value of inventories is stated at the expected sales price less direct completion costs
and costs incurred to execute the sale and is determined with due regard to marketability,
obsolescence and development in expected sales price of the inventories.

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
written down to meet expected losses.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.
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Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the Balance Sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

The Company is subject to joint taxation with Danish Group companies. The current corporation tax is
distributed among the joint taxable companies in proportion to their taxable income and with full
allocation and refund related to tax losses. The joint taxable companies are included in the tax-on-
account scheme. Joint taxation contributions receivable and payable are recognised in the Balance
Sheet under current assets and liabilities, respectively.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value
of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carryforwards, are measured at the amount at
which the asset is expected to be used within a reasonable number of years, either by setoff against
tax on future earnings or by setoff against deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the Balance Sheet date will be applicable when the deferred tax is expected to crystallise as current
tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the income
statement, except from items recognised directly in equity.

Liabilities

Financial liabilities are recognised at the time of borrowing by the amount of proceeds received less
transaction costs. In subsequent periods, the financial liabilities are measured at amortised cost equal
to the capitalised value when using the effective interest, the difference between the proceeds and
the nominal value being recognised in the Income Statement over the loan period.

The amortised cost of current liabilities corresponds usually to the nominal value.
Deferred income

Deferred income comprises income received for recognition in subsequent financial years. Deferred
income is measured at cost.



