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Managerrient's report 

Thc executive board has today presented the annual report of a&o hostel and hotel København Nørrebro 

ApS for the financial year 1 January to 31 December 2019. 

The annual report has been presented in accordance with the Danish Financial Statements Act. 

We consider the accounting policies used appropriate, and in our opinion the annual accounts provide a 

true and fair view of the company's assets and liabilities and its financial position as an 31 December 

2019 and of the company's results of its activities in the financial year 1 Januaiy to 31 December 2019. 

We are of the opinion that the management's review includes a fair description of the issues dealt with. 

We recommend that the annual report be approved by the general meeting. 

Copenhagen N, 31 August 2020 ! 

Executive board 

- 

An reas Joi-ef Bleeker 
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Independent auditor's report 

To the shareholders of a&o hostel and hotel København Nørrebro ApS 

Opinion 

In our opinion, the Financial Statements give a true and fair view of the financial position of the 

Company at 31 December 2019, and of the results of the Company's operations for the financial year 1 

January - 31 December 2019 in accordance with the Danish Financial Statements Act. 

We have audited the Financial Statements of A&O Hostel and Hotel Københanvn Nørrebro ApS for the 

financial year 1 January - 31 December 2019, which comprise profit and loss account, balance sheet and 

notes, including a summary of significant accounting policies. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the 

additional requiremcnts applicable in Denmark. Our responsibilities under those standards and 

requirements are further described in the Auditor's Responsibilities for the Audit of the Financial 

Statements section of our report. We are independent of the Company in accordance with the 

International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants 

(IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our other 

ethical responsibilities in accordance with these requirements. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a basis for our opinion. 

Material uncertainties concerning the enterprise's ability to continue as a going concern 

It should be noted that a material uncertainty exists which may cast significant doubt on the Company's 

ability to continue as a going concern. We refer to note 1 in the Financial Statement, where the 

uncertainty is disclosed. 

Our opinion has not been modified in respect of this matter. 

Management's Responsibilities for the Financial Statements 

Management is responsible for the preparation of Financial Statements that give a true and fair view in 

accordance with the Danish Financial Statements Act, and for such intemal control as Management 

determines is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Company's ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting in preparing the financial statements unless Management either 

intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
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Independent auditor's report 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will 

always detect a material misstatement when it exists. Misstatements can afise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to influence 

the economic decisions of users taken on the basis of these financial statements. 

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in 

Denmark, we exercise professional judgment and maintain professional skepticism throughout the audit. 

We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the oven-ide 

of internat control. 

• Obtain an understanding of internat control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Company's internat control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by Management. 

• Conclude on the appropriateness of Management's use of the going concern basis of accounting 

in preparing the financial statements and, based on the audit evidence obtained, whether a 

material uncertainty exists related to events or conditions that may cast significant doubt on the 

Company's ability to continue as a going concern. If we conclude that a material uncertainty 

exists, we are required to draw attention in our auditor's report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor's report. 

However, future events or conditions may cause the Company to cease to continue as a going 

concern. 

• Evaluate the overall presentation, structure and contents of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 

in a manner that gives a true and fair view. 
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Independent auditor's report 

Wc communicate with those charged with governance regarding, arnong other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

Statement an the management's review 

The management is responsible for the management's review. 

Our opinion on the financial statements does not cover Management's Review, and we do not express 

any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read Management's 

Review and, in doing so, consider whether Management's Review is materially inconsistent with the 

financial statements or our knowledge obtained during the audit, or otherwise appears to be materially 

misstated. 

Moreover, it is our responsibility to consider whether Management's Review provides the information 

required under the Danish Financial Statements Act. 

Based on the work we have perforrned, in our view, Management's Review is in accordance with the 

Financial Statements and has been prepared in accordance with the requirements of the Danish Financial 

Statements Act. We did not identify any material misstatement in Management's Review. 

Aarhus, 31 August 2020 

PricewaterhouseCoopers 
State Authorised Public Accountants 
Company reg. no. 33 77 31 88 
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Company information 
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Management commentary 

The principal activities of the company 

The purpose of the company is to drive hotel operations, and any other related business. 

Development in activities and financial matters 

The gross profit for the year is DKK 6.666.000 against DM( 6.539.000 last year. The results from 

ordinary activities after tax are DKK -41.000 against DKK -203.000 last year. The management consider 

the results as satisfactory and as expected. 

The company has lost all of its capital, The company had it's first financial year 2016/17 many costs 

relating to the start-up. In the financial year 2019 the company has reduced the loss of the year. The 

company in focusing on increasing the eamings and profit. The management assess that the company will 

generate positive operations forward and thus restore equity within a few years. 

Capital resources 

Please refer to note 1 

Events subsequent to the financial year 

Please refer to note 2 
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Income statement 1 January - 31 December 

All amounts in DKK. 

Note 

 

2019 2018 

 

Gross profit 6.666.050 6.538.910 

4 Staff costs -3.689.469 -3.834.225 

 

Depreciation and writedown relating to tangible fixed assets -1.833.333 -1.532.961 

 

Other operating costs -38.685 -34.970 

 

Operating profit 1.104.563 1.136.754 

 

Other financial income 67.467 0 

5 Other financial costs -1.162.753 -1.312.175 

 

Results before tax 9.277 -175.421 

6 Tax on ordinary results -50.000 -28.000 

 

Results for the year -40.723 -203.421 

 

Proposed appropriation of net profit: 

   

Allocated from retained eamings -40.723 -203.421 

 

Total allocations and transfers -40.723 -203.421 
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Statement of financial position at 31 December 

All amounts in DKK. 

Assets 

  

Note 2019 2018 

Fixed assets 

  

7 Other plants, operating assets, and fixtures and furniture 1.815.837 2.643.105 

8 Decoration rented premises 23.556.638 19.676.767 

Tangible fixed assets in total 25.372.475 22.319.872 

Fixed assets in total 25.372.475 22.319.872 

Current assets 

  

Raw materials and consumables 102.037 0 

Inventories in total 102.037 0 

Trade debtors 3.492.668 2.183.888 

Amounts owed by group enterprises 335.602 1.267.739 

Deferred tax assets 1.294.000 1.344.000 

Other debtors 2.963.345 8.462.526 

Accrued expenses 0 1.648.821 

Debtors in total 8.085.615 14.906.974 

Available funds 3.816.715 3.155.982 

Current assets in total 12.004.367 18.062.956 

Assets in total 37.376.842 40.382.828 
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Statement of financial position at 31 December 

All amounts in DKK. 

Equity and liabilities 

  

Note 2019 2018 

Equity 

  

9 Contributed capital 50.000 50.000 

10 Results brought forward -5A21.770 -5.081.047 

Equity in total -5.071.770 -5.031.047 

Liabilities 

  

Accrued grant 6.134.188 6.371.788 

Long-term liabilities in total 6.134.188 6.371.788 

Short-term part of long-term liabilities 237.900 237.900 

Prepayments received from customers 1.275.170 1.461.061 

Trade creditors 490.144 3.063.820 

Debt to group enterprises 33.112.079 32.961.240 

Other debts 1.199.131 1.318.066 

Short-term liabilities in total 36.314.424 39.042.087 

Liabilities in total 42.448.612 45.413.875 

Equity and liabilities in total 37.376.842 40.382.828 

1 Material uncertainties concerning the enterprise's ability to continue as a going concern 

2 Subsequent events 

3 Special items 

11 Contingencies 

12 Related parties 
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Notes 

Al! amounts in DKK. 

1. Material uncertainties concerning the enterprise's ability to continue as a going concern 

The Company has lost its share capital. Company Management expects to restore the share capital 

through future earnings in the Company or a capital increase. Furthermore, the parent Company 

has issued a letter of financial support to the Company. 

In 2020 the Parent company failed to comply with the ban conditions of its primary lender, which 

means that the ban can be terminated at short notice. On 22 May 2020 the lender has signed a 

covemant waiver, postponing possible covemant test untill (and including) the Quarter date falling 

in June 2021. 

The Company and group had a good start of the first quarter of 2020, but eventually were faced 

with exceptional challenges due to COVID-19. Revenue and operating resultat depend 

significantly on the occupancy level. Customer behavior changed significantly in the second half 

of March, management anticipate that future results of operations, including the result for 2020, 

will be matterially impacted by the coronavirus outbreak. Management acknowledge that the 

budget is uncertain and Covid-19 has caused further uncertainty about the budget. 

Looking ahead the Company and Group will face many uncertanties, including measures the 

authorities implement in response to COVID-19, the duration of such measures, continued 

macroeconomic volatility and consequent customer sentiment. As a result, it is not currently 

possible to ascertain the overall impact of COVID-19 on the Company's and Groups business 

given the uncertainties sorrounding the duration of the outbreak. 

Management are working with difference scenarious to evalute any impact on the operation and 

performance. Management continue to focus on cash discipline and operating efficiency. 

Management assess material uncertainty exists which may cast significant doubt about the 

Company's ability to continue as a going concem should the Parent company fail to comply with 

the new ban conditions from external lenders. Management expects the Parent Company to be 

able to honor the new ban conditions, whereby the Parent Company has the ability to honor the 

Letter of support in favor of a&o hostel and hotel København Nørrebro ApS, which is why the 

financial statement have been prepared under the assumption of going concem. 

2. Subsequent events 

The consequences of COVID-19, where governments around the world have decided to "shut 

down the countries", have created global uncertainty and are expected to negatively impact market 

growth. Management considers the consequences of COVID-19 as an event that occurred after the 

balance sheet date (December 31, 2019) and therefore constitutes a nonadjusting subsequent event 

for the company. Management expects earnings in 2020 to be affected by the consequences of 

COVID-19, but it is too early to assess the scope. 
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Notes 

All amounts in DKK. 

3. Special items 

The receivables has been written off with an amount of 4.384 kDK.K regarding an agreed grant of 

the Decoration rented premises. The grant was original set off in the cost of the Decoration rented 

premises. As the amount couldn't be recovered the amount has been added to the cost of the 

Decoration rented premises in the assets. 

  

2019 2018 

4. Staff costs 

   

Salaries and wages 3.585.415 3.725.968 

 

Other costs for social security 104.054 108.257 

  

3.689.469 3.834.225 

 

Average number of employees 13 14 

5. Other financial costs 

   

Financial costs, group enterprises 928.604 941.665 

 

Other financial costs 234.149 370.510 

  

1.162.753 1.312.175 

6. Tax on ordinary results 

   

Adjustment for the year of deferred tax 50.000 28.000 

  

50.000 28.000 
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Notes 

All amounts in DKK. 

  

31/122019 31/122018 

7. Other plants, operating assets, and fixtures and furniture 

   

Cost 1 January 2019 4.136.343 4.100.631 

 

Additions during the year 0 35.712 

 

Cost 31 December 2019 4.136.343 4.136.343 

 

Amortisation and writedown 1 January 2019 -1.493.238 -667.160 

 

Depreciation for the year -827.268 -826.078 

 

Amortisation and writedown 31 December 2019 -2.320.506 -1.493.238 

 

Book valne 31 December 2019 1.815.837 2.643.105 

8. Decoration rented premises 

   

Cost 1 January 2019 20.913.816 0 

 

Additions during the year 4.885.936 20.913.816 

 

Cost 31 December 2019 25.799.752 20.913.816 

 

Depreciation and writedown 1 January 2019 -1.237.049 -530.166 

 

Depreciation for the year -1.006.065 -706.883 

 

Depreciation and writedown 31 December 2019 -2.243.114 -1.237.049 

 

Book valne 31 December 2019 23.556.638 19.676.767 
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Notes 

All amounts in DKK. 

  

31/122019 31/122018 

9. Contributed capital 

   

Contributed capital 1 January 2019 50.000 50.000 

  

50.000 50.000 

10. Results brought forward 

   

Results brought forward 1 January 2019 -5.081.047 -4.877.626 

 

Profit or loss for the year brought forward -40.723 -203.421 

  

-5.121.770 -5.081.047 

11. Contingencies 

Contingent liabilities 

Rent commitments 

The company has entered rent agreement with an yearly payment of k.DKK 5.489. The lease is 

interminable until July 2046. The rent agreement has 12 months term og notice to eliminate the 

contract 

12. Related parties 

The Company is included in the Group Annual Report of the Parent Company 

Name: Alpha Holdings, S.å.r.l. 

Place of registered office: Senningerberg, Luxembourg 

Under the following adress, the consolidated figures were published. 

https://www.lbr.lu/mjrcs/jsp/IndexActionNotSecured.action?time=1562156988212&loop=1 
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Accounting policies 

The annual report for a&o hostel and hotel København Nørrebro ApS is presented in accordance with 

those regulations of the Danish Financial Statements Act conceming companies identified as class B 

enterprises. Furthermore, the company has chosen to comply with some of the rules applying for class C 

enterprises. 

The accounting policies used are unchanged compared to last year, and the annual accounts are presented 

in Danish kroner (DKK). 

Recognition and measurement in general 

Income is recognised in the profit and loss account concurrently with its realisation, including the 

recognition of value adjustments of -financial assets and liabilities. Likewise, all costs, these including 

depreciation, amortisation, writedown, provisions, and reversals which are due to changes in estimated 

amounts previously recognised in the profit and loss account are recognised in the profit and loss 

account. 

Assets are recognised in the balance sheet when the company is liable to achieve future, financial 

benefits and the value of the asset can be measured reliably. 

Liabilities are recognised in the balance sheet when the company is liable to lose future, financial 

benefits and the value of the liability can be measured reliably. 

At the first recognition, assets and liabilities are measured at cost. Later, assets and liabilities are 

measured as described below for each individual accounting item. 

At recognition and measurement, such predictable losses and risks are taken into consideration, which 

may appear before the annual report is presented, and which concems matters existing on the balance 

sheet date. 

Translation of foreign currency 

Transactions in foreign currency are translated by using the exchange rate prevailing at the date of the 

transaction. Differences in the rate of exchange arising between the rate at the date of transaction and the 

rate at the date of payment are recognised in the profit and loss account as an item under net financials. 

Debtors, creditors, and other monetary items in foreign currency are translated by using the closing rate. 

The difference between the closing rate and the rate at the time of the occurrence or the recognition in 

the latest annual accounts of the amount owed or the liability is recognised in the profit and loss account 

under financial income and expenses. 

Fixed assets and other non-monetary assets acquired in foreign currency and which are not considered to 

be investment assets purchased in foreign currencies are measured at the exchange rate on the transaction 

date. 
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Accounting policies 

Income statement 

Gross profit 

The gross profit comprises the net tumover, operating expenses and extemal costs. 

The net tumover is recognised in the profit and loss account if delivery and risk transfer to the buyer 

have taken place before the end of the year, and if the income can be determined reliably and is expected 

to be received. The net tumover is recognised exclusive of VAT and taxes and with the deduction of any 

discounts granted in connection with the sale. 

Operating expenses includes costs for the purchase of expenses less discounts related to the operating. 

Other extemal costs comprise costs for, sales, advertisement, administration and premises. 

Staff costs 

Staff costs include salaries and wages including holiday allowances, pensions and other costs for social 

security etc. for staff members. Staff costs are less public reimbursements. 

Depreciation, amortisation and writedown 

Depreciation, amortisation and writedown comprise depreciation on, amortisation of and writedown 

relating to intangible and tangible fixed assets respectively. 

Net financials 

Net financials comprise interest, realised and unrealised capital gains and losses concerning financial 

assets and liabilities. Financial income and expenses are recognised in the profit and loss account with 

the amounts that concems the financial year. 

Tax of the results for the year 

The tax for the year comprises the current tax for the year and the changes in deferred tax, and it is 

recognised in the profit and loss account with the share referring to the results for the year and directly in 

the equity with the share referring to entries directly on the equity. 

The balance sheet 

Tangible fixed assets 

Tangible fixed assets are measured at cost with deduction of accrued depreciation and writedown. 

The basis of depreciation is cost with deduction of any expected residual value after the end of the useful 

life of the asset. The amortisation period and the residual value are determined at the acquisition date and 

reassessed annually. If the residual value exceeds the book value, the amortisation discontinues. 
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Accounting policies 

If the amortisation period or the residual valne is changed, the effect on amortisation will in the future be 

recognised as a change in the accounting estimates. 

The cost comprises the acquisition cost and costs directly attached to the acquisition until the time when 

the asset is ready for use. 

The cost of a total asset is divided into separate components. These components are depreciated 

separately, the useful lives of each individual components differing. 

Depreciation takes place on a straight line basis and based on an evaluation of the expected useful life 

and the residual value of the individual assets: 

Usefid life Residual value 

Other plants, operating assets, fixtures and furnitttre 3-5 years 0-20 % 

Minor assets with an expected useful life of less than 1 year are recognised as costs in the profit and loss 

account in the year of acquisition. 

Profit or loss deriving from the sales of tangible fixed assets is measured as the difference between the 

sales price reduced by the selling costs and the book value at the time of the sale. Profit or losses are 

recognised in the profit and loss account as other operating income or other operating expenses. 

Decoration of rented premises 

Decoration of rented premises are measured at cost with deduction of accrued depreciation. Depreciation 

takes place on a straight-line basis over the estimated useful life of the asset, which is set at 30 years. A 

scrap value of DKK 0 has been uscd. 

Inventories 

Inventories are measured at cost on basis of measured average prices. In case the net realisable value is 

lower than the cost, writedown takes place at this lower value. 

The cost for trade goods, raw materials, and consumables comprises the acquisition cost with the 

addition of the delivery costs. 

The net realisable value for inventories is recognised as the market price with deduction of completion 

costs and selling costs. The net realisable value is determined talcing into consideration the negotiability, 

obsolescence, and development of the expected market price. 

Debtors 

Debtors are measured at amortised cost which usually corresponds to face value. In order to meet 

expected losses, writedown takes place at the net realisable value. 
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Accounting policies 

Accrued expenses 

Accrued expenses recognised under assets comprise incurred costs concerning the next financial year. 

Corporate tax and deferred tax 

Current tax receivable and tax liabilities are recognised in the balance sheet at the amount calculated on 

the basis of the expected taxable income for the year adjusted for tax on previous years' taxable income 

and prepaid taxes. Tax receivable and tax liabilities are set off to the extent that legal right of set-off 

exists and if the items are expected to be settled net or simultaneously. 

Deferred tax is measured on the basis of all temporary differences in assets and liabilities with a balance 

sheet focus. 

Deferred tax assets, including the tax value of tax losses eligible for carry over, are recognised at the 

value at which they are expected to be realisable, either by settlement against tax of fiiture earnings or by 

set off in deferred tax liabilities within the same legal tax unit. 

Deferred tax is measured based on the tax rules and tax rates applying under the legislation on the 

balance sheet date and prevailing when the deferred tax is expected to be released as current tax. 

Liabilities 

Other liabilities are measured at amortised cost which usually corresponds to the nominal value. 

Accrued grant 

Accrued grant recognised under liabilities comprise grant received prior year concerning the forth 

coming finansial years and are amortised over the 30 years of the lease agreement. 
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