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Stabment bytre Boad of Dirccbrc and the BecutiYe Boad

The Board of Directors and the Executive Board have today presented the annual ]epon forthe financial year 1 .lanuary - 3 1

December 2015 of Sapa Precision TubingTonder A/S.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

It is our opinion that the financial statements give a true and fair view ofthe Company's financial position at 3 1 December 2015

and ofthe results ofthe Company's operations and cash flowsforthefinancial year 1 January - 31 December2015.

Fufther, in our opinion, the Management's review gives a fair review ofthe development in the matters addressed therein.

We recommend the annual repoft to be approved at the annual general meeting.

Tonder, Mg to 2oL6
Executive Board

Officer

Board of Directors:

--2

Sergio
Chairman

employee representative

Tommy

Jensen

employee
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lndependent audlbrs' repot

I aBgbnent's rsgot C lily lot tollnncislsbtufints

l\4anagement is responsible forthe preparation of financial slateme0tsthat give a true and fair view in accordance with the Danish

Financial Statements Acl and forsuch intenal controlthat Management determines is necessary to enable the preparation of

Iina ncial statements that arefree frcm matedal misstatement, whethel duetolraud orerror.

Aa.fibE'tryo n ry
Our responsibility isto express an opinion on the fi nancia I statements based on our audit. We conducted our audit in accordance

with tntemational Standards on Auditing and additional requirements under Danish audit legulation. This requilesthat we comply

tvith ethical requirements and plan and peform the auditto obtain teasonable assurance as to whetherthe llnancial siatements

are free Ircm mateial misstatement.

An audit involves peforming proceduresto obtain audit evidence aboutthe amounts and disclosures in the financial datements.

The procedures selecied depend on the auditoF' judgement, includingthe assessment otthe dsks of mateial misstatement ol

the fi na ncia I statements, whether dueto fraud or error. ln makingthose dsk assessments, the auditors considel internal control

relevantto the Company's preparation offinancial statementsthat give a true and fair view in ordelto design audit procedutes

that are appropdate in the circumstances, but not torthe purpose of expressing an opinion on the effectiveness ofthe Company's

internal control. An audit also includes evaluatingthe appropdateness of accounting policies used and the leasonableness of

accounting estimates made by Management, as well as evaluatingthe overall presentation olthe financial statements.

We believe thatthe audit evidence we have obtained is sufficient and apprcpiate to provide a basis loI ouI opinion

0uraudit has not resulted in any qualification.

Oplnlon

ln our opinion, the fi nancia I statements give a true and fair vierv ofthe Company's financial position at 31 December 2015 and ol

lhe results oI its operations and cash florls torthe finaflcialyear l January - 31 December 2015 in accordance with the oanish

Financial Statements Acl.

Sbbne ton tho $aitgdnent's Dterl

Pursuant to the Danish Financial Statements Act, we have read the lllanagement's review. We have not perfomed any othel
procedures in addition to the audit ofthe financial statements. 0n this basis, it is our opinion thatthe information provided in the

Management's review is co nsistent with the f na ncial stateme nts.

n

StateAuthodsed
PublicAccountant
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lo the shaDholdet ol Sapa Pt*lsloo lublng |tndotus

We have audited the financial statements of Sapa Precision TubingTondel A/S lorthe financial year l lanuary - 31 December

2015. The financial statements comprise accounting policies, income slatement, balance sheet, statement of changes in equity,

cash flowstatement and notes. The finan cial statements are prepared in accotdance withthe Danish FinancialStatements Act.

Esbjerg, May 10,2016
ER sI & YoUtIG

Godkendt Revisionspartnelselskib

CvR-nr.30 70 02 28

"*/W.StateAlthorised
Public Accou ntant
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Management's r€[,iaY

Companydetails

Name
Address, zip code, city

CVR no.

Eslablished

Regislered office
Financialyear

E-mail

Telephone

Telefax

Board oI Direclors

Sapa Precisior TubingTonderA/S
Hydrovej 6, 6270 Tondel, Denmark

37 48 8410
12 September 1957
Tonder

1 January2015 - 31 December2015

ptt@sa pagrou p. co m

+45 74 72 03 04
+45747233L3

Sergio Luiz vendrasco, chaiman
Peter w. Johnsen
Tommy Seebetg
Viviann Mathiesen, employee Iepresentative

Esben Gotlieb Husted Jensen, employee tepresentative

PeterW. lohnsen, Chiel Executive 01fi cer

Ernsi & Young Godkendt Revisionspatnerselskab
Havnegade33, 6700 Esbjerg

Executive Board

Auditors
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Revenue

Gross profit

0perating profit/loss from ordinary activities
Financial income and financial expenses

Profit,/loss frcm ordinary activities

302,470
57,308
-2,424
54,884
42,114

274,300
37,596

-755
36,841
27,844

256,70L
58,236

-294
57,942

840,229
235,795

37,612
-t,744

35,868
27,316

268,492
55,830

664
56,494

fiom activiUes atertax

1,040,

DKK 2012

ma 5.5 4.5o/o

14.2Yo

28.lYo
226.9Yo

6l.3Yo
10.3 %

Return on invested capital
Gross margin

Cunent ratio
Solvency ratio

25.8Yo
29.tYo

L87.3lo
27.31o
t9.0Yo

13.0 7o

30.9 7o

t46.6o/o

56.21o
9.7 o/o

2t.8o/o
30.9 %

2LL.8Yo
65.0 %

t6.5Yo

20.9 o/o

28.tYo
227.41,

56.41o
L5.910Retum on

Financial ratios are calculated in accordance with the Danish Society of Financial Analysts' guidelines on the calculation of
financial ratios "Recommendations and Financial Ratios 2015".

assets
Current assets

Total assets

Share capital
Equrty
Provisions

Non-cunent liabilities other than provisions

Current liabilities other than

336,351
526,532
35,000

1rB,2tB
2,246

20L,452
179,551

195,366
340,814
5:16,180

35,000
301,169

1,2t5
t,341

302,75t
420,191
35,000

213,325
2,679
t,t92

1.42,995

288,135
4l8,4ll
35,000

256,694
2,601

32,Lt4
t27

343,355
481,134

35,000
211,378

33,752
176,004

It7 137

Cash flows from
Cash flows from investing activities
Portion relatingto investment in propefty, plant and

equipment
Cash flows from financing activities
Total cash flows

-33,626 -121,995 -8,133 -16,608 -15,2t0

-33,626
221

0

-121,995
-1,047

-652

-8,133
-58,658

628

-16,608
-69,201

341

-L5,2LO
-55.898

29

numbel
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0perating review

Maln activiues

The Company's main ac{ivity isdevelopment, manufaciudng, processing, sale and delivery ofprecision drawn aluminium tubes,

extruded tubes, multipon extrusions and stluctulal pats pdmarily forthe Eulopean market.

Ihvelopment ln actlilios and fnandal poGruon

Profit before tax for 2015 was DKK 54,884 thousand, which is satislactory ta king into considelation the market conditions.

lntsllectual capital

The ambition of being market leader and on front 0lthe technological development meansthatthe Company is marked by a

dynamic knowtedge environment in rapid change, which in paticularis importantwhen it comesto gathe ng and sharing new

knowledge. Besides, the knowledge ofeach employee playsa ma.,or lole.

ln order slillto be ableto deliver and develop competitive products and solutions it is crucialthatthe Company can recruit and

maintain employeeswith a high education level. As a goalforthis, the composition a nd the turnover of emp loyees aIe important

indicators. The emptoyee patwith high education level is 12%, which is satisfaclory. The turnovet of employees in 2015 was

4.9olo, which is acceptable.

The critical business processes are development and optimisation of products and plocesses accoldingto market needs and

maflagement of quality and margins. ln orderto securethatthe customer gets the agleed seryice, it is a demandthatthe dilfelent

methods and procedures are documented. Business processes are controlled byKPls as oTD and PPM. lnthefinancialyear, the

agreed-upon deliverytime was fully complied v/ith.Ihe number of customer claims in relation to the deliveries was reduced to 165

PPIVI in 2015.

Palticular dsks

G€noral dsks

The Company's major operational dsk is relatedtothe abilityto bestrongly positioned on the marketswherethe products aIe sold.

Dudngthe financial year, the Company has maintained its mark€,t shares on the main markets within the Eulopean automotive

industry.

Futhermore, it is impotant forthe Company allthe time to be on Iront olthe technological development within the activity area ol

the Company. Consequently, the Company has maintained an appropdate investment levelot new equipment (2015: 0KK 33,874

thousand, 2014: DKK 26,752 thousand).

timncial sks

Dueto operations, investments andlunding, theCompany is exposed to changes in exchange rates and interest.Jhe palent

company is centrally controllingthe financial sks inthe Companyand coordinatesthe Company's conttolofthe cashflow,

including raising ortunds and placing of excess liquidity.lhe Company is following a financialpolicy that opetates with a low sk

prorile, so thatthe exchange rate, the interest and cledit risks only a se based on commercial conditions.

The Company's use ofde vative financial instruments is regulated through aw tten policyapploved bythe boatd andthlough

internal procedules, which i.a. fixthe limits of cover and which delivative financial instruments can be used.

Exchangs rdts dsks

The activities are influenced by changes in exchange rates, asthe turnover prima ly is invoiced in foreign exchange, whereasthe

costs, including salades, are paid in DKK. 99yo ofthe Company'sturnovercomes from other countriesthan Denmarh primadly

European countdes.

The Company,s foreign exchange sks, which areseen as low, are primadlycovered by matchingofreceiptsand outflowin same

curency.

Cledit isks

Credit risks related to financial assets corespond to the values included in the balance sheet. The Company has no maiol risks

concerning a single customer or partner. Risks related to product guamntees towards cuslomers aIe minimised by insulance

6
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cor/el' The company's policy of taking credit dsks impliesthat all major customers and other patners are continuously credit

Business with customers in Asia is made via letter of credit.

Uquidity

It is company policythat the laising offunds and placing of excess liquidity are centrally controlled bythe parent companyto anappropdate extent. The Company has fufthermote a goal for stand-by tiquioity in torm oi excess liquidity and inevocable credits,
which at anytime should be atthe disposal ofthe Company.

ErMrcnment and miling etwironmefi

Sapa Precision TubingTonderA/S is an envilonmentallyconscious enterpilse stdvingto reduce its environmental impact from its
operations.

The Company has been ceftified to the lS0 14001 Environmental Management Standard since 199g, and expect lS0 50.001
cetification in 2016.

WoilingcondiUons

Last year we had one work-related injudes with subsequent short-time absence.

We woIk continuously on maintaining and improving employee safetythrough increased employee involvement.

Research and dmlopment

The Sapa Gtoup's ptecision tubing sector has a common development centre, PITC, which handles research and development
activities in the sector.

EvelG aftertie balance sheet date

Ftom the day ofthe balance sheet and until today there have been no events that have major impact on the evaluation ofthe
annual report.

0nUook

The glowth ofthe European automotive industry does not seem to increase significantly in 2016, and it is expected that there will
be an excess capacity on the market causing a further intensification ofthe competition.

ln the financial yeat 2013, Hydto's extruding activities were separated out and incorporated in a joint venture company, Sapa,
togetherwith the extruding activities in 0rkla.

As pat offotecast synelgies ofthe melgel, it was decided to close down the Belgian tube extruder and to transfer customers and
activities to the company in Tonder in spdng 2014.

ln 2016, the management team consequently expects to report results considerably up on 2015.

As in previous years, there are some uncertain factors related to the development ofthe exchange rate. The mentioned
expectations are based on an unchanged exchange rate for 2016.

Coryorate Socia! Responsibility (CSR)

SAPA Precision TubingTondetA,/S'statement 0n CSR accordingto $99a ofthe Danish Financial Statements Act is given in the
ultimate parent company, SAPA AS', Sustainability Report 2015.

Human dghb

Sapa has agreed a Code of Conduct which all employees are to observe and act upon.

The Company is i.a. under an obligation to respect and support human rights for all persons who may be affected by the
Company's opelations. These human rights are defined in UN's Universal Declaration of Human Rights and related documents.

The Company is obliged to have an inclusive working culture and appreciates and acknowledges that all human are unique and
valuable and must be respected fortheir individual abilities and opinions.

7
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Goals and pollciosfu Itie undereplessntsd gendel

Sapa,s objective is that at least 20olo of board membels elected by the genelalassembly shall be women at the latest at the

ordinary general assembly olthe financialyear20lT. Status p.t. is that none ofthe not employee elected board membe6 aIe

women, because it has not been possible to find suitablefemale candidates.

At other management levels, includingthe managementteam, middle management and department manageF, p.t.35% are

female managers, and it is Sapa's objeclive to secule a more equal distlibution.

To fulfit the above meotioned objective the company has stafted a row of initiatives to promote and suppott the development of

lemale talents and manage|s, The initiatives includes among otherthings career development conveFations and plans to ptomote

fematetalents and incentive to Iemale talents'/ managels' p;ficipation in networks - as well internal as extemal Atthe lecruiting

ofmanagersthe aim is to attmct aswellfemale as male applicants.

8
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lncomestatement

Notes DKK'000

2 Rwonue

Sapa Pl€clslon Tublng Trnder 4,/S

Annual repolt 2015

2015 2014

L,040,778 887,780

Changes in inventories of finished goods, work in progless and goods for

resale

other operating income

Costs of raw materials and consumables

Other external costs

Gmsspmft
3 Staffcosts

7,8 Depreciation and impairment losses

other operating costs

0perating Pmft
4 Financial income

5 Financial expenses

PmfiVloss befol€tax
6 Taxon Profit/loss

Prcfit/loss turthe Yeat

Pmposed prcfit apprcpddon/distt{btftion of loss

Dividends

Retained earnings

-7,979
1,675

-632,534
-99,470

25,197
2,409

-541,418
-99,668

302,470
-201,579

-38,812
-4,771

274,300
-188,794

-44,067
-3,843

57,308
2,23r

-4,655

37,596
998

-1,753

54,884
t2,770

36,841
-8,997

42,tt4 27,844

35,000
7,tl4

42,Lt4 21,844

200,000
-172,156

9



Financialshtemenb l January - 31 December

Balance sheet

Notes DKK'000

ASSETS

ilon-cunent ass€ts

7 lntangibleassets
Goodwill

8 Propety,plantandequipment
Land and buildings
Plant and machinery
Fixtures and fittings, other plant and equipment
Property, plant and equipment under construction

Total non-curent asscts

Cumnt assets
lnventodes

Raw matedals and consumables
Work in progress

Finished goods and goods for resale

Receivables

Trade receivables
Receivables from group enterprises
Corporation tax
Other receivables
Prepayments

Cash

Total culrent assets

TOTATASSETS

Sapa Prcdsion Tubing Trnder 4/S
Annual report 2015

2015 2014

46,394 61,045

46,394 61,045

39,829
98,758

151
5,049

38,614
69,049

420
26,238

t43,787 t34,321

190,18 1 195,366

71,389
24,461
60,588

59,181
33,830
59,198

156,438 t52,209

116,500
57,288
3,953
1,135
1,029

tt2,186
74,407

0
802

1,202

179,905 188,597

8

336,351 340,814

526,532 536,180

10

8



Financialstabments l January - 31 December

Balance sheet

Sapa Preclslon Tublng Trnder A,/S
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2015 20L4Notes

9

10

DKK'OOO

EQU]TYAND LIABILMES

Equlty

Share capital
Retained earnings
Proposed dividends

Total equity

Prcvisions
Provisions for defened tax

LiabiliUes
Non-curent liabilities
Payables to group enterPrises

Bonus

Deferued income

Gurent liabilities
10 Current portion of non-current liabilities

Trade payables

Payables to grouP enterPrises

Corporation tax
Other payables

Total !iabilities

TOIAT EQUITY AI{D TIABILMES

35,000
73,283
35,000

35,000
66,169

200,000

143,283 301,169

2,246 r,2t5

200,000
1,165

287

0
1,025

316

20L,452 1,34t

299
118,719
24,778

0
35,755

190
t25,67L
63,230
4,461

38,903

179,551 232,455

381,003 233,796

526,532 536,180

11 Guarante€s, coltingentitoms, etc.

12 ChaEes, collatslal and contradual obligations

13 Feesto auditors appointed atthe annual gonela! meetlng

1.4 Related patles

IL



Statement of changes in equi$

DKK'OOO

Equity at 1 January 2015
Dividends paid

Proposed dividends

EqulU at 31 December 2015

Ihe share capital comprises one share of DKK 35,000 thousand'

Share capltal

Retalned

eamlngs

66,169
0

7,tL4

Sapa Prcdslon Tubing Trndol A,/S

Annual report 2015

Pr.oposed

dMdends

301,169
-200,000

42,114

Totsl

35,000 200,000
-200,000

35,000
0
0

35OOO - '3,r8g -35,000 
143'r8s

t2



Cash flow statement

Notes DKK'OOO

0perating profit/loss
Depreciation and impairment losses

Depreciation, re-invoiced

Cash generated from operations (operating activities) before changes in

working capital
Changes in inventories

Changes in receivables

Changes in tmde and othel payables' etc.

Cash generated from operations (operating activities)

lnterest income, etc.

lnterest expense, etc.

Corporation tax Paid
Account tax Paid

Cash floYus fmm operating activities

Acquisition of goodwill

Acquisition of propefty, plant and equipment

Disposal of property, plant and equipment

Cash florvs from investing adivities

Longterm debts
Dividends Paid

Cash flovYs financing activities

Net cash florvs fiom operating, investing and financing activifes

0pening cash and cash equivalents

Closing cash and cash equivalents

Sapa Prcclslon Tubing Tendet VS
Annual report 2015

2015 2014

57,308
38,826

-L4

37,596
44,L25

-58

96,120
-4,229
L2,645

-48,554

81,663
-43,625

4,910
96,229

55,982
2,231

-4,655
-4,461

-15,692

33,405 t22,390

-33,875
-73.254
-48,867

t26

-33,626 -t2t,995

200,22t
-200,000

22r -r,047

-652

t3g,t77
998

-1,753
-10,032

-6,000

0

249

-t,047
0

0
8 660

88
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Notes

Acmu irg policiss

The annual repod of Sapa Precision TubingTonder A/S for 2015 has been prepared in accordance with the provisions applyingt0

repoting class C large enterpdses undelthe Danish Financial Statements Act.

The accounting policies used in the preparation ofthelinancial statements aIe consistent with those of lasl year.

Recognlton and measuEmolt

Assets are recognised on the balance sheet when it is plobable that futule economic benefits willflowto the company and the

value ofthe asset can be reliably measuled.

Liabilitiesare recognised on the balance sheetwhenthe company has a legal or conslructive obligation, and an outflo$' of

economic benefits is probableandthe liability can be reliably measuled'

on initialrecognition, assets and liabilities are measuled atcost. subsequently, assetsand liabilities ate measured asdescribed

belowfor each individual item.

When assets and liabilities are recognised and measured, any gains, losses and dsks occudng pdolto the presentation o,the

annual repot that evidence conditions exisling atthe balance sheet date are taken into account'

lncomeislecognisedintheincomestatementaseamed,whilecostsalerecognisedattheamountslelatingtotherelevant
financialyear.

Foloign cunonryttanCation

on initial recognition, transactions denominated in toreign curencies are translated atthe receivables and payables and othel

mon"t.ry it"ri denorinated in foreign curencies are t;nslated at the exchange rates at the balance sheet date. The difference

i.tr"anitr" ar.tt"nga ,ates atthe tlansacti;n date and the late at the day of payment and the balance sheet is lecognised in the

incor. Jit"rent .innanciat income or financiat expenses. Propety, pl;nt and equipment and intangible assets, invento es

and non-monetary assets acquiled infoleign curlencies aretlanslated at historicalcosl'

fairvalue ofthe consideration laid down

Oth61 etrtemal costs

Sapa Prcdshn TublngTroderA,/S

An nual report 2015

costs incufled in distributing goodssold, sate, marketing, administration, premises, bad debts, etc ale recognised as othel

external costs.

Reseatch costsand cosls oI development proiects not co mplying with the cdterialor lecognition on the balance.sheet are

;;;;;;;;;.;;;.mar costs. in aooitio-il piouirionr riiou-o o"ttr on contract work in progress are lecognised as othel

extemal costs.

St ffcosts

Staff costs include payloll, social secu dty co ntlibutions, pensions' etc lol the Company's staff

Oths op€Edng income and operatng c06ts

Othel operating income and opelating costs compdse items secondaryto the principal activities ofthe entemrise' including lease

lncomelromthesaleolgoodsfollesaleandfinishedgoodsislecognis€dintheincomestatementplovidedthatdeliveryand
translerof skto the buy",t ur"t.t.n ptr.". ia'lnue"is measuteo-ex vlfandtaxes in lelationtothe sale and is measuled atthe

income, licence fees, etc.

Edraodinary incolBe and expens€s

Extlaoldinaryincomeandexpensescompdseincomeandexpensesadsingflomeventsortransactionsthatareclearlydistind
ililh;;ffi;;,i"r, ir" not *itt'in tt i,o-ntroiot1'. dorp"ny, .nolte not expected to recul frequently or leguladv'

t4

1

lncome statemont

Rgvanue
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Flnandal income and Gtrpenses

Financial income and expenses comprise interestincome and expense on assetsand payables and transactions denominated in

foreign cu[encies as wellas surcharges and refunds underthe on-accounttax scheme etc.

T on pDfiVloss lo1th3 y€ar

Tax for the year compdses curent tax and changes in defered tax folthe yeaI. The tax expense relating to the ptofit/loss folthe

year is recognised in the income statement and directly in equity. ln addition, the tax expense relatingto entlies lecognised

directlyin equity is recognised directly in equity.

currenttax payable and receivable is recognised on the balance sheet as tax computed on thetaxable income forthe yeal

adjusted IoI tax on the taxable income of prioryears and foI tax paid on account'

Deferred tax is measured on alltemporary differences between the carying amount and thetax value oI assets and liabilities.

where alternatiye tax rules can be applied to deternine the tax base, delerled tax is measured on the basis otthe planned use of

the asset or settlement ofthe liability, Iespectively.

Deferred tax assets, includingthe taxvalue oftax loss caIryrolwalds, aIe recognised atthe expecled value oftheil utilisation;

eitheras a set-offagainst defened tax liabilities or as ndtax assets'

ThecompanyisjointlytaxedwithitsDanishgloupcompanies.IhecurlentDanishco0orationtaxisallocatedbysettlementof

;ointtaxation contrioution between the jointitaied companies in proportion to theirtaxable income (Iull absoDtion with lerunds

for tax losses).

Balance sheet

l angble ass€ts

Gooduill

GoodwillisamotisedoveritsestimatedusefullifedeterminedonthebasisofManagement,sexperienceofthespecificbusiness
areas, Goodwill is amotised on a stlaight-line basis ovel a amofisation period of5years'

Prcpoty, Plant and squipmont

Land and buildings, plant and machinery and fixtu res and littings, othel plant and equipmentale measured at cost less

accumulated depreciation and impairment. Land is notdepleciated'

Cost compdsesthe purchase p ce and any costs directly attd butable to the acquisition untilthe date on whichthe assetis

available lor use. The cost of seliconstrucle;;;et" corp,ises oilect .no indirect costs of mate als, components, sub suppliers,

and wages and salaies.

ThebasisoldepreciationisGosllessestimatedresidualvalueafteltheendoftheuselullile'Depreciationisplovidedona
rt,rU-r,i--ri." 

-ur'.i" 
r"., the expected uselul lives of the assets The expected useful lives a Ie as follows:

Buildings
Plant and machinery

Fixtures and fittings, othel plant and equipmert

20-30 yeaE

3-15 years

3-10 yeats

Propety, plant and equipment are wriften down to the lecoverable amount ifthis is lowelthan the calrying amount

Gains and losses on the disposalof propety, plant and equipment aIe determined asthe difference between the sales pice less

llpaJ.rJr"a,r,a.arrying amount attie date of disposal Gainsor losses aIe recognised inthe income statement as a

coreclion o, depreciation and impairment oiu nJeiottrei operatlng incometo the extent that the sales price exceeds initial cost'

lmpaiment oI non+ursnt ass€ts

The carying amountolintangible assets and property, plantand equipment as well as.investments in subsidia es and associates

" 
rruiiiii ir.ra 

"st 
to-r indications oiimp;ir;ent other than the decrease in value reflected by depreciation or

amonisation.
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lmpairmenttests are conducted of individual assets oI groups of assets when thele is an indication thatthey may be impaired'

Wdte-down is made to the recovelable amount ifthis is lowelthan the carrying amount

The lecovetable amount is the higher of an asset's net selling pce and its value in use. The value in use is determined asthe

piefiratue oftne expected neicash flows from the use of ihe asset olthe group of assets and expected net cash flows lrom the

disposal of the asset or the gloup ol assets afterthe end olthe usefullife'

sale

Recsivabls6

lnvsntodes

lnventories ale measuled atcostin accoldance with the FIFO method Whelethe net lealisablevalue is lowerthan cosl'

inventories are wdtten down to this lowervalue.

Goodsfol resale and raw matedals and consumables aIe measured atcost' comp sing purchase price plus deliverycosts'

Finished goods and tloIr in p,og,e", 
"re 

,"alu,-J at toJ, co'ptitingtt't 
"ost 

of raw matedals' consumables' direct wages and

salaries and indirect proouction overtreaos. iiii,ecr prJu"ton ouerrr"rds co mpJis€ indirectmateials andwages and salaries as

wellas maintenance anO Oepreciation/impairment of proouaion mactrinery, buildings and equipment as well as factory

idminisrration and management. Borowing costs aIe notincluded in the cost'

Thenetlealisablevalueolinventodesiscalculatedasthesalesamountlesscostsofcompletionandcostsnecessarytomakethe

Prepayments compdse costs incufied concerning subsequent fina ncial yeaIs'

Equity - diYidenG

prooosed dividends are recognised as a liabrlity at the date when they are adopted at the annual general meeting (declalation

;:iffi:ffiffiil:o.il"p.vr"mi"'t" vlaris disclosed asa separate item undel equitv

flon{unent llsbilltiG ot[o] than pmYisions

Non-curent liabilities are lecognised atthe date of borcwing atthe net proceeds leceived lesstransaction costs paid ln

subsequent periods,the non-current tiabiliti;;;r. .*rri"i"r,.r"n*.a cost. Accordinglv, the ditference betweenthe proceeds

and the nominal value to be repaid is recogni"ii ii itr"i..".. ,t t"r".t as a financial expense using the effestive intelest rate

Receivablesaremeasuredatamotisedcost,whichusuallycorrespondstonominalvalue.write-downismadeforbaddebt
losses.

Plepayments

and payment of dividendsto shaleholdeIs'

Cash and cash equivalents comprise cash lessshot-term bank loans'

overthetelm of the loan.

Debred income

DeIeIIed income comptises payments leceived concemingincome in subsequentyea6 Delerred income is recognised at cost

Cash flow statement

Thecashflowstatement,whichisplesentedaccoldingtotheindileclmethod'showsthecompany'scashflowsflomoperating'
investing and financing aclivities fol the yeal;;ih" ;'in 

"no 
t"ttt tq'iualents at the begnning and end of the year'

cash flows from operating activities are catculated asthe company's share ofthe profit/loss adjusted loI non-cash opelating

items, ctranges in worting capitaland corpolation tax paid'

cashflowsflominvestingactivitiescomprisepaymentsinconnectionwithacquisitionsanddis0osalsofenterpses.activitiesand
investments as wel asthe acquisition. oevffieii. i'oti.i.rtion.*o oisposal. etc. ot intangible assets and propety' plant and

"qri-p."nt, 
in"fuOingttte acquisition of assets held underfinance leases'

cashflowsfromfinancingac{ivitiescompdsechangesinthesizeorcompositionofthecomDany'ssharecapitalandlelatedcosts
as we, asthe raising of tornr, *n.rur,on oir'.rl ""g;.;il, "puyr*;t 

of interest'bearing debt. acquisition ol tleasury shares
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Financia! natios

Financial ratios are calculated in accordance with the Danish_ Society of Financial Analysts, guidelines on the calculation offinancial ratios "Recommendations and Financial natios iOfS,.
The financial ratios stated in the suruey offinancial highlights have been calculated as follorrvs:

Financial ratios
0perating margin

Return on invested capital

Gross margin

Current ratio

Solvency ratio

Return on equity

0perating x 100
Revenue

x 100
Average nvested

Gross x 100
Revenue

Cunent assets x 100
Cunent liabilities

year end
Total and liabilities year end

from ordi activities after tax x 100
Average

L7
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2015 201,4

2

3

DKK'OOO

Reuenue

Expod markets

Domestic ma*ets

Statrcosts
Payroll
Pensions

Other social security costs

Remuneration of the Board of Directors and the Becutive Board
lncl. pension DKK 268 thousand (2014: DKK 262 thousand)

Average number of full-time employees

Finandal income
Financial income from group enterprises
Otherfinancial income

Financial expensog
Financial expenses to group enterprises
Other fi nancial expenses

Tax on prcfit/loss fmm ordlnary actlviues
Calculated tax on the taxable income for the year
Adjustments forthe year of defened tax

t,035,972
4,806

880,422
7,358

1,040,778 887,780

180,476
18,410
2,693

169,018
17,644
2,L32

__ =''*1 __11',*

_:,'* ____?:
_____i-' _____i,,

4

30
2,201

t
997

2,23L

3,085
1,570

0
1,753

998

5

6

4,655

1 1,739
1,031

1,753

10,461
-1,464

12,770 8,997
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7 lntan$ble asseb
DKK'OOO

Cost at 1 January 2015
Additions
Transfened

Costat3l December2015

lmpairment losses and amortisation at l January 2015
Amoftisation

lmpairment losses and amortisation at 31 Decembet 2015

Carying amount at 3 I December 2015

Amortised over

8 Prcpety,plantandequipment

Land and
buildings

Sapa PEdslon Tublng Trnder A,/S

Annual repoft 2015

Goodwill

73,254

-12,209
-14,651

-26,860

46,394

5 years

73,254
0
0

DKK'OOO

Costat 1January2015
Transfened

Additions
Disposals

Costat3l December2015

Depreciation 1 January 2015
Disposals

Depreciation

Depreciation at 31 December
2015

Canying amount at 31
December2015

14s,365 521,733

Plant and
machinery

Fmures and
ffings, other

plant, etc.

Pmpefi, plant

and equipment
undel construc-

tion

26,726
-26,726

5,049
0

Total

t4t,2L2
0

4,503
-350

486,871
26,726
24,323

-16,187

2t,708
0

0
-636

657,5t7
0

33,875
-L7,t73

2,072 5,049 674,2t9

-102,598
254

-3,L92

-418,311

16,098
-20,762

-2,287
586
-220

0

0

0

-523,196
16,938

-24,174

-105,536 -422,975 -1,921 0 -530,432

5,049 143,787

The cost of land and buildings as well as of plant and machinery includes financing costs of DKK 253 thousand and DKK 95
thousand.

Depreciation forthe year in the income statement of DKK 38,812 thousand includes profit from disposal of non-cunent assets of
DKK 14thousand.

39,829 98,758 151
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2015 2014

Pmvisions fu r deienc{ tax
DKK'OOO

lntangible assets
Propefty, plant and equipment
Current assets
Liabilities other than provisions

10 Non-curentliabiliUes

DKK'OOO

Payables to group enterprises
Bonus
Deferred income

-t,745
3,827

601
-437

-880

2,LLL
600

-616

2,246 1,215

Tota! liabilities
arl/12015

Total liabilfties
ar3l/L2

2015
lnstalment

nercyeal
l{on-curent

poftion
Unpaid debt

afterfiveyear

270

1,531 20t,751 299 201,452 t7l

11 Guaramees, comlngent llabl!lues, otc.

None.

12 Charges, collateral, cortractual liabilities, etc.

The company has issued an owner's moftgage of DKK 30,000 thousand secured upon the propefty registered undertitle number
584Tved UnderTsnder. The mortgage is held bythe Company.

The Company has entered into opemting leases for cars and trucks. Ihe lease liabilig forthe residual lease term 20L6-20L9
represents DKK 3,829 thousand.

The Company has entered into standard leases for three factory buildings. The period of notice does not exceed 12 months.

The Company has concluded standard business contracts forthe purchase and sale of aluminium for delivery in 20 16.

The Company isjointly taxed with other Danish c0mpanies in the Sapa Group. Together with the other companies included in the
joint taxation, the Company has joint and several unlimited liabilig for Danish corporation taxes and withholding taxes on
dividends, interest and royalties within the jointtaxation unit.

0

29

0

345
1,186

200,000
1,435

316

200,000
1,165

287

0
0

t7t

DKK'OOO

13 Feesto auditors appointed atthe annual general meeting
Statutory audit services
Tax advisory seruices
Non-audit services

20r5 20L4

269
0
0

239
25
64

328269
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Sha]eholdsr and $oup mattsls

Ihe following shareholder is registered in the Company's register ofshareholders as holding a minimum ol5o/o ofthe voting rights

or a minimum of 5% ol the shale capital.

The company has entered into a derivative financial instrument regarding sale 0f2,000 tonnes aluminium at market average price

lorranuary2016.

The company has entered into a dedvative financial instrument regarding purchase oI2,000tonnes aluminium at mafte pdcefor

February2016.

Sapa Extrusion DanmarkA/S, Bygmesteryej 7, 6270 Trnder, Denmafi(palent company)

Group mate]s

Sapa Precision TubingTonderA/S is included in the consolidated fi nancial statements of Sapa AS' oslo' Nolway

TheconsolidatedfinancialstatementsareobtainablefromsapaAS,P0BoxSl,0l0loslo,Noruay'

a'1


