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Notes

Notes to users of the English version of this document:

e This document contains a Danish version as well as an English version. In the event of any dispute regarding the interpretation
of any part of the document, the Danish version of the document shall prevail.

e To ensure the greatest possible applicability of the English version of the document, British English terminology has been used.

e Please note that decimal points remain unchanged from the Danish version of the document. This means that for instance DKK
146.940 is the same as the English amount of DKK 146,940, and that 23,5 % is the same as the English 23.5 %.
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Ledelsespategning

Management's report

Direktionen har dags dato aflagt &rsrapporten for
2017 for Lani Pixels X ApS.

Arsrapporten er aflagt i overensstemmelse med
o
arsregnskabsloven.

Vi anser den valgte regnskabspraksis for hen-
sigtsmaessig, og efter vores opfattelse giver ars-
regnskabet et retvisende billede af selskabets ak-
31.
december 2017 samt af resultatet af selskabets

tiver, passiver og finansielle stilling pr.

aktiviteter for regnskabsdret 1. januar - 31.
december 2017.

Ledelsesberetningen indeholder efter vores op
fattelse en retvisende redeggrelse for de forhold,
som beretningen omhandler.

Arsrapporten indstilles til generalforsamlingens
godkendelse.

Billund, den 12. juni 2018

Billund, 12 June 2018

Direktion

Executive board

Ole Abildgaard

The executive board has today presented the
Pixels X ApS for the
financial year 1 January to 31 December 2017.

annual report of Lani

The annual report has been presented in
accordance with the Danish Financial Statements

Act.

We
appropriate,

the
and

consider accounting policies used
in our opinion the annual
accounts provide a true and fair view of the
company's assets and liabilities and its financial
position as on 31 December 2017 and of the
company's results of its activities in the financial

year 1 January to 31 December 2017.
We are of the opinion that the management's
review includes a fair description of the issues

dealt with.

The annual report is recommended for approval
by the general meeting.

James David Spielmann JR
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Den uafhangige revisors revisionspategning

Independent auditor's report

Til kapitalejerne i Lani Pixels X ApS

Konklusion

Vi har revideret arsregnskabet for Lani Pixels X
ApS for regnskabsdret 1. januar - 31. december
2017, der omfatter anvendt regnskabspraksis,
resultatopggrelse, balance og noter. Arsregnska-
bet udarbejdes efter drsregnskabsloven.

Det er vores opfattelse, at arsregnskabet giver et
retvisende billede af selskabets aktiver, passiver
og finansielle stilling pr. 31. december 2017 samt
af resultatet af selskabets aktiviteter for regn-
skabsaret 1. januar - 31. december 2017 i over-
ensstemmelse med arsregnskabsloven.

Grundlag for konklusion

Vi har udfgrt vores revision i overensstemmelse
med internationale standarder om revision og de
yderligere krav, der er geeldende i Danmark. Vo-
res ansvar ifglge disse standarder og krav er
naermere beskrevet i revisionspategningens af-
snit "Revisors ansvar for revisionen af arsregnska-
bet”.
stemmelse med internationale etiske regler for

Vi er uafheengige af selskabet i overens-

revisorer (IESBA'’s Etiske regler) og de yderligere
krav, der er geeldende i Danmark, ligesom vi har
opfyldt vores gvrige etiske forpligtelser i henhold
til disse regler og krav. Det er vores opfattelse,
at det opnaede revisionsbevis er tilstraekkeligt og
egnet som grundlag for vores konklusion.

To the shareholders of Lani Pixels X ApS

Opinion

We have audited the annual accounts of Lani
Pixels X ApS for the financial year 1 January to
31 December 2017, which comprise accounting
policies used, profit and loss account, balance
sheet and notes. The annual accounts are
prepared in accordance with the Danish Financial

Statements Act.

In our opinion, the annual accounts give a true
and fair view of the company's assets, liabilities
and financial position at 31 December 2017 and
of the results of the company's operations for the
financial year 1 January to 31 December 2017 in
accordance with the Danish Financial Statements
Act.

Basis for opinion
We conducted our audit in accordance with
international standards on auditing and the
additional requirements applicable in Denmark.
Our responsibilities under those standards and
requirements are further described in the below
section “Auditor’s responsibilities for the audit of
the annual accounts”. We are independent of the
company in accordance with international ethics
standards for accountants (IESBA's Code of
Ethics) the

applicable in Denmark, and we have fulfilled our

and additional requirements
other ethical responsibilities in accordance with
these standards and requirements. We believe
that the audit evidence obtained is sufficient and

appropriate to provide a basis for our opinion.
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Den uafhangige revisors revisionspategning

Independent auditor's report

Vaesentlig usikkerhed vedrgrende fortsat
drift

Vi ger opmeerksom pa, at der er vaesentlig
usikkerhed, der kan rejse betydelig tvivl om
selskabets mulighed for at fortseette driften. Som
det fremgar af note 1 drgfter ledelsen i gjeblikket
med obligationsejerne omkring faerdigggrelse og
distribution af selskabets eneste aktiv - en film.
Selskabets fortsatte drift afhaenger af, at der
indgds endelige aftaler herom, samt at alle
panthaverne tilslutter sig dette.

Ledelsen har ved regnskabsaflaaggelsen forudsat,
at der opnas aftale herom, og har derfor aflagt
regnskabet med fortsat drift for gje.

Vores konklusion er ikke modificeret som fglge af
dette forhold.

Fremhaevelse af forhold i regnskabet

Vi gor opmaerksom pa note 2 i regnskabet, som
beskriver den usikkerhed, der er forbundet med
indregning og maling af  selskabets
tilgodehavender hos tilknyttede virksomheder og
sgsterselskaber samt veerdien af immaterielle

anleegsaktiver.

Vores konklusion er ikke modificeret som falge af
dette forhold.

Material uncertainties concerning the

enterprise's ability to continue as a going
concern

We draw attention to that there is considerable
uncertainty about the company's ability to
contnue as a going concern. As apparent from
note 1, the mangement and the bondholders is
currently discussing completion and distrubution
regarding the company's only asset - a movie.
The company's ability to continue as a going
concern depends on these agreements, as well as
to all bondholders to accept these.

The management has at the time of reporting
provided than an agreement is reached and has
therefore disclosed the accounts with going

concern.

Our conclusion, is not modified as a result of this.

Emphasis of matter

We draw attention to note 2 which describes the
uncertainty associated with recognition and
measurement of the company's receivables from
affiliates, as well as the value of intangible fixed

assets.

Our conclusion, is not modified as a result of this.
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Den uafhangige revisors revisionspategning

Independent auditor's report

Ledelsens ansvar for drsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et &rs-
regnskab, der giver et retvisende billede i over-
ensstemmelse med arsregnskabsloven. Ledelsen
har endvidere ansvaret for den interne kontrol,
som ledelsen anser ngdvendig for at udarbejde et
arsregnskab uden vaesentlig fejlinformation, uan-
set om denne skyldes besvigelser eller fejl.

Ved udarbejdelsen af arsregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at
fortseette driften; at oplyse om forhold vedrgren-
de fortsat drift, hvor dette er relevant; samt at
udarbejde &rsregnskabet pd grundlag af regn-
skabsprincippet om fortsat drift, medmindre ledel-
sen enten har til hensigt at likvidere selskabet,
indstille driften eller ikke har andet realistisk al-
ternativ end at ggre dette.

Revisors ansvar for revisionen af drsregnska
bet

Vores mal er at opnd hgj grad af sikkerhed for,
om arsregnskabet som helhed er uden vaesentlig
fejlinformation, uanset om denne skyldes besvi-
gelser eller fejl, og at afgive en revisionspateg-
ning med en konklusion. Hgj grad af sikkerhed er
et hgjt niveau af sikkerhed, men er ikke en ga-
ranti for, at en revision, der udfgres i overens-
stemmelse med internationale standarder om re-
vision og de yderligere krav, der er galdende i
Danmark, altid vil afdeekke vaesentlig fejlinforma-
tion, nar sadan findes. Fejlinformationer kan op-
std som folge af besvigelser eller fejl og kan be-
tragtes som veaesentlige, hvis det med rimelighed
kan forventes, at de enkeltvis eller samlet har
indflydelse pa de gkonomiske beslutninger, som
regnskabsbrugerne traeffer pad grundlag af ars-
regnskabet.

The management's responsibilities for the
annual accounts

The the
preparation of annual accounts that give a true

management is responsible for

and fair view in accordance with the Danish
Financial Statements Act. The management is
also responsible for such internal control as the
management determines is necessary to enable
the preparation of annual accounts that are free
whether due to

from material misstatement,

fraud or error.

the the
management is responsible for evaluating the

In  preparing annual accounts,
company'’s ability to continue as a going concern,
and, when relevant, disclosing matters related to
going concern and using the going concern basis
the

accounts, unless the management either intends

of accounting when preparing annual

to liquidate the company or to cease operations,
or if it has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the
annual accounts

Our
assurance about whether the annual accounts as

objectives are to obtain reasonable
a whole are free from material misstatement,
whether due to fraud or error, and to issue an
auditor’s report including an opinion. Reasonable
assurance is a high level of assurance, but is not
that an audit

accordance with international

a guarantee conducted in

standards on

auditing and the additional requirements
applicable in Denmark will always detect a
material misstatement when it exists.

Misstatements may arise due to fraud or error
and may be considered material if, individually or
in the aggregate, they could reasonably be
expected to influence the economic decisions
made by users on the basis of the annual

accounts.
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Den uafhangige revisors revisionspategning

Independent auditor's report

Som led i en revision, der udfgres i overensstem-
melse med internationale standarder om revision
og de yderligere krav, der er galdende i Dan-
mark, foretager vi faglige vurderinger og opret-
holder professionel skepsis under revisionen.

Herudover:

o Identificerer og vurderer vi risikoen for
vaesentlig fejlinformation i drsregnskabet,
uanset om denne skyldes besvigelser eller
fejl, udformer og udfgrer revisionshand-
linger som reaktion pd disse risici samt
opnar revisionsbevis, der er tilstraakkeligt
og egnet til at danne grundlag for vores
konklusion. Risikoen for ikke at opdage
vaesentlig fejlinformation fordrsaget af be-
svigelser er hgjere end ved vasentlig fejl-
information forarsaget af fejl, idet besvi-
gelser kan omfatte sammensveaergelser,
dokumentfalsk, bevidste udeladelser, vild-
ledning eller tilsidesaettelse af intern kon-
trol.

. Opnar vi forstdelse af den interne kontrol
med relevans for revisionen for at kunne
udforme revisionshandlinger, der er pas-
sende efter omstaendighederne, men ikke
for at kunne udtrykke en konklusion om
effektiviteten af selskabets interne kon-
trol.

. Tager vi stilling til, om den regnskabs-
praksis, som er anvendt af ledelsen, er
passende, samt om de regnskabsmaessige
skgn og tilknyttede oplysninger, som ledel-
sen har udarbejdet, er rimelige.

As part of an audit conducted in accordance with
international standards on auditing and the
additional requirements applicable in Denmark,
we exercise professional evaluations and
maintain professional scepticism throughout the

audit. We also:

. Identify and assess the risks of material

misstatement in the annual accounts,
whether due to fraud or error, design and
perform audit procedures in response to
those risks, and obtain audit evidence
that

provide a basis for our opinion. The risk of

is sufficient and appropriate to
not detecting a material misstatement
resulting from fraud is higher than the
risk of not detecting a misstatement
resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of

internal control.

. Obtain an understanding of the internal

control relevant to the audit in order to
audit that
appropriate in the circumstances, but not

design procedures are
for the purpose of expressing an opinion
on the effectiveness of the company’s

internal control.

the
policies

. Evaluate appropriateness of
the

management and the reasonableness of

accounting used by

accounting estimates and related

disclosures made by the management.
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Den uafhangige revisors revisionspategning

Independent auditor's report

. Konkluderer vi, om ledelsens udarbejdel-
se af arsregnskabet pd grundlag af regn-
skabsprincippet om fortsat drift er pas-
sende, samt om der pd grundlag af det
opnaede revisionsbevis er veesentlig usik-
kerhed forbundet med begivenheder eller
forhold, der kan skabe betydelig tvivl om
selskabets evne til at fortssette driften.
Hvis vi konkluderer, at der er en vasent-
lig usikkerhed, skal vi i vores revisionspa-
tegning ggre opmaerksom pa oplysninger
herom i drsregnskabet eller, hvis sddanne
oplysninger ikke er tilstraekkelige, modifi-
cere vores konklusion. Vores konklusioner
er baseret pd det revisionsbevis, der er
opnaet frem til datoen for vores revisions-
p%tegning. Fremtidige begivenheder eller
forhold kan dog medfgre, at selskabet ik-
ke laengere kan fortsaette driften.

o Tager vi stilling til den samlede praesenta-
tion, struktur og indhold af 3rsregnskabet,
herunder noteoplysningerne, samt om &rs-
regnskabet afspejler de underliggende
transaktioner og begivenheder pd en sa-
dan made, at der gives et retvisende bil-
lede heraf.

Vi kommunikerer med den gverste ledelse om
blandt andet det planlagte omfang og den tids-
maessige placering af revisionen samt betydelige
revisionsmaessige observationer, herunder even-
tuelle betydelige mangler i intern kontrol, som vi
identificerer under revisionen.

Udtalelse om ledelsesberetningen

. Conclude on the appropriateness of the
management’s preparation of the annual
accounts being based on the going

concern principle and, based on the audit

evidence obtained, whether a material
uncertainty exists related to events or
that

doubt about the company’s ability to

conditions may raise significant

continue as a going concern. If we
conclude that a material uncertainty
exists, we are required to draw attention
in our auditor's report to the related
disclosures in the annual accounts or, if
such disclosures are inadequate, to
modify our opinion. Our conclusions are
based on the audit evidence obtained up
to the date of our auditor's report.
However, future events or conditions may
cause the company to cease to continue

as a going concern.

the
structure and contents of the annual

. Evaluate overall presentation,
accounts, including the disclosures in the
notes, and whether the annual accounts
reflect the underlying transactions and
events in a manner that gives a true and
fair view.

We communicate with those charged with

governance regarding, among other matters, the

planned scope and timing of the audit and
significant audit findings, including any significant
in the

identify during our audit.

deficiencies internal control that we

Statement on the management's review

Ledelsen er ansvarlig for ledelsesberetningen. The management is responsible for the
management's review.
Lani Pixels X ApS - Arsrapport for 2017 6
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Den uafhangige revisors revisionspategning

Independent auditor's report

Vores konklusion om arsregnskabet omfatter ikke
ledelsesberetningen, og vi udtrykker ingen form
for konklusion med sikkerhed om ledelsesberet-
ningen.

I tilknytning til vores revision af arsregnskabet er
det vores ansvar at laese ledelsesberetningen og i
den forbindelse overveje, om ledelsesberetningen
er vaesentligt inkonsistent med &rsregnskabet el-
ler vores viden opndet ved revisionen eller pd an-
den made synes at indeholde vaesentlig fejlinfor-
mation.

Vores ansvar er derudover at overveje, om ledel-
sesberetningen indeholder kraevede oplysninger i
henhold til arsregnskabsloven.

Baseret pa det udfgrte arbejde er det vores op-
fattelse, at ledelsesberetningen er i overensstem-
melse med arsregnskabet og er udarbejdet i
overensstemmelse med arsregnskabslovens krav.
Vi har ikke fundet vaesentlig fejlinformation i le-
delsesberetningen.

Grindsted, den 12. juni 2018
Grindsted, 12 June 2018

Martinsen

Statsautoriseret Revisionspartnerselskab
State Authorised Public Accountants
CVR-nr. 32 28 52 01

Company reg. no. 32 28 52 01

Brian Majlund
statsautoriseret revisor
State Authorised Public Accountant

MNE-nr. 21329 MNE-nr. 34140

Our opinion on the annual accounts does not
cover the management’s review, and we do not
express any kind of assurance opinion on the
management's review.

In connection with our audit of the annual

accounts, our responsibility is to read the

management’s review and in that connection
consider whether the management’s review is
materially inconsistent with the annual accounts
or our knowledge obtained during the audit, or
whether it otherwise appears to contain material

misstatement.

Furthermore, it is our responsibility to consider
whether the management's review provides the
information required under the Danish Financial
Statements Act.

Based on the work we have performed, we
believe that the management's review is in
accordance with the annual accounts and that it
has been prepared in accordance with the
requirements of the Danish Financial Statement
Acts. We did not find any material misstatement

in the management's review.

Michael Rechnagel
statsautoriseret revisor
State Authorised Public Accountant
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Selskabsoplysninger
Company data
Selskabet Lani Pixels X ApS
The company Smedevej 5
7190 Billund
CVR-nr.: 37 33 89 90
Company reg. no.
Regnskabsar: 1. januar - 31. december
Financial year: 1 January - 31 December
2. regnskabsar
2nd financial year
Direktion Ole Abildgaard, @regardsvej Alle 27, 2900 Hellerup
Executive board James David Spielmann JR, 4920 30th Ave s, APt 112 Fargo, USA
Revision Martinsen
Auditors Statsautoriseret Revisionspartnerselskab

Hedemarken 23
7200 Grindsted
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Ledelsesberetning

Management's review

Selskabets vaesentligste aktiviteter
Lani Pixels X ApS er finansieringsselskab for

filmen "The Secret of Halloween".

Usikkerhed ved indregning eller maling

Lani Pixels X ApS' moderselskab Lani Pixels A/S
gik konkurs i maj 2018. Der er pa nuveerende
tidspunkt ikke klarhed
forpligtelser i Lani

over aktiver og
A/S,
tilgodehavende pd 947 t.kr. er nedskrevet til 0O

t.kr.

Pixels hvorfor

Der er ligeledes ikke klarhed over Lani Pixels X
ApS' sgsterselskab Lani Pixels DMCCs aktiver og
forpligtelser, hvorfor tilgodehavende pa 17.582
t.kr. er nedskrevet til 0 t.kr.

Selskabets vaesentligste aktiv er rettighederne til
ovennavnte film. Rettighederne er i arsrapporten
indregnet med 5.200 t.kr. Som det fremgar
senere i beretningen arbejdes der pa et nyt
setup, som dog ikke er pa plads endnu. Veerdien
af rettighederne er betinget af, at aftaler omkring
faerdigggrelse og distribution falder pa plads.
Samt at alle panthavere tilslutter sig dette.

Da det fremtidige indtaegtsgrundlag endnu ikke
er kendt er selskabets skatteaktiv nedskrevet til
0 t.kr.

Udvikling i aktiviteter
forhold

Selskabet har udstedt en obligation til brug for

og okonomiske

finansieringen, obligationsudstedelsen har en

ramme p& 12 mio USD.

The principal activities of the company

Lani Pixels X ApS is the financing company for
the movie "The Secret of Halloween".
Uncertainties as to recognition or
measurement

Lani Pixels X ApS' parent company Lani Pixels
A/S went bankrupt in may 2018. Currently, no
clarity of assets and liabilities in Lani Pixels A/S is
present. As a consequence, receivables worth
947 thousand DKK are depreciated to 0 thousand
DKK.

There is also no clarity regarding Lani Pixels X
ApS' DMCC's assets and
liabilities. As a consequence, receivables worth
17.582 thousand DKK are depreciated to O
thousand DKK.

sister Lani Pixels

The company's most important asset, is the
rights to the above-mentioned film. Right are
in the

accounts. As shown later in this report, there is a

recognized as 5.200 thousand DKK

new setup which, however, is not in place yet.

The value of the right is conditional upon
completion and distribution of the movie. As well

as to all bondholders to accept these.

As the future basis of revenue is not yet known,
the company's tax assets is depreciated to 0
thousand DKK.
Development in activities and financial
matters

The company has issued a bond for financing
uses. The Bond issued is worth 12 mio USD.
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Ledelsesberetning

Management's review

En af betingelserne til obligationsudstedelsen er
et krav om en international anerkendt distributar,
dette krav blev aldrig opfyldt af Lani Pixels A/S
og salget af obligationen blev indstillet efter en
udstedelse pa 3,8 mio USD.

Efterfglgende fik Lani Pixels DMCC etableret ny

finansiering fra Ominto Inc. Ominto Inc. har
efterfglgende finansieret 6,5 mio USD, ligesom
en privat investor fra USA er kommet med 2 mio

uUSsD.

Det er ikke lykkedes investorerne at fa klarhed
hvilket
forlod

over produktionsstatus pad filmen,
medfgrte at

selskabet i fgrste kvartal 2018.

ledelsen ved Kim Pagel

Efter ledelsesudskiftningen har det ikke veeret
muligt at fa et fuldstaendigt overblik pa status for
filmens faerdiggerelsesgrad. P& trods af, at der er
tilfgrt finansiering i stgrrelsesordenen 8 mio USD,
hvilket var filmens oprindelige budget.

Lani Pixels X ApS' moderselskab Lani Pixels A/S
gik konkurs i maj 2018.

Lani Pixels X ApS har ved pant, sikret
rettighederne til filmen og vil med Lani Pixels A/S

kurator fa afklaret dette.

Obligationsejerne har ligeledes pant i Lani Pixels
X ApS, trukket i
forbindelse med konkursen i Lani Pixels A/S.

hvilken pantsaetning er

Ledelsen vil arbejde pa, sammen med
obligationsejerne at finde en anden animations
produktions virksomhed for at faerdigggre filmen i

regning.

A condition to the issued bond is a requirement

to the use of an internationally recognized
distributor. This Reguirement was never fullfilled
by Lani Pixels A/S and the sale of the bond was

stopped after it issued 3.8 mio USD.

Subsequently Lani Pixels DMCC established new

financing from Ominto Inc. Ominto Inc. has
subsequently financed 6.5 mio USD, likewise has

a private investor financed 2 mio USD.

The investors has not been able to get clarity,
regarding the status of the movie. This led to the
left the

management, lead by Kim Pagel,

company in the first quarter of 2018.

After change in management, it has not been
possible to obtain at complete overview of the
the completion status of the movie. Despite of
applied financing of 8 mio USD, the movies initial
budget.

Lani Pixels X ApS' parent company Lani Pixels
A/S went bankrupt in may 2018.

Lani Pixels X ApS has by pledge secured the
movie rights. This will be clearified in cooperation
with the bankruptcy administrator for Lani Pixels
A/S.

The bondholders, in Lani
Pixels X ApS, which pledge is called at the

also has mortgage

bankrupcy of Lani Pixels A/S.

Management and the bondholders will work
towards finding another animation production

company to complete the movie by bill.
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Ledelsesberetning

Management's review

Ledelsen vil ligeledes arbejde pa, sammen med
obligationsejerne at finde en global distributgr.

Der er pd underskriftstidspunktet ikke foretaget
drgftelser med alle obligationsejerne.

Dette vil ske ndr der er skabt klarhed over
produktionsmaterialet og eventuelle galdsposter
tilhgrende dette.

Ledelsen har stor tiltro til, at der kan indgds
aftaler omkring faerdigggrelse og distribution af
filmen, samt herunder sikring af den ngdvendige
likviditet - og afleegger derfor regnskabet under
forudsaetning af fortsat drift.

Management and the bondholders will also be
working towards finding a global distributor.

At the time for signing the accounts, this has not
been discussed with all bondholders.

This will occur when there is clarity regarding
productionmaterial and any related liabilities.

Management has great faith in agreement for
completion and distrubution of the movie, as well
as ensuring the necessary liquidity - and
therefore disclose the accounts subject to going

concern.
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Anvendt regnskabspraksis

Accounting policies used

ﬂrsrapporten for Lani Pixels X ApS er aflagt i
overensstemmelse med &rsregnskabslovens be
stemmelser for en klasse B-virksomhed. Herud-
over har virksomheden valgt at fglge enkelte reg-
ler for klasse C-virksomheder.

Arsrapporten er aflagt efter samme regnskabs
praksis som sidste ar og aflaegges i danske
kroner.

Resultatopggrelsen

Af- og nedskrivninger

Af- og nedskrivninger indeholder 3rets af- og
nedskrivhinger samt fortjeneste og tab ved salg
af immaterielle og materielle anleegsaktiver.

Finansielle indtaegter og omkostninger

Finansielle indtaegter og omkostninger indeholder
renter, realiserede og urealiserede kursgevinster
og kurstab vedrgrende finansielle aktiver og for-
pligtelser, amortisering af finansielle aktiver og
forpligtelser samt tillaeg og godtggrelser under
acontoskatteordningen myv. Finansielle indtaegter
og omkostninger indregnes i resultatopggrelsen
med de belgb, der vedrgrer regnskabsaret.

Skat af drets resultat

Arets skat, der bestar af arets aktuelle selskabs-
skat og andring i udskudt skat, indregnes i resul-
tatopggrelsen med den del, der kan henfgres til
drets resultat, og direkte i egenkapitalen med
den del, der kan henfgres til posteringer direkte i
egenkapitalen.

The annual report for Lani Pixels X ApS is
presented in accordance with those regulations of
the Danish Financial Statements Act concerning
companies identified as class B enterprises.
Furthermore, the company has chosen to comply
with some of the rules applying for class C

enterprises.

The accounting policies used are unchanged
compared to last year, and the annual accounts
are presented in Danish kroner (DKK).

The profit and loss account

Depreciation, amortisation and writedown

Depreciation, amortisation and  writedown

comprise depreciation, amortisation and
writedown for the year and gains and losses on

disposal of intangible and tangible fixed assets.

Net financials

Net financials comprise interest, realised and
unrealised capital gains and losses concerning
assets and

financial liabilities, amortisation of

assets and liabilities, additions and
the

prepayment scheme, etc. Financial income and

financial

reimbursements under Danish tax
expenses are recognised in the profit and loss
account with the amounts that concerns the

financial year.

Tax of the results for the year

The tax for the year comprises the current tax for
the year and the changes in deferred tax, and it
is recognised in the profit and loss account with
the share referring to the results for the year and
directly in the equity with the share referring to
entries directly on the equity.
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Anvendt regnskabspraksis

Accounting policies used

Modervirksomheden og de danske tilknyttede
virksomheder er omfattet af de danske regler om
tvungen sambeskatning af koncernens danske -
virksomheder.

Den aktuelle danske selskabsskat fordeles ved
afregning af sambeskatningsbidrag mellem de
sambeskattede virksomheder i forhold til disses
skattepligtige indkomster. I tilknytning hertil
modtager virksomheder med skattemaessigt un-
derskud sambeskatningsbidrag fra virksomheder,
der har kunnet anvende dette underskud (fuld

fordeling).

Balancen

Immaterielle anlaegsaktiver
Udviklingsprojekter, patenter og licenser
Udviklingsomkostninger og internt oparbejdede
rettigheder indregnes i resultatopggrelsen som
omkostninger i anskaffelsesaret.

Rettigheder males til kostpris med fradrag af ak-
kumulerede af- og nedskrivninger. Patenter af-
skrives linezert over den resterende patentperio-
de, og licenser afskrives over aftaleperioden, dog
maksimalt 10 ar.

Materielle anlaegsaktiver

@vrige materielle anlaegsaktiver males til kostpris
med fradrag af akkumulerede afskrivninger og
nedskrivninger.

Afskrivningsgrundlaget er kostpris med fradrag af
afsluttet
restvaerdien

eventuel forventet restvaerdi efter

brugstid. Afskrivningsperioden og
fastsaettes pa anskaffelsestidspunktet og revur-

The company is subject to the Danish legislation
concerning compulsory joint taxation with the
Danish group enterprises.

The current Danish corporate tax is allocated
among the jointly taxed companies in proportion
to their respective taxable income (full allocation
with reimbursement of tax losses).

The balance sheet

Intangible fixed assets
Development projects, patents, and licences
Development costs and internally generated

rights are recognised in the profit and loss

account as costs in the acquisition year.

Rights are measured at cost with deduction of
accrued amortisation. Patents are amortised on a
straight-line basis over the remaining patent
period, and licenses are amortised over the
contract period, however, for a maximum of 10

years.

Tangible fixed assets

Other tangible fixed assets are measured at cost
with deduction of accrued depreciation and
writedown.

The basis of depreciation is cost with deduction of
any expected residual value after the end of the
useful life of the asset. The amortisation period
and the residual value are determined at the

deres arligt. Overstiger restvaerdien aktivets acquisition date and reassessed annually. If the

regnskabsmaessige vaerdi, ophgrer afskrivhingen. residual value exceeds the book value, the
amortisation discontinues.
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Anvendt regnskabspraksis

Accounting policies used

Ved aendring i afskrivningsperioden eller restvaer-
dien indregnes virkningen for afskrivninger frem-
adrettet som en andring i regnskabsmaessigt
skgn.

Kostprisen omfatter anskaffelsesprisen samt om
kostninger direkte tilknyttet anskaffelsen indtil
det tidspunkt, hvor aktivet er klar til at blive ta
get i brug.

Der foretages lineaere afskrivninger baseret pa

folgende vurdering af aktivernes forventede
brugstider og restvaerdier:

Andre anlaeg, driftsmateriel og inventar

Other plants, operating assets, fixtures and furniture

Smaaktiver med en forventet levetid under 1 &r
indregnes i anskaffelsesdret som omkostninger i
resultatopggrelsen.

Fortjeneste eller tab ved afhandelse af materielle
anleegsaktiver opggres som forskellen mellem
salgspris med fradrag af salgsomkostninger og
den regnskabsmaessige veerdi pa salgstidspunk-
tet. Fortjeneste eller tab indregnes i resultatop-
ggrelsen under af- og nedskrivninger.

Tilgodehavender

Tilgodehavender maéles til amortiseret kostpris,
hvilket seedvanligvis svarer til nominel vaerdi. Der
nedskrives til nettorealisationsvaerdien med hen-
blik pd at imgdegd forventede tab.

Likvide beholdninger
Likvide beholdninger omfatter indestdender i

pengeinstitutter og kontantbeholdninger.

If the amortisation period or the residual value is
changed, the effect on amortisation will in the
in the

future be recognised as a change

accounting estimates.

The cost comprises the acquisition cost and costs
directly attached to the acquisition until the time
when the asset is ready for use.

Depreciation takes place on a straight line basis
and based on an evaluation of the expected
useful life and the residual value of the individual
assets:

Brugstid Restvaerdi
Useful life Residual value

3-5 &r/years 0 %
Minor assets with an expected useful life of less
than 1 year are recognised as costs in the profit
and loss account in the year of acquisition.

Profit or loss deriving from the sales of tangible
fixed assets is measured as the difference
between the sales price reduced by the selling
costs and the book value at the time of the sale.
Profit or loss is recognised in the profit and loss

account under depreciation.

Debtors

Debtors are measured at amortised cost which
usually corresponds to face value. In order to
meet expected losses, writedown takes place at
the net realisable value.

Available funds

Available funds comprise cash at bank and in
hand.
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Anvendt regnskabspraksis
Accounting policies used

Gaeldsforpligtelser Liabilities
Andre gzeldsforpligtelser males til amortiseret Other liabilities are measured at amortised cost
kostpris, hvilket saedvanligvis svarer til nhominel which usually corresponds to the nominal value.

veerdi.
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Resultatopggrelse 1. januar - 31. december
Profit and loss account 1 January - 31 December

All amounts in DKK.

Note 2017 2016

Bruttotab

Gross loss

Af- og nedskrivninger af materielle og immaterielle
anleegsaktiver

Depreciation, amortisation and writedown relating to tangible

-142.145

-15.200

and intangible fixed assets -1.302.531 0

Resultat fgr finansielle poster

Results before net financials -1.444.676 -15.200

Andre finansielle indtaegter

Other financial income 4.166.893 0

Nedskrivning af tilgodehavende hos tilknyttet virksomhed

Writedown relating to amounts owed by group enterprises -18.528.209 0

@vrige finansielle omkostninger

Other financial costs -1.572.205 -969.174

Resultat fgr skat

Results before tax -17.378.197 -984.374

Skat af arets resultat

Tax on ordinary results 0 0

Arets resultat

Results for the year -17.378.197 -984.374

Forslag til resultatdisponering:

Proposed distribution of the results:

Disponeret fra overfgrt resultat

Allocated from results brought forward -17.378.197 -984.374

Disponereti alt

Distribution in total -17.378.197 -984.374
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Balance 31. december
Balance sheet 31 December

All amounts in DKK.

Aktiver
Assets

Note 2017 2016

Anlaegsaktiver

Fixed assets

3 Erhvervede koncessioner, patenter, licenser, varemeerker
samt lignende rettigheder

Acquired concessions, patents, licenses, trademarks and
similar rights 5.200.000 6.500.000

Immaterielle anlaegsaktiver i alt

Intangible fixed assets in total 5.200.000 6.500.000

4 Andre anlaeg, driftsmateriel og inventar
Other plants, operating assets, and fixtures and furniture 0 2.531

Materielle anlaegsaktiver i alt

Tangible fixed assets in total 0 2.531

Anlaegsaktiver i alt
Fixed assets in total 5.200.000 6.502.531
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Balance 31. december
Balance sheet 31 December

All amounts in DKK.

Aktiver
Assets

Note 2017 2016

Omseaetningsaktiver

Current assets

Tilgodehavender hos tilknyttede virksomheder

Amounts owed by group enterprises 0 18.395.788
Andre tilgodehavender

Other debtors 2.725 1.625.000

Tilgodehavender i alt

Debtors in total 2.725 20.020.788

Likvide beholdninger

Available funds 12.035 2.406.905

Omseaetningsaktiver i alt

Current assets in total 14.760 22.427.693

Aktiveri alt

Assets in total 5.214.760 28.930.224
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Balance 31. december

Balance sheet 31 December

All amounts in DKK.

Passiver
Equity and liabilities

Note 2017 2016
Egenkapital
Equity

5 Virksomhedskapital
Contributed capital 50.000 50.000
6 Overfgrt resultat
Results brought forward -18.362.571 -984.374
Egenkapital i alt
Equity in total -18.312.571 -934.374
Gaeldsforpligtelser
Liabilities
Geeld, der er optaget ved udstedelse af obligationer
Debts obtained by the issuance of bonds 0 25.429.241
Langfristede geeldsforpligtelser i alt
Long-term liabilities in total 0 25.429.241
Geeld, der er optaget ved udstedelse af obligationer
Debts obtained by the issuance of bonds 22.334.504 0
Geeld til pengeinstitutter
Bank debts 35 200
Leverandgrer af varer og tjenesteydelser
Trade creditors 95.000 4.140.000
Anden gaeld
Other debts 1.097.792 295.157
Kortfristede geeldsforpligtelser i alt
Short-term liabilities in total 23.527.331 4.435.357
Gaeldsforpligtelser i alt
Liabilities in total 23.527.331 29.864.598
Passiver i alt
Equity and liabilities in total 5.214.760 28.930.224
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Balance 31. december
Balance sheet 31 December

All amounts in DKK.

Passiver
Equity and liabilities
Note 2017 2016

1 Usikkerhed om going concern
Uncertainties concerning the enterprise's ability to continue as a going concern
2 Usikkerhed ved indregning eller maling
Uncertainties concerning recognition and measurement
7 Pantsaetninger og sikkerhedsstillelser
Mortgage and securities
8 Eventualposter

Contingencies
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Notes

All amounts in DKK.
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Noter
Notes

All amounts in DKK.

1. Usikkerhed om going concern
Uncertainties concerning the enterprise's ability to continue as a going concern
Selskabet har udstedt en obligation til brug for finansieringen, obligationsudstedelsen har en

ramme p& 12 mio USD.
En af betingelserne til obligationsudstedelsen er et krav om en international anerkendt

distributgr, dette krav blev aldrig opfyldt af Lani Pixels A/S og salget af obligationen blev
indstillet efter en udstedelse p& 3,8 mio USD.

Efterfglgende fik Lani Pixels DMCC etableret ny finansiering fra Ominto Inc. Ominto Inc. har
efterfglgende finansieret 6,5 mio USD, ligesom en privat investor fra USA er kommet med 2 mio

uUSD.

Det er ikke lykkedes investorerne at fa klarhed over produktionsstatus pa filmen, hvilket
medfgrte at ledelsen ved Kim Pagel forlod selskabet i fgrste kvartal 2018.

Efter ledelsesudskiftningen har det ikke veeret muligt at fa et fuldstaendigt overblik pa status for
filmens feerdigggrelsesgrad. P& trods af, at der er tilfgrt finansiering i stgrrelsesordenen 8 mio
USD, hvilket var filmens oprindelige budget.

Lani Pixels X ApS' moderselskab Lani Pixels A/S gik konkurs i maj 2018.

Lani Pixels X ApS har ved pant, sikret rettighederne til filmen og vil med Lani Pixels A/S kurator
fa afklaret dette.

Obligationsejerne har ligeledes pant i Lani Pixels X ApS, hvilken pantsaetning er trukket i
forbindelse med konkursen i Lani Pixels A/S.

Ledelsen vil arbejde p3, sammen med obligationsejerne at finde en anden animations
produktions virksomhed for at feerdigggre filmen i regning.

Ledelsen vil ligeledes arbejde pa, sammen med obligationsejerne at finde en global distributgr.

Der er pa underskriftstidspunktet ikke foretaget drgftelser med alle obligationsejerne.
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Noter
Notes

All amounts in DKK.

Dette vil ske ndr der er skabt klarhed over produktionsmaterialet og eventuelle gaeldsposter
tilhgrende dette

Ledelsen har stor tiltro til, at der kan indgds aftaler omkring feerdigggrelse og distribution af
filmen, samt herunder sikring af den ngdvendige likviditet - og afleegger derfor regnskabet
under forudsaetning af fortsat drift.

The company has issued a bond for financing uses. The Bond issued is worth 12 mio USD.

A condition to the issued bond is a requirement to the use of an internationally recognized
distributor. This Reguirement was never fullfilled by Lani Pixels A/S and the sale of the bond was
stopped after it issued 3.8 mio USD.

Subsequently Lani Pixels DMCC established new financing from Ominto Inc. Ominto Inc. has
subsequently financed 6.5 mio USD, likewise has a private investor financed 2 mio USD.

The investors has not been able to get clarity, regarding the status of the movie. This led to the
management, lead by Kim Pagel, left the company in the first quarter of 2018.

After change in management, it has not been possible to obtain at complete overview of the the
completion status of the movie. Despite of applied financing of 8 mio USD, the movies initial
budget.

Lani Pixels X ApS' parent company Lani Pixels A/S went bankrupt in may 2018.

Lani Pixels X ApS has by pledge secured the movie rights. This will be clearified in cooperation
with the bankruptcy administrator for Lani Pixels A/S.

The bondholders, also has mortgage in Lani Pixels X ApS, which pledge is called at the
bankrupcy of Lani Pixels A/S.

Management and the bondholders will work towards finding another animation production
company to complete the movie by bill.

Management and the bondholders will also be working towards finding a global distibutor.

At the time for signing the accounts, this has not been discussed with all bondholders.
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Noter
Notes

All amounts in DKK.

This will occur when there is clarity regarding productionsmaterial and any related liabilities.

Management has great faith in agreement for completion and distrubution of the movie, as well
as ensuring the necessary liquidity - and therefore disclose the accounts subject to going

concern.
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Noter
Notes

All amounts in DKK.

2. Usikkerhed ved indregning eller maling
Uncertainties concerning recognition and measurement
Lani Pixels X ApS' moderselskab Lani Pixels A/S gik konkurs i maj 2018. Der er pa nuveaerende
tidspunkt ikke klarhed over aktiver og forpligtelser i Lani Pixels A/S, hvorfor tilgodehavende pa
947 t.kr. er nedskrevet til O t.kr.

Der er ligeledes ikke klarhed over Lani Pixels X ApS' sgsterselskab Lani Pixels DMCCs aktiver og
forpligtelser, hvorfor tilgodehavende p% 17.582 t.kr. er nedskrevet til 0 t.kr.

Selskabets vaesentligste aktiv er rettighederne til ovennaevnte film. Rettighederne er i
drsrapporten indregnet med 5.200 t.kr. Som det fremgar senere i beretningen arbejdes der pa
et nyt setup, som dog ikke er pa plads endnu. Vaerdien af rettighederne er betinget af, at aftaler
omkring faerdiggegrelse og distribution falder pa plads. Samt at alle panthavere tilslutter sig
dette.

Da det fremtidige indtaegtsgrundlag endnu ikke er kendt er selskabets skatteaktiv nedskrevet til
0 t.kr.

Lani Pixels X ApS' parent company Lani Pixels A/S went bankrupt in may 2018. Currently, no
clarity of assets and liabilities in Lani Pixels A/S is present. As a consequence, receivables worth
947 thousand DKK are depreciated to 0 thousand DKK.

There is also no clarity regarding Lani Pixels X ApS' sister Lani Pixels DMCC's assets and
liabilities. As a consequence, receivables worth 17.582 thousand DKK are depreciated to 0
thousand DKK.

The company's most important asset, is the rights to the above-mentioned film. Right are
recognized as 5.200 thousand DKK in the accounts. As shown later in this report, there is a new
setup which, however, is not in place yet. The value of the right is conditional upon completion
and distribution of the movie. As well as to all bondholders to accept these.

As the future basis of revenue is not yet known, the company's tax assets is depreciated to 0
thousand DKK.
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Noter
Notes

All amounts in DKK.

31/12 2017 31/12 2016

Erhvervede koncessioner, patenter, licenser, varemaer-
ker samt lignende rettigheder
Acquired concessions, patents, licenses, trademarks
and similar rights
Kostpris primo
Cost opening balance 6.500.000 0
Tilgang i arets lgb
Additions during the year 0 6.500.000
Kostpris ultimo
Cost closing balance 6.500.000 6.500.000
Afskrivninger primo
Amortisation opening balance 0 0
Arets afskrivninger
Amortisation for the year -1.300.000 0
Afskrivninger ultimo
Amortisation closing balance -1.300.000 o
Regnskabsmaessig vaerdi ultimo
Book value closing balance 5.200.000 6.500.000
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Noter

Notes

All amounts in DKK.

31/12 2017 31/12 2016
4. Andre anlaeg, driftsmateriel og inventar
Other plants, operating assets, and fixtures and
furniture
Kostpris primo
Cost opening balance 2.531 0
Tilgang i arets Igb
Additions during the year 0 2.531
Kostpris ultimo
Cost closing balance 2.531 2.531
Afskrivninger primo
Depreciation opening balance 0 0
Arets afskrivninger
Depreciation for the year -2.531 0
Afskrivninger ultimo
Depreciation closing balance -2.531 0
Regnskabsmaessig vaerdi ultimo
Book value closing balance 0 2.531
5. Virksomhedskapital
Contributed capital
Virksomhedskapital primo
Contributed capital opening balance 50.000 50.000
50.000 50.000
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Noter
Notes

All amounts in DKK.

31/12 2017 31/12 2016
6. Overfgrt resultat
Results brought forward
Overfgrt resultat primo
Results brought forward opening balance -984.374 0
Arets overforte overskud eller underskud
Profit or loss for the year brought forward -17.378.197 -984.374
-18.362.571 -984.374

7. Pantsaetninger og sikkerhedsstillelser
Mortgage and securities

Rettigheder er stillet til sikkerhed overfor geeld anfgrt som Gaeld, der er optaget ved udstedelse
af obligationer.

Rights is pledged as security to liabilities states as Debts obtained by the issuance of bonds.

31/12 2017 31/12 2016
Regnskabsmaessig veerdi af pantsatte rettigheder 5.200.000 6.500.000
Bookvalue of pledged rights

8. Eventualposter
Contingencies

Sambeskatning
Joint taxation

Selskabet indgdr i den nationale sambeskatning med Lani Pixels A/S, CVR-nr. 27968198 som
administrationsselskab og heefter ubegreenset og solidarisk med de gvrige sambeskattede sel-
skaber for den samlede selskabsskat.

Lani Pixels A/S, company reg. no 27968198 being the administration company, the company is

subject to the Danish scheme of joint taxation and unlimited jointly and severally liable with the
other jointly taxed companies for the total corporation tax.

Selskabet haefter ubegraenset og solidarisk med de gvrige sambeskattede selskaber for eventu-
elle forpligtelser til at indeholde kildeskat pd renter, royalties og udbytter.

The company is unlimited jointly and severally liable with the other jointly taxed companies for
any obligation to withhold tax on interest, royalties and dividends.
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Noter
Notes

All amounts in DKK.

8. Eventualposter (fortsat)
Contingencies (continued)

Sambeskatning (fortsat)

Joint taxation (continued)

Eventuelle senere korrektioner af selskabsskatter eller kildeskatter mv. vil kunne medfgre, at
selskabets haeftelse udggr et andet belgb.

Any subsequent adjustments of corporate taxes or withheld taxes etc. may cause changes in the

company's liabilities.
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