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Management’s Statement

The Executive Board has today considered and adopted the Annual Report of Dapsi International ApS for
the financial year 23 November 2015 - 31 December 2016.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In my opinion the Financial Statements give a true and fair view of the financial position at 31 December
2016 of the Company and of the results of the Company operations for 2015/16.

In my opinion, Management's Review includes a true and fair account of the matters addressed in the
Review.

I recommend that the Annual Report be adopted at the Annual General Meeting.

Copenhagen, %) /S_r}_

Executive Board

Niels Vahman Bagﬁ

The Annual General Meeting has decided that the Financial Statements for next year are not to be subject
to any audit.



Independent Auditor’s Report
To the Shareholder of Dapsi International ApS

Opinion

We have audited the Financial Statements of Dapsi International ApS for the financial year 23 November
2_015 - 31 December 2016, which comprise incanie statement, balance sheet and notes, including a
summary of significant accounting policies. The Financial Statements are prepared in accordance with
the Danish Financial Statements Act;

In our opinion, the Financial Staterents give a true and fair view of the finaneial position of the Com-
pany at 31 Décember 2016 and of the results of the Company’s operations for the financial year 23
November 2015 - 31 December 2016 in accordance with the Danish Financial Stateinents Act,

Basis for opinion

We conducted our audit in accordance with International Statidards on Auditing (I8As) and the additio-
nal requirements applicable in Denmark: Our responsibilities under those standdrds and requirements.
are furthér described in the *Auditor's responsibilities for the audit of the Financial Statements” section
of onr report. We are independent of the Company in aceordance with the International Ethics Standards
Board for Accouritants’ Code of Ethics for Professional Accountants (IESBA Code) and the additional re-
.quirements applicable ini Denmark, and we have fulfilled our other ethical responsibilities in accordance.
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropri-
-ate to provide a basis for our opinion. '

Management’s responsibilities for the Financial Stateiments

‘Management is responsible for the preparation of financial statements. that give a true dand fair viewin ae-
cordance with the Danish Financial Statements Act, and for such internal conitrol as Management deter-
miries is necessary to enable the preparation.of financial statements that are free from material misstate-
‘ment, whether due to fraud or érror.

In preparing the Financial Stateménts, Management is responsible for assessing the Company’s ability to
continue as d going concern, distlosing, as applicable, matters related-to going concern and using the
going cancern basis of accounting in preparing the Finaricial Statements unless Managemment either in-
tends to liquidate the Company orto ¢ease operations, or hias no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Statements

Our cbhjectives are to obtain réasonable-assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due tofraud or error, and to issue an auditor’s report that in-
cludes our opinion. Réasonable assurance is a high level of agsiirance, but is niot a. guarantee that an audit
conducted in accordance with ISAs and the additional requirements applicable in Denmark will always
detect a material misstatement when it exists. Misstatements can arise from fraud or eiror and are consi-
dered material if, individually or in the aggregate, they could reagonably be expected toinfluence the eco-
nomic decisions of users taken on the basis of these Financial Statements.

As part of an audit condueted in accordance with ISAs and the additional requirements applicable in
Dénmark, we exercise professional judgerrient and mairitain professional scepticism throughout the



Independent Auditor’s Report
audit. We also:

o. Tdentify and assess:the risks of material misstatement of the Financial Statéments, whether due to
fraud or error, design-and perférin audit- proeedures responsive to those risks, and obtain audit evi-
dence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detectlng a
material misstatement resulting from fraud is higher than fot orie resulting frotn error as fraud may in- -
volve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtainan understanding-_ of internal control relévant to the audit in order to design avdit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion onthe ef-
fectiveness of the Company’s intérnal control.

Independent auditor's report

¢ Evaluate the appropriaténess of accounting policies used and the reasonableness of accounting esti-
mates and related disclosures made by Management.

e Conelude on the appropriateness of Management’s use of'the going concern basis of accounting in pre-.
paring the Financial Statements and, based on the audit-evidence obtained, whether a material uncer-
tainty exists related to events or conditions that may cast significant doubt on the Company’s ablhty to
continue as a going concern. If we conclude that a material uneertainty exists, we are required to draw
attention in our audlt_o_r’s report to the related disclosures in the Finanéial' Stateinerits.or, if such dis-
-closures are inadequate; to ‘modify our opinion. Our conclusions are based on: the audit evidence ob~
tained up to the date of our auditor’s report. However, future events'or conditions may cause thie
Company to cease to continue ag a goin_g' COTCErn.

= Evaluate the overall presentation, structute and contents.of the Fifiancial Staterrients, including the
dlsc]osures, and whether the Financial Statements represent the under]ymg transactions and events
in a manner that gives a true and fair view.

We commiunicate with those charged with governance regarding; among other watters, the platuned
seope and timing-of the audit and significant audit findings, including any significant deficiencies in inter-
nal coxtrol that we identify during our audit.

‘Statement on Management’s Review
Management is responsible for Management's Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do-not- EXPress
.any form of assurance conclusion thereon.

In cormection with our andit of the Financial Statements, our responsibility is to read Managemenit’s’
Review and, in doing s, consider whether Management’s Review is materially inconsistent with the Fi-
nancial Stateinents or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.



Independent Auditor’s Report

Moreover, it is our responsibility to consider whether Management’s Review provides the information re-
quired under the Danish Financials Statements Act.

Based on the work we have performed, in our view, Management’s Review is in accordance with the
Financial Statements and has been prepared in accordance with the requirements of the Danish Financial
Statements Act. We did not identify any material misstatement in Management’s Review.

Copenhagen, %.. - 277

Ernst & Young
Godkendt Revisionspartnerselskab
CVR No 30 70 02 28

Karsten sen
statsautoriseret revisor
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Management’s Review

Main activity

Dapsi International Ap§ is being set up to provide hosting services to other group companies.
'De_v_él'o_pment' in the year

The income statement of the Company for 2015/16 shows a loss of DKK 2;633,432, and at 31 December
2016 the balance sheet of the Company shows equity of DKK 64,416,568.

Subseguent events’

No events materially affecting the assessment of the Annual Report have occurred after the balance shest
date.



Income Statement 23 November 2015 - 31 December 2016

Note 2015186

DKK
Other external expenses -2.853,525
Gross profititoss: -2.853,526
Financial expenses 2 -45.830
Profitoss befors tax -2.895.355
“Tax on profitfloss for the year 3 265.023
Net profitioss for the year -2.633.432'
Distribution of profit
Proposed distsibution of profit
Retained earnings -2.633.432
-2.633.432



Balance Sheet 31 December 2016

Assets
Note 2015116
ORK

Land and buildings 66.875.333
Preperty, plant and equipment in progress 9.409.034
Property, ptant and eqiipment 76.374.367
Fixed assefs 76.374.367
Other receivables 238.967
Comoration tax receivable fram.group enterprises 265.923
Receivables 504.880
Cash at bank and in hand 1.560.443
Currents assets 2,066,333
Assels 78.439.700



Balance Sheet 31 December

Liabilities and equity

Share capital
Share premium account
Retained eamings

Equity

Trade payables

Payahles to group enterprises
Deferred income

Shortterm debt

Debt

Liabliities and equity

Gcntfi_nggnt assets, liabilities and .other finaicia! abligations
Reldted parties

Note'

201616

DKK
100.000

66.950.000

-2.633.432

84.415.568.

7.855.057
6.000.000
168.075

14.023.132
14,923,132

78.439,700



Notes to the Financial Statements

2018186
DKK
1 Staff expenses
Average number of employees 0
2 Financial expenses
Other financial expenses 4618
Exchange adjustments, expenses 41.212
45.830
-3 Tax on profit/loss for the year
Current tax for the year -2685.923.
265,923

4 Equity

' The share capital consists of 100,000 shares of a nominal value of DKK.1.-No shares carry eny special rights.

The-share ¢apital has developed as follows:

201518
) . . DHK
Share capital at 23 November 2015 50.000
Capital increase 50.000
Capital decrease. _ 0
Share capital at 31 Decembér 2016 180.000.

5 Contingent assets, liabilities and other financial obligations
Contingent liabilities
The Company is jointly.and severally liable fortax on the jointly taxed incomes ete. of the company and other

Danish-group companies. Moreover, the group companies are jointly and severaliy liable for Danish withholding
taxes by way of dividend tax; tax on royalty payments and tax on unearned income.

10



Notes to the Financial Statements

6 Related parties

Basis
Controlling interest
Moaonville Limited, irefand Parent Company
Alphabet Inc., USA Ultimate Parent Company

Ownership

The'f_o_!!owing.shareha!'der Is recaorded in the Company's register of shareholders as holding at i8ast 5% of the
votes or at least 5% of the share capital;

Moonville Limited

70°8ir Rogerson’s Quay

Dublin 2

Ireland

Consolidated Financial Statements

The Company is included in the Group Annyal Report of:

Name Place of registered. office

‘Alphabet Inc. USA
The Group Annual Report of Alphabet Inc. may be obtained at the following address:.

1600 Amphitheatre Parkway, Molntain View,
California 94043,

LISA

Investor.google.com



Notes, Accounting Policies

Basis of Preparation
The Annual Report of Dapsi Interhational ApS for 2015716 has been prepared in accordance with the.
provisions of the Danish Financial Statements Act applying to enterprises of reporting élass B.

Firiancial Statements for 2015/16 are presented in DKK..

'Recognition and measurement

Revenues are recognised in the income statement as earned, Furthermore, value adfustments of financial
assets and liabilities measured at fair value or amortised costare recognised. Moreover, all expenses
incurred to achisve the earnings for the year are recognised in the income statement, including deprecia-
tion, amortisation, impairment losses and provisions as well as reversals-due to (.hanged accounting esti-
mates of amounts that have previously been recognised in the income statement,

-Assets are recognised in the balance sheet wheri it is probable that future economic benefits. attributable
‘to the asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance she_et'wh_en_ it is-probable that future economic benefits will flow
out of the Company, and the'value of the liability can be measured reliably.

Assets and liahilities are initially measured at cost; ‘Subseguently, assets-and liabilities are measured as
described for each item below,

Translation policies

Transactions in foreign currericies are translated at the exchange rates at the dates of transaction.
Exchange differences arising due to differences between the transaction date rates and the rates at the
dates of payment are recognised in financial income and expenses in the income statement. Where.
foreign exchange transactions are considered hedging of future cash flows, the value adjustments-are
recognised directly in equity.

Receivables, payables and other monetary items in foreign currencies that have not beern settled at the
balance sheet date are translated at the exchange rates at the balance sheet date. Any differences between
the exchange rates at the balance sheet date and the rates at the time when the receivable or the debt
-arose are recognised infinancial income and expénses in the iricoriie statemenit.

Fixed assets acquired in foreign currencies are measured at the transaction date rates,

Income Statement
Other external expenses

Other external expenses comprise administrative expenses, etc.

12.



Notes, Accounting Policies
Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the fi-
‘nancial year.

Tax on profit/loss for the year

Tax for the year consists of eurrent tax for the year-and changes in deferred tax for the year. The tax
-attributable to the profit for thé year is recognised in the income statement, whereas the tax attributable
to equity transactions is recognised directly in equity.

The Company is jointly taxed with Danish group enterprises. The tax effect of the joint taxation s allo-.
cated to enterprises in proportion to their taxable incomes.

Balance Sheet
Property, plant and equipment

Property, plant and equipment.are measured at cost less accumulated depreciation and less any aceumu-
lated impairment losses..

Cost comprises the cost of acquisition and expenses direetly related to the acquisition up until the time
when the asset is ready for use.

Impairntent of fixed assets

"The carrying amounts of fixed assets are reviewed on an annua) basis to-determine whether there is any
'indication of impairment othér than that expressed by amortisation and depreciation..

If 50, the asset is written down to its lower recoverable amount,

Receivables

Receivables ave measured in the balance sheet at amortised cost, which- substantially corresponds to no-
minal value. Provisions for estimated bad debts are made.

Deferred tax assets and liabilities
Deferred income tax is measured using the balance sheet lizbility method in respect of temporary differen--

ces arising bietween the tax bases of assets and liabilities and their carrying amounts for financial i repor-
ting purposes:on the basisof the intended use of the dsset and settlement of the liability, respectively.

Deferred tax assets are measured at the value at which the asset is expected to'be realised, either by elirni-
nation in tax on future earnings or by set-off against deferred tax liabilities w1t1m1 the same legal tax.

entity.

Deferred tax is measiured on the basis of the tax rules and tax rates that will be effective under the legisla-

13



Notes, Accounting Policies

tion at the balance sheet date when the deferred tax is expeeted to'crystallise as current tax. Any changes
in deferred tax-due to changes to tax rates are recognisedin the income statement or in equity if the de-
ferred tax relates to items recognised in equity.

Current tax receivables and liabilities

Currenit tax liabilities and receivables are recognised in the balance sheet as the expected taxable income
for the’year-adjustéd:for:tax on taxable incomes for prior years and tax paid onaceount. Extra payments
and repayment underthe on-account taxation scheme are recognised in the i'nco_m'e statement in fifan-
cial income and expenses.

Financial debts
Debts are measured at amortised cost, substantially corresponding to nominal value.
Deferred income

Deferred income comprises payments received in respect.of income in subsequent years.

it



