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Statement by M anagement

, the

M anagement

Michal Jan Sallem
CEO

Board of directors

Michal Jan Sallem
Chairman of the board

Opting out of auditing financial statementsin next reporting period dueto exemption

It has been decided that the company is opting out of financial audit after meeting the three out of three
conditions for such an opt-out.
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Management’s Review

Main activities
Czechitdl 1VSis acompany operating two business models:

® importing craft beers from microbreweries in the Czech Republic and selling these products to
businesses in Denmark,

® catering craft beer to public and private events, co-organizing events, and building a community with
the vision to promote the potential of craft beer

Development in activities and economic conditions

1Q- 11.2016-1.2017

This period was focused on devel oping sales materials and strategies, supplier relationships connected to
introducing new lines of products based on previous market research. In retrospect, the market research was
not satisfactory, and the introduction strategy was accompanied by alarge extent of risk.

2Q - 2.2017-4.2017

New products from new suppliers were introduced to the market but turned out not competitive with the
present products on the market. A plan with a new supplier was executed, as being one of the most
innovative breweries in the Czech Republic - Pivovar Raven. The pre-order strategy proved that neither
these products were attractive - considered not attractive enough relative to their price. Several loans were
taken to fund these activities.

A new business model - The Good Beer Catering - was developed and tested with positive results. Several
sales followed from this activity. And it was decided to be the main focus for the upcoming season. A
presence at a beer festival in CPH was booked in order to promote the new business model and the product
from the import.

Basic promotion materials were created for the TGBC.

3Q-5.2017-7.2017

The company presented itself at a beer festival in CPH.

Activities and sales regarding the TGBC happened. New |oans were taken on to fund these activities. One
public event in July was preceded by a considerable loan and the deal carried alot of risk and uncertainty.
This was protected by a supplier agreement. The event's result was a loss and the conditions of the
agreement were breached. The customer after a while stopped cooperating in resolving the issue. The whole
damage was estimated to be about 9000DKK.

4Q - 8.2017-10.2017

In the last quarter, the company entered into a student entrepreneurship incubator programme. This meant
getting an office space, business mentorship and business development tools to work with. It also meant
relocating the company. Several partnerships and sales were closed toward building up the brand of TGBC.

Opting out of a financial audit
The company meets all three conditions to opt out of the financial audit.
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Accounting Policies

The annual report has been prepared in accordance with the regulation applying to Reporting class B.
Generally

I ncome statement

Balance sheet
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| ncome statement 1 Nov 2016 - 31 Oct 2017

Disclosure 2016/17 2015/16

Kr. Kr.
REVENUE ... e 112,318 16,824
EXternal @XPENSES ....covveieeeeie e -168,765 -15,261
GroSSRESUIT ..o -56,447 1,563
EMployee eXPense ... 0 0
Depreciation, amortisation expense and impairment |osses of 0 0
property, plant and equipment and intangible assets ...................
Profit (loss) from ordinary operating activities ............c......... -56,447 1,563
Income from other investments and receivables that are fixed

0 0

BSOSl S it
Other fiNANCE INCOME ....oviiviciieieee e 0 0
Impairment of financial assetS ........c.cccocevieriineerecceseee e 0 0
Other fiNaNCE BXPENSES .....oivirierieieeerere e 0 0
Profit (loss) from ordinary activitiesbeforetax ..................... -56,447 1,563
TaX EXPENSE ...eviiiciiecciee et rtee ettt e e e snn e 155 -344
Other taxX EXPENSES ...ceeveeeeieeerieee e eneens -1,679 -2,555
[ 0 1 0= -57,971 -1,336
Proposed distribution of results
Proposed dividend recognised in @qUILY ........ccccevererenieneniennenn 0
Reserve for net revaluation according to equity method ............. 0
Retained €arNiNGS .....ccccveiieeiieceecee e -57,971 -1,336
Proposed distribution of profit (10SS) .......ccccecvieiineninirenne -57,971 -1,336
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Balance sheet 31 October 2017

Assets
Disclosure 2016/17
kr.
Plant and machinery ... 17,695
Property, plant and equipment .........cccooeieiinineneneneeeee 1 17,695
NON-CUITeNt @SSELS .....ccociiiiiiiiice e 17,695
Manufactured goods and goods for resale .........cccccevvveviiccieenenn, 0
[NVENTONTES ..o 0
Trade reCaiVabIes ... 0
RECEIVADIES ... 0
Other INVESIMENTS ....ocveieieieeieiee e 0
INVESIMENTS ..o 0
Cash and cash eqUIVAIENES ........ccceeeciiecieee e 8,589
O N = 0] A= = A 8,589
TOtAl @SSELS ..viieeieiiieee e 26,284
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2015/16
kr.

11,000
11,000

7,665
18,665

18,665
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Balance sheet 31 October 2017

Liabilities and equity

Disclosure 2016/17

Kr.
Contributed capital .........cccevieiiieie
RetaiNed €arNINGS ....cccvevieiieeieriere e -37,694
TOtal EQUITY oo -37,694
DL 1= (= o 7= QOSSOSO 0
MOrtgage debt .........ocooeriririeee e 0
DDt tO DANKS ... 0
TaX PAYADIES ..o s 0
Long-term [iabilities .......cccoveiieiiieieeee e 0
Payabl €S 10 @SSOCIALES .......cccvveeieerireiesiese e e 24,175
Other payables ..o 2 39,803
Short-term labilitieS ..o, 63,978
(= o1 = 63,978
Liabilitiesand equity, groSS .....cccccccceeeeveeieeveesie e 26,284
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2015/16
kr.
20,000
-1,335

18,665

18,665
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Disclosures

1. Property, plant and equipment

Cost, beginning of year
Increase
Decrease

Cost, end of year
Revaluations, beginning of year

Revaluation, this year
Revaluations, end of year

Impairment |osses and amortisation, beginning of year
Impairment losses, this year

Reversal on disposal

I mpairment losses and amortisation, end of year

Carrying value, end of year

2. Other payables

Loans provided by external private persons.
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Fixtures,
Landand Plantsand fittings, tools
buildings  machinery and
equipment
kr. kr. kr.
XXX XXX 0 XXX XXX
XXX XXX 20276 XXX XXX
“XXX. XXX -2581 =XXX. XXX
XXX XXX XXX XXX
17695
XXX XXX XXX XXX XXX XXX
XXX XXX XXX XXX XXX XXX
XXX XXX 0 XXX XXX
-XXX. XXX XXX XXX XXX XXX
-XXX. XXX XXX XXX XXX XXX
XXX XXX XXX XXX XXX XXX
=XXX. XXX 0 =XXX. XXX
XXX XXX 17695 XXX XXX
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