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Company information
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Management’s Review

Main activities
Czechitdl 1VSis acompany importing craft beers from microbreweries in the Czech Republic and other
countries, and selling this to businesses in Denmark.

Development in activities and economic conditions

The company was established by Michal Jan Sallem on 1.11.2015, when it began operation after initial
market research. Since December 2015, it has been importing beer from Czech Republic to Denmark.

Without having any previous experience in thisindustry, the founder chose to test the first type of products
with different segments of customers. This product was the among two top-rated Czech Pilsnersin the world
— Koutska 12. After the clients confirmed their interest, the company started importing and distributing kegs
of beers on sporadic basis, whilst reaching out to customersin an extensive sales effort.

Realisation of the requirements of the market shifted the effort towards creating relationships with suppliers,
specifically the most popular microbreweriesin Czech Republic, which could compete in the Danish
market. These extensive busienss travels have resulted in agreements with 5 of the top 10 breweriesand in
an open negotiation with the most popular and recognized microbrewery in Czech Republic. These are now
published on the company’ s website. www.czechitoel.com.

Eventsfollowing the financial year end

The first step of the expansion is to establish regular operation of imports. Thiswill be done 2 times pre
month and will work on arotation principle - every imported bundle will consist of one lager-oriented
brewery (Kout na Sumav or Vinohradsky Pivovar) and one of the other breweries (BadFlash, Raven,
Pivovar AntoS, Pivovar Matuska). Thiswill ensure diversity of the offer whilst keeping horeca businesses
supplied regularly with lagers.

Afterwards, the company will hire an agent to cover the Zealand area, mainly focusing on Copenhagen. In
thisarea, initial sales effort will be necessary before establishing relationships with customers.

Next step will be launching the additional services component:
® participating at and organizing beer festival in the spring to ad 1, promote the company to clients and
ad 2, earn additional cash flow.
® Publishing a beer guide to Aarhus and series of stories about the Czech craft beer movement

Thiswill be financed by company’s cash flow, additional capital investment by the founder and possible
investment by aforeign investor.
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Accounting Policies

The annual report has been prepared in accordance with the regulation applying to Reporting class B.
Generally

I ncome statement

Balance sheet
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| ncome statement 1 Nov 2015 - 31 Oct 2016

Disclosure 2015/16
Kr.
REVENUE ...t r e e 16,824
EXIEINal BXPENSES ...ooiiceieiieie ettt nnn -15,261
GrOSSRESUIT ..t 1,563
EMPlOYEE BXPENSE ... e 0
Depreciation, amortisation expense and impairment losses of property, plant 0
and equipment and iNtangible aSSEtS .........cceveiieiiie i
Profit (loss) from ordinary operating activitieS .........ccccceeeverererenenenennn 1,563
Income from other investments and receivables that are fixed assets .............. 0
Other fiNaNCE INCOME ... .coiiiieee e e 0
Impairment of finaNCial @SSELS ........ccccveiiiiiiire e 0
Other fiNANCE EXPENSES ....ccveeieeeecieee et et e et sre e re e e 0
Profit (loss) from ordinary activitiesbeforetax ........cccceevieiieiecineeenee. 1,563
EXraordinary iNCOME ........ccoiiiiiiinierieeeee ettt 0
EXtraordinary EXPENSES ......ccoveeerieerieeeeseesiesseesieeseesseesseesseesesssessesseessesssesseesses 0
Extraordinary profit (10ss) beforetax .......ccocviiveviieviiiie v 1,563
L= S 1S 17 PSPPSR -344
Other taX EXPENSES ....ccvvceeiieeieeeiese e e see e ste e steereesre e te e s e e aeeneesreenseenee e -2,5655
Profit (IOSS) .occveceeiicie ettt a e nnn -1,336
Proposed distribution of results
Proposed dividend recognised in @QUILY .......ccevverieeieneerie e 0
Reserve for net revaluation according to equity method ...........cccoccvevveieenennee. 0
RetaiNEd EAININGS  ...cveieiie et saee e e s e re e saee s -1,336
Proposed distribution of profit (I0SS) .......ccoceeerenininineeerese e -1,336
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Balance sheet 31 October 2016

Assets
Disclosure 2015/16
kr.
TrAOE TECAIVADIES ...t sesnesnnnnennnnnnnnnnnnnnn 11,000
(R L oS AVZ= 1 o] L= SRR 11,000
Cash and cash eqUIVAIENES  ........c.cceeiieie e 7,665
O U | @ a1 A= 1< £ TR 18,665
011 B2 1S < £ 18,665
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Balance sheet 31 October 2016

Liabilities and equity

Disclosure 2015/16

Kr.

Contributed Capital ........cccoecieiie e 20,000
RELAINET BAIMINGS ...eoveeieieiieieeie et sreeae e e seeee e nns -1,335
TOLAl EQUITY oottt 18,665
Liabilitiesand equity, OrOSS ....cccccceiieiiieiie et 18,665
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