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KMD Venture AJS

Management's Statement

Today, Management has considered and adopted the Annual Repart of KMD Venture A/S for the linancial year 12
ALpust 2015 - 31 December 2015,

The Annual Report s presented in accordante with the Danish Financial Statements Act

Inour opinion, the Financal Statwments give a true and fair view of the assets, llabiies and financial position of
the Company at 31 December 2015 and of the results of the Company's operatuons lor the financial year 12 August
2015 - 31 Necemider 2015

{n our opinien, the Management's Review includes a true and fair account of the matters addressed in the review

We recommend that the Annual Report be adopted ot the Arinuat General Meeting

Ballerup, 4 May 2016

Executive Board

ikias BMafsthali
Man. Director

Supervisory Board -
=
N

fva Benerke Janmich Lund
Chairman




KMD Venture A/S

Independent Auditor's Report

To the shareholders of KMD Venture AfS

Report on the Financial Statements

we have audited the Financial Staterments of KMD Venture A/S for the financial year 12 August 2015 - 31
December 2015 comprising Accaunting l'olicies, ncome Statement, Balance Sheet and Notes. The: Annuak Report is
presented in accordance with the Danmish Financial Statements Act.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial Statements in accardance
with the Danish financial Statements Act, and for such internal controls as Management determines 1s necessary
10 enable preparation of Financial Statements that are free from material misstatements, whethter due (o fraud or
error,

Auditor’s Responsibility

Our responsibility s 10 express an opinion on the Financial Statements hased on pur audit We have conducted our
audit i acoidance with international standards on audiing and additionai requirements under Danish auditor
regulation. This reguires that we comply with ethical requirements and plan and perform the audit to obtan a high
degrec of assurance 25 to whether the Financial $tatements are free from material msstatements.

An aud t involves petforming audit procedures to obtain audit evidence about the amounts and disclosures in the
financial Statements. The audit procedures selected depend ©a the auditor’s judgment, inciuding the assessment
of the risks of raterial misstatements in the Financial Statements, whether due to fraud or error o making those
risk assessments, the auditor considers internal controls reievant to the Company’s preparation of Nnancial
Statements that give a tue and {air view in ordet to design audit procedures that are appropriaie in the
cireumstances, but not {or the purpose of expressing an opinion on the effectiveness of the Company's interna!
controls. An audil also mcludes evaluating the appropriateness of accounting paolicies used and the reasonableness
of accounting estimates made by Managemest, as weli as evaluating the ovetali presertation of the Financial
Statements

In our opinion, the audit evidence we have obtained is sufficieat and appropriate 1o provide a basis for our audhit
opinion.
Qur audit has not resulted in any qualifications,

Opinion

tn our opinian, the Financial Statements give a true and fair view of the assets, liabilities and finanrial pasition of
the Company at 31 Decernber 2015 and of the resv'ts of the Company's operations for the financial year 12 August
2015 - 31 December 2015 in accordance with the Danish Financial Statements Act

Statement on Management's Review

we have tead Management‘s Review in accordance with the Danish Financial Statements Act. We have not
performed any procedures additienal to the audit of the Finarcial Statements On this Dasis, In our opinion, the
information provided in Management's Review is 1 accordance with the Financial Statements.

Ballerup, 4 May 2016

PricewaterhouseCoopers
Statsautoriseret Revisionspartnerskab
CVR-nr, 33771231

Leif Ulbak Jensen
State Authorised Public Achn
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KMD Venture A/S

Management's Review

The entity's principal activities

The patny's pricipal activities 1s 10 is to identify and invest in opportunities that are not naturally captured by
KMD's ongoing husness, but in the long term may have significant strategic and finantial importance for KMD.
Through direct investment mannovative start-ups and in partnerships with other companies, KMD expects to
develop a stranger innovation capability and a faster and more fiexible approach to try out new business
opportuniies

Development in activities and financial matters
The entily's income statement of the financial year 12-08-2015 - 31-12-2015 shows a result of DKK 8 and the
Ralance sheet at 31-12 2015 a balance sheet total of DKK S00.000 and an Equity of 500.000

KMD Vanture A/S will always invest together with other companies and contribute with knowiedge as well as
ore-seed or seed funding to concepis or newly established stait-ups. In 2015 KMD Yenture A/S has established a
co-creation hub and together with partners investad in the first startup.

The startup will develop new suppart tools within healthcare for patients and famities

Post Financial year events

Adter the end of the financial year, no eveats have orcurred which may change the financial position of the entity
Substantially

KMD Ventire A/S has invested in additional 3 companies, covering everything from digitization of ‘egal documents
and new posshilities for managg digital hertage, and Aot least new financia toncepts with a strong end-user
driven focus



KMD Venture A/S

Accounting Policies

Reporting Class
The Annual Report of KMD Venture A/S for 2015 has been presented in accordance with the provisions of the
Danish Financial Statemenis Act applying W enterprises of reporting class B.

Reporting currency
The Annua' Report is presented in Danish kroner.

General Information

Basis of recognition and measurement

Incorte 15 recognised in the Income Statement as it is earned, including value adjustments of financial assets and
rabil tres that are measured at fair vatue or amortised cost. Moresver, all expenses incurred to achieve the
earnings for the year are recogrised n the Income Statement, including depreciation, amortisation, impairment
losses and provisions as well as reversals due to changed accounting estimates of amounts that have previousty
heen recognised in the Income Statenent

Assets are recognised in the Balance Sheet when it is probable that future economic benefits attnibutalile to the
asset will accrue to the Company, and the value of the asset can be measured refiably

Liabilities are recogmised in the Ralance Sheet when it is probable that future economic berefits attributable 1o the
asset will flow cut of the Company, and the value of the habitity can be measured reliably

At imtial recognition, assets and Lalihtics are measured at cost Subsequently, assets and liahilities are measured
as described for each item below.

Certain financial assets and Vabihities are measured at amaortised cost, which mvelves the recognition of a constant
effective interest rate over the term. Amortised cost is calculated as anginal cost less repayments and with the
adg:tion/deduction of the accumulated amortisavon of the difference between the cost and the nominal amount
This way, exchange losses and gains are atlocated over the term.

In connection with recognition and measurement, consideration is given to predictabie losses and risks occurring
pricr to the presentation of the Annual Report, L.e losses and risks which prove or disprove matters which exst at
the balance shee! date

Income Statement

Rewenue

income from the sale of goods Is recognised in the Income Statement from the date of delivery and when the risk
has passed to the huyer if it 1s possible to calculate the income reliably. The revenue is calcutated exclusive of VAT,
charges and discounts.

Other operating income and expenseas
Other operating income and expenses comprise items of a secondary nature to the principal activity of the
Company.

Other external expenses
Other external expenses comprise expenses regarding sale and admunistration

income from equily investments in group enterprises and associates
Income from equily Investments comprises dividends received from group enterprises and associates in so far as
they do not exceed the accumulated earnings in the group enterprise or the assaciate during the ownership



KMD Venture AfS

Accounting Policies

period

financial income and expenses

Financial income and expenses are recognised in the Income Statement with the amounts that concern the
financial year financial income and expenses inciude interest income and expenses, realised and unrealised capital
gains and losses regarding securities, debt and loreign currency transactions, dividends received from athor equity
investments, amartisation af financiat assets and liabilines as well as surcharges and allowances under the tax
repayment sclieme.

Tax on net profit/ioss for the year

Tax on net profitfloss for the year comprises current tax on expected taxable income of the year and the year's
adjustment of deferred tax less the part of the tax of the year Lhat relates to changes inequity  Current and
deferred tax regarding changes in equity is recognised directly in equity.

Balance Sheet

Equity investments in group enterprises and associates

f quity investments in group enterprises and associstes are measured ar cost Dwidends that exceed accumulated
earnings of the group enterprise or the associate during the ownership pertod are treated as a reduction of the
cost. I cast exceeds the net realisable value, a write-down 1o this lower value will be performed

Receivables
Recowvailes are measured at amortised cast which usuaily corresponds to the nominal value. The vaiue s reduced
by write-downs for expected bad debis.

Cash and cash equivalents

Cash and cash cquivalents comprise cash at bank and in hand as well as short-term securtties w th a term of less
than three months which can be converted directly into cash at bank and in hand and involve only an insignificant
risk of value changes.

Financial Habilities

fixed-rate loans such as mortgage toans and loans from credit institutions are recagrised initiatty at the proceeds
received less transaction expenses mcurred. In subsequent periods, loans are measured at amortised cost so that
the difference between the proceeds and the nonvnal value is recognised in the Income Statement as an interest
expense over the term of the loan

Other labilies are measured at amortised cost which usually corresponds 1o the nominal value

Current tax liabilities

Current tax Fabilities and current tax receivables are recognised in the Balance Sheet as calculated tax on the
experted taxable income for the year, adjusted for tax on taxable .ncome for previous years as well as tor tax
prepaid

Cantingent assets and liabilities
Contingent, assets and labilities are not recognised in the Balance Sheel but appear only in the notes.



KMD Venture A/S

Income Statement

Note
Revenue
Qiher external expenses
Gross result

Wages and salanes
fmployee benghits expense
Profit from ardinary operating activities

Finance incame
Finance expences

Profit from ordinary activities before tax

Profit

2015
kr.




KMD Venture A/S

Balance Sheet as of 31. December

2015
MNote kr

Assets
Long-term investments in assoiates 1 24 500
Investments 24,500
Fixned assets 24,500
Cash and cash equivalents 475.500
Current assets 475.500
Assets 500.000




KMD Venture A/S

Balance Sheet as of 31. December

2015
Mot kr.

Liabilities and equity
Contributed capital 500.000
Equity r) 500.000
Liabilities and equity 500.000

Contingent fiabilities 3
Collaterals and assets ptedges as security
Reiated parties

[T



KMD Venture AfS

Notes
2015

1. Disclosure in long-term investments in group enterprises and associates

Associates
Share held in
Name Registered office % Equity Profit
Relahee Copenhagen 49 00 50.000 g
50.000 0
Relabee Aps has as of 31.12.2015 not yet prepased an annual report
The first anaual reoort for Relabee ApS will be as of 31.12.2016
2. Statement of changes in equity
Contributed Retained
capital earnings Talt
Fuuity, beginng balance 500.000 0 500.000
500.060 0 500.000

The share capitzl has remained unchanged for the last 5 years.

3. Contingent liabilities
No contingent Labi'ities exist at the balance sheet cate

4, Collaterals and securities
No secunties or mortgages exist a1 the balance sheet date

No secunities or morigages cusl at the batance sheet date.
The shares in KMD Venture A/S have been pledged as secunty for the senior loan agreement in the Al Keyemde
Group.

KMID Venture A/S is jointly taxed with the other Danish companies in the KMD Group. The joint taxation

also covers withhalding tax in the form of 1ax on dividends, royalties and interest. The Danish companies are jointly
and severally lisble for the joint taxation. Any subsequent corrections to the taxable tncome subject to joint taxation
or withholding taxes may lead to a higher liabifity.

5. Related parties
The following shaehoider is listed in the Company's register of shareholders as holding a minimum ol 5% of the
votes or a minimum of 5% of the share capital: KMD A/S

KMD Venture has Domicile in Ballerup, Denmark.

The smaltest group in whose cansoliated financial statements the Company is i luded is KMD A/S, while the largest
is A Keyemde ApS



