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STATEMENT BY MANAGEMENT ON THE ANNUAL REPORT

The Executive and Supervisory Boards have today discussed and approved the annual report of Residential Air Con
Holding ApS for the financial year 1 January - 31 December 2016.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's financial position at 31 December
2016 and of the results of the the Company's operations for the financial year 1 January - 31 December 2016.

In our opinion, Management's review includes a fair review of the matters dealt with in the Management's review

We recommend the adoption of the annual report at the annual general meeting.

Vedbak, 29 May 2017

Board of Executives

Daniel Williams

Board of Directors

Jesper Bernhoft Annette Bernhoft Andersen John Korsg Jensen
Chairman



INDEPENDENT AUDITOR’S REPORT

To the shareholders of Residential Air Con Holding ApS

Opinion
We have audited the financial statements of Residential Air Con Holding ApS for the financial year 1 January - 31

December 2016, which comprise an income statement, balance sheet and notes, including a summary of significant ac-
counting policies. The financial statements are prepared under the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company’s financial position at 31 December
2016 and of the results of the Company's operations for the financial year 1 January - 31 December 2016 in accordance
with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional requirements
applicable in Denmark. Our responsibilities under those standards and requirements are further described in the “Audi-
tor’s Responsibilities for the Audit of the financial statements” section of our report. We are independent of the compa-
ny in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Ac-
countants (IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Management’s Responsibilities for the financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in accordance with
the Danish Financial Statements Act, and for such internal control as Management determines is necessary to enable the
preparation of Financial Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accoun-
ting in preparing the Financial Statements unless Management either intends to liquidate the Company or to cease opera-
tions, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from mate-
rial misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable as-
surance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs and the addi-
tional requirements applicable in Denmark will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expec-
ted to influence the economic decisions of users taken on the basis of these Financial Statements



INDEPENDENT AUDITOR’S REPORT

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, we exer-
cise professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error, de-
sign and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropri-
ate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropri-
ate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s inter-
nal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by Management.

e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in preparing the Fi-
nancial Statements and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclu-
de that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosu-
res in the Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are ba-
sed on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including the disclosures, and
whether the Financial Statements represent the underlying transactions and events in a manner that gives a true and
fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Statement on Management’s Review
Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express any form of assu-
rance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s Review and, in do-
ing so, consider whether Management’s Review is materially inconsistent with the Financial Statements or our knowled-
ge obtained during the audit, or otherwise appears to be materially misstated.



INDEPENDENT AUDITOR’S REPORT

Moreover, it is our responsibility to consider whether Management’s Review provides the information required under
the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance with the Financial Sta-
tements and has been prepared in accordance with the requirements of the Danish Financial Statement Act. We did not i-
dentify any material misstatement of Management’s Review.

Kebenhavn, 29 May 2017
MAZARS

Statsautoriseret Revisionspartnerselskab
CVR-nr. 31 06 17 41

Kurt Christensen
Statsautoriseret revisor
(State-authorised public accountant)



MANAGEMENT'S REVIEW

Business activities
The Company’s activity is developing and marketing solutions within the residential air con industry.

Business review
The Company's income statement for the year ended 31 December shows a profit of DKK 3.721.877, and the balance
sheet at 31 December 2016 shows equity of DKK 35.060.464.

In connection with the company's strategy and the pursuit of new business opportunities the company has durring 2016
established a new subsidiary and associated company.

Significant events occurring after end of reporting period
No events have occurred after the balance sheet date which could significantly affect the company's financial position.



ACCOUNTING POLICIES

The annual report of Residential Air Con Holding ApS for 2016 has been prepared in accordance with the provisions of
the Danish Financial Statements Act applying to enterprises of reporting class B.

The annual report for 2016 is presented in DKK

Basis of recognition and measurement
Income is recognised in the income statement as earned, including value adjustments of financial assets and liabilities.

All expenses, including amortisation, depreciation and impairment losses, are also recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits will flow to the company's
and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow from the
company's and the value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. On subsequent recognition, assets and liabilities are
measured as described below for each individual accounting item.

Certain financial assets and liabilities are measured at amortised cost using the effective interest method. Amortised cost
is calculated as the historic cost less any instalments and plus/less the accumulated amortisation of the difference
between the cost and the nominal amount.

On recognition and measurement, allowance is made for predictable losses and risks which occur before the annual
report are presented and which confirm or invalidate matters existing at the balance sheet date.

Gross profit
In pursuance of section 32 of the Danish Financial Statements Act, the company does not disclose its revenue.

Gross profit reflects an aggregation of revenue, changes in inventories of finished goods and work in progress and other
operating income less raw materials and consumables and other external expenses.

Other external expenses
Other external expenses include expenses related to administration etc.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the financial year. Net
financials include interest income and expenses, realised and unrealised capital/exchange gains and losses on securities
and foreign currency transactions etc.



ACCOUNTING POLICIES

Profit/loss from investments in subsidiaries and associates
The proportionate share of the results after tax of the individual subsidiaries is recognised in the income statement of the
company after full elimination of intra-group profits/losses.

The proportionate share of the results after tax of the associates is recognised in the company income statement after
elimination of the proportionate share of intra-group profits/gains.

Tax on profit/loss for the year

Tax for the year, which comprises the current tax charge for the year and changes in the deferred tax charge, including
changes arising from changes in tax rates, is recognised in the income statement as regards the portion that relates to
entries directly in equity.

Investments in subsidiaries and associates

Investments in subsidiaries and associates are measured at the proportionate share of the net asset value of the entities,
calculated on the basis of the group's accounting policies, less or plus unrealised intra-group gains or losses and plus or
less any remaining value of positive or negative goodwill made up according to the purchase method.

Investments in subsidiaries and associates with a negative net asset value are measured at DKK 0, and the carrying
amount of any receivables from these entities is reduced to the extent that they are considered irrecoverable. If the parent
company has a legal or constructive obligation to cover a deficit that exceeds the receivable, the balance is recognised

under provisions.

Net revaluations of investments in subsidiaries and associates are taken to the net revaluation reserve according to the
equity method to the extent that the carrying amount exceeds the cost. Dividends from subsidiaries which are expected
to be declared before the annual report of Residential Air Con Holding ApS is adopted are not taken to the net

revaluation reserve.

Acquisitions are accounted for using the purchase method, cf. the description of the statement of goodwill above.
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ACCOUNTING POLICIES

Equity

Dividend

Proposed dividends are disclosed as a separate item under equity. Dividends are recognised as a liability at the date of
declaration by the annual general meeting.

Income tax and deffered tax
Current tax liabilities and current tax receivables are recognised in the balance sheet as the estimated tax on the taxable

income for the year, adjusted for tax on the taxable income for previous years and tax paid on account.

Deferred tax is measured according to the liability method in respect of temporary differences between the carrying
amount of assets and liabilities and their tax base, calculated on the basis of the planned use of the asset and settlement
of the liability, respectively.

Deferred tax assets, including the tax base of tax loss allowed for carry forward are measured at the value to which the
asset is expected to be realised, either by elimination in tax on future income or by offsetting against deferred tax
liabilities within the same legal tax entity. Any deferred net tax assets are measured at net realisable value.

Deferred tax is measured according to the tax rules and at the tax rates applicable in the respective countries at the
balance sheet date when the deferred tax is expected to crystallise as current tax. Deferred tax adjustments resulting from
changes in tax rates are recognised in the income statement, with the exception of items taken directly to equity.

Liabilities
Liabilities, which include trade receivables, payables to group entities and other payables, are measured at amortised
cost, which is usually equivalent to nominal value.

Foreign currency translation

On initial recognition, foreign currency transactions are translated applying the exchange rate at the transaction date.
Foreign-exchange differences arising between the exchange rates at the transaction date and at the date of payment are
recognised in the income statement as financial income or financial expenses. If foreign currency transactions are

considered cash flow hedges, the value adjustments are taken directly to equity.

11



ACCOUNTING POLICIES

Derivative financial instruments
On initial recognition in the balance sheet, derivative financial instruments are measured at cost and subsequently at fair
value. Positive and negative fair values of derivative financial instruments are included in other receivables or other

payables, respectively.

Fair value adjustments of derivative financial instruments designated as and qualifying for recognition as a fair value
hedge of recognised assets and liabilities are recognised in the income statement together with changes in the fair value
of the hedged asset or liability.

Fair value adjustments of derivative financial instruments designated as and qualifying for hedging of future cash flows
are recognised in other receivables or other payables and in equity. If the future transaction results in recognition of
assets or liabilities, amounts previously recognised in equity are transferred to the cost of the asset or liability,
respectively. If the future transaction results in income or expenses, amounts previously recognised in equity are

transferred to the income statement in the period in which the hedged item affects the income statement.

As for derivative financial instruments that do not qualify for hedge accounting, fair value adjustments are recognised in

the income statement on a current basis.

12



INCOME STATEMENT 1 JANUARY - 31 DECEMBER

GROSS PROFIT

Staff costs

PROFIT/LOSS BEFORE FINANCIAL INCOME AND EXPENSES
Income from investments in subsidiaries

Income from investments in associates

Financial income

Financial costs

PROFIT/LOSS BEFORE TAX

Tax on profit/loss for the year

Net profit/loss for the year

Proposed distribution of profit

Reserve for net revaluation under the equity method
Retained earnings
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Note 2016 2015
DKK TDKK

-462.252 =709

1 -25.000 -25

-487.252 -734

-2.817.905 0

6.818.334 5.846

228.265 0

-19.565 -5

3.721.877 5.107

0 0

3.721.877 5.107

4.000.429 5.846

-278.552 -739

3.721.877 5.107




ASSETS

Investments in subsidiaries
Investments in associates

Fixed asset investments

FIXED ASSETS TOTAL

Receivables from subsidiaries
Other receivables

Receivables

Current asset investments

Current asset investments

Cash at bank and in hand

CURRENT ASSETS TOTAL

ASSETS TOTAL

BALANCE SHEET 31 DECEMBER
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Note 2016 2015
DKK TDKK
2 254,727 91
3 29.420.733 27.551
29.675.460 27.642
29.675.460 27.642
1.806.915 378
139.379 0
1.946.294 378
5.130.073 0
5.130.073 0
386.101 4.328
7.462.468 4.706
37.137.928 32.348




BALANCE SHEET 31 DECEMBER

LIABILITIES AND EQUITY

Share capital
Reserve for net revaluation under the equity method
Retained earnings

Equity

Provisions relating to investments in group entities

Provisions total
Trade payables

Payables to associates
Other payables

Short-term debt

DEBT TOTAL

LIABILITIES AND EQUITY TOTAL

Contingent assets, liabilities and other financial obligations

Related parties and ownership
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Note 2016 2015
DKK TDKK
125.000 125
8.066.078 9.014
26.869.386 22.648
4 35.060.464 31.787
1.900.800 0
1.900.800 0
67.140 512
2.417 0
107.107 49
176.664 561
176.664 561
37.137.928 32.348
5
6



NOTES

STAFF COSTS
Wages and salaries

Average number of employees

INVESTMENTS IN SUBSIDIARIES

Cost at 1 January 2016
Additions for the year

Cost at 31 December 2016

Revaluations at 1 January 2016

Net profit/loss for the year

Other equity movements, net

Equity investments with negative net asset value amortised over receivables

Revaluations at 31 December 2016

Carrying amount at 31 December 2016

Remaining positive difference included in the above carrying amount at 31
December 2016
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2016 2015

DKK TDKK
25.000 25
25.000 25
0 0
90.777 0
372.023 91
462.800 91
0 0
-2.817.905 0
1.900.800 0
709.032 0
-208.073 0
254.727 91

168.447



NOTES

2016 2015
DKK TDKK
INVESTMENTS IN ASSOCIATES
Cost at 1 January 2016 18.750.000 18.750
Cost at 31 December 2016 18.750.000 18.750
Revaluations at 1 January 2016 8.800.626 7.371
Exchange adjustment -445.988 643
Net profit/loss for the year 6.818.334 5.846
Dividends paid -4.500.000 -5.000
Fair value adjustment of hedging instruments for the year -2.239 -59
Revaluations at 31 December 2016 10.670.733 8.801
Carrying amount at 31 December 2016 29.420.733 27.551
Remaining positive difference included in the above carrying amount at 31
December 2016 6.673.750 4.774.500
EQUITY
Reserve for net
revaluation under
the equity Retained
Share capital method earnings Total
Equity at 1 January 2016 125.000 9.013.876 22.647.938 31.786.814
Exchange adjustments 0 -445.988 0 -445.988
Fair value adjustment of hedging
instruments 0 -2.239 0 -2.239
Net profit/loss for the year 0 4.000.429 -278.552 3.721.877
Distributed dividends from investments
in associates 0 -4.500.000 4.500.000 0
Equity at 31 December 2016 125.000 8.066.078 26.869.386 35.060.464
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NOTES

CONTINGENT ASSETS, LIABILITIES AND OTHER FINANCIAL OBLIGATIONS

The Company was founded as a spin off from a split of Multi-Wing Group Holding ApS as per 29. April 2015. As a
result the company is on a pro-rataappointment liable for existing and potential liabilities towards Multi-Wing
Group Holding ApS as per that date.

RELATED PARTIES AND OWNERSHIP

According to the Company's register of shareholders, the following shareholders hold a minimum of 5% of the
voting rights or a minimum of 5% of the share capital:

Jesper Bernhoft, Apt 609, Via Roncone 22, 6927 Agra, Schwitzerland
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