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Statement by Management

The Board of Directors and the Executive Board have today considered and approved the annual report of 
 for the financial year  - .

Grad 
ApS 01.01.2019 31.12.2019

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at  
and of the results of its operations for the financial year  - .

31.12.2019
01.01.2019 31.12.2019

We believe that the management commentary contains a fair review of the affairs and conditions referred to 
 therein.

We recommend the annual report for adoption at the Annual General Meeting.

Copenhagen, 15.05.2020

Executive Board

Max Tomas Lundberg
CEO

 

Board of Directors

Max Tomas Lundberg
Chairman

 

Stefan Gustav Gunnar Persson
 

Jimmy Fussing Nielsen
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Independent auditor's report

To the shareholders of Grad ApS

Opinion

Basis for opinion

We have audited the financial statements of  for the financial year  -   
 ,  which comprise the income statement, balance sheet, statement of changes in equity and   notes, 
including a  summary of significant accounting policies. The financial statements are prepared in  accordance with 
the  Danish Financial Statements Act.

  In our opinion, the financial statements give a true and fair view of the Entity’s financial position at  
and of the results of its operations for the financial year  -   in accordance  with the Danish 
Financial Statements Act.

Grad ApS 01.01.2019
31.12.2019

31.12.2019
01.01.2019 31.12.2019

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional 
requirements  applicable in Denmark. Our responsibilities under those standards and requirements are further 
 described in the "Auditor’s responsibilities for the audit of the financial statements" section of this auditor’s  
report. We are independent of the Entity in accordance with the International Ethics Standards Board of 
 Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements 
applicable  in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis  for our opinion.

Management's responsibilities for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance  with the Danish Financial Statements Act, and for such internal control as Management determines 
 is necessary to enable the preparation of financial statements that are free from material misstatement, 
 whether due to fraud or error.

 In preparing the financial statements, Management is responsible for assessing the Entity’s ability to continue 
 as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going 
 concern basis of accounting in preparing the financial statements unless Management either intends to liquidate 
 the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
 free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
 our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
 in accordance with ISAs and the additional requirements applicable in Denmark will always detect a material 
 misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
 individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
 users taken on the basis of these financial statements.

 As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, 
 we exercise professional judgement and maintain professional scepticism throughout the audit. We also:
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Identify and assess the risks of material misstatement of the financial statements, whether due to 
 fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
 that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
 material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
 involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
 that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
 effectiveness of the Entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
 and related disclosures made by Management. 

Conclude on the appropriateness of Management’s use of the going concern basis of accounting in 
 preparing the financial statements, and, based on the audit evidence obtained, whether a material 
 uncertainty exists related to events or conditions that may cast significant doubt on the Entity’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
 draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
 disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
 obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
 Entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures 
 in the notes, and whether the financial statements represent the underlying transactions and 
 events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope 
 and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
 that we identify during our audit.

Statement on the management commentary
Management is responsible for the management commentary. 

 Our opinion on the financial statements does not cover the management commentary, and we do not express 
 any form of assurance conclusion thereon. 

 In connection with our audit of the financial statements, our responsibility is to read the management 
 commentary and, in doing so, consider whether the management commentary is materially inconsistent with 
 the financial statements or our knowledge obtained in the audit or otherwise appears to be materially  misstated. 

 Moreover, it is our responsibility to consider whether the management commentary provides the information 
 required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accordance with 
 the financial statements and has been prepared in accordance with the requirements of the Danish Financial 
 Statements Act. We did not identify any material misstatement of the management commentary.

Copenhagen, 15.05.2020
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Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

Kim Takata Mücke
State Authorised Public Accountant

Identification No (MNE) mne10944
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Management commentary

Primary activities
The Company’s activities include design, development and sales of innovative cooling solutions.

Development in activities and finances
During the year, Grad has invested in several development projects. Together with our current product portfolio, 
we believe these investments put Grad in a satisfying long-term position within our industry.  We have grown 
both the top and bottom line during 2019 and aim to continue expanding our business throughout the upcoming 
years. 

Events after the balance sheet date
The outbreak and global spread of COVID-19 at the beginning of 2020 has forced much of the global Horeca 
industry to shut down completely. Since our products mainly are enjoyed in this industry, there are uncertainties 
surrounding the business and when things will get back to normal. Despite the global crisis, the Company is in a 
solid financial position with an optimistic outlook.  
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Income statement for 2019

Notes  
2019
DKK  

2018
DKK

Gross profit/loss 7,068,193 1,090,003

Staff costs 1 (2,055,617) (662,787)

Depreciation, amortisation and impairment losses 2 (1,112,809) (650,000)

Operating profit/loss 3,899,767 (222,784)

Other financial income 193,771 465,244

Other financial expenses (391,298) (108,106)

Profit/loss before tax 3,702,240 134,354

Tax on profit/loss for the year 3 (625,326) 470,410

Profit/loss for the year 3,076,914 604,764

   

Proposed distribution of profit and loss

Retained earnings 3,076,914 604,764

Proposed distribution of profit and loss 3,076,914 604,764
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Balance sheet at 

Assets

31.12.2019

Notes  
2019
DKK  

2018
DKK

Completed development projects 5 4,840,000 3,850,000

Intangible assets 4 4,840,000 3,850,000

Other fixtures and fittings, tools and equipment 39,333 0

Property, plant and equipment 6 39,333 0

Deposits 28,135 28,135

Other financial assets 28,135 28,135

Long-term assets 4,907,468 3,878,135

Manufactured goods and goods for resale 5,159,343 99,646

Inventories 5,159,343 99,646

Trade receivables 1,224,391 0

Other receivables 1,568,699 111,401

Income tax receivable 470,410 470,410

Receivables 3,263,500 581,811

Cash 3,896,246 3,235,226

Assets 17,226,557 7,794,818
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Equity and liabilities

Notes  
2019
DKK  

2018
DKK

Contributed capital 7 78,700 78,700

Other reserves 3,775,200 2,563,000

Retained earnings 1,779,010 (85,704)

Equity 5,632,910 2,555,996

Deferred tax 8 625,326 0

Debt to other credit institutions 1,938,900 1,932,790

Other payables 9 106,117 0

Non-current liabilities other than provisions 10 2,670,343 1,932,790

Trade payables 1,709,926 0

Other payables 11 1,234,005 339,864

Deferred income 5,979,373 2,966,168

Current liabilities other than provisions 8,923,304 3,306,032

Liabilities other than provisions 11,593,647 5,238,822

Equity and liabilities 17,226,557 7,794,818
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Statement of changes in equity for 
2019

Contributed 
capital

 DKK
Other reserves

 DKK

Retained 
earnings

 DKK
Total
 DKK

Equity beginning of year 78,700 2,563,000 (85,704) 2,555,996

Profit/loss for the year 0 1,212,200 1,864,714 3,076,914

Equity end of year 78,700 3,775,200 1,779,010 5,632,910
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Notes

 Staff costs1

 
2019
DKK  

2018
DKK

Wages and salaries 3,720,883 1,996,168

Pension costs 303,093 277,200

Other social security costs 21,378 (515)

Other staff costs 110,263 89,934

4,155,617 2,362,787

Staff costs classified as assets (2,100,000) (1,700,000)

2,055,617 662,787

Average number of full-time employees 6 4

 Depreciation, amortisation and impairment losses2

 
2019
DKK  

2018
DKK

Amortisation of intangible assets 1,110,000 650,000

Depreciation of property, plant and equipment 2,809 0

1,112,809 650,000

 Tax on profit/loss for the year3

 
2019
DKK  

2018
DKK

Current tax 0 (470,410)

Change in deferred tax 625,326 0

625,326 (470,410)

 Intangible assets4
Completed 

development 
projects

 DKK

Cost beginning of year 4,500,000

Additions 2,100,000

Cost end of year 6,600,000

Amortisation and impairment losses beginning of year (650,000)

Amortisation for the year (1,110,000)

Amortisation and impairment losses end of year (1,760,000)

Carrying amount end of year 4,840,000
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 Development projects5
Development projects cover the development of the Company’s products including refinement and 
improvement of its product portfolio. Being a growth and development company there is inherent uncertainty as 
to the future commercial success and future profitability. Based on the success of the first commercialized 
products, Management assess that the value of future likely earnings at least equal the carrying value at 31 
December 2019 of completed and ongoing development projects.

 Property, plant and equipment6
Other fixtures 

and fittings, 
tools and 

equipment
 DKK

Additions 42,142

Cost end of year 42,142

Depreciation for the year (2,809)

Depreciation and impairment losses end of year (2,809)

Carrying amount end of year 39,333

 Share capital7

Number
Par value

 DKK

Nominal
 value

 DKK

Contributed capital, A-shares 50,000 100 50,000

Contributed capital, B-shares 28,000 100 28,000

78,000 78,000

The Entity is authorised to issue warrants for A-shares for a total amount of up to nominally DKK 6,533, of which 
2,864 warrants have been issued at 31.12.2019 where 310 issued warrants entitle the holder to subscribe A-
shares at a subscription price of DKK 400 per A-share and 2,554 issued warrants entitle the holder to subscribe A-
shares at a subscription price of DKK 100 per A-share. The subscription price has not yet been determined for the
 warrants not yet issued.

 Deferred tax8

 
2019
DKK

Intangible assets 1,005,400

Property, plant and equipment 1,700

Tax losses carried forward (381,774)

Deferred tax 625,326
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 Other payables9

 
2019
DKK  

2018
DKK

Holiday pay obligation 106,117 0

106,117 0

 Non-current liabilities other than provisions10
Long-term debt from credit institutions represent a loan from Vækstfonden with a principal of DKK 2  million. 
Loan costs of DKK 73,320 has been capitalized and is amortised over the term of the loan,  whereby the carrying 
value of the loan is DKK 1,938,900 at 31 December 2019. Interest is paid on a quarterly basis. Instalments will be 
paid from 1 April 2020. No part of the debt falls due after 5 years. 

 Other payables11

 
2019
DKK  

2018
DKK

Wages and salaries, personal income taxes, social security costs, etc payable 1,022,073 86,798

Holiday pay obligation 186,985 233,066

Other costs payable 24,947 20,000

1,234,005 339,864
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Accounting policies

Reporting class

Income statement

This annual report has been presented in accordance with the provisions of the Danish Financial Statements 
 Act governing reporting class B enterprises with addition of certain provisions for reporting class C.

The accounting policies applied to these financial statements are consistent with those applied last year.

 In the comparative figures, the allocation of other reserves and retained earnings within equity have changed 
compared to the 2018 financial statements.  

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic 
 benefits will flow to the Entity, and the value of the asset can be measured reliably. 

 Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a 
 result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the 
 value of the liability can be measured reliably. 

 On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial 
 recognition is effected as described below for each financial statement item. 

 Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm 
 or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and 
 measurement. 

 Income is recognised in the income statement when earned, whereas costs are recognised by the amounts 
 attributable to this financial year.

Gross profit or loss
Gross profit or loss comprises revenue less external expenses. 

 The Entity has presented a condensed gross profit for competitive reasons.

Revenue
Revenue is recognised in the income statement when delivery is made and risk has passed to the buyer. 
 Revenue is recognised net of VAT, duties and sales discounts and is measured at fair value of the consideration 
 fixed.

Cost of sales
Cost of sales comprises goods consumed in the financial year measured at cost.

Other external expenses
Other external expenses include expenses relating to the Entity’s ordinary activities, including non-capitalizable 
development  costs and expenses for premises, stationery and office supplies, marketing costs, etc.
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Balance sheet

Staff costs
Staff costs comprise salaries and wages as well as social security contributions, pension contributions, etc. 
 for entity staff.

Depreciation, amortisation and impairment losses
Amortisation, depreciation and impairment losses relating to intangible assets and property, plant and 
equipment  comprise amortisation, depreciation and impairment losses for the financial year, calculated on the 
 basis of the residual values and useful lives of the individual assets and impairment testing as well as gains  and 
losses from the sale of intangible assets as well as property, plant and equipment.

Other financial income
Other financial income comprises interest income.

Other financial expenses
Other financial expenses comprise interest expenses, currency losses and tax surcharge under the Danish  Tax 
Prepayment Scheme etc.

Tax on profit/loss for the year
Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the 
 income statement by the portion attributable to the profit for the year and recognised directly in equity by 
 the portion attributable to entries directly in equity.

Development projects
Development projects on clearly defined and identifiable products and processes, for which the technical rate  of  
 utilisation, adequate resources and a potential future market or development opportunity in the enterprise  can  
 be established, and where the intention is to manufacture, market or apply the product or process in  question,  
 are recognised as intangible assets. Other development costs are recognised as costs in the income  statement as 
  incurred. When recognising development projects as intangible assets, an amount equalling the costs incurred  
 less deferred tax is taken to equity under Reserve for development costs that is reduced  as the development  
 projects are amortised and written down. 

   The cost of development projects comprises costs such as salaries and other costs that are directly and   
 indirectly attributable to the development projects.
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Property, plant and equipment
Other fixtures and fittings, tools and equipment are  measured at cost less accumulated depreciation and 
impairment losses. 

 Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of  the 
asset until the time when it is ready to be put into operation. 

 The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line  
depreciation is made on the basis of the following estimated useful lives of the assets:

Other fixtures and fittings, tools and equipment 5 years

Estimated useful lives and residual values are reassessed annually. 

 Items of property, plant and equipment are written down to the lower of recoverable amount and carrying 
 amount.

Inventories
Inventories are measured at the lower of cost using the FIFO method and net realisable value. 

 Cost consists of purchase price plus delivery costs. Cost of manufactured goods and work in progress consists 
 of costs of raw materials and consumables. 

 The net realisable value of inventories is calculated as the estimated selling price less completion costs and 
 costs incurred to execute sale.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value less writedowns for bad and  
doubtful debts.

Income tax payable or receivable
Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's 
 taxable income, adjusted for prepaid tax.

Cash
Cash comprises cash in hand and bank deposits.

Deferred tax
Deferred tax is recognised on all temporary differences between the carrying amount and the tax-based  value of 
assets and liabilities, for which the tax-based value is calculated based on the planned use of each asset. 

 Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at 
 their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.
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Deferred income
Deferred income comprises income received for recognition in subsequent financial years. Deferred income 
 is measured at cost.


