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STATEMENT BY BOARD OF DIRECTORS AND BOARD OF EXECUTIVES

Today the Board of Directors and Board of Executives have discussed and approved the Annual Report
of FLHC ApS for the financial year 1 January - 31 December 2017.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In our opinion the Consolidated Financial Statements and the Parent Company Financial Statements
give a true and fair view of the Group's and the Company's financial position at 31 December 2017 and
of the results of the Group's and the Company's operations and cash flows for the financial year 1

January - 31 December 2017.

The Management's Review includes in our opinion a fair presentation of the matters dealt with in the
Review.

We recommend the Annual Report be approved at the Annual General Meeting.

Copenhagen, 21 February 2018

Board of Executives

Peter Mikael Vedel

Board of Directors

Michiel Albert H. Deturck Joris Koen Van Troos Anna Kathrine Neve Andersen
Chairman Vice-chairman

Thomas Ryge Mikkelsen
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of FLHC ApS

Opinion

We have audited the Consolidated Financial Statements and the Parent Company Financial Statements
of FLHC ApS for the financial year 1 January - 31 December 2017, which comprise income statement,
balance sheet, statement of changes in equity, notes and a summary of significant accounting
policies for both the Group and the Parent Company, as well as consolidated statement of cash flows
for the Group. The Consolidated Financial Statements and the Parent Company Financial Statements
are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the Consolidated Financial Statements and the Parent Company Financial Statements
give a true and fair view of the assets, liabilities and financial position of the Group and the Parent
Company at 31 December 2017 and of the results of the Group and the Parent Company operations as
well as the consolidated cash flows of the Group for the financial year 1 January - 31 December 2017
in accordance with the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
additional requirements applicable in Denmark. Our responsibilities under those standards and
requirements are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements and the Parent Company Financial Statements” section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements applicable in
Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Management's Responsibility for the Consolidated Financial Statements and the Parent Company Fi-
nancial Statements

Management is responsible for the preparation of Consolidated Financial Statements and the Parent
Company Financial Statements that give a true and fair view in accordance with the Danish Financial
Statements Act and for such Internal control as management determines is necessary to enable the
preparation of Consolidated Financial Statements and the Parent Company Financial Statements that
are free from material misstatement, whether due to fraud or error.

In preparing the Consolidated Financial Statements and the Parent Company Financial Statements,
Management is responsible for assessing the Group's and the Parent Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting in preparing the Consolidated Financial Statements and the Parent Company Finan-
cial Statements unless Management either intends to liquidate the Group or the Company or to cease
operations, or has no realistic alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT

Auditor’s Responsibility for the Consolidated Financial Statements and the Parent Company Financi-
al Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial State-
ments and the Parent Company Financial Statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Consolidated Financial Statements and the Parent Compa-
ny Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e Identify and assess the risks of material misstatement of the Consolidated Financial Statements
and the Parent Company Financial Statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's and the Parent Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Consolidated Financial Statements and the Parent Company Financial Statements
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's and the Parent Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the Consolidated Financial State-
ments and the Parent Company Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group and the Parent Compa-
ny to cease to continue as a going concern.

e Evaluate the overall presentation, structure and contents of the Consolidated Financial Statements
and the Parent Company Financial Statements, including the disclosures, and whether the Consoli-
dated Financial Statements and the Parent Company Financial Statements represent the underlying
transactions and events in a manner that gives a true and fair view.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the Consolidated Financial
Statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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INDEPENDENT AUDITOR'S REPORT

Statement on Management’s Review
Management is responsible for Management’s Review.

Our opinion on the Consolidated Financial Statements and the Parent Company Financial Statements
does not cover Management’s Review, and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the Consolidated Financial Statements and the Parent Company Financi-
al Statements, our responsibility is to read Management’s Review and, in doing so, consider whether
Management’s Review is materially inconsistent with the Consolidated Financial Statements and the Pa-
rent Company Financial Statements or our knowledge obtained during the audit, or otherwise appears
to be materially misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance with
the Consolidated Financial Statements and the Parent Company Financial Statements and has been
prepared in accordance with the requirements of the Danish Financial Statements Act. We did not
identify any material misstatement of Management’s Review.

Copenhagen, 21 February 2018

BDO Statsautoriseret revisionsaktieselskab
CVR no. 2022 26 70

Per Frost Jensen
State Authorised Public Accountant
MNE no. mne27740
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FINANCIAL HIGHLIGHTS OF THE GROUP

Income statement

GroSS Profit......ccciueiiiie i
Operating profit/l0SS.......oevivieiiiieiiiee e
Financial income and expenses, Net...........ccceevveiiiiieiiineeiinn.s.
Profit/loss for the year before tax.........cccoceviviiiiiiiniiinninn.
Profit/loss for the year..........ccoooveiiiiiiiiiiiiee e

Balance sheet

Balance sheet total..........oouiviiiiiiiiii
EQUITY e

Cash flows

Cash flows from operating activities...........c..ccoeevvviiiiiineinnnnnen.
Cash flows from investment-related activities
Cash flows from financing activities............c..ccoeevieeiiiineinnnn.
Total cash floOWS........oiiiiiiiii e
Investment in tangible fixed assets.........ccooevvveeviiieiiiiniiinnnnnnn.

Ratios

SOLVENCY FatiO. ... iiieciie i

Return on eqUity.....cccouiiiniii i

2017
DKK '000

36.701
8.548
-7.771
777
-1.210

197.050
17.972

-1.718
-229
-11.000
-12.947
-232

9,1

Neg.

The ratios stated in the list of key figures and ratios have been calculated as follows:

Solvency ratio:

Return on equity:

The ratios follow in all material respects the recommendations of the Danish Finance Society.

Equity ex. minorities, at year end x 100

Profit/loss after tax x 100
Average equity

Total equity and liabilities, at year end

2016
DKK '000

34.129
8.385
-6.782
1.603
-820

186.882
19.181

11.074

-173.965

169.451
6.560
-397

10,3

Neg.
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MANAGEMENT'S REVIEW

Principal activities
The company's principal activities are to own shares in subsidiary.

Development in activities and financial position
The company owns all the shares in ferm Living ApS, a Danish interior living, accessories and Kids
brand. The group continue to grow in customer base and net revenue.

The operating profit for the year was DKK ('000) 8,548.

Profit/loss for the year compared to future expectations
The company is well consolidated by way of equity and loans granted by group enterprises.

Significant events after the end of the financial year
No events have occurred after the end of the financial year of material importance for the company's
financial position.

Future expectations
Management expects to continue the positive development in both revenue and earnings.
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INCOME STATEMENT 1 JANUARY - 31 DECEMBER

GROSS PROFIT........

Staff costs.............

Depreciation, amortisation and

impairment losses....

OPERATING PROFIT.

Result of equity investments in

group and associates

Other financial income...............
Other financial expenses.............

PROFIT BEFORE TAX

Tax on profit/loss for the year.....

LOSS FOR THE YEAR

11

Note

w N

4

Group Parent company
2017 2016 2017 2016
DKK DKK '000 DKK DKK '000
36.701.035 34.129 -131.427 -151
-19.877.372 -18.118 0 0
-8.275.696 -7.626 0 0
8.547.967 8.385 -131.427 -151
0 0 3.858.055 4.001
0 0 594.102 395
-7.771.192 -6.782 -6.959.605 -6.425
776.775 1.603 -2.638.875 -2.180
-1.986.315 -2.423 1.429.335 1.360
-1.209.540 -820 -1.209.540 -820
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BALANCE SHEET AT 31 DECEMBER

ASSETS

GoodWill...evvviiiiiiiiiiiiiiinnn,
Intangible fixed assets..............

Other plant, machinery, tools and
equipment.....cciiiiiiiiiiiiieiea,
Leasehold improvements............
Tangible fixed assets................

Equity investments in group
ENLEIPriSES..everreirenneeeeneeranneenns
Rent deposit and other
receivables.......cccviieiiieiinn...
Fixed asset investments............

FIXED ASSETS.......ccoovviininnnnn.

Finished goods and goods for

resale....ooeveiiiniiniiiiiiniiennnnnn..
Prepayments.........ccvvvviinnnnn.n.
Inventories.......c..cceeieviiiiinna...

Trade receivables..........ccvvene....
Receivables from group

ENLEIPriSES..everreirenneenaneeranneenns
Deferred tax assets........cc.uu......
Other receivables........ccccuue.....
Joint tax contribution receivable..
Prepayments and accrued income.
Receivables.........cccevvvvvnnnnn....

Cash and cash equivalents.........
CURRENT ASSETS.......ccevvvennennn.

ASSETS. ..o

12
Group Parent company

Note 2017 2016 2017 2016
DKK DKK '000 DKK DKK '000
135.728.293 143.234 0 0
6 135.728.293 143.234 0 0
271.886 502 0 0
178.606 236 0 0
7 450.492 738 0 0
0 0 147.419.693 154.562
396.830 250 0 0
8 396.830 250 147.419.693 154.562
136.575.615 144.222 147.419.693 154.562
23.741.859 14.147 0 0
6.345.119 2.334 0 0
30.086.978 16.481 0 0
12.528.343 9.176 0 0
0 0 21.393.657 16.790
9 38.500 1.389 0 1.360
1.033.681 721 0 0
0 0 2.828.716 3.518
10 696.396 1.005 0 0
14.296.920 12.291  24.222.373 21.668
16.090.081 13.888 0 1.085
60.473.979 42.660 24.222.373 22.753
197.049.594 186.882 171.642.066 177.315
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BALANCE SHEET AT 31 DECEMBER

EQUITY AND LIABILITIES

Share capital.....cccooevvvinenninnnn..
Retained earnings........ccccevennn

EQUITY ..o,

Bank loan........cceeeviiiiiiiinna...
Payables to group enterprises......
Long-term liabilities.................

Short-term portion of long-term
liabilities....ovveeiiiiiiiiiiiiiieeanns
Bank debt......c.cccvvviiiiiiiiiiiii...
Trade payableS......c.cceeevvnveennnn..
Payables to associated
eNterpPriseS..ccueeiiieiiiieeeeeennnnnns
Corporation taX....eeeeeeeeneeeennnnnn.
Other liabilities.......ccovvveeennnnnn..
Current liabilities....................

LIABILITIES.....cccovveiiiiiinninnnnne.

EQUITY AND LIABILITIES............

Contingencies etc.
Charges and securities

Related parties

13

Group Parent company
Note 2017 2016 2017 2016
DKK DKK '000 DKK DKK '000
1.000.000 1.000 1.000.000 1.000
16.971.542 18.181 16.971.542 18.181
17.971.542 19.181 17.971.542 19.181
37.500.000 48.500 37.500.000 48.500
100.700.581 95.000 100.700.581 95.000
11 138.200.581 143.500 138.200.581 143.500
11 11.000.000 11.000 11.000.000 11.000
15.307.028 163 3.015.046 0
7.818.383 6.123 55.499 116
162.513 0 0 0
1.996.697 3.681 1.399.398 3.518
4.592.850 3.234 0 0
40.877.471 24.201 15.469.943 14.634
179.078.052 167.701 153.670.524 158.134
197.049.594 186.882 171.642.066 177.315
12
13
14
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EQUITY
Group
Retained
Share capital earnings Total
Equity at 1 January 2017, ...ceueiiiiiiiii it e, 1.000.000 18.181.082 19.181.082
Proposed distribution of profit......ccceeieiiiiiiiiiiiiiiiiiiiiinennn -1.209.540 -1.209.540
Equity at 31 December 2017......c.veiiiiiiiiiiiiiiiniiienineeeaannen, 1.000.000 16.971.542 17.971.542
Parent company
Retained
Share capital earnings Total
Equity at 1 January 2017, ...ceeneeiiiiniiiiiieiireneeeenneeeenneeannnen, 1.000.000 18.181.082 19.181.082
Proposed distribution of profit.......cccoiiiiiiiiiiiiiiiiiiiiiiiiiiin, -1.209.540 -1.209.540

Equity at 31 December 2017........c..ccccvvviiiiiiiiiiiiiiiininininnne 1.000.000 16.971.542 17.971.542
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CASH FLOW STATEMENT 1 JANUARY - 31 DECEMBER

Group
2017 2016
DKK DKK '000
Profit/1oss for the Year ..cuvvuiiiii i e e eaae -1.209.540 -820
Reversed depreciation of the year.......c.ooviiiiiiiiiiiiiiiiiiiiiiii i, 8.024.145 7.336
Adjustment of other financial @XpeNnses.....ccovviviiiiiiiiiiiiininineeennnnnnn, 5.700.033 5.001
Reversed tax on profit/loss for the year........cocevviiiiiiiiiiiiiiiiiiinnnnn, 1.986.315 2.423
Other adjustMENtS. . viiet i i e reiteereereneeeeeneeeennnesennneeann: -276.513 0
Corporation taxX Paid . .ccceeeeiieiiiiiiiiiiiiiii i eeieeeieeeeieeeaaraeeann -2.158.112 0
Change 1N INVENTOIY .. ii it eieeiteeieeeeneeeeeneeeennnesennneeenn: -13.606.446 1.168
Change N reCeiVablES. .. .iiiiii i i e e e eae e -3.347.884 -1.052
Change in current liabilities (ex bank and tax)......c.coeeeviiiininniinnnnennnn, 3.170.429 -2.982
CASH FLOWS FROM OPERATING ACTIVITY .. uiiiiiiiiiiieieiieineeeeeeeeeene, -1.717.573 11.074
Purchase of intangible fixed assets......coevuiiiiiiiiiiiiiiiiiiniiiiiiiieeennnn, 0 -173.561
Purchase of tangible fixed @ssetS....cccviiiiiiiiiiiiiiiiiiiiiiiiiiii i eeaee, -231.743 -397
Sale of tangible fiXxed asSetS....cvvveiiiiiiiiiiiiiiiiiiiiiiiriieinereneeenn, 150.000 0
Purchase of financial @sSets.......veveiitretiieriieiiereieriiereereeraneannen, -147.653 -7
CASH FLOWS FROM INVESTING ACTIVITY. ..cuntiiitiiitiiiiieitieneeeeeaneenne, -229.396 -173.965
Proceeds from long-term borrowing........oceveiiiiiiiiiiiiiiiiiiiiiiiieeannnn, 0 155.000
RePaymMeENnts Of l0ANS. ...uviirreiriitiriiieiieeieeeeieeeeneeeeeneeeennneeennnes -11.000.000 -5.500
61011 - B el (=T T T PP PP 0 19.951
CASH FLOWS FROM FINANCING ACTIVITY..cuutiiiiiiiiiiiiieiiieieieeeeeennn, -11.000.000 169.451
CHANGE IN CASH AND CASH EQUIVALENTS.....cctiiitiiiiiiiiiiniieieeneenns, -12.946.969 6.560
Cash and cash equivalents at 1 January........ccoooeeiiiiiiiiieeiiieinnnnennnn, 13.730.022 7.169
CASH AND CASH EQUIVALENTS AT 31 DECEMBER.............ccceevvenennnn, 783.053 13.729
Specification of cash and cash equivalents at 31 December:
Cash and cash equivalents.......ooviiiiiiiiiiiiii e, 16.090.081 13.891
S F= 18] g (=] o] AP -15.307.028 -162

CASH AND CASH EQUIVALENTS, NET DEBT......coceviiiiiiiiiiiiiiiiiniinnenn 783.053 13.729
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Group

Parent company

NOTES
2017
DKK
Staff costs
Average number of employees
Group: 35 (2016: 31)
Parent company: 1 (2016: 1)
Wages and salaries........c..cceeenneen.. 17.530.328
Pensions.......cccvviiiiiiiiiiiiiiiia... 713.877
Social security costS.......cevvvnvennnn 285.961
Other staff costs.....ccccevvueennennnen. 1.347.206
19.877.372
Other financial income
Group enterprises......ccccevevvuneennn. 0
0
Other financial expenses
Group enterprises......ccccevvevuneennn. 5.700.033
Other interest expenses................ 2.071.159
7.771.192
Tax on profit/loss for the year
Calculated tax on taxable income of 1.996.680
theyear . ...ccoovviiiiiiiiiiiiiiiiinns
Adjustment of tax in previous years. -1.000
Adjustment of deferred tax........... -9.365
1.986.315
Proposed distribution of loss
Retained earnings..........ccevvvveennn -1.209.540
-1.209.540

Intangible fixed assets

Costat 1 January 2017..cccuueiriieiiiiiiiiieerenneenennnes
Cost at 31 December 2017.........covviviviiiviiiinnnnnnn.

2016 2017 2016

DKK '000 DKK DKK '000

15.574 0 0

1.536 0 0

238 0 0

770 0 0

18.118 0 0

0 594.102 395

0 594.102 395

5.001 5.700.033 5.001

1.781 1.259.572 1.424

6.782 6.959.605 6.425

3.804 -1.429.335 0

0 0 0

-1.381 0 -1.360

2.423 -1.429.335 -1.360

-820 -1.209.540 -820

-820 -1.209.540 -820
Group

Goodwill

............................... 150.114.241

............................... 150.114.241

............................... 6.880.236

............................... 7.505.712

............................... 14.385.948

............................... 135.728.293

16

Note
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NOTES
Note
Tangible fixed assets 7
Group
Other plant,

machinery, tools Leasehold

and equipment improvements
Costat 1 January 2017 ...ueeeiiiiiiiiieiiiiiiiieeeeeeeaineeeeeaaannns 1.187.279 756.712
7AYo [ 11 4 o] o I 57.327 174.416
DiSPOSALS. .t uttititeiii i e i i e e a e -459.920 0
Cost at 31 December 2017.....cccvvieiiiiiiiiniiniineaneeneeneeneannn. 784.686 931.128
Depreciation and impairment losses at 1 January 2017............ 685.342 521.467
Reversal of depreciation of assets disposed of....................... -459.920 0
Depreciation for the year.......ccvvviiiiiiiiiiiiiiiiiiiiiiiiiceieenen, 287.378 231.055
Depreciation and impairment losses at 31 December 2017.... 512.800 752.522
Carrying amount at 31 December 2017..........cccceveivvenennnnn.. 271.886 178.606
Fixed asset investments 8

Group

Cost at 1 January 2017, ccuueeiiieiiiiieiieeeineeeeieerenneeeanaeenes
Y oY (o | 14 o] | TP
Cost at 31 December 2017.....c..uuuiiiiiiiiiiiiiiiiiiiiiieeinnnnns

Carrying amount at 31 December 2017.........cccciiiiiiiiinnnnnns

Rent deposit and
other receivables

.................. 249.177
.................. 147.653
.................. 396.830

.................. 396.830
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NOTES

Fixed asset investments (continued)

Costat 1 January 2017.....ueeeiiiiiiiiiiieneiiiineeeeeannns
Cost at 31 December 2017.......ccovvvviviiiiiiinnnnnnnn.

Revaluation at 1 January 2017.....ccevviiieiiiinninennnenn.
Dividend......ooiiiiiii e
Profit/loss for the year.....c.coovviviiiiiiiiiiiininennnens.
Revaluation at 31 December 2017.............c.o....l..

Impairment losses and amortisation of goodwill at 1 January 2017................
Amortisation of goodwWill........evviuiiiiiiiiiiiiiiinninn,
Impairment losses and amortisation of goodwill at 31 December 2017.........

Carrying amount at 31 December 2017.................

Investments in subsidiaries (DKK)

Name and registered office

ferm Living ApS, Copenhagen.......................

Deferred tax assets

11.691.400

18

Note

Parent
company

Equity
investments in
group enterprises

173.561.202
173.561.202

-12.119.328
-11.000.000
11.363.767
-11.755.561

6.880.236
7.505.712
14.385.948

147.419.693

Equity Profit for
the year

Ownership

11.363.767 100 %

Provision for deferred tax comprises deferred tax on tangible fixed assets.

Group

Parent company

2017

DKK

Deferred tax asset at 1 January 1.388.779
L0 S

Deferred tax of the year, income 9.365
statement.....cooiiiiiiiiiiiii

Accounting policy change.............. -1.359.644

Deferred tax assets at 31 38.500

December 2016...........ccccunnn......

2016 2017 2016
DKK '000 DKK DKK '000
8 1.359.644 0

1.381 0 1.360

0 -1.359.644 0

1.389 0 1.360

The deferred tax asset relates to tax on tangible assets. A provision is made for deferred tax
hereon as it is used in full by the subsidiary included in the joint taxation.
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NOTES
Group Parent company
2017 2016 2017 2016
DKK DKK '000 DKK DKK '000
Prepayments and accrued income
COSES. e e 696.396 1.005 0 0
696.396 1.005 0 0
Long-term liabilities
Group
1/1 2017 31/12 2017 RepaymentDebt outstanding
total liabilities total liabilities next year after 5 years
Bank loan.......cocoeviiiiiiiiiinian... 59.500.000 48.500.000 11.000.000 0
Payables to group enterprises......... 95.000.548 100.700.581 0 100.700.581
154.500.548 149.200.581 11.000.000 100.700.581
Parent company
1/1 2017 31/12 2017 RepaymentDebt outstanding
total liabilities total liabilities next year after 5 years
Bank loan.......coeeevviiiiinininnnnnnn.. 59.500.000 48.500.000 11.000.000 0
Payables to group enterprises......... 95.000.548 100.700.581 0 100.700.581

154.500.548 149.200.581  11.000.000 100.700.581

Contingencies etc.

Contingent liabilities
ferm Living ApS has entered into lease contracts with an average annual lease payment of DKK
('000) 896. The lease contracts have a residual term of 6 months.

ferm Living ApS has entered into an operating lease contract with an average annual lease
payment of DKK ('000) 27. The lease contract has a residual term of 8 months and a total
residual lease payment of DKK ('000) 18.

ferm Living ApS' attorney states that there is a pending case at the Danish Building and
Construction Arbitration Board, involving a claim of a total payment of DKK (‘000) 1,300. ferm
Living ApS has made a counterclaim DKK ('000) 1,485 against the supplier. It is the attorney's
assessment that ferm Living ApS will not be held liable in this respect.

Joint liabilities

The Danish companies of the group are jointly and severally liable for tax on the Group’s joint
taxable income and for certain possible withholding taxes such as dividend tax and royalty
tax, and for the joint registration of VAT.

Tax payable on the Group’s joint taxable income amounts to DKK (‘000) 1,399 at the balance
sheet date.
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NOTES

Note
Charges and securities 13
ferm Living ApS has issued a business charge of DKK (‘000) 15,000 to Nykredit Bank A/S,
providing security on ferm Living's intangible and tangible fixed assets, inventory and debtors.
FLHC ApS has issued a guarantee on behalf of the subsidiary ferm Living ApS in relation to
Nykredit Bank A/S. Thus, FLHC ApS guarantees all accounts between ferm Living ApS and
Nykredit Bank A/S.
Related parties 14

Controlling interest:
Vendis Capital Il Comm., Park Hill D, Jan Emiel Mommaertslaan 22, 1831 Diegem, Belgium, is
the principal shareholder.

Transactions with related parties
The company did not carry out any substantial transactions that were not concluded on
market conditions.
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ACCOUNTING POLICIES

The annual report of FLHC ApS for 2017 has been presented in accordance with the provisions of the
Danish Financial Statements Act for enterprises in reporting class C, medium enterprise.

The annual report is prepared consistently with the accounting principles used last year.

Consolidated financial statements

The consolidated financial statements include the parent company FLHC ApS and its subsidiaries in
which FLHC ApS directly or indirectly holds more than 50% of the voting rights or in any other way has a
controlling influence. Enterprises in which the group holds between 20% and 50% of the voting rights
and exercises significant, but not controlling influence, are considered associates, see the group
structure.

The consolidated financial statements consolidate the financial statements of the parent company and
the subsidiaries by combining uniform accounts items. Intercompany income and expenses,
shareholdings, internal balances and dividend, and realised and unrealised gains and losses arising from
transactions between the consolidated enterprises are fully eliminated in the consolidation.

New acquired or established enterprises are recognised in the consolidated financial statements from
the time of acquisition. Sold or wound up enterprises are recognised in the consolidated income
statement up to the time of disposal. Comparative figures are not adjusted for new acquired, sold or
wound up enterprises.

Acquired enterprises are recognised in the consolidated financial statements under the acquisition
method, reassessing all identified assets and liabilities to fair value at the acquisition date. The fair
value is calculated based on acquisitions made in an active market, alternatively calculated using
generally accepted valuation methods. Upon calculation of the fair value of properties used in the
business a discounted cash flow model is applied based on discounted cash flow of future earnings.
Operating equipment is recognised at fair value based on an assessor’s opinion, based on an overall
assessment of the production equipment.

Investments in subsidiary enterprises are set off by the proportional share of the subsidiaries’ market
value of net assets and liabilities at the acquisition date.

Positive differences between acquisition value and market value of acquired and identified assets and
liabilities are recognised in intangible fixed assets as goodwill and amortised systematically in the
income statement under an individual assessment of the useful life. Negative differences are
recognised in the income statement upon acquisition. Differences from acquired enterprises amounts
to DKK 135.728 (‘000).

Investments in associates are measured in the balance sheet at the proportional share of the value of
the enterprises, calculated under the accounting policies of the parent company and eliminating
proportionally any unrealised intercompany gains and losses. The proportional share of the results of
the associates is recognised in the income statement after elimination of the proportional share of
internal gains and losses.

INCOME STATEMENT

Net revenue

Net revenue from sale of merchandise and finished goods is recognised in the income statement if
supply and risk transfer to purchaser has taken place before the end of the year and if the income can
be measured reliably and is expected to be received. Net revenue is recognised exclusive of VAT,
duties and less discounts related to the sale.

Cost of sales
Cost of sales comprise costs incurred to achieve the net revenue for the year, including direct and
indirect costs of raw materials and consumables.
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ACCOUNTING POLICIES

Other external expenses
Other external expenses include cost of sales, advertising, administration, buildings, bad debts,
operating lease expenses, etc.

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions and other costs for social
security etc. for the company’s employees. Repayments from public authorities are deducted from
staff costs.

Investments in subsidiaries

The income statement of the parent company recognises the proportional share of the results of each
subsidiary after full elimination of intercompany profits/losses and deduction of amortisation of
goodwill.

Financial income and expenses in general

Financial income and expenses include interest income and expenses, realised and unrealised gains and
losses from debt and transactions in foreign currencies as well as charges and allowances under the
tax-on-account scheme etc. Financial income and expenses are recognised in the income statement by
the amounts that relate to the financial year.

Tax on profit for the year

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is
recognised in the income statement by the portion that may be attributed to the profit for the year,
and is recognised directly in the equity by the portion that may be attributed to entries directly to the
equity.

BALANCE SHEET

Intangible fixed assets

Acquired goodwill is measured at cost less accumulated amortisation. Goodwill is amortised on a
straight-line basis over the expected useful life which is estimated to 20 years. The period of
amortisation is determined based on an assessment of the acquired company’s position in the market
and earnings profile, and the industry-specific conditions.

Tangible fixed assets
Other plant, fixtures and equipment are measured at cost less accumulated depreciation and
impairment.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition
until the time when the asset is ready to be used.

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the
assets and their residual value:

Useful life Residual value
Other plant, fixtures and equUIipPMENT. .. ...ciiiiiiiiiiiiiiiii i eaeaes 3-5 years 0%
Profit or loss on disposal of tangible fixed assets is stated as the difference between the sales price less

selling costs and the carrying amount at the time of sale. Profit or loss is recognised in the income
statement as other operating income or other operating expenses.
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ACCOUNTING POLICIES

Fixed asset investments
Investments in subsidiaries are measured in the company's balance sheet under the equity method.

Investments in subsidiaries are measured in the balance sheet at the proportional share of the
enterprises’ carrying equity value, calculated in accordance with the parent company’s accounting
policies with deduction or addition of unrealised intercompany profits or losses and with addition or
deduction of the residual value of positive or negative goodwill

Acquired enterprises are recognised in the consolidated financial statements under the acquisition
method, reassessing all identified assets and liabilities to fair value at the acquisition date. The fair
value is calculated based on acquisitions made in an active market, alternatively calculated using
generally accepted valuation methods. Upon calculation of the fair value of properties used in the
business a discounted cash flow model is applied based on discounted cash flow of future earnings.
Operating equipment is recognised at fair value based on an assessor’s opinion, based on an overall
assessment of the production equipments.

Consolidated goodwill is amortised over the expected useful life determined on the basis of
management’s experience within the individual lines of business. Consolidated goodwill is amortised on
a straight-line basis over the period of amortisation which is estimated to 20 years. The period of
amortisation is determined based on an assessment of the acquired company’s position in the market
and earnings profile, and the industry-specific condition.

Net revaluation of investments in subsidiaries and associates is transferred under the equity to reserve
for net revaluation under the equity value method to the extent that the carrying amount exceeds the
acquisition value.

Subsidiaries with a negative carrying equity value are measured to DKK 0 and any amounts due from
these enterprises are written down by the company's share of the negative equity to the extent that it
is deemed to be irrecoverable. If the carrying negative equity value exceeds receivables, the residual
amount is recognised under provision for liabilities to the extent that the company's has a legal or
actual liability to cover the subsidiary's deficit.

Deposits include rental deposits which are recognised and measured at amortised cost. Deposits are not
depreciated.

Impairment of fixed assets

The carrying amount of intangible fixed and tangible assets together with fixed assets, which are not
measured at fair value, are assessed on an annual basis for indications of impairment other than that
reflected by amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the net realisable value is lower than the carrying amount, the assets are written down
to the lower value.

The recoverable amount is calculated at the higher of net selling price and capital value. The capital
value is determined as the fair value of the expected net cash flows from the use of the asset or group
of assets and the expected net cash flows from sale of the asset or group of assets after the end of its
useful life.

Inventories
Inventories are measured at cost using the FIFO-principle. If the net realisable value is lower than cost,
the inventories are written down to the lower value.

The cost of merchandise as well as raw materials and consumables is calculated at acquisition price
with addition of transportation and similar costs.
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ACCOUNTING POLICIES

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is
reduced by impairment losses to meet expected losses.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.

Tax payable and deferred tax

Current tax liabilities and receivable current tax are recognised in the balance sheet as the calculated
tax on the taxable income for the year, adjusted for tax on the taxable income for previous years and
taxes paid on account.

The company is subject to joint taxation with Danish group companies. The current corporation tax is
distributed among the joint taxable companies in proportion to their taxable income and with full
allocation and refund related to tax losses. The joint taxable companies are included in the tax-on-
account scheme. Joint taxation contributions receivable and payable are recognised in the balance
sheet under current assets and liabilities, respectively.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value
of assets and liabilities.

Deferred tax assets, including the tax value of tax loss carry-forwards, are measured at the expected
realisable value of the asset, either by set-off against tax on future earnings or by set-off against
deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force
on the balance sheet date will be applicable when the deferred tax is expected to crystallise as current
tax. Any changes in the deferred tax resulting from changes in tax rates, are recognised in the income
statement, except from items recognised directly in equity.

Liabilities
Other liabilities are measured at amortised cost equal to nominal value.

Foreign currency translation

Transactions in foreign currencies are translated at the rate of exchange on the transaction date.
Exchange differences arising between the rate on the transaction date and the rate on the payment
date are recognised in the income statement as a financial income or expense.

If the foreign exchange position is considered to hedge future cash flows, the unrealised exchange
adjustments are recognised directly in the equity.

Receivables, payables and other monetary items in foreign currencies that are not settled on the
balance sheet date are translated at the exchange rate on the balance sheet date. The difference
between the exchange rate on the balance sheet date and the exchange rate at the time of occurrence
of the receivables or payables is recognised in the income statement as financial income or expenses.

Fixed assets acquired in foreign currencies are translated at the rate of exchange on the transaction
date.
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ACCOUNTING POLICIES

CASH FLOW STATEMENT

With reference to Section 86(4) of the Danish Financial Statements Act, the company has not prepared
a cash flow statement. A cash flow statement has been prepared for the Group.

The cash flow statement shows the company’s cash flows for the year for operating activities, investing
activities and financing activities in the year, the change in cash and cash equivalents of the year and
cash and cash equivalents at beginning and end of the year.

Cash flows from operating activities:
Cash flows from operating activities are computed as the results for the year adjusted for non-cash
operating items, changes in net working capital and corporation tax paid.

Cash flows from investing activities:
Cash flows from investing activities include payments in connection with purchase and sale of
intangible and tangible fixed asset and fixed asset investments.

Cash flows from financing activities:

Cash flows from financing activities include changes in the size or composition of share capital and
related costs, and borrowings and repayment of interest-bearing debt and payment of dividend to
shareholders.

Cash and cash equivalents:
Cash and cash equivalents include bank overdraft and cash in hand.



