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Statement by the Executive Board

The Executive Board has today discussed and approved the annual raport of Entry Point North Denmark
ApS for the financial year 1 January — 31 December 2017.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In my opinion, the financial statements give a true and fair view of the Company’s assets, liabilities and
financial position at 31 December 2017 and of the results of the Company's operations for the financial
year 1 January — 31 December 2017.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

| recommend that the annual report be approved at the annual general meeting.

Copenhagen 13 March 2018
Executive Board:

L

Michael Smith
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Independent auditor’'s report

To the shareholders of Entry Point North Denmark ApS

Opinion

We have audited the financial statements of Entry Point North Denmark ApS for the financial year 1
January — 31 December 2017 comprising income statement, balance sheet, statement of changes in
equity and noles, including accounting policies. The financial staternents are prepared in accordance with
the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2017 and of the resulls of the Company’s operations for the financial
year 1 January - 31 December 2017 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs) and the additional
requirements applicable in Danmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's respansibilities for the audit of the financial statements” section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants {IESBA Code)} and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these rules and requirements. We bslieve that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such intermal control that Managemesnt
determines s necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or eror.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concemn and using the
going concem basis of accounting in preparing the financial statements unless Management either intends
to liquidate the Company or to cease operations, or has no realistic attemnative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or emor, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements in Denmark will always detect a
material misstatement when it exists. Misstatements may arise from fraud or error and are considered
matenial if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users made on the basis of these financial statements.

As part of an audit conducted in accordance with 1SAs and the additional raquirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit
Wa also

— identify and assess the risks of material misstatement of the company financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

— obtain an understanding of internal control relevant to the audit in order to design audit procadures that
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are appropriate in the clrcumstances, but not for the purpose of expressing an opinion on the
effactiveness of the Company’s internal control.

— evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

— conciude on the appropriateness of Management's use of the going concem basis of accounting In
preparing the financial stztements and, based on the audit evidence obtained, whether 8 material
uncertainty exists related to evants or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concemn.

— evaluate the overall presantation, structure and contents of the financial stataments, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among othar mattars, the plannad scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit

Statement on the Management's review
Management is responsible for the Management's review.

Our apinian on the financial stalements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Manazgement's
review and, in doing se, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge cbtained during the audit, or otherwise appears to be materally
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
financial statements and has been prepared In accordance with the requirements of the Danish
Fihancial Statement Act We did not identify any material misstatement of the Managernant's reviaw.

nhagen, 13 March 2018
G
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Management's review

Company details

Entry Point North Denmark ApS

c/o ReviPoint A/S, Ragnagade 7

2100 Kebenhavn @

Denmark

CVR no.: 36928018

Established: 17 Juns 2015

Registered office: Copenhagen

Financial year; 1 January —~ 31 December

Executive Board
Michael Smith

Auditor

KPMG

Statsautoriserst Revisionspartnerselskab
Damplagrgeve] 28

DK-2100 Copenhagen

Denmark

Annual general meeting
The annual general meeting will be held on 23 March 2018.
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Management's review

Operating review

Primary activities

Entry Point North Denmark ApS (36928018) was founded in June 2015, became operational in August
2015 and Is a wholly owned subsidiary of Entry Point North AB,based in Malmo, Sweden. The purpose of
Entry Point North Denmark ApS is to provide simulator hardware and compatent simulator pilots to its
parent company, Entry Point North AB, who in turn assist Naviair, the Danish Alr Navigation Service
Provider (ANSP) to run their airport tower and radar approach based simulator training for Air Traffic
Management In respect to its main operational airports in Danmark.

Development in activities and finances

From the start of operation in 2015, Entry Point North Denmark ApS simulators were used by Naviair for
tower, unit and confinuation based training for their controllers from the six main Danish airports, namely
Copenhagen Kastrup, Roskilde, Aalborg, Aarhus, Billund and Ronne, Bornholm. This is expected to
continue in 2018 as all relevant Naviair parsonnel working within air traffic control services at these
locations receive further training at Entry Point North Denmark ApS.

Entry Point North Denmark ApS delivers intercompany services to Entry Point North AB and is reimbursed
by a cost-based recharging method, which is in line with the Danish transfer pricing guidelines. This
recharge mathed is expectad to continue during 2018.

Events after the balance sheet date

No events have occurred after the balance sheet date to this date, which would influence the evaluation of
the annual report.
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Financial statements 1 January — 31 December

Income statement

DKK
Gross profit

Staff costs
Depreciation, amortisation and impaimment
Operating profit

Financial income
Financial expenses
Profit before tax

Tax on profitoss for the year
Profit for the year

Proposed profit appropriation

Retained earnings

Mote 2017 2016

3,760,547 2,552,929
2 -2,943617  -2,158,988
-583,682 -287,541
223,248 105,400
44,235 93,025
-57,607 -61,139
200,876 137,288
3 -48 173 -30.203
163,703 107,083
163,703 107,083

163,703

107,083
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Financial statements 1 January — 31 December

Balance sheet

DKK

ASSETS

Fixed assets

Property, plant and equipment
Plant and machinery

Total fixed assets

Current assets

Receivables

Recelvabiles from group entities
Other raceivables

Defarred tax asset

Cash at bank and in hand
Total current assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Retained earnings

Total equity

Provislons
Provisions for deferred tax
Total provisions

Liabilities other than provisions
Current liabilities other than provisions
Corporation tax

Debt to group companies

Other debt

Total liabilities other than provisions
TOTAL EQUITY AND LIABILITIES

Note

2017 2016
560,001 455851
560,001 455851
560,091 455851
208,585 0

76,568 36,370
49,798 0
334,851 38,370
213403 165,620
548354 201,990
1,117,445 657,841
50,000 50,000
330,862 167,159
380,862 217,159
0 23,656

0 23,856
146,434 25,001
0 79,436
590,149 _ 312,389
736583 416,828
736,583 416,826

1,117,445

657,641
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Financial statements 1 January — 31 December

Statement of changes in equity

Retained
DKK Share capital __ eamings Total
Equity at 1 January 2017 50,000 167,159 217,159
Transferred over the profit appropriation 0 163,703 163,703

Equity at 31 December 2017 50,000 330,862 380,862

There have been no changes in the share capital during the last 5 years.
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Financial statements 1 January — 31 December

Notes

Accounting policies

The annual report of Entry Point Narth Denmark ApS for 2017 has been prepared in accordance with the
provisions applying to reporting class B pursuant to section 78a of the Danish Financial Statements Act

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange rates
at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income or
financial expenses,

Receivables, payables and other monetary items denominated in foreign currencies are translated at the
exchange rates at the balance sheat date. The difference between the exchange rates at the balance
sheel date and the date at which tha receivable or payable arose or was racognised in the latest financial
statements is recognised in the income statement as financial income or financial expenses.

Income statement

Revenue

Income comprises services rendered to the parent company.

Staff costs

Staff costs comprise wages and salaries, including holiday allowance, pension and other social security
costs, etc., to the Company's employees, excluding reimbursements from public authorities.

Financial income and expenses

Financial income and expenses comprise interest income and expense, financial costs regarding finance
leases, gains and losses on securities, payables and transactions denominated in foreign cumencies,
amortisation of financial assets and liabilities as well as surcharges and refunds under the on-account tax
scheme, etc.

Tax on profit/loss for the year

Tax for the year comprises current tax for the year and changes in deferred tax, including changes in tax
rates. The tax expense relating to the profitloss for the year is recognised in the income statement at the
amount attributable to the profitloss for the year and directly in equity at the amaount atiributable to entries
directly in equity.

10
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Balance sheet

Property, plant and equipment

Plant and machinery and fixtures and fittings, tools and equipment are measured at cost less accumulated
depreciation and impairment losses.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date on

which the asset is available for use. Indirect production overheads and borrowing costs are not recognised
in cost.

Where individual components of an item of property, plant and equipment have different usefui lives, they
are accounted for as separate items, which are depreciated separately.

The basis of depreciation is cost less any projected residual value after the end of the useful life.

Depreciation is provided on a straight-line basis over the estimated useful life. The estimated useful lives
are as follows:

Plant and machinery 3 years

The useful life and residual value are reassessed annually. Changes are treated as accounting estimates,
and the effect on depreciation is recognised prospectively.

Depreciation is recognised in the income statament as depriciations.
Gains and losses on the disposal of plant and equipment are stated as the difference between the selling

price less selling costs and the camrying amount at the date of disposal. Gains and losses are recognised
in the income slatement as other operating income or other operating costs, respectively.

Recelvables

Receivables are measured at amortised cost

Write-down is made for bad debl losses where there Is an objective indication that a receivable or a
portfolio of receivables has been impaired. If there is an objective indication that an individual receivable
has been impaired, writa-down is made on an individual basis.

Cash and cash equivalents

Cash and cash equivalents comprise cash,

"
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Financial statements 1 January — 31 December

Notes

Accounting policies {continued)

Corporation tax and deferred tax

Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax value of assets and liabilities measured on the planned use of the asssat
or setiement of the liability, respectively. However, deferred tax is not recognised on temporary
differences relating to office buildings non-deductible for tax purposes and other itams where temporary
differances arise at the date of ecquisition without affecting either profitfloss or taxable income.

Deferred tax assats, including the tax value of tax loss camyforwards, are recognised at the expeclad
value of their utilisation within the foraseeable future; either as a set-off against tax on future income or as
a sat-off against deferred tax liabilities in the same legal tax entity. Any deferred net assats are measured
at net realisable value.

Deferred tax is measured in accordance with the tax rules and at the tax rates applicabla at the balance
sheet date when the deferred tax is expected to crystaliise as current tax. Changes in deferred tax as a
resuft of changes in tax rates are recognised in the income statement or equity, respectively.

Provisions

Provisions are recognised when, as a result of past events, the Company has a legal or a constructive
obligation, and it is probable that there may be outflow of resources embodying economic benefits to seltle
the obligation. Provisions are measured at value in use.

Liabilities other than provisions

Financial liabilities are recognised at the date of borrowing at cost, corresponding to the proceeds
received less transaction costs paid. In subsequent periods, the financial liabilities are measured at
amortised cost, comesponding to the capitalised valua using the effective intarest rate. Accordingly, the
difference between cost and the nominal value is recognised in the income statement over the term of the
loan together with interest expenses.

12
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Financial statements 1 January — 31 December

Notes

Staff costs
DKK

Wages and salaries
Pensions contributions
Other staff costs

Average number of full-ime employees

Tax for the year

Current tax for the year
Adjustment to deferred tax
Adjustment of deferred tax concerning previous year

Property, plant and equipment

DKK

Cost at 1 January 2017
Additions

Disposals

Cost at 31 Dacember 2017

Depraciation and impairment losses at 1 January 2017
Depreciation
Depreciation and impairment losses at 31 December 2017

Carrylng amount at 31 December 2017

2017 2016

2,599,706 1,838,287
33,747 8,640
310,164 77,178
2943617 2,024,105
6 5
118,539 25,001
-73,454 5,202
1,088 0
46,173 30,203

Plant and

machinery
882,632
707,122
-223,050
1,346,704
-406,981
-370,632
-777,613
568,091
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