
























Accounting policies used

The annual report for Customized Compound Solutions A/S is presented in accordance with
those regulations of the Danish Financial Statements Act concerning companies identified as

class B enterprises. 

It is the company's first financial year and therefore no comparative figures have been used.

The annual accounts are presented in Danish kroner (DKK).

The profit and loss account

Gross profit

The gross profit comprises the net turnover, changes in inventories of finished goods and work
in progress, work performed for own purposes and capitalised, other operating income, and

external costs.

The net turnover is recognised in the profit and loss account if delivery and risk transfer to the

buyer have taken place before the end of the year, and if the income can be determined reliably

and is expected to be received. The net turnover is recognised exclusive of VAT and taxes and

with the deduction of any discounts granted in connection with the sale.

Cost of sales include costs for the purchase of raw materials and consumables less discounts

and changes in inventories.

Other external costs comprise costs for distribution, sales, advertisement, administration,

premises, loss on debtors, and operational leasing costs.

Staff costs

Staff costs include salaries and wages including holiday allowances, pensions and other costs

for social security etc. for staff members. Staff costs are less public reimbursements.

Depreciation, amortisation and writedown

Depreciation, amortisation and writedown comprise depreciation on, amortisation of and

writedown relating to intangible and tangible fixed assets respectively.

Net financials

Net financials include interest income, interest expenses, and realised and unrealised capital

gains and losses on financial assets and liabilities. Net financials are recognised in the profit

and loss account with the amounts concerning the financial year.

Tax of the results for the year

The tax for the year comprises the current tax for the year and the changes in deferred tax, and

it is recognised in the profit and loss account with the share referring to the results for the year

and directly in the equity with the share referring to entries directly on the equity.
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Accounting policies used

The company is subject to the Danish legislation concerning compulsory joint taxation with the

Danish group enterprises.

The current Danish corporate tax is allocated among the jointly taxed companies in proportion

to their respective taxable income (full allocation with reimbursement of tax losses).

The balance sheet

Tangible fixed assets

Tangible fixed assets are measured at cost with deduction of accrued depreciation and

writedown. Land is not depreciated.

The basis of depreciation is cost with deduction of expected residual value after the end of the

useful life of the asset.

The cost comprises the acquisition cost and costs directly attached to the acquisition until the

time when the asset is ready for use.

Depreciation takes place on a straight line basis and based on an evaluation of the expected

useful life:

Other plants, operating assets, fixtures and furniture 5 years

Minor assets with an expected useful life of less than 1 year are recognised as costs in the profit

and loss account in the year of acquisition.

Profit or loss deriving from the sales of tangible fixed assets is measured as the difference

between the sales price reduced by the selling costs and the book value at the time of the sale.

Profit or losses are recognised in the profit and loss account as other operating income or other

operating expenses.

As regards self-constructed assets, the cost comprises costs for materials, components,

deliveries from sub suppliers, direct wages expenditure, and indirect production costs.

Inventories

Inventories are measured at cost on basis of the FIFO method. In case the net realisable value

of the inventories is lower than the cost, writedown takes place to this lower value.

The cost for trade goods, raw materials, and consumables comprises the acquisition cost with

the addition of the delivery costs.
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Accounting policies used

The cost for manufactured goods and works in progress comprises the cost for raw materials,

consumables, direct wages, and indirect production costs. Indirect production costs comprise

indirect materials and wages, maintenance of and depreciation on machinery, factory buildings

and equipment applied during the production process, and costs for factory administration and

factory management. Borrowing costs are not recognised in cost.

The net realisable value for inventories is recognised as the market price with deduction of

completion costs and selling costs. The net realisable value is determined taking into

consideration the negotiability, obsolescence, and development of the expected market price.

Debtors

Debtors are measured at amortised cost which usually corresponds to face value. In order to

meet expected losses, writedown takes place at the net realisable value.

Available funds

Available funds comprise cash at bank and in hand.

Corporate tax and deferred tax

Current tax receivable and tax liabilities are recognised in the balance sheet at the amount

calculated on the basis of the expected taxable income for the year adjusted for tax on previous

years' taxable income and prepaid taxes. Tax receivable and tax liabilities are set off to the

extent that legal right of set-off exists and if the items are expected to be settled net or

simultaneously.

According to the rules of joint taxation, Customized Compound Solutions A/S is proportionally
liable towards the Danish tax authorities for the total corporation tax, including withholding tax

on interest, royalties and dividends, arising within the jointly taxed group of companies.

Deferred tax is measured on the basis of all temporary differences in assets and liabilities with a

balance sheet focus. 

Deferred tax is measured based on the tax rules and tax rates applying under the legislation on

the balance sheet date and prevailing when the deferred tax is expected to be released as

current tax. In the period 2014 to 2016, the corporate tax rate will be reduced gradually from 25

% to 22 %, which will affect the deferred tax liabilities and deferred tax assets. Unless a

recognition with a different tax rate than 22 % will result in a significant material deviation in the

estimated deferred tax liability or tax asset, deferred tax liabilities and assets are recognised by

22 %.

Liabilities

Other liabilities are measured at amortised cost which usually corresponds to the nominal value.
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