VIEd Irace Phama A

Diplomvej 381
2800 Kongens Lyngby

CVR no. 36 49 76 61

Annual report 2020

The annual report was presented and approved at
the Company's annual general meeting on

23 April 2021

Jorgen Bek Weiss Hansen
chairman




MedTrace Pharma A/S
Annual report 2020
CVR no. 36 49 76 61

Contents

Statement by the Board of Directors and the Executive
Board

Independent auditor's report
Management's review

Company details
Operating review

o o1 w N

Financial statements 1 January — 31 December
Income statement

Balance sheet

Statement of changes in equity

Notes

—_—
—~ 0o~ ~



MedTrace Pharma A/S
Annual report 2020
CVR no. 36 49 76 61

Statement by the Board of Directors and the Executive
Board

The Board of Directors and the Executive Board have today discussed and approved the annual report of
MedTrace Pharma A/S for the financial year 1 January — 31 December 2020.

The annual report has been prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2020 and of the results of the Company's operations for the financial
year 1 January — 31 December 2020.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.
We recommend that the annual report be approved at the annual general meeting.

Copenhagen 23 April 2021
Executive Board:

Martin Dal Stenfeldt

Board of Directors:

Ulrik Spork Erik Anders Strémqvist Cesare Orlandi

Chairman

Jens Hesthaven Sgrensen Bernt Skov Jensen Mads Spangaard
Rasmussen

Michael Frank

Management confirms that the Company fulfills the requirements to be exempt of audit.
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Independent auditor's report

To the shareholders of MedTrace Pharma A/S

Opinion
We have audited the financial statements of MedTrace Pharma A/S for the financial year 1 January — 31
December 2020 comprising income statement, balance sheet, statement of changes in equity and notes,

including accounting policies. The financial statements are prepared in accordance with the Danish
Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2020 and of the results of the Company's operations for the financial
year 1 January — 31 December 2020 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements" section of our
report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Management's responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control that Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements in Denmark will always detect a
material misstatement when it exists. Misstatements may arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users made on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the audit.
We also

— identify and assess the risks of material misstatement of the company financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error as fraud may
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Independent auditor's report

involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

— obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

— evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

— conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

— evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review

Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of the Management's review.

Copenhagen, 23 April 2021

KPMG

Statsautoriseret Revisionspartnerselskab
CVR no. 25 57 81 98

Morten Haggh-Petersen
State Authorised
Public Accountant
mne34283
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Management's review

Company details

MedTrace Pharma A/S
Diplomvej 381
2800 Kongens Lyngby

Telephone: +4528104149

Website: www.medtrace.dk

CVR no.: 36 49 76 61

Registered office:

Financial year: 1 January — 31 December

Board of Directors

Ulrik Spork, Chairman

Erik Anders Stromqvist
Cesare Orlandi

Jens Hesthaven Sgrensen
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Operating review

Principal activities

The company’s primary activity consists of development and commercialization of an automated injection
system for 150-water (gold standard perfusion tracer for PET imaging) and an analytical software
platform for interpretation of PET images based on 150-water.

Financial development

The year 2020 was the fifth full year of operation and the Company is still in an intentional development
stage albeit starting to generate recurring revenue from a few pilot installations. The use of cash was
higher compared to 2019, still focused on product development and in full alignment with plan.

MedTrace was originally funded (equity and loans) by two seed-investors; Syddansk Innovation (SDI) and
Welfare Tech Invest (WTI). Since inception the MedTrace has been funded primarily by convertible debt
notes, which were successfully converted into equity in 2018 and 2020, supplemented by bonds and
equity from new and existing shareholders. During 2020 MedTrace was awarded a grant from EU’s EIC
fund of €2,5m. The grant is to be paid out in tranches over two years.

By the end of 2020, the Company also invoiced its first customer on a recurring, fee-per-dose contract.

Events after the balance sheet date

COVID-19 has so far not impacted the Company negatively and there is currently no reason to believe
that the Company’s business development would be negatively impacted in the future neither.
Management will as part of its Risk Assessment and Contingency Planning process continuously assess
the development of the Covid-19 situation and its potential business impact..
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Financial statements 1 January — 31 December

Income statement

DKK

Gross profit

Staff costs

Depreciation, amortisation and impairment losses
Operating profit

Other financial income

Other financial expenses

Profit/Loss before tax

Tax on profit/loss for the year
Profit for the year

Proposed profit appropriation/distribution of loss

Transfer to reserve for development costs
Retained earnings

Note

2020 2019

3,011,557 1,060,541
-950,987 -783,009
-236,583 -66,977
1,823,987 210,555
33,341 6,859
-995,659 -1,571,414
861,669 -1,354,000
382,669 352,329
1,244,338 -1,001,671
6,816,440 6,639,633
-5,572,102 -7,641,304
1,244,338 -1,001,671
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Financial statements 1 January — 31 December

Balance sheet

DKK

ASSETS

Fixed assets

Intangible assets

Acquired patents

Development projects in progress

Property, plant and equipment
Plant and machinery
Fixtures and fittings, tools and equipment

Investments
Equity investments in group entities
Deposits

Total fixed assets

Current assets

Receivables

Receivables from group entities
Other receivables

Corporation tax

Cash at bank and in hand
Total current assets

TOTAL ASSETS

Note 31/122020  31/12 2019
200,000 200,000
38,600,675 _ 29,861,649
38,800,675 30,061,649
1,770,609 972,933
262,201 9,785
2,032,810 982,718
36,985 35,965
116,183 30,750
153,168 66,715
40,986,653 31,111,082
1,595,947 62,387
0 306,779
1,922,586 1,943,650
3,518,533 2,312,816
14,014,538 3,584,817
17,533,071 5,897,633
58,519,724 37,008,715
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Financial statements 1 January — 31 December

Balance sheet

DKK

EQUITY AND LIABILITIES
Equity

Contributed capital

Other reserves

Reserve for development costs
Retained earnings

Total equity

Provisions
Provisions for deferred tax

Total provisions

Liabilities other than provisions
Non-current liabilities other than provisions
Convertible loan

Long term loans from related parties
Prepayments received

Current liabilities other than provisions
Current portion of non-current liabilities
Current loans

Trade payables

Payables to group entities

Current convertible loan

Other payables

Total liabilities other than provisions

TOTAL EQUITY AND LIABILITIES

Contractual obligations, contingencies, etc.
Related party disclosures

Note

31/122020  31/12 2019
1,354,053 1,014,893
0 -18,571,921
30,108,526 23,292,086
3,154,099 0
34,616,678 5,735,058
6,800,687 5,260,770
6,800,687 5,260,770
2,069,197 19,001,671
2,095,898 3,881,570
6,159,255 0
10,324,350 22,883,241
0 400,000
1,500,000 0
1,634,388 1,185,968
0 63,217
3,396,245 1,296,000
247,376 184,461
6,778,009 3,129,646
17,102,359 26,012,887
58,519,724 37,008,715
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Financial statements 1 January — 31 December

Statement of changes in equity

DKK

Equity at 1 January 2020
Cash capital increase
Conversion of Debt
Transfers, reserves

Transferred over the
distribution of loss

Equity at 31 December
2020

Reserve for
Contributed  Other development Retained

capital reserves costs earnings Total
1,014,893 -18,571,921 23,292,086 0 5,735,058
97,428 0 0 10,040,854 10,138,282
241,732 0 0 17,257,268 17,499,000
0 18,571,921 0 -18,571,921 0
0 0 6,816,440 -5,572,102 1,244,338
1,354,053 0 30,108,526 3,154,099 34,616,678
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Financial statements 1 January — 31 December

Notes

Accounting policies

The annual report of MedTrace Pharma A/S for 2020 has been prepared in accordance with the
provisions applying to reporting class B entities under the Danish Financial Statements Act with opt-in
from higher reporting classes.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Omission of consolidated financial statements

Pursuant to section 110(1) of the Danish Financial Statements Act, no consolidated financial statements
have been prepared.

Income statement

Other external costs / gross profit

Other external costs comprise distribution costs and costs related to administration and other costs of the
Company. Costs related to the development of the Company's new products are capitalised in the
balance sheet.

Revenue

Income from the sale is recognised in revenue when delivery and transfer of risk to the buyer have taken
place, and the income may be measured reliably and is expected to be received.

A contract is broken down by individual transactions when the fair value of the individual sales
transactions may be reliably measured, and the individual sales transactions are of separate value to the
buyer. Sales transactions are deemed to be of a separate value to the buyer when the transaction is
individually identifiable and usually sold individually. The separate sales transactions are recognised as
revenue when complying with the criteria applying to the sale of goods and services.

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts granted are recognised in revenue.

Staff costs

Staff costs comprise wages and salaries, including holiday allowance, pension and other social security
costs, etc., to the Company's employees, excluding reimbursements from public authorities. Staff costs
related to the development of the Company's new products are capitalised in the balance sheet.

Financial income and expenses

Financial income and expenses comprise interest income and expenses.
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Tax on profit/loss for the year

Tax for the year comprises current corporation tax for the year and changes in deferred tax, including
changes in tax rates. The tax expense relating to the profit/loss for the year is recognised in the income
statement, and the tax expense relating to amounts directly recognised in equity is recognised directly in
equity.

Balance sheet

Intangible assets

Development projects

Patents and licences are measured at cost less accumulated amortisation and impairment losses.
Patents are amortised on a straight-line basis over the remaining life of the patent, and licences are
amortised over the contract period. Development costs are capitalised in the balance sheet, when the
future expected cash flows are assessed as probable and the future net present value of cash flows can
at least cover the capitalised value. Costs capitalised on development projects have to be related to the
specific project and be measured accurately in order to be capitalised.

Gains and losses on the disposal of intangible assets are determined as the difference between the
selling price less selling costs and the carrying amount at the date of disposal.

Gains and losses are recognised in the income statement as other operating income or other operating
costs, respectively.

Property, plant and equipment

Tools and equipment are measured at cost less accumulated depreciation and impairment losses.

Cost comprises the purchase price and any costs directly attributable to the acquisition until the date of
which the asset is avaliable for use.

The basis of depreciation is cost less any projected residual value after the end of the useful life.
Depreciation is provided on a straight-line basis over the estimated useful life. The estimated useful lives
are as follows:

Fixtures and fittings, tools and equipment 3-10 years

Gains and losses on the disposal of property, plant and equipment are stated as the difference between
the selling price less selling costs and the carrying amount at the date of disposal. Gains and losses are
recognised in the income statement as other operating income or other operating costs, respectively.

Equity investments in group entities

Equity investments are recognised at cost. If cost exceeds the net realisable value, write-down is made to
this lower value.
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Receivables

Receivables are measured at amortised cost.

Write-down is made for bad debt losses where there is an objective indication that a receivable or a
portfolio of receivables has been impaired. If there is an objective indication that an individual receivable
has been impaired, write-down is made on an individual basis.

Cash and cash equivalents

Cash and cash equivalents comprise cash.
Equity

Reserve for development costs

The reserve for development costs comprises capitalised development costs. The reserve cannot be
used for dividends, distribution or to cover losses. If the recognised development costs are sold or in
other ways excluded from the Company's operations, the reserve will be dissolved and transferred
directly to the distributable reserves under equity. If the recognised development costs are written down,
the part of the reserve corresponding to the write-down of the developments costs will be reversed. If a
write-down of development costs is subsequently reversed, the reserve will be re-established. The
reserve is reduced by amortisation of capitalised development costs on an ongoing basis.

Corporation tax and deferred tax

Current tax payable and receivable is recognised in the balance sheet as tax computed on the taxable
income for the year, adjusted for tax on the taxable income of prior years and for tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between
the carrying amount and the tax value of assets and liabilities based on the planned use of the asset or
settlement of the liability. However, deferred tax is not recognised on temporary differences relating to
goodwill non-deductible for tax purposes and on office premises and other items where the temporary
differences arise at the date of acquisition without affecting either profit/loss or taxable income.

Deferred tax assets, including the tax value of tax loss carryforwards, are recognised at the expected
value of their utilisation within the foreseeable future; either as a set-off against tax on future income or as
a set-off against deferred tax liabilities in the same legal tax entity. Any deferred net assets are measured
at net realisable value.

Deferred tax is measured in accordance with the tax rules and at the tax rates applicable at the balance

sheet date when the deferred tax is expected to crystallise as current tax. Changes in deferred tax as a
result of changes in tax rates are recognised in the income statement or equity, respectively.
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Financial statements 1 January — 31 December

Notes

Accounting policies (continued)

Liabilities other than provisions

Financial liabilities are recognised at cost at the date of borrowing, corresponding to the proceeds
received less transaction costs paid. In subsequent periods, the financial liabilities are measured at
amortised cost using the effective interest method. Accordingly, the difference between cost and the
nominal value is recognised in the income statement over the term of the loan together with interest
expenses.

Other liabilities are measured at net realisable value.
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Financial statements 1 January — 31 December

Notes
DKK

Staff costs

Wages and salaries

Pensions

Other social security costs

Salary costs transfered to development projects

Average number of full-time employees

Other financial expenses
Other financial costs

Tax on profit/loss for the year

Current tax for the year
Deferred tax for the year

Subsidiaries
MedTrace Pharma Inc., USA, 100% owned.

Medtrace SE AB, Sverige, 100% owned.

Contractual obligations, contingencies, etc.

2020 2019
7,391,346 2,873,056
79,075 0
43,798 31,252
6,563,232  -2,121,299
950,987 783,009

5 4

995659 1,571,414
995,659 1,571,414
1,922,586 -1,943,650
1,542,090 1,591,321
-380,496 -352,329

The company has entered into operating rent agreements with a total obligation of t.DKK 46 in the

contract period.
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Financial statements 1 January — 31 December

Notes

Related party disclosures

MedTrace A/S' related parties comprise the following owners with more than 5% ownership:
Wasabi-Link Holding ApS, Klgvereng 8, 2950 Vedbaek

Wiik Invest ApS, Bogevej 15, 8382 Hinnerup

Scansys Holding ApS, Ravnehusvej 1, 3500 Veerlgse

Fonden for Syddansk Veekstfremme, Vestergade 26, 6500 Vojens

Styrelsen for Institutioner og Uddannelsesstette, Bredgade 40-42, 1260 Kgbenhavn K
Medtravest A/S, Jaegersprisvej 6, 2700 Branshgj

Related party transactions

In accordance with section 98 c(7) of the Danish Financial Statements Act, the Company has not
disclosed any related party transactions as they were conducted on an arm's length basis.
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