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Statement by Management on the
annual report

The Board of Directors and the Executive Board have today considered and approved the annual report of
BROEN-LAB A/S for the financial year 01.01.2021 - 31.12.2021.

The annual report is presented in accordance with the Danish Financial Statements Act.
In our opinion, the consolidated financial statements and the parent financial statements give a true and fair view
of the Group's and the Parent's financial position at 31.12.2021 and the results of their operations and the

consolidated cash flows for the financial year 01.01.2021 - 31.12.2021.

We believe that the management commentary contains a fair review of the affairs and conditions referred to
therein.

We recommend the annual report for adoption at the Annual General Meeting.
Odense, 22.02.2022

Executive Board

Henning Birk Nicolajsen Jesper Torp
adm. dir. direkter

Board of Directors

Steven Allen Kersten Lucas Aaron Beals
formand

Henning Birk Nicolajsen
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Independent auditor’s report

To the shareholders of BROEN-LAB A/S

Opinion

We have audited the consolidated financial statements and the parent financial statements of BROEN-LAB A/S for
the financial year 01.01.2021 - 31.12.2021, which comprise the income statement, balance sheet, statement of
changes in equity and notes, including a summary of significant accounting policies, for the Group as well as the
Parent, and the consolidated cash flow statement. The consolidated financial statements and the parent financial
statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent financial statements give a true and fair
view of the Group's and the Parent's financial position at 31.12.2021 and of the results of their operations and the
consolidated cash flows for the financial year 01.01.2021 - 31.12.2021 in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor’s responsibilities for the audit of the consolidated financial statements and the parent
financial statements" section of this auditor’s report. We are independent of the Group in accordance

with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management's responsibilities for the consolidated financial statements and the parent financial
statements

Management is responsible for the preparation of consolidated financial statements and parent financial
statements that give a true and fair view in accordance with the Danish Financial Statements Act, and for such
internal control as Management determines is necessary to enable the preparation of consolidated financial
statements and parent financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements and the parent financial statements, Management is
responsible for assessing the Group's and the Entity’s ability to continue as a going concern, for disclosing, as
applicable, matters related to going concern, and for using the going concern basis of accounting in preparing
the consolidated financial statements and the parent financial statements unless Management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated financial statements and the parent financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements and the
parent financial statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs and the additional requirements applicable in
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Denmark will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements and parent
financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements and the parent
financial statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's and the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the consolidated financial statements and the parent financial statements, and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's and the Entity’'s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements and the parent financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group and the Entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements and the
parent financial statements, including the disclosures in the notes, and whether the consolidated financial
statements and the parent financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Statement on the management commentary
Management is responsible for the management commentary.
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Our opinion on the consolidated financial statements and the parent financial statements does not cover the
management commentary, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements and the parent financial statements, our
responsibility is to read the management commentary and, in doing so, consider whether the management
commentary is materially inconsistent with the consolidated financial statements and the parent financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the management commentary provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accordance with
the consolidated financial statements and the parent financial statements and has been prepared in accordance
with the requirements of the Danish Financial Statements Act. We did not identify any material misstatement of
the management commentary.

Odense, 22.02.2022

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

Bjorn Winkler Jakobsen Henrik Hartmann Olesen
State Authorised Public Accountant State Authorised Public Accountant
Identification No (MNE) mne32127 Identification No (MNE) mne34143
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Management commentary
Financial highlights
2021 2020 2019 2018 2017

DKK'000 DKK'000 DKK'000 DKK'000 DKK'000
Key figures
Gross profit/loss 81,257 62,888 59,548 56,675 68,906
EBITDA * 32,126 18,019 13,828 10,235 19,670
Operating profit/loss 7,708 6,415 1,991 578 6,600
Net financials (214) (1,875) (1,843) (1,331) (2,390)
Profit/loss for the year * 20,139 3,225 (25) (706) 2,842
Balance sheet total 152,016 138,781 145,185 166,531 168,795
Investments in property, 973 473 4,890 2,254 2,691
plant and equipment
Equity 85,547 79,837 76,813 75,090 76,651
Cash flows from investing (1,126) (1,175) (3,906)
activities
Cash flows from financing 2,467 (16,348) (23)
activities
Ratios
Return on equity (%) 7.04 412 (0.03) (0.93) 3.77
Equity ratio (%) 56.27 57.53 52.91 45.09 45.41

In 2019, Broen-Lab A/ S has implemented IFRS 16, without changing comparative figures, which is why

lack of comparability between the key figures and key figures from 2017 and 2018.

Financial highlights are defined and calculated in accordance with the current version of "Recommendations &
Ratios" issued by the CFA Society Denmark, except: EBITDA and profit for the Year 2021 is normalized for

nonrecurring items related to sale of Broen-lab A/S.

Return on equity (%):

Profit/loss for the year * 100

Average equity

Equity ratio (%):
Equity * 100
Balance sheet total

Visma Addo identifikationsnummer: 2db3f64b-9947-4daa-8987-06243e7e062e



BROEN-LAB A/S | Management commentary 8

Primary activities
The Group's primary activity is the manufacture, trade and servicing of laboratory fittings and emergency
showers used in professional laboratories, the educational sector and in the industry.

Development in activities and finances
On December 10, 2021, the Group was acquired (100%) by the US-based LI Enterprises LLC. The Group's activities
and strategy continue with headquarters and management in Assens on Funen.

The Group realized an EBITDA of tDKK 32,126 before recognition of non-recurring costs in connection with the
acquisition of the Group - an improvement of 78% compared to 2020. The profit for the year (before non-
recurring costs) was tDKK 20,139 compared with tDKK 3,225 in 2020. At the end of the financial year, equity
amounts to tDKK 85,547.

In contrast to 2020, which was much affected by the COVID-19 situation, the Group experienced large growth in
all market regions in 2021. The total revenue growth was 24% compared to 2020. The significant growth was
realized through the continued strategic sales focus in selected market areas and also a general market growth in
especially the laboratory activities, where most markets experienced an increased demand driven by new
investments in laboratories as well as renovation and capacity increases.

The Group's ability to be able to deliver an exceptionally short delivery time and quality to customers despite the
global raw material and freight challenges has also contributed to the growth in revenue. The Group has
continued the recent years focus on streamlining the business processes. Production efficiency has increased
compared to 2020, despite increased challenges in dealing with the impacts of the COVID-19 pandemic. Again in
2021, all employees contributed in the best way to ensure that the Group's operations were not affected by
COVID-19 outbreaks or by failures in supply chains so that the ability to deliver to customers could be maintained
at a high level. Despite the growth in revenue, the total operational costs have been maintained at roughly the
same nominal level as in 2020 and thereby contributing to the growth in earnings.

The Group's cash flow before financing and non-recurring costs improved despite larger financing of inventories
and receivables - the improvement is primary caused by the increase in operational earnings. The Group's liquid
funds are regarded sufficient. No dividends will be distributed to shareholders.

The Group's overall result is considered very satisfactory.

Profit/loss for the year in relation to expected developments
Profit for the year is higher as expected.

Outlook

The Group expects further growth in the main markets and in combination with a focused sales strategy,
revenues are expected to grow for the coming years. Hence the group expect profit for 2022 to be at the same
level as profit for 2021 after normalizing for nonrecurring items related to sale of BROEN-LAB A/S.

Knowledge resources
Investments are made on an ongoing basis in the development of employee competencies.

Research and development activities
The group does not conduct definite research, but ongoing product development is carried out through it's own
organization
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Consolidated income statement for

2021

2021 2020

Notes DKK DKK

Gross profit/loss 81,256,552 62,887,847
Distribution costs (7,305,278) (6,927,506)
Administrative expenses (66,243,284) (49,545,536)
Operating profit/loss 7,707,990 6,414,805
Other financial income 3 968,894 787,824
Other financial expenses (1,183,114) (2,662,722)
Profit/loss before tax 7,493,770 4,539,907
Tax on profit/loss for the year 4 (1,670,526) (1,314,956)
Profit/loss for the year 5 5,823,244 3,224,951
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Consolidated balance sheet at
31.12.2021
Assets
2021 2020

Notes DKK DKK
Completed development projects 7 2,442,165 2,829,618
Acquired patents 5,250,766 7,001,021
Acquired licences 4,729,324 6,029,901
Goodwill 64,467,728 69,426,784
Development projects in progress 7 815,502 606,821
Prepayments for intangible assets 0 25,810
Intangible assets 6 77,705,485 85,919,955
Land and buildings 11,630,102 12,066,587
Plant and machinery 1,870,769 2,225,176
Other fixtures and fittings, tools and equipment 3,163,494 4,183,100
Property, plant and equipment in progress 55,000 55,000
Property, plant and equipment 8 16,719,365 18,529,863
Fixed assets 94,424,850 104,449,818
Raw materials and consumables 10,250,837 9,927,990
Work in progress 431,792 92,143
Manufactured goods and goods for resale 6,755,964 3,691,995
Inventories 17,438,593 13,712,128
Trade receivables 18,424,238 14,002,304
Receivables from group enterprises 263,900 260,730
Other receivables 1,416,118 1,293,583
Prepayments 9 1,239,710 1,140,617
Receivables 21,343,966 16,697,234
Cash 10 18,808,763 3,921,549
Current assets 57,591,322 34,330,911
Assets 152,016,172 138,780,729
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Equity and liabilities

11

2021 2020
Notes DKK DKK
Contributed capital 11 19,340,000 19,340,000
Translation reserve (53,598) 60,295
Retained earnings 66,260,185 60,436,941
Equity 85,546,587 79,837,236
Deferred tax 12 9,879,803 8,340,660
Provisions 9,879,803 8,340,660
Mortgage debt 0 7,636,109
Lease liabilities 827,944 1,148,404
Payables to group enterprises 20,082,004 0
Other payables 0 2,873,947
Non-current liabilities other than provisions 13 20,909,948 11,658,460
Current portion of non-current liabilities other than provisions 13 750,000 10,408,228
Prepayments received from customers 532,048 543,148
Trade payables 15,842,274 17,093,704
Tax payable 394,519 0
Other payables 18,160,993 10,899,293
Current liabilities other than provisions 35,679,834 38,944,373
Liabilities other than provisions 56,589,782 50,602,833
Equity and liabilities 152,016,172 138,780,729
Events after the balance sheet date 1
Staff costs 2
Transactions with related parties 15
Group relations 16
Subsidiaries 17
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Consolidated statement of changes in
equity for 2021
Contributed Translation Retained
capital reserve earnings Total
DKK DKK DKK DKK
Equity beginning of year 19,340,000 60,295 60,436,941 79,837,236
Exchange rate adjustments 0 (113,893) 0 (113,893)
Profit/loss for the year 0 0 5,823,244 5,823,244
Equity end of year 19,340,000 (53,598) 66,260,185 85,546,587
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Consolidated cash flow statement for
2021 2020

Notes DKK DKK
Operating profit/loss 7,707,990 6,414,805
Amortisation, depreciation and impairment losses 11,759,508 11,603,915
Working capital changes 14 (5,970,287) 3,249,280
Cash flow from ordinary operating activities 13,497,211 21,268,000
Financial income received 968,894 787,824
Financial expenses paid (1,183,114) (2,825,732)
Taxes refunded/(paid) 263,136 573,282
Cash flows from operating activities 13,546,127 19,803,374
Acquisition etc. of intangible assets (1,028,416) (1,034,331)
Acquisition etc. of property, plant and equipment (97,704) (140,201)
Cash flows from investing activities (1,126,120) (1,174,532)
Free cash flows generated from operations and 12,420,007 18,628,842
investments before financing
Loans raised 241,919 0
Repayments of loans etc. (17,856,716) (16,348,031)
Incurrence of debt to group enterprises 20,082,004 0
Cash flows from financing activities 2,467,207 (16,348,031)
Increase/decrease in cash and cash equivalents 14,887,214 2,280,811
Cash and cash equivalents beginning of year 3,921,549 1,640,738
Cash and cash equivalents end of year 18,808,763 3,921,549
Cash and cash equivalents at year-end are composed of:
Cash 18,808,763 3,921,549
Cash and cash equivalents end of year 18,808,763 3,921,549

Visma Addo identifikationsnummer: 2db3f64b-9947-4daa-8987-06243e7e062e



BROEN-LAB A/S | Notes to consolidated financial statements 14

Notes to consolidated financial
statements

1 Events after the balance sheet date
No events have occurred after the balance sheet date to this date which would influence the evaluation of this
annual report

2 Staff costs

2021 2020
DKK DKK
Wages and salaries 54,594,756 39,861,212
Pension costs 2,528,100 2,389,634
Other social security costs 653,668 519,393
Other staff costs 3,672,314 1,268,774

61,448,838 44,039,013

Number of employees at balance sheet date 70

Remuneration Remuneration

of Manage- of Manage-

ment ment

2021 2020

DKK DKK

Executive Board 17,421,012 3,918,739
Board of Directors 425,000 425,000
17,846,012 4,343,739

Special incentive programmes
In connection with the sale of BROEN-LAB A/ S, the Executive Board has been paid a bonus of DKK 12,320
thousand. The bonus is recognized in 2021.

In connection with the sale of BROEN-LAB A/ S, the Executive Board and the Board of Directors have participated
in a warrant program where 2,110,000 warrants have been issued.

3 Other financial income

2021 2020
DKK DKK
Other interest income 968,894 787,824

968,894 787,824
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4 Tax on profit/loss for the year

15

2021 2020
DKK DKK
Current tax 394,519 0
Change in deferred tax 1,539,143 1,331,657
Adjustment concerning previous years (263,136) (16,701)
1,670,526 1,314,956

5 Proposed distribution of profit/loss
2021 2020
DKK DKK
Retained earnings 5,823,244 3,224,951
5,823,244 3,224,951

6 Intangible assets

Completed Development
development Acquired Acquired projects in
projects patents licences Goodwill progress
DKK DKK DKK DKK DKK
Cost beginning of year 5,372,568 17,502,551 10,323,376 101,309,735 606,821
Transfers 472,404 0 25,810 0 (162,319)
Additions 0 0 347,331 0 371,000
Cost end of year 5,844,972 17,502,551 10,696,517 101,309,735 815,502
Amortisation and (2,610,135) (10,501,530) (4,293,476) (31,882,951) 0
impairment losses
beginning of year
Amortisation for the year (792,672) (1,750,255) (1,673,717) (4,959,056)
Amortisation and (3,402,807) (12,251,785) (5.967,193) (36,842,007) 0
impairment losses end of
year
Carrying amount end of 2,442,165 5,250,766 4,729,324 64,467,728 815,502

year
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Prepayments
for intangible

assets
DKK

Cost beginning of year 25,810

Transfers (25,810)

Additions 0

Cost end of year 0

Amortisation and impairment losses beginning of year 0

Amortisation for the year 0

Amortisation and impairment losses end of year 0

Carrying amount end of year 0

7 Development projects

Development projects relate to the development of new products. It is prior to the start of the projects
prepared calculations which show that the projects are expected to lead to increased revenue and earnings
in the company. The ongoing development projects are expected to be completed in 2022.

8 Property, plant and equipment

Other fixtures Property, plant

and fittings, and
Land and Plant and tools and equipmentin
buildings machinery equipment progress
DKK DKK DKK DKK
Cost beginning of year 14,535,543 4,093,725 9,481,650 55,000
Transfers 0 0 (870,683) 0
Additions 0 97,704 875,323 0
Disposals 0 0 (823,097) 0
Cost end of year 14,535,543 4,191,429 8,663,193 55,000
Depreciation and impairment losses (2,468,956) (1,868,549) (5,324,487) 0
beginning of year
Transfers 0 0 661,644 0
Depreciation for the year (436,485) (452,111) (1,583,991) 0
Reversal regarding disposals 0 0 747,135 0
Depreciation and impairment losses end (2,905,441) (2,320,660) (5,499,699) 0
of year
Carrying amount end of year 11,630,102 1,870,769 3,163,494 55,000
Recognised assets not owned by Entity 1,557,590

9 Prepayments
Prepayments comprises accrued of costs.
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10 Cash

17

Cash and cash equivalents include a deposit account of DKK 600 thousand. The amount is not available for daily

use.

11 Contributed capital

Nominal
Par value value
Number DKK DKK
A-Shares 19,340,000 1 19,340,000
19,340,000 19,340,000
12 Deferred tax
2021 2020
Changes during the year DKK DKK
Beginning of year 8,340,660 7,009,003
Recognised in the income statement 1,539,143 1,331,657
End of year 9,879,803 8,340,660
13 Non-current liabilities other than provisions
Due after
Due within 12 Due within 12 more than 12
months months months
2021 2020 2021
DKK DKK DKK
Mortgage debt 0 430,022 0
Bank loans 0 8,740,216 0
Lease liabilities 750,000 1,237,990 827,944
Payables to group enterprises 0 0 20,082,004
750,000 10,408,228 20,909,948
14 Changes in working capital
2021 2020
DKK DKK
Increase/decrease in inventories (3,726,465) (1,696,257)
Increase/decrease in receivables (4,646,732) (365,213)
Increase/decrease in trade payables etc. 2,402,910 5,310,750
(5,970,287) 3,249,280

15 Non-arm'’s length related party transactions

Only non-arm's length related party transactions are disclosed in the annual report. No such transactions were

conducted during the financial year.

16 Group relations

Name and registered office of the Parent preparing consolidated financial statements for the largest group:
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Topcap Broen-lab ApS, CVR.nr: 36454385, Drejervaenget 2, 5610 Assens
Name and registered office of the Parent preparing consolidated financial statements for the smallest group:
Broen-lab A/S, CVR.nr: 36454423, Drejervaenget 2, 5610 Assens
17 Subsidiaries
Corporate Ownership

Registered in form %
Broen-lab Singapore PTE. LTD. Singapore LTD 100
Broen-lab LTD. United Kingdom LTD 100
Broen-lab GmbH Vertiebsgesellschaft Tyskland GmbH 100
Broen-lab Sverige AB Sverige AB 100
Broen-lab USA LLC USA LLC 100
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Parent income statement for 2021
2021 2020
Notes DKK DKK
Gross profit/loss 77,027,389 58,202,521
Distribution costs (3,128,840) (3,279,456)
Administrative expenses (66,108,307) (48,652,581)
Operating profit/loss 7,790,242 6,270,484
Income from investments in group enterprises (28,878) (3,536)
Other financial income 3 915,469 731,048
Other financial expenses 4 (1,314,446) (2,462,603)
Profit/loss before tax 7,362,387 4,535,393
Tax on profit/loss for the year 5 (1,539,143) (1,310,442)
Profit/loss for the year 6 5,823,244 3,224,951
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Parent balance sheet at 31.12.2021
Assets
2021 2020
Notes DKK DKK
Completed development projects 8 2,442,165 2,829,617
Acquired intangible assets 2,829,287 0
Acquired patents 5,250,766 7,001,021
Acquired licences 4,729,324 6,029,901
Goodwill 64,467,728 69,426,784
Development projects in progress 8 815,502 606,821
Prepayments for intangible assets 0 25,810
Intangible assets 7 80,534,772 85,919,954
Land and buildings 11,630,102 12,066,587
Plant and machinery 1,870,769 2,225,176
Other fixtures and fittings, tools and equipment 2,679,122 3,973,490
Property, plant and equipment in progress 55,000 55,000
Property, plant and equipment 9 16,234,993 18,320,253
Investments in group enterprises 1,436,323 1,219,348
Financial assets 10 1,436,323 1,219,348
Fixed assets 98,206,088 105,459,555
Raw materials and consumables 10,250,837 9,927,990
Work in progress 431,792 92,143
Manufactured goods and goods for resale 6,755,964 3,691,995
Inventories 17,438,593 13,712,128
Trade receivables 18,424,238 13,941,059
Receivables from group enterprises 558,873 545,199
Other receivables 1,331,036 1,168,183
Prepayments 11 1,231,442 1,071,760
Receivables 21,545,589 16,726,201
Cash 12 17,866,062 3,343,652
Current assets 56,850,244 33,781,981
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Assets

155,056,332
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139,241,536
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Equity and liabilities
2021 2020
Notes DKK DKK
Contributed capital 19,340,000 19,340,000
Reserve for development costs 2,540,981 2,680,422
Retained earnings 63,665,606 57,816,814
Equity 85,546,587 79,837,236
Deferred tax 13 9,879,803 8,340,660
Provisions for investments in group enterprises 14 2,797,238 0
Provisions 12,677,041 8,340,660
Mortgage debt 0 7,636,109
Lease liabilities 517,784 1,148,404
Payables to group enterprises 20,082,005 0
Other payables 0 2,873,950
Non-current liabilities other than provisions 15 20,599,789 11,658,463
Current portion of non-current liabilities other than provisions 15 573,062 10,138,575
Prepayments received from customers 532,048 543,148
Trade payables 15,818,606 16,396,749
Payables to group enterprises 3,019,184 2,069,502
Other payables 16,290,015 10,257,203
Current liabilities other than provisions 36,232,915 39,405,177
Liabilities other than provisions 56,832,704 51,063,640
Equity and liabilities 155,056,332 139,241,536
Events after the balance sheet date 1
Staff costs 2
Contingent liabilities 16
Related parties with controlling interest 17
Transactions with related parties 18
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Parent statement of changes in equit
g quity
for 2021
Reserve for
Contributed development Retained
capital costs earnings Total
DKK DKK DKK DKK
Equity beginning of year 19,340,000 2,680,422 57,816,814 79,837,236
Exchange rate adjustments 0 0 (113,893) (113,893)
Transfer to reserves 0 (139,441) 139,441 0
Profit/loss for the year 0 0 5,823,244 5,823,244
Equity end of year 19,340,000 2,540,981 63,665,606 85,546,587
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Notes to parent financial statements
1 Events after the balance sheet date
No events have occurred after the balance sheet date to this date which would influence the evaluation of this
annual report
2 Staff costs
2021 2020
DKK DKK
Wages and salaries 53,203,956 36,767,614
Pension costs 2,498,310 2,353,651
Other social security costs 371,502 87,249
Other staff costs 1,293,230 1,268,774
57,366,998 40,477,288
Number of employees at balance sheet date 64

Remuneration

Remuneration

of Manage- of Manage-

ment ment

2021 2020

DKK DKK

Executive Board 17,421,012 3,918,739
Board of Directors 425,000 425,000
17,846,012 4,343,739

Special incentive programmes

In connection with the sale of BROEN-LAB A/ S, the Executive Board has been paid a bonus of DKK 12,320

thousand. The bonus is recognized in 2021.

In connection with the sale of BROEN-LAB A/ S, the Executive Board and the Board of Directors have

participated in a warrant program where 2,110,000 warrants have been issued.

3 Other financial income

2021 2020

DKK DKK

Financial income from group enterprises 7,330 0
Other interest income 908,139 731,048
915,469 731,048
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4 Other financial expenses
2021 2020
DKK DKK
Financial expenses from group enterprises 0 2,233
Other interest expenses 496,019 1,306,808
Exchange rate adjustments 818,427 1,153,562
1,314,446 2,462,603
5 Tax on profit/loss for the year
2021 2020
DKK DKK
Change in deferred tax 1,539,143 1,310,442
1,539,143 1,310,442
6 Proposed distribution of profit and loss
2021 2020
DKK DKK
Retained earnings 5,823,244 3,224,951
5,823,244 3,224,951
7 Intangible assets
Completed Acquired
development intangible Acquired Acquired
projects assets patents licences Goodwill
DKK DKK DKK DKK DKK
Cost beginning of year 5,372,568 0 17,502,551 10,323,376 101,309,735
Transfers 472,404 0 0 25,810 0
Additions 0 2,939,519 0 347,331 0
Cost end of year 5,844,972 2,939,519 17,502,551 10,696,517 101,309,735
Amortisation and (2,610,135) 0 (10,501,530) (4,293,476) (31,882,951)
impairment losses
beginning of year
Amortisation for the year (792,672) (110,232) (1,750,255) (1,673,717) (4,959,056)
Amortisation and (3.402,807) (110,232) (12,251,785) (5.967,193) (36,842,007)
impairment losses end of
year
Carrying amount end of 2,442,165 2,829,287 5,250,766 4,729,324 64,467,728

year
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Development

26

Prepayments

projects in for intangible

progress assets

DKK DKK

Cost beginning of year 606,821 25,810
Transfers (162,319) (25,810)
Additions 371,000 0
Cost end of year 815,502 0
Amortisation and impairment losses beginning of year 0 0
Amortisation for the year 0 0
Amortisation and impairment losses end of year 0 0
Carrying amount end of year 815,502 0

8 Development projects

Development projects relate to the development of new products. It is prior to the start of the projects
prepared calculations which show that the projects are expected to lead to increased revenue and earnings
in the company. The ongoing development projects are expected to be completed in 2022.

9 Property, plant and equipment

Other fixtures Property, plant

and fittings, and
Land and Plant and tools and equipmentin
buildings machinery equipment progress
DKK DKK DKK DKK
Cost beginning of year 14,535,543 4,093,725 8,831,618 55,000
Transfers 0 0 (870,683) 0
Additions 0 97,704 284,029 0
Disposals 0 0 (320,700) 0
Cost end of year 14,535,543 4,191,429 7,924,264 55,000
Depreciation and impairment losses (2,468,956) (1,868,549) (4,858,129) 0
beginning of year
Transfers 0 0 661,644 0
Depreciation for the year (436,485) (452,111) (1,293,387) 0
Reversal regarding disposals 0 0 244,730 0
Depreciation and impairment losses end (2,905,441) (2,320,660) (5,245,142) 0
of year
Carrying amount end of year 11,630,102 1,870,769 2,679,122 55,000
Recognised assets not owned by entity 1,073,218
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10 Financial assets

27

Investments in

group
enterprises

DKK

Cost beginning of year 5,021,143
Cost end of year 5,021,143
Revaluations beginning of year (3,801,795)
Exchange rate adjustments (113,894)
Share of profit/loss for the year (28,878)
Dividend (1,731,820)
Investments with negative equity value depreciated over receivables (705,671)
Investments with negative equity value transferred to provisions 2,797,238
Revaluations end of year (3,584,820)
Carrying amount end of year 1,436,323

A specification of investments in subsidiaries is evident from the notes to the consolidated financial statements.

11 Prepayments
Prepayments comprises accrued of costs.

12 Cash

Cash and cash equivalents include a deposit account of DKK 600 thousand. The account is pr. 31.12.2021 not

available.

13 Deferred tax

2021 2020
Changes during the year DKK DKK
Beginning of year 8,340,660 7,009,003
Recognised in the income statement 1,539,143 1,331,657
End of year 9,879,803 8,340,660

14 Provisions for investments in group enterprises

Provisions for investments in group enterprises consists subsidiaries with negative equity value as the Parent has

a legal obligation to cover the liability
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15 Non-current liabilities other than provisions

Due within 12 Due within 12 more than 12

months
2021
DKK

Mortgage debt
Bank loans
Lease liabilities

Payables to group enterprises

0
0
573,062
0
573,062

16 Contingent liabilities

The Entity participates in a Danish joint taxation arrangement in which Topcap Broen-lab ApS serves as the
administration company. According to the joint taxation provisions of the Danish Corporation Tax Act, the Entity
is therefore secondarily liable for income taxes etc. for the jointly taxed entities, limited to the equity interest by
which the Entity participates in the Group, and also secondarily liable for obligations, if any, relating to the
withholding of tax on interest, royalties and dividends for the jointly taxed entities. The jointly taxed entities' total
known net liability under the joint taxation arrangement is disclosed in the administration company's financial

statements.

17 Related parties with controlling interest

Related parties with a controlling influence on Broen-Lab A/ S:

Topcap Broen-Lab ApS, CVR.no: 36454385, Drejervaenget 2, 5610 Assens
LI Enterprises LLC, 850 New Burton Road, Suite 201, Dover19904 Delaware, USA

18 Non-arm'’s length related party transactions

Only non-arm's length related party transactions are disclosed in the annual report. No such transactions were

conducted during the financial year.
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Accounting policies

Reporting class
This annual report has been prepared in accordance with the provisions of the Danish Financial Statements Act
governing reporting class C enterprises (medium).

The accounting policies applied to these consolidated financial statements and parent financial statements are
consistent with those applied last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financial year.

Consolidated financial statements

The consolidated financial statements comprise the Parent and the group enterprises (subsidiaries) that are
controlled by the Parent. Control is achieved by the Parent, either directly or indirectly, holding more than 50% of
the voting rights or in any other way possibly or actually exercising controlling influence. Enterprises in which the
Group, directly or indirectly, holds between 20% and 50% of the voting rights and exercises significant, but not
controlling, influence are regarded as associates.

Basis of consolidation

The consolidated financial statements are prepared on the basis of the financial statements of the Parent and its
subsidiaries. The consolidated financial statements are prepared by combining uniform items. On consolidation,
intra-group income and expenses, intra-group accounts and dividends as well as profits and losses on
transactions between the consolidated enterprises are eliminated. The financial statements used for
consolidation have been prepared applying the Group’s accounting policies.

Subsidiaries’ financial statement items are recognised in full in the consolidated financial statements.

Investments in subsidiaries are offset at the pro rata share of such subsidiaries’ net assets at the acquisition
date, with net assets having been calculated at fair value.
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Income statement
Gross profit or loss
Gross profit or loss comprises revenue, production costs and other operating income.

Revenue
Revenue from the sale of manufactured goods and goods for resale is recognised in the income statement
when delivery is made and risk has passed to the buyer.

Production costs

AlternaProduction: Production costs comprise expenses incurred to earn revenue for the financial year.
Production costs comprise direct and indirect costs for raw materials and consumables, wages and salaries, and
amortisation, depreciation and impairment losses relating to intangible assets and property, plant and
equipment included in the production process. In addition, the item includes ordinary writedown of
inventories.

Cost of sales
Cost of sales comprises goods consumed in the financial year measured at cost, adjusted for ordinary inventory
writedowns.

Distribution costs

Distribution costs comprise costs incurred for sale and distribution of the Entity’s products, including wages
and salaries for sales staff, advertising costs, travelling and entertainment expenses, etc., and amortisation,
depreciation and impairment losses relating to intangible assets and property, plant and equipment involved in
the distribution process.

Administrative expenses

Administrative expenses comprise expenses incurred for the Entity’s administrative functions, including wages
and salaries for administrative staff and Management, stationery and office supplies, and amortisation,
depreciation and impairment losses relating to intangible assets and property, plant and equipment used for
administration of the Entity.

Income from investments in group enterprises
Income from investments in group enterprises comprises the pro rata share of the individual enterprises’
profit/loss after full elimination of intra-group profits or losses.

Other financial income

Other financial income comprises interest income, including interest income on receivables from group
enterprises, net capital or exchange gains on securities, payables and transactions in foreign currencies,
amortisation of financial assets, and tax relief under the Danish

Tax Prepayment Scheme etc.

Other financial expenses

Other financial expenses comprise interest expenses, including interest expenses on payables to group
enterprises, net capital or exchange losses on securities, payables and transactions in foreign currencies,
amortisation of financial liabilities, and tax surcharge under the Danish Tax Prepayment Scheme etc.
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Tax on profit/loss for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the
income statement by the portion attributable to the profit for the year and recognised directly in equity by the
portion attributable to entries directly in equity.

All of its Danish group enterprises. The current Danish income tax is allocated among the jointly taxed entities
proportionally to their taxable income (full allocation with a refund concerning tax losses).

Balance sheet
Goodwill
Goodwill is the positive difference between cost and fair value of assets and liabilities arising from acquisitions.

Goodwill is amortised straight-line over its estimated useful life, which is fixed based on the experience gained by

Management for each business area. The amortisation periods used are 20 years.
Goodwill is written down to the lower of recoverable amount and carrying amount.

Intellectual property rights etc.
Intellectual property rights etc. comprise development projects completed and in progress with related
intellectual property rights, acquired intellectual property rights and prepayments for intangible assets.

Development projects on clearly defined and identifiable products and processes, for which the technical rate
of utilisation, adequate resources and a potential future market or development opportunity in the enterprise
can be established, and where the intention is to manufacture, market or apply the product or process in
question, are recognised as intangible assets. Other development costs are recognised as costs in the income
statement as incurred. When recognising development projects as intangible assets, an amount equalling

the costs incurred less deferred tax is taken to equity in the reserve for development costs that is reduced

as the development projects are amortised and written down.

The cost of development projects comprises costs such as salaries and amortisation that are directly and
indirectly attributable to the development projects.

Completed development projects are depreciated on a straight-line basis over the expected useful life. The
depreciation period is 5 year. For development projects protected by intellectual property rights, the maximum
depreciation period the remaining term of the rights in question. Development projects are written down to
recoverable amount if it is lower than the carrying amount.

Acquired intellectual property rights are measured at cost less accumulated amortization. Acquired
licenses are depreciated on a straight-line basis over the expected useful life. The depreciation period is 3 years,
however, a maximum the remaining term of the rights in question.

Acquired patents are measured at cost less accumulated amortization. Patents are amortized on a straight-line
basis over the remaining patent period, and licenses are amortized on a straight-line basis
the agreement period of 10 years.

Intellectual property rights acquired are measured at cost less accumulated amortisation. Patents are amortised
on a straight-line basis over their remaining duration, and licences are amortised on a straight-line basis over the
term of the agreement.
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Intellectual property rights etc. are written down to the lower of recoverable amount and carrying amount.

Property, plant and equipment
Land and buildings, plant and machinery, and other fixtures and fittings, tools and equipment are measured at
cost less accumulated depreciation and impairment losses. Land is not depreciated.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of the
asset until the time when it is ready to be put into operation. For assets held under finance
leases, cost is the lower of the asset’s fair value and present value of future lease payments.

The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line
depreciation is made on the basis of the following estimated useful lives of the assets:

Buildings 30 years
Plant and machinery 10 years
Other fixtures and fittings, tools and equipment 3-5years

Estimated useful lives and residual values are reassessed annually.

Items of property, plant and equipment are written down to the lower of recoverable amount and carrying
amount.

Investments in group enterprises

Investments in group enterprises are recognised and measured in the parent financial statements according to
the equity method. This means that investments are measured at the pro rata share of the enterprises’ equity
value plus unamortised goodwill and plus or minus unrealised intra-group profits or losses. Reference is made to
the above section on business combinations for more details about the accounting policies applied to
acquisitions of investments in group enterprises.

Group enterprises with negative equity value are measured at DKK 0. Any receivables from these enterprises

are written down to net realisable value based on a specific assessment. If the Parent has a legal or constructive
obligation to cover the liabilities of the relevant enterprise, and it is probable that such obligation will involve a
loss, a provision is recognised that is measured at present value of the costs necessary to settle the obligations at
the balance sheet date.

Upon distribution of profit or loss, net revaluation of investments in group enterprises is transferred to the
reserve for net revaluation according to the equity method in equity.
Inventories

Inventories are measured at the lower of cost using the FIFO method and net realisable value.

Cost consists of purchase price plus delivery costs. Cost of manufactured goods and work in progress consists
of costs of raw materials, consumables, direct labour costs and indirect production costs.

Indirect production costs comprise indirect materials and labour costs, costs of maintenance of, depreciation
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on machinery, factory buildings and equipment used in the manufacturing process, and costs of factory
administration and management. Finance costs are not included in cost.

The net realisable value of inventories is calculated as the estimated selling price less completion costs and
costs incurred to execute sale.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value, less writedowns for bad and
doubtful debts.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at
cost.

Cash
Cash comprises cash in hand and bank deposits.

Deferred tax

Deferred tax is recognised on all temporary differences between the carrying amount and the tax-based value of
assets and liabilities, for which the tax-based value is calculated based on the planned use of each asset.
However, no deferred tax is recognised for amortisation of goodwill disallowed for tax purposes and temporary
differences arising at the date of acquisition that do not result from a business combination and that do not have
any effect on profit or loss or on taxable income.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

Deferred tax relating to retaxation of previously deducted losses in foreign subsidiaries is recognised on the
basis of an actual assessment of the purpose of each subsidiary.

Other provisions
Other provisions comprise anticipated costs of non-recourse guarantee commitments, returns, loss on
contract work in progress, decided and published restructuring, etc.

Other provisions are recognised and measured as the best estimate of the expenses required to settle the
liabilities at the balance sheet date. Provisions that are estimated to mature more than one year after the
balance sheet date are measured at their discounted value.

On acquisition of enterprises and investments in group enterprises, provisions are made for costs relating
to restructuring in the acquired enterprise that were decided and published at the acquisition date at the
latest.

Once it is probable that total costs will exceed total income from a contract in progress, provision is made
for the total loss estimated to result from the relevant contract.

Mortgage debt
At the time of borrowing, mortgage debt to mortgage credit institutions is measured at cost which corresponds
to the proceeds received less transaction costs incurred. Mortgage debt is subsequently measured at amortised
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cost. This means that the difference between the proceeds at the time of borrowing and the nominal repayable
amount of the loan is recognised in the income statement as a financial expense over the term of the loan
applying the effective interest method.

Lease liabilities

A leasing asset and a leasing obligation are recognized in the balance sheet in accordance with the provisions of
IFRS 16 when the company in pursuant to a entered into leasing agreement regarding a specifically identifiable
asset, the leasing asset shall be pledged available during the lease term and when the company acquires the right
to virtually all the financial benefits from its use identified asset and the right to decide (control) over the use of
the identified asset. Leasing obligations is measured on initial recognition at the present value of the future lease
payments discounted by one alternative borrowing rate.

The leasing obligation is measured at amortized cost using the effective interest method. The lease obligation
recalculated when there are changes in the underlying contractual cash flows from changes in an index or an
interest rate.

The leasing asset is measured on initial recognition at cost, which corresponds to the value of the leasing
obligation. Subsequently, the asset is measured at cost less accumulated amortization and impairment losses.
The leasing asset is depreciated over the shorter of the leasing period and the useful life of the leasing asset.
Depreciation is recognized on a straight - line basis in the income statement.

The leasing asset is adjusted for changes in the leasing obligation as a result of changes in the terms of the
leasing agreement or changes in the cash flows of the contract in line with changes in an index or an interest
rate. Leasing assets are amortized on a straight-line basis over the expected lease period, which amounts to:

Production plant and machinery 10 years
Other plants, operating equipment and fixtures and fittings 3-5 years

The company has chosen not to recognize low-value leasing assets and short-term leasing agreements in the
balance sheet.

Instead, leasing payments relating to these leasing agreements are recognized on a straight-line basis in the
income statement.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Prepayments received from customers
Prepayments received from customers comprise amounts received from customers prior to delivery of the
goods agreed or completion of the service agreed.

Tax payable or receivable
Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's
taxable income, adjusted for prepaid tax.

Cash flow statement
The cash flow statement shows cash flows from operating, investing and financing activities, and cash
and cash equivalents at the beginning and the end of the financial year.
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Cash flows from operating activities are presented using the indirect method and calculated as the operating
profit/loss adjusted for non-cash operating items, working capital changes, and financial income, financial
expenses and income tax paid.

Cash flows from investing activities comprise payments in connection with acquisition and divestment of
enterprises, activities and fixed asset investments, and purchase, development, improvement and sale,
etc. of intangible assets and property, plant and equipment.

Cash flows from financing activities comprise changes in the size or composition of the contributed capital
and related costs, and the raising of loans, repayments of interest-bearing debt, including lease liabilities,
purchase of treasury shares and payment of dividend.

Cash and cash equivalents comprise cash and short-term securities with an insignificant price risk less short-
term bank loans.

Visma Addo identifikationsnummer: 2db3f64b-9947-4daa-8987-06243e7e062e



Want a laboratory that
performs every day?
Contact us and let us discuss
your opportunities

BROEN-LAB

BROEN-LAB A/S
Drejervaenget 2
5610 Assens
Denmark

broen-lab.com



S VISMA

Dokumentet er underskrevet med Visma Addo digital signeringsservice.
Underskrifterne i dette dokument er juridisk bindende. Underskrivernes identiteter er registreret og listet herunder.

Med min underskrift bekreefter jeg indholdet i ovenstaende dokument.

NeM 1D NeM 1D

Serienummer: PID:9208-2002-2-721137690873 Serienummer: PID:9208-2002-2-494232287124
Henning Birk Nicolajsen Jesper Torp
CEO
24-02-2022 11:17 24-02-2022 11:35
AT ,A"J_/\/\-(/V\ Ka.nAjb./r\
Lucas Beals Steven Allen Kersten
Boardmemeber Chairman of board
Signer's name supplied by Xin Zhuo Signer's name supplied by Xin Zhuo
24-02-2022 16:49 27-02-2022 22:30
Serienummer: PID:9208-2002-2-513907529570 Serienummer: PID:9208-2002-2-411751558266
Xin Zhuo Bjern Winkler Jakobsen
Auditor
28-02-2022 07:29 28-02-2022 07:33
Dette dokument er underskrevet digitalt med Visma Addo Sadan kan du verificere, at dokumentet er originalt
signeringsservice. Signeringsbeviserne i dokumentet er sikret og valideret Dette dokument er beskyttet med Adobe CDS certifikat. Nar du dbner
ved anvendelse af den matematiske hashvaerdi af det originale dokument. dokumentet i Adobe Reader, kan du se, at dokumentet er certificeret af
Visma Addo signeringsservice. Dette er din garanti for, at indholdet af
Dokumentet er last for andringer og tidsstemplet med et certifikat fra en dokumentet er usendret.

betroet tredjepart. Alle kryptografiske signeringsbeviser er indlejret i denne

PDF, i tilfzelde af de skal anvendes til validering i fremtiden. Du har mulighed for at efterprave de kryptografiske signeringsbeviser i

dokumentet med Visma Addos validator pa denne website
https://vismaaddo.net/WebAdmin/#/NemldValidation

Visma Addo identifikationsnummer: 2db3f64b-9947-4daa-8987-06243e7e062e



S VISMA

Dokumentet er underskrevet med Visma Addo digital signeringsservice.
Underskrifterne i dette dokument er juridisk bindende. Underskrivernes identiteter er registreret og listet herunder.

Med min underskrift bekreefter jeg indholdet i ovenstaende dokument.

NeM 1D

Serienummer: PID:9208-2002-2-549872612260

Henrik Hartmann Olesen
Auditor

28-02-2022 07:45

Dette dokument er underskrevet digitalt med Visma Addo
signeringsservice. Signeringsbeviserne i dokumentet er sikret og valideret
ved anvendelse af den matematiske hashvaerdi af det originale dokument.

Dokumentet er last for andringer og tidsstemplet med et certifikat fra en
betroet tredjepart. Alle kryptografiske signeringsbeviser er indlejret i denne
PDF, i tilfaelde af de skal anvendes til validering i fremtiden.

Sadan kan du verificere, at dokumentet er originalt

Dette dokument er beskyttet med Adobe CDS certifikat. Nar du dbner
dokumentet i Adobe Reader, kan du se, at dokumentet er certificeret af
Visma Addo signeringsservice. Dette er din garanti for, at indholdet af
dokumentet er uzendret.

Du har mulighed for at efterprave de kryptografiske signeringsbeviser i
dokumentet med Visma Addos validator pa denne website
https://vismaaddo.net/WebAdmin/#/NemldValidation

Visma Addo identifikationsnummer: 2db3f64b-9947-4daa-8987-06243e7e062e



S VISMA

Foruden dette dokument kan ét eller flere dokumenter og bilag veere tilknyttet transaktionen.
Alle dokumenter som indgik i transaktionen er listet nedenfor. Hendelsesloggen
beskriver underskrivers haendelser i forbindelse med signering af dokumentet.

Dokumenter i transaktionen

Neaervaerende dokument
Annual report 2021 BROEN-LAB A_S final.pdf

Download dokumenter
Har du som underskriver modtaget link til download af dokumenterne vil
dette vaere muligt i op til 10 dage efter underskrift. Herefter vil

Ovenstdende dokumenter og bilag er fremsendt i underskrevet form til alle
partere pa e-mail eller som link til download. Underskriver er selv ansvarlig
for download og sikker opbevaring af dokumenter og bilag.

dokumenterne blive slettet fra Visma Addo.

Haendelseslog for dokument

Haendelseslog for dokumentet

2022-02-24 07:21
2022-02-24 07:21
2022-02-2411:16
2022-02-2411:17

2022-02-2411:17
2022-02-2411:17
2022-02-2411:17
2022-02-2411:31

2022-02-2411:32

2022-02-2411:33

2022-02-2411:34
2022-02-2411:35

2022-02-2411:35
2022-02-2411:35
2022-02-2411:35
2022-02-2416:48
2022-02-2416:49
2022-02-24 16:49
2022-02-2416:49
2022-02-2416:49
2022-02-27 22:25
2022-02-27 22:30
2022-02-27 22:30
2022-02-27 22:30
2022-02-27 22:30
2022-02-28 07:28

Underskriftsprocessen er startet

En besked er sendt til Henning Nicolajsen

Dokumentet blev dbnet via linket sendt til Henning Nicolajsen

Henning Birk Nicolajsen har underskrevet dokumentet Annual report 2021 BROEN-LAB A_S final.pdf via NemID
privat (PID: 9208-2002-2-721137690873)

Alle dokumenter sendt til Henning Nicolajsen er blevet underskrevet

Underskriftsprocessen er startet

En besked er sendt til Jesper Torp

Identifikationsskaermen er blevet tilgaet via linket der blev sendt til Jesper Torp og identifikationsmetoden NemID
privat blev anvendt fra IP adresse 176.22.x.x

Identifikationsskaermen er blevet tilgdet via linket der blev sendt til Jesper Torp og identifikationsmetoden NemID
privat blev anvendt fra IP adresse 176.22.x.x

Identifikationsskaermen er blevet tilgaet via linket der blev sendt til Jesper Torp og identifikationsmetoden NemID
privat blev anvendt fra IP adresse 176.22.x.x

Dokumentet blev dbnet via linket sendt til Jesper Torp

Jesper Torp har underskrevet dokumentet Annual report 2021 BROEN-LAB A_S final.pdf via NemID privat (PID:
9208-2002-2-494232287124)

Alle dokumenter sendt til Jesper Torp er blevet underskrevet

Underskriftsprocessen er startet

En besked er sendt til Lucas Beals

Dokumentet blev dbnet via linket sendt til Lucas Beals

Dokumentet er underskrevet af Lucas Beals (IP: 73.208.x.x)

Alle dokumenter sendt til Lucas Beals er blevet underskrevet

Underskriftsprocessen er startet

En besked er sendt til Steven Allen Kersten

Dokumentet blev dbnet via linket sendt til Steven Allen Kersten

Dokumentet er underskrevet af Steven Allen Kersten (IP: 205.178.x.x)

Alle dokumenter sendt til Steven Allen Kersten er blevet underskrevet

Underskriftsprocessen er startet

En besked er sendt til Xin Zhuo

Identifikationsskaermen er blevet tilgdet via linket der blev sendt til Xin Zhuo og identifikationsmetoden NemiID privat

blev anvendt fra IP adresse 176.22.x.x

Visma Addo
Visma Consulting + Gaertorvet 1-5 + 1799 Copenhagen V + Denmark
addo@visma.com * www.visma.dk/addo

Visma Addo identifikationsnummer: 2db3f64b-9947-4daa-8987-06243e7e062e



S VISMA

Foruden dette dokument kan ét eller flere dokumenter og bilag veere tilknyttet transaktionen.
Alle dokumenter som indgik i transaktionen er listet nedenfor. Hendelsesloggen
beskriver underskrivers haendelser i forbindelse med signering af dokumentet.

Dokumenter i transaktionen

Neaervaerende dokument
Annual report 2021 BROEN-LAB A_S final.pdf

Download dokumenter
Har du som underskriver modtaget link til download af dokumenterne vil
dette vaere muligt i op til 10 dage efter underskrift. Herefter vil

Ovenstdende dokumenter og bilag er fremsendt i underskrevet form til alle
partere pa e-mail eller som link til download. Underskriver er selv ansvarlig
for download og sikker opbevaring af dokumenter og bilag.

dokumenterne blive slettet fra Visma Addo.

Haendelseslog for dokument

Haendelseslog for dokumentet

2022-02-28 07:29
2022-02-28 07:29

2022-02-28 07:29
2022-02-28 07:29
2022-02-28 07:29
2022-02-28 07:32

2022-02-28 07:33
2022-02-28 07:33

2022-02-28 07:33
2022-02-28 07:33
2022-02-28 07:33
2022-02-28 07:43

2022-02-28 07:44
2022-02-28 07:45

2022-02-28 07:45

Dokumentet blev dbnet via linket sendt til Xin Zhuo

Xin Zhuo har underskrevet dokumentet Annual report 2021 BROEN-LAB A S final.pdf via NemID privat (PID: 9208-

2002-2-513907529570)

Alle dokumenter sendt til Xin Zhuo er blevet underskrevet

Underskriftsprocessen er startet

En besked er sendt til Bjgrn Winkler Jakobsen

Identifikationsskaermen er blevet tilgaet via linket der blev sendt til Bjgrn Winkler Jakobsen og
identifikationsmetoden Nem|ID privat blev anvendt fra IP adresse 80.197.x.x

Dokumentet blev dbnet via linket sendt til Bjgrn Winkler Jakobsen

Bjorn Winkler Jakobsen har underskrevet dokumentet Annual report 2021 BROEN-LAB A_S final.pdf via NemID
privat (PID: 9208-2002-2-411751558266)

Alle dokumenter sendt til Bjgrn Winkler Jakobsen er blevet underskrevet

Underskriftsprocessen er startet

En besked er sendt til Henrik Hartmann Olesen

Identifikationsskaermen er blevet tilgdet via linket der blev sendt til Henrik Hartmann Olesen og
identifikationsmetoden NemlID privat blev anvendt fra IP adresse 193.89.x.x

Dokumentet blev dbnet via linket sendt til Henrik Hartmann Olesen

Henrik Hartmann Olesen har underskrevet dokumentet Annual report 2021 BROEN-LAB A_S final.pdf via NemID
privat (PID: 9208-2002-2-549872612260)

Alle dokumenter sendt til Henrik Hartmann Olesen er blevet underskrevet

Visma Addo
Visma Consulting + Gaertorvet 1-5 + 1799 Copenhagen V + Denmark
addo@visma.com * www.visma.dk/addo

Visma Addo identifikationsnummer: 2db3f64b-9947-4daa-8987-06243e7e062e




  
 
 
 
 
 
 vFuTiSZDP2ap+iraq1LzGsWbIGxeVB+QILT5mWQP/qs=


 
ZGmuFJoUliP91nb0FlpYV50GqpkRkSI+7zpoi7d9mSGgcVGX2kSXoMB6n5U1RU7y6oDvwwVeq/Tb
hQsaMsG6CRLiR36mU1JgeNGVas9kx/zBHV3Adok/w2/7ngHvrG8c9s0NevpH+0ob5Hou0JoYWCUL
hiKv2Eoa2Fp1t0H3DSa4FEjaA8iCsoJP78V+Y8YtYAKv9pludtHH81HiUBvOa5e5QzFNipTXK2yV
XV96j0qg1TcfZru7o+o15LE8m5utj7AhepCCJuPKOYcJpv5Tgq/0XQocr/lDVSXPr4UYxM583aXt
bVLSzgqHfXfbmgmzCO35MvEIJBeucMF4gmF/zQ==

 
 
  
  
   
  signtext PGRpdj48ZGl2Pk1lZCBtaW4gdW5kZXJza3JpZnQgYmVrcsOmZnRlciBqZWcgaW5kaG9sZGV0IGFmIGbDuGxnZW5kZSBkb2t1bWVudDo8L2Rpdj48ZGl2PjxkaXY+QW5udWFsIHJlcG9ydCAyMDIxIEJST0VOLUxBQiBBX1MgIGZpbmFsLnBkZjogNzhkMWRjMWRhZWUyMjgzMWZhZWVmMjFhZDFiOWI2NWEzZDYwODMyZmQ3NjMwMTI4ZjRhMTA5MTJiZjczMjg1MTwvZGl2PjwvZGl2PjxkaXY+PC9kaXY+PGRpdj48L2Rpdj48ZGl2PlNpZ25lcmluZyB0b2tlbjogMmRiM2Y2NGItOTk0Ny00ZGFhLTg5ODctMDYyNDNlN2UwNjJlPC9kaXY+PC9kaXY+
  RequestIssuer VmlzbWE=
  rememberUseridToken j3MYfQqWgGe1rAplGVN1rxkhkvtWzjXmVBiUIC00b9g=
  action sign
  useragent TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzk4LjAuNDc1OC4xMDIgU2FmYXJpLzUzNy4zNiBFZGcvOTguMC4xMTA4LjU2
  challenge a70d7c25-7bbf-4e73-8a3b-43180724f42b
  TimeStamp MjAyMi0wMi0yNCAxMDoxNjo1NiswMDAw
  identityAssuranceLevel 2




  
 
 
 
 
 
 xpi4l+vslIH5QrYVyIdFlkTGfOqsP2zUbfiRBAT5hC4=


 
Q9ZIB603hWg4FrwABInV6szwOLtQpjgb603kosKjb3LZBOJdlFsD/0wpuDG4J27Cx0KGGZCR16VY
cG16D4jGLFqk/Sqmz1C8+nQ7ogrDS89tvRwKufCHJW+TqclXp6aS7GFrioiLKoB9XR87yr46SHif
f7DmnIaTgREnntCa3+Qdkv5jkqB4mTu3y2iLwwd3epdKDNrPfWIqlaFYPETk6FqGDDdMGM8vMGjD
djoTNbupEldBj8HGT3OKxAO6kz+oop7OoUGQeaDliT02CV9wrzu6CutzXcZ05N0KDsGcZXmw8YHG
8JicP1Bm0GzGrSEzINby3nwEzCLpYK8rUQx6Bw==

 
 
 =


 
 ==


 
   
  signtext PGRpdj48ZGl2Pk1lZCBtaW4gdW5kZXJza3JpZnQgYmVrcsOmZnRlciBqZWcgaW5kaG9sZGV0IGFmIGbDuGxnZW5kZSBkb2t1bWVudDo8L2Rpdj48ZGl2PjxkaXY+QW5udWFsIHJlcG9ydCAyMDIxIEJST0VOLUxBQiBBX1MgIGZpbmFsLnBkZjogNzhkMWRjMWRhZWUyMjgzMWZhZWVmMjFhZDFiOWI2NWEzZDYwODMyZmQ3NjMwMTI4ZjRhMTA5MTJiZjczMjg1MTwvZGl2PjwvZGl2PjxkaXY+PC9kaXY+PGRpdj48L2Rpdj48ZGl2PlNpZ25lcmluZyB0b2tlbjogMmRiM2Y2NGItOTk0Ny00ZGFhLTg5ODctMDYyNDNlN2UwNjJlPC9kaXY+PC9kaXY+
  RequestIssuer VmlzbWE=
  rememberUseridToken Mmp4sW6BhGGtw6T4Q1i+LjaBrm+AVIx1ByQ8aCDWIic=
  action sign
  useragent TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzk4LjAuNDc1OC4xMDIgU2FmYXJpLzUzNy4zNg==
  challenge 2055d1f3-69bf-488e-90d4-797a1bbcc581
  TimeStamp MjAyMi0wMi0yNCAxMDozNDo1MCswMDAw
  identityAssuranceLevel 1




  
 
 
 
 
 
 SkFysNHY3r4wzayQ8QqXIgfd0efrCWfyxG5D2Wa88+Y=


 
WW1pgERySTx9jcAAHi4Sz7DoN8mK2Q2m7qOhfmrk5sPQ9EnZvB9Z8Cyb2zFh0gXxXt+hbqudvgxJ
AswCgew8Yx57ahk9e4EMDtespePBfl6sHWcUYK+HcKCyvPIJTqwaGXYbSZdGOdtjEk7MUf/ad62m
bXWx2reDtH5ePrRAyQbdbuVwqqJ4AR5oWsIP4orhV4cJ5AHxWFqDGKZuZAmwgKpvgdvnFMjRwxm/
5YFG+DOXGnaIAmkZR1WBkUI+4ODKvPXyS+ucC9YYwbOXTE7GeYsalhNuCqGlMwtkzisOiXrWIL20
2cbjNELh+AToilykmmkHRIPdUy0i7iAS7VHeJw==

 
 
 =


 
 ==


 
   
  signtext PGRpdj48ZGl2Pk1lZCBtaW4gdW5kZXJza3JpZnQgYmVrcsOmZnRlciBqZWcgaW5kaG9sZGV0IGFmIGbDuGxnZW5kZSBkb2t1bWVudDo8L2Rpdj48ZGl2PjxkaXY+QW5udWFsIHJlcG9ydCAyMDIxIEJST0VOLUxBQiBBX1MgIGZpbmFsLnBkZjogNzhkMWRjMWRhZWUyMjgzMWZhZWVmMjFhZDFiOWI2NWEzZDYwODMyZmQ3NjMwMTI4ZjRhMTA5MTJiZjczMjg1MTwvZGl2PjwvZGl2PjxkaXY+PC9kaXY+PGRpdj48L2Rpdj48ZGl2PlNpZ25lcmluZyB0b2tlbjogMmRiM2Y2NGItOTk0Ny00ZGFhLTg5ODctMDYyNDNlN2UwNjJlPC9kaXY+PC9kaXY+
  RequestIssuer VmlzbWE=
  rememberUseridToken woHLhaeWhOjEszwxFoZUSK2iwDGSVPSCXqqKIFRE+OE=
  action sign
  useragent TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzk4LjAuNDc1OC4xMDIgU2FmYXJpLzUzNy4zNg==
  challenge f0e7a133-93bc-42cb-a73f-332d89922de5
  TimeStamp MjAyMi0wMi0yOCAwNjoyOToyMyswMDAw
  identityAssuranceLevel 2




  
 
 
 
 
 
 d9d52sKK1aoO86o6ACEs856zc7BCz7u4UfycoRq0Idk=


 
O6VwEugRXGAEe6P3YwyAo4Ek92uFr8bWeadDD+9f/aat+mTCgwYEOHbSY4hq8xxM4MuOfuLF4QmZ
wzVpWARYF4b5+3O4C7XvLCsz89/PvLe0M6QvpjcgC8EhOOnjwmwVNnO1D98POKPJFw1VPle7K9uS
5eBXK9BMIZB8j1Ho5DFJiuL9k6uIeqeiOYmL5hBgQPuNzOJR4m/VV6iXV9zgFvV9VcE4KB2dtltN
Iu8eKxrFR8FPSsbecPAKvQYNWie/D0+Cet+BnITcmab4b3cQI6KU0d6gcMZl4uampKrE2qU7hydr
VymeQ+5cR7TPY8tmzfs03sv4nRL/UG6jEiKuTQ==

 
 
 =


 
  
   
  signtext PGRpdj48ZGl2Pk1lZCBtaW4gdW5kZXJza3JpZnQgYmVrcsOmZnRlciBqZWcgaW5kaG9sZGV0IGFmIGbDuGxnZW5kZSBkb2t1bWVudDo8L2Rpdj48ZGl2PjxkaXY+QW5udWFsIHJlcG9ydCAyMDIxIEJST0VOLUxBQiBBX1MgIGZpbmFsLnBkZjogNzhkMWRjMWRhZWUyMjgzMWZhZWVmMjFhZDFiOWI2NWEzZDYwODMyZmQ3NjMwMTI4ZjRhMTA5MTJiZjczMjg1MTwvZGl2PjwvZGl2PjxkaXY+PC9kaXY+PGRpdj48L2Rpdj48ZGl2PlNpZ25lcmluZyB0b2tlbjogMmRiM2Y2NGItOTk0Ny00ZGFhLTg5ODctMDYyNDNlN2UwNjJlPC9kaXY+PC9kaXY+
  RequestIssuer VmlzbWE=
  rememberUseridToken rQVhIAvQ0xT+Aqw0wF1/hXW1Woed4aiMlyuBa3G+aN8=
  action sign
  useragent TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzk4LjAuNDc1OC4xMDIgU2FmYXJpLzUzNy4zNiBFZGcvOTguMC4xMTA4LjYy
  challenge d7f09711-842c-4df4-a473-e46195b6c216
  TimeStamp MjAyMi0wMi0yOCAwNjozMzozNCswMDAw
  identityAssuranceLevel 2




  
 
 
 
 
 
 QYeEoyRIz21ugrM9797IQe38Ykt106Es8nY6BxhOsTw=


 
fCBn1sd1ZMW9ndMkNJLrK7nZM/5uw8IbKRJngUetRxMEsYnIIJVEaQ1cFHGE/7EBu+BLKza0oK0k
ishm84ktMOHn96fPZGuzEqhzykkxWloFGJhXtBSXpIkVlWaqxwTzZqgZjLchCLzYHSXHSBMQrH9V
JTWjpthlplVyl33KImHKuYLfWeo6CHszZctm+uf7IFmSv004PaBch0+7DThXrOBoomxxhD8xFiFA
XYXY/wYRSreUTSn50AdcFOZVzg4iiUWumz7srCH1aclNDbRw6a9u2Ihl/hv+OvPo5HZWkm48fo4D
30NaVIvxIi40OAGWAwcOajphRtJe0aCADWKbXw==

 
 
  
  
   
  signtext PGRpdj48ZGl2Pk1lZCBtaW4gdW5kZXJza3JpZnQgYmVrcsOmZnRlciBqZWcgaW5kaG9sZGV0IGFmIGbDuGxnZW5kZSBkb2t1bWVudDo8L2Rpdj48ZGl2PjxkaXY+QW5udWFsIHJlcG9ydCAyMDIxIEJST0VOLUxBQiBBX1MgIGZpbmFsLnBkZjogNzhkMWRjMWRhZWUyMjgzMWZhZWVmMjFhZDFiOWI2NWEzZDYwODMyZmQ3NjMwMTI4ZjRhMTA5MTJiZjczMjg1MTwvZGl2PjwvZGl2PjxkaXY+PC9kaXY+PGRpdj48L2Rpdj48ZGl2PlNpZ25lcmluZyB0b2tlbjogMmRiM2Y2NGItOTk0Ny00ZGFhLTg5ODctMDYyNDNlN2UwNjJlPC9kaXY+PC9kaXY+
  RequestIssuer VmlzbWE=
  rememberUseridToken mgOXw43YAlTein2K+h6g+VRPGmRLLXo6o24auQo7rts=
  action sign
  useragent TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzk4LjAuNDc1OC4xMDIgU2FmYXJpLzUzNy4zNg==
  challenge da0a48fd-f5c2-47d1-9a7f-e6dfd5a95deb
  TimeStamp MjAyMi0wMi0yOCAwNjo0NDozMSswMDAw
  identityAssuranceLevel 2




Annual report 2021

Approved at the company's annual general meeting on 22.02.2022

Chairman

Name: Xin Zhuo

BROEN-LAB A/S * Drejervaenget 2 ® 5610 Assens ® Denmark ¢ VAT 36454423

BROEN-LAB






BROEN-LAB A/S | Contents

Contents

Entity details

Statement by Management on the annual report
Independent auditor's report

Management commentary

Consolidated income statement for 2021

Consolidated balance sheet at 31.12.2021

Consolidated statement of changes in equity for 2021

Consolidated cash flow statement for 2021
Notes to consolidated financial statements
Parent income statement for 2021

Parent balance sheet at 31.12.2021

Parent statement of changes in equity for 2021
Notes to parent financial statements

Accounting policies

10

12

13

14

19

20

23

24

29





BROEN-LAB A/S | Entity details

Entity details

Entity
BROEN-LAB A/S
Drejervaenget 2
5610 Assens

Business Registration No.: 36454423
Registered office: Assens
Financial year: 01.01.2021 - 31.12.2021

Board of Directors
Steven Allen Kersten, formand

Lucas Aaron Beals
Henning Birk Nicolajsen

Executive Board
Henning Birk Nicolajsen, adm. dir.

Jesper Torp, direktar

Auditors

Deloitte Statsautoriseret Revisionspartnerselskab
Weidekampsgade 6

2300 Copenhagen S





BROEN-LAB A/S | Statement by Management on the annual report 3

Statement by Management on the
annual report

The Board of Directors and the Executive Board have today considered and approved the annual report of
BROEN-LAB A/S for the financial year 01.01.2021 - 31.12.2021.

The annual report is presented in accordance with the Danish Financial Statements Act.
In our opinion, the consolidated financial statements and the parent financial statements give a true and fair view
of the Group's and the Parent's financial position at 31.12.2021 and the results of their operations and the

consolidated cash flows for the financial year 01.01.2021 - 31.12.2021.

We believe that the management commentary contains a fair review of the affairs and conditions referred to
therein.

We recommend the annual report for adoption at the Annual General Meeting.
Odense, 22.02.2022

Executive Board

Henning Birk Nicolajsen Jesper Torp
adm. dir. direkter

Board of Directors

Steven Allen Kersten Lucas Aaron Beals
formand

Henning Birk Nicolajsen
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Independent auditor’s report

To the shareholders of BROEN-LAB A/S

Opinion

We have audited the consolidated financial statements and the parent financial statements of BROEN-LAB A/S for
the financial year 01.01.2021 - 31.12.2021, which comprise the income statement, balance sheet, statement of
changes in equity and notes, including a summary of significant accounting policies, for the Group as well as the
Parent, and the consolidated cash flow statement. The consolidated financial statements and the parent financial
statements are prepared in accordance with the Danish Financial Statements Act.

In our opinion, the consolidated financial statements and the parent financial statements give a true and fair
view of the Group's and the Parent's financial position at 31.12.2021 and of the results of their operations and the
consolidated cash flows for the financial year 01.01.2021 - 31.12.2021 in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further
described in the "Auditor’s responsibilities for the audit of the consolidated financial statements and the parent
financial statements" section of this auditor’s report. We are independent of the Group in accordance

with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management's responsibilities for the consolidated financial statements and the parent financial
statements

Management is responsible for the preparation of consolidated financial statements and parent financial
statements that give a true and fair view in accordance with the Danish Financial Statements Act, and for such
internal control as Management determines is necessary to enable the preparation of consolidated financial
statements and parent financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements and the parent financial statements, Management is
responsible for assessing the Group's and the Entity’s ability to continue as a going concern, for disclosing, as
applicable, matters related to going concern, and for using the going concern basis of accounting in preparing
the consolidated financial statements and the parent financial statements unless Management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated financial statements and the parent financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements and the
parent financial statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs and the additional requirements applicable in
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Denmark will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements and parent
financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements and the parent
financial statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's and the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the consolidated financial statements and the parent financial statements, and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's and the Entity’'s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements and the parent financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group and the Entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements and the
parent financial statements, including the disclosures in the notes, and whether the consolidated financial
statements and the parent financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Statement on the management commentary
Management is responsible for the management commentary.
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Our opinion on the consolidated financial statements and the parent financial statements does not cover the
management commentary, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements and the parent financial statements, our
responsibility is to read the management commentary and, in doing so, consider whether the management
commentary is materially inconsistent with the consolidated financial statements and the parent financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the management commentary provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accordance with
the consolidated financial statements and the parent financial statements and has been prepared in accordance
with the requirements of the Danish Financial Statements Act. We did not identify any material misstatement of
the management commentary.

Odense, 22.02.2022

Deloitte
Statsautoriseret Revisionspartnerselskab
CVR No. 33963556

Bjorn Winkler Jakobsen Henrik Hartmann Olesen
State Authorised Public Accountant State Authorised Public Accountant
Identification No (MNE) mne32127 Identification No (MNE) mne34143
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Management commentary

Financial highlights

2021 2020 2019 2018 2017

DKK'000 DKK'000 DKK'000 DKK'000 DKK'000
Key figures
Gross profit/loss 81,257 62,888 59,548 56,675 68,906
EBITDA * 32,126 18,019 13,828 10,235 19,670
Operating profit/loss 7,708 6,415 1,991 578 6,600
Net financials (214) (1,875) (1,843) (1,331) (2,390)
Profit/loss for the year * 20,139 3,225 (25) (706) 2,842
Balance sheet total 152,016 138,781 145,185 166,531 168,795
Investments in property, 973 473 4,890 2,254 2,691
plant and equipment
Equity 85,547 79,837 76,813 75,090 76,651
Cash flows from investing (1,126) (1,175) (3,906)
activities
Cash flows from financing 2,467 (16,348) (23)
activities
Ratios
Return on equity (%) 7.04 412 (0.03) (0.93) 3.77
Equity ratio (%) 56.27 57.53 52.91 45.09 45.41

In 2019, Broen-Lab A/ S has implemented IFRS 16, without changing comparative figures, which is why
lack of comparability between the key figures and key figures from 2017 and 2018.

Financial highlights are defined and calculated in accordance with the current version of "Recommendations &

Ratios" issued by the CFA Society Denmark, except: EBITDA and profit for the Year 2021 is normalized for
nonrecurring items related to sale of Broen-lab A/S.

Return on equity (%):

Profit/loss for the year * 100

Average equity

Equity ratio (%):
Equity * 100
Balance sheet total
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Primary activities
The Group's primary activity is the manufacture, trade and servicing of laboratory fittings and emergency
showers used in professional laboratories, the educational sector and in the industry.

Development in activities and finances
On December 10, 2021, the Group was acquired (100%) by the US-based LI Enterprises LLC. The Group's activities
and strategy continue with headquarters and management in Assens on Funen.

The Group realized an EBITDA of tDKK 32,126 before recognition of non-recurring costs in connection with the
acquisition of the Group - an improvement of 78% compared to 2020. The profit for the year (before non-
recurring costs) was tDKK 20,139 compared with tDKK 3,225 in 2020. At the end of the financial year, equity
amounts to tDKK 85,547.

In contrast to 2020, which was much affected by the COVID-19 situation, the Group experienced large growth in
all market regions in 2021. The total revenue growth was 24% compared to 2020. The significant growth was
realized through the continued strategic sales focus in selected market areas and also a general market growth in
especially the laboratory activities, where most markets experienced an increased demand driven by new
investments in laboratories as well as renovation and capacity increases.

The Group's ability to be able to deliver an exceptionally short delivery time and quality to customers despite the
global raw material and freight challenges has also contributed to the growth in revenue. The Group has
continued the recent years focus on streamlining the business processes. Production efficiency has increased
compared to 2020, despite increased challenges in dealing with the impacts of the COVID-19 pandemic. Again in
2021, all employees contributed in the best way to ensure that the Group's operations were not affected by
COVID-19 outbreaks or by failures in supply chains so that the ability to deliver to customers could be maintained
at a high level. Despite the growth in revenue, the total operational costs have been maintained at roughly the
same nominal level as in 2020 and thereby contributing to the growth in earnings.

The Group's cash flow before financing and non-recurring costs improved despite larger financing of inventories
and receivables - the improvement is primary caused by the increase in operational earnings. The Group's liquid
funds are regarded sufficient. No dividends will be distributed to shareholders.

The Group's overall result is considered very satisfactory.

Profit/loss for the year in relation to expected developments
Profit for the year is higher as expected.

Outlook

The Group expects further growth in the main markets and in combination with a focused sales strategy,
revenues are expected to grow for the coming years. Hence the group expect profit for 2022 to be at the same
level as profit for 2021 after normalizing for nonrecurring items related to sale of BROEN-LAB A/S.

Knowledge resources
Investments are made on an ongoing basis in the development of employee competencies.

Research and development activities
The group does not conduct definite research, but ongoing product development is carried out through it's own
organization
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Consolidated income statement for

2021

2021 2020

DKK DKK
Gross profit/loss 81,256,552 62,887,847
Distribution costs (7,305,278) (6,927,506)
Administrative expenses (66,243,284) (49,545,536)
Operating profit/loss 7,707,990 6,414,805
Other financial income 968,894 787,824
Other financial expenses (1,183,114) (2,662,722)
Profit/loss before tax 7,493,770 4,539,907
Tax on profit/loss for the year (1,670,526) (1,314,956)
Profit/loss for the year 5,823,244 3,224,951
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Consolidated balance sheet at
31.12.2021
Assets
2021 2020

Notes DKK DKK
Completed development projects 7 2,442,165 2,829,618
Acquired patents 5,250,766 7,001,021
Acquired licences 4,729,324 6,029,901
Goodwill 64,467,728 69,426,784
Development projects in progress 7 815,502 606,821
Prepayments for intangible assets 0 25,810
Intangible assets 6 77,705,485 85,919,955
Land and buildings 11,630,102 12,066,587
Plant and machinery 1,870,769 2,225,176
Other fixtures and fittings, tools and equipment 3,163,494 4,183,100
Property, plant and equipment in progress 55,000 55,000
Property, plant and equipment 8 16,719,365 18,529,863
Fixed assets 94,424,850 104,449,818
Raw materials and consumables 10,250,837 9,927,990
Work in progress 431,792 92,143
Manufactured goods and goods for resale 6,755,964 3,691,995
Inventories 17,438,593 13,712,128
Trade receivables 18,424,238 14,002,304
Receivables from group enterprises 263,900 260,730
Other receivables 1,416,118 1,293,583
Prepayments 9 1,239,710 1,140,617
Receivables 21,343,966 16,697,234
Cash 10 18,808,763 3,921,549
Current assets 57,591,322 34,330,911
Assets 152,016,172 138,780,729
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Equity and liabilities
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2021 2020
Notes DKK DKK
Contributed capital 11 19,340,000 19,340,000
Translation reserve (53,598) 60,295
Retained earnings 66,260,185 60,436,941
Equity 85,546,587 79,837,236
Deferred tax 12 9,879,803 8,340,660
Provisions 9,879,803 8,340,660
Mortgage debt 0 7,636,109
Lease liabilities 827,944 1,148,404
Payables to group enterprises 20,082,004 0
Other payables 0 2,873,947
Non-current liabilities other than provisions 13 20,909,948 11,658,460
Current portion of non-current liabilities other than provisions 13 750,000 10,408,228
Prepayments received from customers 532,048 543,148
Trade payables 15,842,274 17,093,704
Tax payable 394,519 0
Other payables 18,160,993 10,899,293
Current liabilities other than provisions 35,679,834 38,944,373
Liabilities other than provisions 56,589,782 50,602,833
Equity and liabilities 152,016,172 138,780,729
Events after the balance sheet date 1
Staff costs 2
Transactions with related parties 15
Group relations 16
Subsidiaries 17
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Consolidated statement of changes in

equity for 2021

Contributed Translation Retained
capital reserve earnings Total
DKK DKK DKK DKK
Equity beginning of year 19,340,000 60,295 60,436,941 79,837,236
Exchange rate adjustments 0 (113,893) 0 (113,893)
Profit/loss for the year 0 0 5,823,244 5,823,244
Equity end of year 19,340,000 (53,598) 66,260,185 85,546,587
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Consolidated cash flow statement for
2021 2020

Notes DKK DKK
Operating profit/loss 7,707,990 6,414,805
Amortisation, depreciation and impairment losses 11,759,508 11,603,915
Working capital changes 14 (5,970,287) 3,249,280
Cash flow from ordinary operating activities 13,497,211 21,268,000
Financial income received 968,894 787,824
Financial expenses paid (1,183,114) (2,825,732)
Taxes refunded/(paid) 263,136 573,282
Cash flows from operating activities 13,546,127 19,803,374
Acquisition etc. of intangible assets (1,028,416) (1,034,331)
Acquisition etc. of property, plant and equipment (97,704) (140,201)
Cash flows from investing activities (1,126,120) (1,174,532)
Free cash flows generated from operations and 12,420,007 18,628,842
investments before financing
Loans raised 241,919 0
Repayments of loans etc. (17,856,716) (16,348,031)
Incurrence of debt to group enterprises 20,082,004 0
Cash flows from financing activities 2,467,207 (16,348,031)
Increase/decrease in cash and cash equivalents 14,887,214 2,280,811
Cash and cash equivalents beginning of year 3,921,549 1,640,738
Cash and cash equivalents end of year 18,808,763 3,921,549
Cash and cash equivalents at year-end are composed of:
Cash 18,808,763 3,921,549
Cash and cash equivalents end of year 18,808,763 3,921,549
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Notes to consolidated financial
statements

1 Events after the balance sheet date
No events have occurred after the balance sheet date to this date which would influence the evaluation of this
annual report

2 Staff costs

2021 2020
DKK DKK
Wages and salaries 54,594,756 39,861,212
Pension costs 2,528,100 2,389,634
Other social security costs 653,668 519,393
Other staff costs 3,672,314 1,268,774

61,448,838 44,039,013

Number of employees at balance sheet date 70

Remuneration Remuneration

of Manage- of Manage-

ment ment

2021 2020

DKK DKK

Executive Board 17,421,012 3,918,739
Board of Directors 425,000 425,000
17,846,012 4,343,739

Special incentive programmes
In connection with the sale of BROEN-LAB A/ S, the Executive Board has been paid a bonus of DKK 12,320
thousand. The bonus is recognized in 2021.

In connection with the sale of BROEN-LAB A/ S, the Executive Board and the Board of Directors have participated
in a warrant program where 2,110,000 warrants have been issued.

3 Other financial income

2021 2020
DKK DKK
Other interest income 968,894 787,824

968,894 787,824
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4 Tax on profit/loss for the year
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2021 2020
DKK DKK
Current tax 394,519 0
Change in deferred tax 1,539,143 1,331,657
Adjustment concerning previous years (263,136) (16,701)
1,670,526 1,314,956

5 Proposed distribution of profit/loss
2021 2020
DKK DKK
Retained earnings 5,823,244 3,224,951
5,823,244 3,224,951

6 Intangible assets

Completed Development
development Acquired Acquired projects in
projects patents licences Goodwill progress
DKK DKK DKK DKK DKK
Cost beginning of year 5,372,568 17,502,551 10,323,376 101,309,735 606,821
Transfers 472,404 0 25,810 0 (162,319)
Additions 0 0 347,331 0 371,000
Cost end of year 5,844,972 17,502,551 10,696,517 101,309,735 815,502
Amortisation and (2,610,135) (10,501,530) (4,293,476) (31,882,951) 0
impairment losses
beginning of year
Amortisation for the year (792,672) (1,750,255) (1,673,717) (4,959,056)
Amortisation and (3,402,807) (12,251,785) (5.967,193) (36,842,007) 0
impairment losses end of
year
Carrying amount end of 2,442,165 5,250,766 4,729,324 64,467,728 815,502

year
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Prepayments
for intangible

assets
DKK

Cost beginning of year 25,810

Transfers (25,810)

Additions 0

Cost end of year 0

Amortisation and impairment losses beginning of year 0

Amortisation for the year 0

Amortisation and impairment losses end of year 0

Carrying amount end of year 0

7 Development projects

Development projects relate to the development of new products. It is prior to the start of the projects
prepared calculations which show that the projects are expected to lead to increased revenue and earnings
in the company. The ongoing development projects are expected to be completed in 2022.

8 Property, plant and equipment

Other fixtures Property, plant

and fittings, and
Land and Plant and tools and equipmentin
buildings machinery equipment progress
DKK DKK DKK DKK
Cost beginning of year 14,535,543 4,093,725 9,481,650 55,000
Transfers 0 0 (870,683) 0
Additions 0 97,704 875,323 0
Disposals 0 0 (823,097) 0
Cost end of year 14,535,543 4,191,429 8,663,193 55,000
Depreciation and impairment losses (2,468,956) (1,868,549) (5,324,487) 0
beginning of year
Transfers 0 0 661,644 0
Depreciation for the year (436,485) (452,111) (1,583,991) 0
Reversal regarding disposals 0 0 747,135 0
Depreciation and impairment losses end (2,905,441) (2,320,660) (5,499,699) 0
of year
Carrying amount end of year 11,630,102 1,870,769 3,163,494 55,000
Recognised assets not owned by Entity 1,557,590

9 Prepayments
Prepayments comprises accrued of costs.
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10 Cash
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Cash and cash equivalents include a deposit account of DKK 600 thousand. The amount is not available for daily

use.

11 Contributed capital

Nominal
Par value value
Number DKK DKK
A-Shares 19,340,000 1 19,340,000
19,340,000 19,340,000
12 Deferred tax
2021 2020
Changes during the year DKK DKK
Beginning of year 8,340,660 7,009,003
Recognised in the income statement 1,539,143 1,331,657
End of year 9,879,803 8,340,660
13 Non-current liabilities other than provisions
Due after
Due within 12 Due within 12 more than 12
months months months
2021 2020 2021
DKK DKK DKK
Mortgage debt 0 430,022 0
Bank loans 0 8,740,216 0
Lease liabilities 750,000 1,237,990 827,944
Payables to group enterprises 0 0 20,082,004
750,000 10,408,228 20,909,948
14 Changes in working capital
2021 2020
DKK DKK
Increase/decrease in inventories (3,726,465) (1,696,257)
Increase/decrease in receivables (4,646,732) (365,213)
Increase/decrease in trade payables etc. 2,402,910 5,310,750
(5,970,287) 3,249,280

15 Non-arm'’s length related party transactions

Only non-arm's length related party transactions are disclosed in the annual report. No such transactions were

conducted during the financial year.

16 Group relations

Name and registered office of the Parent preparing consolidated financial statements for the largest group:
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Topcap Broen-lab ApS, CVR.nr: 36454385, Drejervaenget 2, 5610 Assens

Name and registered office of the Parent preparing consolidated financial statements for the smallest group:
Broen-lab A/S, CVR.nr: 36454423, Drejervaenget 2, 5610 Assens

17 Subsidiaries

Corporate Ownership

Registered in form %

Broen-lab Singapore PTE. LTD. Singapore LTD 100
Broen-lab LTD. United Kingdom LTD 100
Broen-lab GmbH Vertiebsgesellschaft Tyskland GmbH 100
Broen-lab Sverige AB Sverige AB 100

Broen-lab USA LLC USA LLC 100
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Parent income statement for 2021
2021 2020
Notes DKK DKK
Gross profit/loss 77,027,389 58,202,521
Distribution costs (3,128,840) (3,279,456)
Administrative expenses (66,108,307) (48,652,581)
Operating profit/loss 7,790,242 6,270,484
Income from investments in group enterprises (28,878) (3,536)
Other financial income 3 915,469 731,048
Other financial expenses (1,314,446) (2,462,603)
Profit/loss before tax 7,362,387 4,535,393
Tax on profit/loss for the year 5 (1,539,143) (1,310,442)
Profit/loss for the year 6 5,823,244 3,224,951
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Parent balance sheet at 31.12.2021
Assets
2021 2020
Notes DKK DKK
Completed development projects 8 2,442,165 2,829,617
Acquired intangible assets 2,829,287 0
Acquired patents 5,250,766 7,001,021
Acquired licences 4,729,324 6,029,901
Goodwill 64,467,728 69,426,784
Development projects in progress 8 815,502 606,821
Prepayments for intangible assets 0 25,810
Intangible assets 7 80,534,772 85,919,954
Land and buildings 11,630,102 12,066,587
Plant and machinery 1,870,769 2,225,176
Other fixtures and fittings, tools and equipment 2,679,122 3,973,490
Property, plant and equipment in progress 55,000 55,000
Property, plant and equipment 9 16,234,993 18,320,253
Investments in group enterprises 1,436,323 1,219,348
Financial assets 10 1,436,323 1,219,348
Fixed assets 98,206,088 105,459,555
Raw materials and consumables 10,250,837 9,927,990
Work in progress 431,792 92,143
Manufactured goods and goods for resale 6,755,964 3,691,995
Inventories 17,438,593 13,712,128
Trade receivables 18,424,238 13,941,059
Receivables from group enterprises 558,873 545,199
Other receivables 1,331,036 1,168,183
Prepayments 11 1,231,442 1,071,760
Receivables 21,545,589 16,726,201
Cash 12 17,866,062 3,343,652
Current assets 56,850,244 33,781,981
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Assets 155,056,332 139,241,536
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Equity and liabilities
2021 2020
Notes DKK DKK
Contributed capital 19,340,000 19,340,000
Reserve for development costs 2,540,981 2,680,422
Retained earnings 63,665,606 57,816,814
Equity 85,546,587 79,837,236
Deferred tax 13 9,879,803 8,340,660
Provisions for investments in group enterprises 14 2,797,238 0
Provisions 12,677,041 8,340,660
Mortgage debt 0 7,636,109
Lease liabilities 517,784 1,148,404
Payables to group enterprises 20,082,005 0
Other payables 0 2,873,950
Non-current liabilities other than provisions 15 20,599,789 11,658,463
Current portion of non-current liabilities other than provisions 15 573,062 10,138,575
Prepayments received from customers 532,048 543,148
Trade payables 15,818,606 16,396,749
Payables to group enterprises 3,019,184 2,069,502
Other payables 16,290,015 10,257,203
Current liabilities other than provisions 36,232,915 39,405,177
Liabilities other than provisions 56,832,704 51,063,640
Equity and liabilities 155,056,332 139,241,536
Events after the balance sheet date 1
Staff costs 2
Contingent liabilities 16
Related parties with controlling interest 17
Transactions with related parties 18
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Parent statement of changes in equity

for 2021

Reserve for

Contributed development Retained

capital costs earnings Total

DKK DKK DKK DKK

Equity beginning of year 19,340,000 2,680,422 57,816,814 79,837,236
Exchange rate adjustments 0 0 (113,893) (113,893)
Transfer to reserves 0 (139,441) 139,441 0
Profit/loss for the year 0 0 5,823,244 5,823,244
Equity end of year 19,340,000 2,540,981 63,665,606 85,546,587
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Notes to parent financial statements

1 Events after the balance sheet date
No events have occurred after the balance sheet date to this date which would influence the evaluation of this
annual report

2 Staff costs

2021 2020
DKK DKK
Wages and salaries 53,203,956 36,767,614
Pension costs 2,498,310 2,353,651
Other social security costs 371,502 87,249
Other staff costs 1,293,230 1,268,774

57,366,998 40,477,288

Number of employees at balance sheet date 64

Remuneration Remuneration

of Manage- of Manage-

ment ment

2021 2020

DKK DKK

Executive Board 17,421,012 3,918,739
Board of Directors 425,000 425,000
17,846,012 4,343,739

Special incentive programmes
In connection with the sale of BROEN-LAB A/ S, the Executive Board has been paid a bonus of DKK 12,320
thousand. The bonus is recognized in 2021.

In connection with the sale of BROEN-LAB A/ S, the Executive Board and the Board of Directors have
participated in a warrant program where 2,110,000 warrants have been issued.

3 Other financial income

2021 2020
DKK DKK
Financial income from group enterprises 7,330 0
Other interest income 908,139 731,048

915,469 731,048






BROEN-LAB A/S | Notes to parent financial statements

4 Other financial expenses
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2021 2020
DKK DKK
Financial expenses from group enterprises 0 2,233
Other interest expenses 496,019 1,306,808
Exchange rate adjustments 818,427 1,153,562
1,314,446 2,462,603
5 Tax on profit/loss for the year
2021 2020
DKK DKK
Change in deferred tax 1,539,143 1,310,442
1,539,143 1,310,442
6 Proposed distribution of profit and loss
2021 2020
DKK DKK
Retained earnings 5,823,244 3,224,951
5,823,244 3,224,951
7 Intangible assets
Completed Acquired
development intangible Acquired Acquired
projects assets patents licences Goodwill
DKK DKK DKK DKK DKK
Cost beginning of year 5,372,568 0 17,502,551 10,323,376 101,309,735
Transfers 472,404 0 0 25,810 0
Additions 0 2,939,519 0 347,331 0
Cost end of year 5,844,972 2,939,519 17,502,551 10,696,517 101,309,735
Amortisation and (2,610,135) 0 (10,501,530) (4,293,476) (31,882,951)
impairment losses
beginning of year
Amortisation for the year (792,672) (110,232) (1,750,255) (1,673,717) (4,959,056)
Amortisation and (3,402,807) (110,232) (12,251,785) (5,967,193) (36,842,007)
impairment losses end of
year
Carrying amount end of 2,442,165 2,829,287 5,250,766 4,729,324 64,467,728

year
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Development Prepayments

projects in for intangible

progress assets

DKK DKK

Cost beginning of year 606,821 25,810
Transfers (162,319) (25,810)
Additions 371,000 0
Cost end of year 815,502 0
Amortisation and impairment losses beginning of year 0 0
Amortisation for the year 0 0
Amortisation and impairment losses end of year 0 0
Carrying amount end of year 815,502 0

8 Development projects

Development projects relate to the development of new products. It is prior to the start of the projects
prepared calculations which show that the projects are expected to lead to increased revenue and earnings
in the company. The ongoing development projects are expected to be completed in 2022.

9 Property, plant and equipment

Other fixtures Property, plant
and fittings, and

Land and Plant and tools and equipmentin
buildings machinery equipment progress
DKK DKK DKK DKK

Cost beginning of year 14,535,543 4,093,725 8,831,618 55,000
Transfers 0 0 (870,683) 0
Additions 0 97,704 284,029 0
Disposals 0 0 (320,700) 0
Cost end of year 14,535,543 4,191,429 7,924,264 55,000
Depreciation and impairment losses (2,468,956) (1,868,549) (4,858,129) 0
beginning of year
Transfers 0 0 661,644 0
Depreciation for the year (436,485) (452,111) (1,293,387) 0
Reversal regarding disposals 0 0 244,730 0
Depreciation and impairment losses end (2,905,441) (2,320,660) (5,245,142) 0
of year
Carrying amount end of year 11,630,102 1,870,769 2,679,122 55,000
Recognised assets not owned by entity 1,073,218
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10 Financial assets
Investments in

group

enterprises

DKK

Cost beginning of year 5,021,143
Cost end of year 5,021,143
Revaluations beginning of year (3,801,795)
Exchange rate adjustments (113,894)
Share of profit/loss for the year (28,878)
Dividend (1,731,820)
Investments with negative equity value depreciated over receivables (705,671)
Investments with negative equity value transferred to provisions 2,797,238
Revaluations end of year (3,584,820)
Carrying amount end of year 1,436,323

A specification of investments in subsidiaries is evident from the notes to the consolidated financial statements.

11 Prepayments
Prepayments comprises accrued of costs.

12 Cash
Cash and cash equivalents include a deposit account of DKK 600 thousand. The account is pr. 31.12.2021 not

available.

13 Deferred tax

2021 2020
Changes during the year DKK DKK
Beginning of year 8,340,660 7,009,003
Recognised in the income statement 1,539,143 1,331,657
End of year 9,879,803 8,340,660

14 Provisions for investments in group enterprises
Provisions for investments in group enterprises consists subsidiaries with negative equity value as the Parent has
a legal obligation to cover the liability
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15 Non-current liabilities other than provisions

Due after

Due within 12 Due within 12 more than 12

months months months

2021 2020 2021

DKK DKK DKK

Mortgage debt 0 430,022 0
Bank loans 0 8,740,216 0
Lease liabilities 573,062 968,337 517,784
Payables to group enterprises 0 0 20,082,005

573,062 10,138,575 20,599,789

16 Contingent liabilities

The Entity participates in a Danish joint taxation arrangement in which Topcap Broen-lab ApS serves as the
administration company. According to the joint taxation provisions of the Danish Corporation Tax Act, the Entity
is therefore secondarily liable for income taxes etc. for the jointly taxed entities, limited to the equity interest by
which the Entity participates in the Group, and also secondarily liable for obligations, if any, relating to the
withholding of tax on interest, royalties and dividends for the jointly taxed entities. The jointly taxed entities' total
known net liability under the joint taxation arrangement is disclosed in the administration company's financial
statements.

17 Related parties with controlling interest
Related parties with a controlling influence on Broen-Lab A/ S:

Topcap Broen-Lab ApS, CVR.no: 36454385, Drejervaenget 2, 5610 Assens
LI Enterprises LLC, 850 New Burton Road, Suite 201, Dover19904 Delaware, USA

18 Non-arm'’s length related party transactions
Only non-arm's length related party transactions are disclosed in the annual report. No such transactions were
conducted during the financial year.
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Accounting policies

Reporting class
This annual report has been prepared in accordance with the provisions of the Danish Financial Statements Act
governing reporting class C enterprises (medium).

The accounting policies applied to these consolidated financial statements and parent financial statements are
consistent with those applied last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financial year.

Consolidated financial statements

The consolidated financial statements comprise the Parent and the group enterprises (subsidiaries) that are
controlled by the Parent. Control is achieved by the Parent, either directly or indirectly, holding more than 50% of
the voting rights or in any other way possibly or actually exercising controlling influence. Enterprises in which the
Group, directly or indirectly, holds between 20% and 50% of the voting rights and exercises significant, but not
controlling, influence are regarded as associates.

Basis of consolidation

The consolidated financial statements are prepared on the basis of the financial statements of the Parent and its
subsidiaries. The consolidated financial statements are prepared by combining uniform items. On consolidation,
intra-group income and expenses, intra-group accounts and dividends as well as profits and losses on
transactions between the consolidated enterprises are eliminated. The financial statements used for
consolidation have been prepared applying the Group’s accounting policies.

Subsidiaries’ financial statement items are recognised in full in the consolidated financial statements.

Investments in subsidiaries are offset at the pro rata share of such subsidiaries’ net assets at the acquisition
date, with net assets having been calculated at fair value.
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Income statement
Gross profit or loss
Gross profit or loss comprises revenue, production costs and other operating income.

Revenue
Revenue from the sale of manufactured goods and goods for resale is recognised in the income statement
when delivery is made and risk has passed to the buyer.

Production costs

AlternaProduction: Production costs comprise expenses incurred to earn revenue for the financial year.
Production costs comprise direct and indirect costs for raw materials and consumables, wages and salaries, and
amortisation, depreciation and impairment losses relating to intangible assets and property, plant and
equipment included in the production process. In addition, the item includes ordinary writedown of
inventories.

Cost of sales
Cost of sales comprises goods consumed in the financial year measured at cost, adjusted for ordinary inventory
writedowns.

Distribution costs

Distribution costs comprise costs incurred for sale and distribution of the Entity’s products, including wages
and salaries for sales staff, advertising costs, travelling and entertainment expenses, etc., and amortisation,
depreciation and impairment losses relating to intangible assets and property, plant and equipment involved in
the distribution process.

Administrative expenses

Administrative expenses comprise expenses incurred for the Entity’s administrative functions, including wages
and salaries for administrative staff and Management, stationery and office supplies, and amortisation,
depreciation and impairment losses relating to intangible assets and property, plant and equipment used for
administration of the Entity.

Income from investments in group enterprises
Income from investments in group enterprises comprises the pro rata share of the individual enterprises’
profit/loss after full elimination of intra-group profits or losses.

Other financial income

Other financial income comprises interest income, including interest income on receivables from group
enterprises, net capital or exchange gains on securities, payables and transactions in foreign currencies,
amortisation of financial assets, and tax relief under the Danish

Tax Prepayment Scheme etc.

Other financial expenses

Other financial expenses comprise interest expenses, including interest expenses on payables to group
enterprises, net capital or exchange losses on securities, payables and transactions in foreign currencies,
amortisation of financial liabilities, and tax surcharge under the Danish Tax Prepayment Scheme etc.
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Tax on profit/loss for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in the
income statement by the portion attributable to the profit for the year and recognised directly in equity by the
portion attributable to entries directly in equity.

All of its Danish group enterprises. The current Danish income tax is allocated among the jointly taxed entities
proportionally to their taxable income (full allocation with a refund concerning tax losses).

Balance sheet

Goodwill

Goodwill is the positive difference between cost and fair value of assets and liabilities arising from acquisitions.
Goodwill is amortised straight-line over its estimated useful life, which is fixed based on the experience gained by
Management for each business area. The amortisation periods used are 20 years.

Goodwill is written down to the lower of recoverable amount and carrying amount.

Intellectual property rights etc.
Intellectual property rights etc. comprise development projects completed and in progress with related
intellectual property rights, acquired intellectual property rights and prepayments for intangible assets.

Development projects on clearly defined and identifiable products and processes, for which the technical rate
of utilisation, adequate resources and a potential future market or development opportunity in the enterprise
can be established, and where the intention is to manufacture, market or apply the product or process in
question, are recognised as intangible assets. Other development costs are recognised as costs in the income
statement as incurred. When recognising development projects as intangible assets, an amount equalling

the costs incurred less deferred tax is taken to equity in the reserve for development costs that is reduced

as the development projects are amortised and written down.

The cost of development projects comprises costs such as salaries and amortisation that are directly and
indirectly attributable to the development projects.

Completed development projects are depreciated on a straight-line basis over the expected useful life. The
depreciation period is 5 year. For development projects protected by intellectual property rights, the maximum
depreciation period the remaining term of the rights in question. Development projects are written down to
recoverable amount if it is lower than the carrying amount.

Acquired intellectual property rights are measured at cost less accumulated amortization. Acquired
licenses are depreciated on a straight-line basis over the expected useful life. The depreciation period is 3 years,
however, a maximum the remaining term of the rights in question.

Acquired patents are measured at cost less accumulated amortization. Patents are amortized on a straight-line
basis over the remaining patent period, and licenses are amortized on a straight-line basis
the agreement period of 10 years.

Intellectual property rights acquired are measured at cost less accumulated amortisation. Patents are amortised
on a straight-line basis over their remaining duration, and licences are amortised on a straight-line basis over the
term of the agreement.
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Intellectual property rights etc. are written down to the lower of recoverable amount and carrying amount.

Property, plant and equipment
Land and buildings, plant and machinery, and other fixtures and fittings, tools and equipment are measured at
cost less accumulated depreciation and impairment losses. Land is not depreciated.

Cost comprises the acquisition price, costs directly attributable to the acquisition and preparation costs of the
asset until the time when it is ready to be put into operation. For assets held under finance
leases, cost is the lower of the asset’s fair value and present value of future lease payments.

The basis of depreciation is cost less estimated residual value after the end of useful life. Straight-line
depreciation is made on the basis of the following estimated useful lives of the assets:

Buildings 30 years
Plant and machinery 10 years
Other fixtures and fittings, tools and equipment 3-5years

Estimated useful lives and residual values are reassessed annually.

Items of property, plant and equipment are written down to the lower of recoverable amount and carrying
amount.

Investments in group enterprises

Investments in group enterprises are recognised and measured in the parent financial statements according to
the equity method. This means that investments are measured at the pro rata share of the enterprises’ equity
value plus unamortised goodwill and plus or minus unrealised intra-group profits or losses. Reference is made to
the above section on business combinations for more details about the accounting policies applied to
acquisitions of investments in group enterprises.

Group enterprises with negative equity value are measured at DKK 0. Any receivables from these enterprises

are written down to net realisable value based on a specific assessment. If the Parent has a legal or constructive
obligation to cover the liabilities of the relevant enterprise, and it is probable that such obligation will involve a
loss, a provision is recognised that is measured at present value of the costs necessary to settle the obligations at
the balance sheet date.

Upon distribution of profit or loss, net revaluation of investments in group enterprises is transferred to the
reserve for net revaluation according to the equity method in equity.
Inventories

Inventories are measured at the lower of cost using the FIFO method and net realisable value.

Cost consists of purchase price plus delivery costs. Cost of manufactured goods and work in progress consists
of costs of raw materials, consumables, direct labour costs and indirect production costs.

Indirect production costs comprise indirect materials and labour costs, costs of maintenance of, depreciation
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on machinery, factory buildings and equipment used in the manufacturing process, and costs of factory
administration and management. Finance costs are not included in cost.

The net realisable value of inventories is calculated as the estimated selling price less completion costs and
costs incurred to execute sale.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value, less writedowns for bad and
doubtful debts.

Prepayments
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at
cost.

Cash
Cash comprises cash in hand and bank deposits.

Deferred tax

Deferred tax is recognised on all temporary differences between the carrying amount and the tax-based value of
assets and liabilities, for which the tax-based value is calculated based on the planned use of each asset.
However, no deferred tax is recognised for amortisation of goodwill disallowed for tax purposes and temporary
differences arising at the date of acquisition that do not result from a business combination and that do not have
any effect on profit or loss or on taxable income.

Deferred tax assets, including the tax base of tax loss carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

Deferred tax relating to retaxation of previously deducted losses in foreign subsidiaries is recognised on the
basis of an actual assessment of the purpose of each subsidiary.

Other provisions
Other provisions comprise anticipated costs of non-recourse guarantee commitments, returns, loss on
contract work in progress, decided and published restructuring, etc.

Other provisions are recognised and measured as the best estimate of the expenses required to settle the
liabilities at the balance sheet date. Provisions that are estimated to mature more than one year after the
balance sheet date are measured at their discounted value.

On acquisition of enterprises and investments in group enterprises, provisions are made for costs relating
to restructuring in the acquired enterprise that were decided and published at the acquisition date at the
latest.

Once it is probable that total costs will exceed total income from a contract in progress, provision is made
for the total loss estimated to result from the relevant contract.

Mortgage debt
At the time of borrowing, mortgage debt to mortgage credit institutions is measured at cost which corresponds
to the proceeds received less transaction costs incurred. Mortgage debt is subsequently measured at amortised
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cost. This means that the difference between the proceeds at the time of borrowing and the nominal repayable
amount of the loan is recognised in the income statement as a financial expense over the term of the loan
applying the effective interest method.

Lease liabilities

A leasing asset and a leasing obligation are recognized in the balance sheet in accordance with the provisions of
IFRS 16 when the company in pursuant to a entered into leasing agreement regarding a specifically identifiable
asset, the leasing asset shall be pledged available during the lease term and when the company acquires the right
to virtually all the financial benefits from its use identified asset and the right to decide (control) over the use of
the identified asset. Leasing obligations is measured on initial recognition at the present value of the future lease
payments discounted by one alternative borrowing rate.

The leasing obligation is measured at amortized cost using the effective interest method. The lease obligation
recalculated when there are changes in the underlying contractual cash flows from changes in an index or an
interest rate.

The leasing asset is measured on initial recognition at cost, which corresponds to the value of the leasing
obligation. Subsequently, the asset is measured at cost less accumulated amortization and impairment losses.
The leasing asset is depreciated over the shorter of the leasing period and the useful life of the leasing asset.
Depreciation is recognized on a straight - line basis in the income statement.

The leasing asset is adjusted for changes in the leasing obligation as a result of changes in the terms of the
leasing agreement or changes in the cash flows of the contract in line with changes in an index or an interest
rate. Leasing assets are amortized on a straight-line basis over the expected lease period, which amounts to:

Production plant and machinery 10 years
Other plants, operating equipment and fixtures and fittings 3-5 years

The company has chosen not to recognize low-value leasing assets and short-term leasing agreements in the
balance sheet.

Instead, leasing payments relating to these leasing agreements are recognized on a straight-line basis in the
income statement.

Other financial liabilities
Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Prepayments received from customers
Prepayments received from customers comprise amounts received from customers prior to delivery of the
goods agreed or completion of the service agreed.

Tax payable or receivable
Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's
taxable income, adjusted for prepaid tax.

Cash flow statement
The cash flow statement shows cash flows from operating, investing and financing activities, and cash
and cash equivalents at the beginning and the end of the financial year.
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Cash flows from operating activities are presented using the indirect method and calculated as the operating
profit/loss adjusted for non-cash operating items, working capital changes, and financial income, financial
expenses and income tax paid.

Cash flows from investing activities comprise payments in connection with acquisition and divestment of
enterprises, activities and fixed asset investments, and purchase, development, improvement and sale,
etc. of intangible assets and property, plant and equipment.

Cash flows from financing activities comprise changes in the size or composition of the contributed capital
and related costs, and the raising of loans, repayments of interest-bearing debt, including lease liabilities,
purchase of treasury shares and payment of dividend.

Cash and cash equivalents comprise cash and short-term securities with an insignificant price risk less short-
term bank loans.
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