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Management’s Statement

The Executive Board and Board of Directors have today considered and adopted the Annual Report of BornFiber ApS for the
financial year 1 January - 31 December 2016.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the financial position at 31 December 2016 of the
Company and of the results of the Company operations for 2016.

We recommend that the Annual Report to be adopted at the Annual General Meeting.

Hgje Taastrup 30 May 2017

Kristian Sgrensen

Boayd of Directors

Niels Erik Blangstrup Zibrandtsen (Chairman) Christian Leesg Jensen

1S

Henrik Otto Engqvist



Independent Auditor’s Report

To the Shareholder of BornFiber ApS

Opinion

We have audited the Financial Statements of BornFiber ApS for the financial year 1 January - 31 December 2016, which
comprise income statement, balance sheet, notes and a summary of significant accounting policies. The Financial
Statements are prepared under the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at 31 December
2016, and of the results of the Company operations for the financial year 1 January - 31 December 2016 in accordance with
the Danish Financial Statements Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional requirements
applicable in Denmark. Our responsibilities under those standards and requirements are further described in the “Auditor’s
Responsibilities for the Audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Management’s Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in accordance with the
Danish Financial Statements Act, and for such internal control as Management determines is necessary to enable the
preparation of Financial Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting in
preparing the Financial Statements unless Management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Auditor’s Responsibilities for the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
and the additional requirements applicable in Denmark will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error as fraud may involve collusion, forgery, intentional omissions, mis-representations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of express-ing an opinion on the effectiveness of the Company’s internal
control.



Independent Auditor’s Report

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by Management.

e Conclude on the appropriateness of Management’s use of the going concern basis of accounting in preparing the
Financial Statements and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and contents of the Financial Statements, including the disclosures, and
whether the Financial Statements represent the underlying transactions and events in a manner that gives a true and fair
view.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Statement on Management’s Review
Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s Review and, in doing
so, consider whether Management’s Review is materially inconsistent with the Financial Statements or our knowledge
obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the infor-mation required under the
Danish Financial Statements Act.

Based on the work we have performed, we conclude that Management’s Review is in accordance with the Financial
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements Act. We did
not identify any material misstatement of Management’s Review.

Copenhagen, 30 May 2017

BDO Statsautoriseret revisionsaktieselskab
CVR-no. 20222670

Torben Bjerre-Poulsen
State Authorised Public Accountant



Management’s Review

Main activity
BornFiber ApS owns and rents out state of the art fiber based infrastructure on the island of Bornholm.

Development in the year
The income statement of the Company for 2016 shows a profit of TDKK 1.172, and at 31 December 2016 the balance sheet

of the Company shows equity of TDKK 2.790.

The Management considers the result as satisfactory.

Subsequent events
No events materially affecting the assessment of the Annual Report have occurred after the balance sheet date.



Income Statement 1 January - 31 December

Note 2016 2015
TDKK TDKK
(12 mth) (13 mth)
Gross profit 10.263 10.027
Depreciation, amortisation and write-down 4.180 4.583
Operating profit 6.083 5.444
Other financial income 2 578 0
Other financial costs 3 4.286 3.495
Profit before tax 2.375 1.949
Tax on profit for the year 4 1.203 381
Net profit for the year 1.172 1.568
Distribution of profit
Proposed distribution of profit
Retained earnings 1.172 1.568
1.172 1.568




Balance Sheet 31 December

Assets
Land & Buildings
Fibre/ducts
Tangible fixed assets
Fixed assets
Other receivables
Joint tax contribution
Receivables
Cash and cash equivalents

Current assets

Assets

Note 2016 2015
TDKK TDKK

100 100

131.898 136.079

5 131.998 136.179

131.998 136.179

62 45

0 758

62 803

72 12

134 815

132.132 136.994




Balance Sheet 31 December

Note 2016 2015
TDKK TDKK
Liabilities and equity

Share capital 50 50
Retained earnings 2.740 1.568
Equity 6 2.790 1.618
Provision for deferred tax 2.235 1.139
Provision for liabilities 2.235 1.139
Other long-term liabilities 7 116.136 122.968
Long-term liabilities 116.136 122.968
Other long-term liabilities, current portion of long-term liabilities 6.831 10.163
Amounts due to group companies 817 1.067
Trade payables 16 32
Joint tax contribution 82 0
Other liabilities 643 7
Deferred income 2.581 0
Current liabilities 10.970 11.269
Liabilities 127.106 134.237
Liabilities and equity 132.132 136.994
Staff costs 1

Contingencies etc.

Consolidated financial statments 9

10



Notes to the Financial Statements

2016 2015
TDKK TDKK
(12 mth) (13 mth)
1 Staff costs
Average number of employees: 1 1
2 Other financial income
Interest income from group enterprises 578 0
578 0
3 Other financial costs
Interest expense to group enterprises 569 164
Other interest expenses 3.717 3.331
4.286 3.495
4 Tax on profit for the year
Calculated tax on taxable income of the year -572 -758
Adjustment of deferred tax 1.096 1.139
Tax adjustment relating to prior years 679 0
1.203 381

5 Finance lease assets

The value of finance lease assets, recognised under fibre/ducts, is TDKK 1.733 of the total value of TDKK 131.998
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Notes to the Financial Statements

6 Equity Share capital Reserves for net Retained Proposed
revaluations earnings dividend for the
under the equity financial year
method
Equity at 1 January 50 0 1.568 0
Proposed distribution of profit 0 0 1.172 0
Equity at 31 December 50 0 2.740 0
2016 2015
7 Long-term liabilities TDKK TDKK
Other long-term liabilities, outstanding after 5 years 88.810 95.642
8 Contingencies etc.
BornFiber ApS has pledged assets as security for financial debt of 131.998 136.179

The group companies are jointly and severally liable for tax on the jointly taxed incomes etc of the Group. The
total amount of corporation tax payable is disclosed in the Annual Report of ZS Holding ApS, which is the
management company of the joint taxation purposes.

Moreover, the group companies are jointly and severally liable for Danish withholding taxes by way of dividend
tax and tax on unearned income. Any subsequent adjustments of corporation taxes and withholding taxes may
increase the Company’s liability.

9 Consolidated financial statments
BornFiber ApS is included in the consolidated finacial statements of:

ZS Holding ApS

Heveltevej 67
DK-3460 Birkergd
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Accounting Policies

Financial Statements of BornFiber ApS for 2016 has been prepared in accordance with the provisions of the Danish Financial
Statements Act applying to enterprises of reporting class B with the adoption of rules from reporting class C.

The classification of fibre/ducts with a contract period over 15 years was mistakenly included under intangible fixed assets
previous years. Fibre/ducts with a contract period over 15 years shall be classified as tangible assets. Therefore fibre/ducts
with a contract period over 15 years have been transferred to tangible assets and comparative figures have been restated.
Cost at 1 January 2016 DKK 2.000.000 and depreciation and write-down at 1 January 2016 DKK 133.333. This has no impact on
the financial result for the year.

The annual report is prepared consistently with the accounting principles used last year with the exception of the above.
The compairson figures in this Financial Statement covers a different period than this years figures.

Financial Statements are presented in DKK.

Translation policies

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction. Exchange differences
arising due to differences between the transaction date rates and the rates at the dates of payment are recognised in
financial income and expenses in the income statement. Where foreign exchange transactions are considered hedging of
future cash flows, the value adjustments are recognised directly in equity.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the balance sheet date
are translated at the exchange rates at the balance sheet date. Any differences between the exchange rates at the balance
sheet date and the rates at the time when the receivable or the debt arose are recognised in financial income and expenses
in the income statement.

Fixed assets acquired in foreign currencies are measured at the transaction date rates.

INCOME STATEMENT

Gross profit/loss
With reference to section 32 of the Danish Financial Statements Act, revenue has not been disclosed in the Annual Report.

Revenue

Revenue from the sale of services is recognised when the risks and rewards relating to the services sold have been
transferred to the purchaser, the revenue can be measured reliably and it is probable that the economic benefits relating to
the sale will flow to the Company.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of discounts relating to sales.

Other external expenses
Other external expenses comprise expenses for premises, sales and distribution as well as office expenses, etc.

Amortisation, depreciation and impairment losses
Amortisation, depreciation and impairment losses comprise amortisation, depreciation and impairment of tangible fixed
assets.

Financial income and expenses
Financial income and expenses are recognised in the income statement at the amounts relating to the financial year.
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Accounting Policies

Tax on profit/loss for the year
Tax for the year consists of current tax for the year and changes in deferred tax for the year. The tax attributable to the
profit for the year is recognised in the income statement, whereas the tax attributable to equity transactions is recognised

directly in equity.

The Company is jointly taxed with wholly owned Danish and foreign subsidiaries. The tax effect of the joint taxation is
allocated to enterprises in proportion to their taxable incomes.

BALANCE SHEET

Tangible fixed assets
Tangible fixed assets are measured at cost less accumulated depreciation and less any accumulated impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time when the asset is
ready for use.

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the expected useful lives
of the assets, which are:
Residual value
Land & Buildings Land is not depreciated
Fibre/ducts 15-40 years 0%

Depreciation period and residual value are reassessed annually.

Profit or loss on disposal of tangible fixed assets is stated at the difference between the sales price less selling costs and the
carrying amount at the time of sale. Profit or loss is recognised in the income statement as other operating income or other
operating expenses.

Impairment of fixed assets

The carrying amount of intangible and tangible fixed assets together with investments, which are not measured at fair
value, are valued on an annual basis for indications of impairment other than that reflected by amortisation and
depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets, respectively. If the net
realisable value is lower than the carrying amount, it is written down to the lower value.

The recoverable amount is calculated at the higher of net selling price and capital value. The capital value is determined as

the fair value of the expected net cash flows from the use of the asset or group of assets and the expected net cash flows
from sale of the asset or group of assets after the end of its useful life.
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Accounting Policies

Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes on the basis of
the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets are measured at the value at which the asset is expected to be realised, either by elimination in tax on
future earnings or by set-off against deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legislation at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Any changes in deferred tax due to changes to tax
rates are recognised in the income statement or in equity if the deferred tax relates to items recognised in equity.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income for the year
adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments and repayment under the on-
account taxation scheme are recognised in the income statement in financial income and expenses.

Financial debts

Loans, such as mortgage loans and loans from credit institutions, are recognised initially at the proceeds received net of
transaction expenses incurred. Subsequently, the loans are measured at amortised cost; the difference between the
proceeds and the nominal value is recognised as an interest expense in the income statement over the loan period.

Other debts are measured at amortised cost, substantially corresponding to nominal value.

Deferred income
Deferred income comprises payments received in respect of income in subsequent years.
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