Deloitte

Statsautoriseret
Revisionspartnerselskab
CVR-nr. 33963556
Weldekampsgade 6
Postboks 1600

0900 Kgbenhavn C
Phone 36 10 20 30

Fax 36 10 20 40
www.deloitte.dk

Lion Danmark I ApS
Elsenbakken 37

3600 Frederikssund

Central Business Registration
No 36026642

Annual report 2018

The Annual General Meeting adopted the annual report on 14.03.2019

Chairman of the General Meeting

K‘J\ AN\J";T—%Y/D

Name: Kenneth Tjgrnelunde Borup

Member of Deloitte Touche Tohmatsu Limited



Lion Danmark I ApS

Contents

Entity details

Statement by Management on the annual report

Independent aliditor's report

Management commentary.

Consolidated incomé statemient for 2018
Consolidated balance sheet at 31.12.2018
Consolidated statement of changes in eqguity for 2018
Consolidated cash flow statement for 2018

Notes to ‘consolidated finarncial statements

Parent income statement for 2018

Parent balancé sheet at '3%,12,2018

Parent statement of changes in- equity for 2018
Notes to parent financial statements.

Accounting. policies

ngo/27.05.2019 - 10:13/W.7.0.3 EMS/MStC_C Seiskabér/E. 21,2019 Status II: 0.

10
11
13
14
15
19
20
22
23

25



Lion Danmark I ApS

Entity details

Entity

Lion Danmark-T ApS.
Elsenbakken 37
3600 Frederikssund

Central Business Registration No (CVR): 36026642
Founded: 01.07.2014.

Registered in: Frederikssund

Financial year: 01,01.2018 - 31.12,2018

Board of Directors

Peter Korshaolm, chairman
Karsten Johan Busck

Morten Stremsted

Gunnar Michael Eggert Lerche

Executive Board
Kenneth Tjgrnelunde Borup

Auditors

Deloitte Statsautoriseret Revisionspartnerselskaby
Weidekampsgade 6

Postboks 1600

0900 Kgbenhavn C



Lion Danmark I ApS 2

Statement by Management on the annual report

The Board of Directors and the Executive Board have today considered and approved the annual report of
Lion Danmark I ApS for the financial year 01.01.2018 - 31.12.2018.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at
31.12.2018 and of the results of its operations and cash flows for the financial year 01.01.2018 - 31.12.2018.

We believe that the management commentary contains a fair review of the affairs and conditions referred to
therein.

We recommend the annual report for adoption at the Annual General Meeting.
Frederikssund, 14.03.2019

Executive Board

enne m Borup \c

of Directors

eter Korsholm Karsten Johan Busck

chairman
Z—E—-‘Dﬁ‘fi_ _Jg\b\.

Gunnar Michael Eggert Lerche

AR Sty

orten Stremsted
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Independent auditor's report

To the shareholders of Lion Danmark-I ApS

Opinion

We have audited the consolidated 'financi_al statements and the parent financial sta'i:_ements of Lion Danmark
I ApS for the financial year 01.01.2018 - 31,12.2018, which. comprise the income statement, balance sheet,
statement of changes in equity and notes, including a summary of significant accounting policies, for the
Group as-well as the Parent, and the consolidated cash flow statement. The  consolidated  financial
statements and the parent financial statements are prepared in accordance with the Danish Financial State-
ments Act.

In our opinion, the consolidated financial statements and the parent financial statements-give a true and fair
view of the Group’s and the Parent’s financial position at 31,12.2018, and of the resilts of their operations.
and the consolidated cash flows for the financial year 01.01,2018- 31,12.2018 inaccordance with the Danish
Financial Statements Act.

Basis for opinion

We' conducted our audit in accordance with International Standards on Auditing (ISAs)"and the additional
requirements applicable.in Denmark. Our responsibilities under those standards and requirements are further
described in the Auditor's'responsibilities for the audit'of the consolidated financial statements and the parent
financial statements section-of this auditor's réport. We are independent of the Group in accordance with the
International Ethics Standards Board of Accountants’ Code of Ethics. for Professional Accountants (IESBA
Code). and the additional requirements applicable in.Denmark, and we have fulfilled our other ethical Eesp_on—
sibilities in accordance with these reguirements. We believe that the -audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other matterManagement's responsibilities for the consolidated financial statements and the
parent financial statements

Management is responsible: for the preparation of conso_!i;i_a_ted-f'i_nancia'l" statements and parent. financial
staterments that give a true and fair view in-accordance with the Danish Financial Statements Act, and for
such internal control. as Management determines is necessary to enable the preparation of consolidated
‘financial statements and- parent financial statements that are free from material misstatement, whether due.
te fraud or error.

In preparing the consolidated financial statements and the parent financial statements, Management is re~
sponsible for assessing the Group’s and the Entity’s ability to contihue as & going concern, for disclosing, as
‘applicable, matters related to going concern, and for using the going concern basis of accounting in preparing
the consolidated financial statements.and the parent financial statements unless Management either intends
1o liquidate the Group or the Entity or to cease operations, or has no realistic alternative but to do 0.

Auditor's responsibilities for the audit of the

Our objectives are 0. obtain reasonable assurance about whether the consolidated. finaricial statements and
the parent financial statements as a whole are free from material misstatement; whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance. is a high level of
-assurance; but is not a guarantee that an audit conducted in accordance. with. ISAs and the additional re-
quirements applicable in Denrnark will always detect a material irisstatement whern it exists. Misstatements
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Independent auditor's report

can arise from fraud or.error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements and parent financial statements.

As part.of an audit conducted i_nat:‘corclancé.wi.th ISAs and the additional requiréements applicable’in Denmark;.
we exercise professional judgement and maintain professional scepticism throughout-the audit. We also:

° Identify and assess the risks of material misstatement, of the consolidated financial statements and the
parent financial statements, whether due to fraud or-error, design and perform audit procedures re-
sponsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a "bas'is
for our opinion. The risk of not detecting. a material misstatement resulting from fraud is higher than
for ene-resulting from &rror, as fraud may involve ¢collusion, forger_y, intentional omissions, misrepre-
sentations, or the override o'f-internal control.

. Obtain an understanding of internal control relevant to the audit in order to design: audit procedures.
that are appropriate in the circumstances, but not for the purpese of expressing an opirion .on the:
effectiveness of the Group’s and the Entity’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accouriting esti-.
mates and related disclosures made .by'-'M'anag_em'e'nt.

. Conclude on the appropriateness of Management’s use of the going coneern basis of accounting in
preparing the consolidated finaricial statements and the parent financial statements, and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group's and the Entity’s ability to continue as a ‘going concern. If we.
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the consolidated financial statements and-the parent financial statements
or, if such disclosures are inadequate, to madify -our opinion.. Qur conclusions are based on the audit
evidence obtained up to the daté of our auditor’s report. However, future events or conditions may
cauéethe Group and the Entity to cease to tontinue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements and
the parent financial statéments, including the disclosures in the notes; and whether the consclidated
financial statements and the parent financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

s QObtain sufficient appropriate audit evidence regarding-the financial information of the entities or busi-
ness activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, 'super_visi_on and performa'nc'e of the group audit. We remain solely re-
sponsible for cur audit opinian,

We communicate with those charged with govetnance regarding, among other matters, the planned scope
and timirig of the audit and significant audit findings, including any significant deficiencies in.intefnal control
that we identify during our audit.
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Independent auditor's report

Statement on the management commentary
Management is responsible for the management commentary.

Our opinion on the consolidated financial statements and the parent financial statements does not cover the
management commentary, and we do not express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements and the parent financial statements,
our responsibility is to read the management commentary and, in doing so, consider whether the
management commentary is materially inconsistent with the consolidated financial statements and the parent
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the management commentary provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the management commentary is in accordance with
the consolidated financial statements and the parent financial statements and has been prepared in
Deloitte

accordance with the requirements of the Danish Financial Statements Act. We did not identify any material
Copenhagen, 14.03.2019

Statsautoriseret Revisionspartnerselskab

Central Business Registration No (CVR) 33963556

misstatement of the management commentary.

enrj Kjelgaard hristian Dahlstrem
State Authorised Public Accountant State Authorised Public Accountant
Identification No (MNE) mne29484 Identification No (MNE) mne35660
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Management commentary

Financial highlights
Key figures

Revenue

-Gross profit/loss
EBITDA

Operating profit/loss
Met financials
Profit/loss for the year
Total assets -
Investmants in property, plant and
equipment ’

Equity

Ratios

Gross margin (%)
Net margin {%)
Return on equity {%)
Equlty ratio (%}

2018 2017 2016 2015 2014/2015
DKK'G00 DKK'000 DKK'000 DKK'000 ‘DKK'000
12 mdr. 12 mdr, 12 mdr, 12 mdr. 18 mdr.

522552 485.150 455.036 413.383 606,401

t14.782 103.395 95.439 85,387 127.378

55.680 49.032 44.756 37.601 55.435

36,545 36.038 31,715 24.600 35432

3,941 -5.014 ~11,379 -10.560 —155_59

23.603 22.863 14,074 9.154 12.889

386,732 286.301 269.850 267,849 267349

595 2,136 2.504 8,818 48,540

110.876 87.273 77.592 63.570 63.570

22 21, 21 21 21

5 5 3 2 2

24 28 30 16 20

39 31 23 24 24

Financial highlights aré definsd and caiculated in accordance with "Recammendations & Ratios 2015 issued
by. the Danish Society of Finahcial Analysts.

Ratlos

Gross margin (%)
Net margin {%)
Rgturn an equity-(.%)_

Equity ratin (%)

Calculation formufa

Gro fit/logs x 100
Revenue .
‘Profityloss for tha year . 100
Reyénue
‘PeofitfInss for tha year x 100
Avarage aquity
Equity % 100

Total assets

Ratios
The entlty's-operating gearing.

Tha antity's oparating profitabll by,

Tha entlty’s returnign capital invested in-the entity by tha owners.

The financial strength of the antity.
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Management commentary

Primary activities
The Group provides office equipment, office 'technolog_y_, furniture and accessories via web sales throughout
the country.

Development in activities and finances
The Group's fevenue in 2018 amounts’ to' DKK 523 millioh, which corresponds to an increase of 7.7% com--

pared to therevenue in 2017,

Earnings Befofe Interest, Taxes, Dépreciation and Amortisation (EBITDA) amounted to DKK 55.7 million,
which corresponds to an increase of DKK 6.7 millich or 13.6% compared to Z0L7.

Outiook.

For 2019, the Group expects an increase in revenue and net result.

Statutory report on corporate social responsibility

The business model/primary activities of the Group is described in the “primary-activities”:section above.

The Group has on=going focus on its CSR policy including clear visions on environmental and climate protec-
tion and human rights. The Group has identified the following risks as the most relevant based on-our busi-
ness mod_el:

Human rights: risk of not providing equal opportunity disregarding sex, gender and religion towards em-.
ployees and business partners. If the risk materializes, this could. impact our reputation and our a’bi!ify to
attract:-and. retain employees.

Seocial/employee matters: risk of not behaving in a an ethical manner in general across the entire organ--
ization, risk-of not putting erough-effort into engaging with the local community, and risk-of not providing
proper work conditions for the employees of the company. If the risk materializes, this could impact our
ability to attract and retain employees.

Environment: risk of not having sufficient green alternatives in preduct assortment, and risk of not-improv-
ing satisfactory on carbon- footprint on the company premises including warehouse facilities. If the risk
materializes, this may impact the local environment,

Anti-corruption: risk of not being compliant with anti-corruption rules when having transactions with part-
ners in various countries, If the risk materializes, this could impact our repufat’ion and lead to criticism from

stakeholders.

The Group takes the CSR pa‘_licy'-VEry.-s'erioust_,- and has clear ambitions and strategy for the efforts within,
‘The concrete efforts and strategy of the Group are explained in details below.

Environment:

The overall strategy is year by year to take various actions, which will have positive effects on climate and
environment in general, During 2018 LED: lighting was implemented in the entire warehouse, which will
reduce CO2 emission. In beginning of 2019 use of plastic bottles for own consumption of water was cancelled
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Management commentary

and replaced by durable botties fo_r each employ_ee_._'T_hese actions are recent examples, which support the.
strategy.
Social /employee matters & human rights:

“The Group also. works very focused with social- and employee matters. Specific chjectives have beén defined
in a number of '.rele_\i'ant areas, It is our company pol_ic_\'f' to secure diversity in aspects such as gender, edu-
cation, and work experience. As part of the yearly stratégy planning, the constitution. of the board- and
management layers-are discussed. This aspect is also an integrated. part of both the recruitment processes.
and the daily work. We believe in‘equal opportunity disregarding sex; gender and religion etc., and integrate
this belief in all aspects of our daily business. Our policy is to treat customers, suppliers;, employees and all
othigr business partners profe__s_siOnéIIy, with respect and with high level of ethical standards. This means also
that we accept no disrespect to rules, laws and agreements hereunder also corruption, and that potential
breaks will not be' accepted.. We- have implemented strong business controls and standards, which-should
also serve to prevent any misconduct.

We have not experienced any incidents of misconduct in 2018.

The Group pays great attention.to creating a strond and motivating company culture. We believe that strong
culture and strong leadership are the foundation for securinig continued growth in our ¢ompany. In this
perspective, we work with variols objectives, which stipport employee growth and. development and, at the
same time, create a fun and interesting workplace. We believe that the continious efforts in 2018 in this
area has resulted in the Group maintaining, its position as an attractive workplace,

Anti-corruption:

The Group pays high attention to securing high ethical standards across the entire organization. This also
implies strong focus on always dealing at arms lengths principles and staying within the boundaries of [aws
and regulations in all countries which we have transactions within. In-areas such as bribe, fraud and money’
laundering thete is a zero acceptance pglicy within the Group. The entire organization is well aware the:

company “s policy in this area.

We have desighed our business procedures to-support the overall strategy in the above mentioned areas. As
-.an'exampl'e of this, we have very clear procedure for the entire recruitment process, which secuies equal
opportunity for all applicants, and which seeks to encourage diversity.

The Group evaluates the results of the efforts on an on-going. basis. We have been-very. satisfied with the
2018 results, especially concerning CO2 emission. We will continue our focus on implementing various im-
provements year:-by year, and evaluation of results will continuously be made during st’rategy{management

meetings.

Statutory report on the iinderrepresented gendér

It is our company policy to hire employees.cn the basis of their professionai qualiﬁcati'o_ns, regardless of sex,
age, religion angd natiohality. At the same time, Lomax also seeksto achieve a good géender balance, both at
Ma"nagen.-l.eht level and in the ‘operating: positions of the Company; We believé that our terms of employmeént
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provides equal opportunities: for employees in managing positions of both gender. Mere specifically, we.eh-
courage our-employees with management ambitions and talent, regardiess of gender, to .t_ake oh managerial
tasKs, and we support their development without gender bias. We are also conscious of using gender-neutrai
language in our job advertisements. Our preliminary analysis shows, that we receive an equally mix_.'of”femal'e_
and male applicants for all cpen positions. Therefore, we conclude that our pélicy shows: positive results, In
the coming years, we will follow the gender balance in the management levels and consider the need for
further specific initiatives in-this area,

Currently, our Board of Directors constitutes four members, of which there is no women. We have agreed to
work for securing a better mix of gender in the board: We have set a goal of having at [east one (25%)

female members by the end of 2019. There has been no changes in the board during 2018,

Events after the balance sheet date-
No events have occurred after the balance sheet date te this date which would influence the evaluation of
this annual repott.
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Consolidated income statement for 2018

2018 2017

‘Notes DKK: DKK

Revenue 1 5_22._352'._75_2- 485.150.421
Cost of sales (319.402.753)  (297.575.545)
Other external expenses 2 {88.946.660) (84.180.268)
Gross profit/loss 114.003.339 103.394.608
Staff costs- 3 (58.323.715) (54.361.488)
Depreciation, amorfisation and impairment losses 4 (17.913.900) (12.995.370)
Other operating expenses 5 (1.221.171) 0.
Operating profit/loss 36.544.553 36.037.750
Other financial income £27.813 266,498
Other financial expenses 7 (4.465.292) (5.280.789)
Profit/loss before tax '32.603.074 31.023.459
Tax on. profit/loss for the year 8 (9.000.042) (8.160.672)
Profit/loss for the year 9 23.603.032 22,862.787
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Consolidated balance sheet at 31.12.2018

Completed development projects
Acquiired trademarks.

Goodwill

Development projects in. progress
Intangible assets

Land and buildings
Other fixtures and fittings, tools and equipment

Property, plant and aquipment:
Fixed assets
Manufactured goods and goods: for resale
Prepaymaerits for goods

Inventories

Trade receivables

Other receivables

Income tax receivable

Prepayments
Receivables

Cash
Current assets

Assets

2018 2017

Notes DKK DKK
32.064.480 31.285.682

407.429. 0

110.121.790 117.246.860
14.591,515 6.856.767

10 157.185.214 155.389.309
37.801.207 38.762.202
1.451.405 2,964,269

11 39,252,612 41.726.561
196.437.826 197.115.870
47.304.825 46.360.801
2.773.045 2.132:099
50.077.870 48,492,500
28.689.336 29.904.479
8.739.063 8.630.529

461,943 364.559

12 2.233.548 1,701,113
40.123.890 40.600.680

92,680 91,905

90.294.440 89.185.485
286.732.266 286.301.355
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Consolidated balance sheet at 31.12.2018

2018 2017
Notes DKK DKK
Contributed capital 100.740 100.740
Retained earnings 110.775.560 87.172.528
Equity 110.876.300 87.273.268
Deferrad tax 11.743.000 9.609.877
Provisions 11.743.000 9.609.977
Bank loans 81.669,997 101.457.630
Non-current liabilities other than provisions. 13 81.669.997 101.457.630.
Bank loans 21.421.503 21.380.100
Trade payables. 44.067.624 48.699.643
Other payables 16.921,516 17.871.324
Deferred income 14 32.326 9.4.1'3_
Current liabilities other than provisions 82.442.969 87.960,480
Liabilities other than provisions 164.112.966 189.418.110°
Equity and liabilities 286.732.266 286.301.355
Assets charged and collaterai 16

Transactions. with related parties 17
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Consolidated statement of changes in equity for 2018
Contributed Retained
capital earhings- Total
DKK DKK DKK
Equity beginning of year 100.740 87.172.528 87.273.268
Profit/loss for the year 0 23.603.032 23,603,032
Equity end of year 100.740 110.876.300

110,775,560
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Consolidated cash flow statement for 2018

o 2018 2017

Notes. DKK DKK
Operating: profit/loss 36.544.553 36.037.750
Amottisation, depreciation and impairment losses- 17.898.908 12,554,343
Working capital changes 15 {6.569.71Q) 2,074,172
Cash flow from ordinary operating activities 47.873.751 . 51.066.265
Financial income received 527.B13 266.498
Financial expenses paid (4.469.292) (5.280.789)
Income taxes refunded/{paid) {6.964.403) (3.710.441)
Cash flows from operating activities 42.341.533

Acquisition etc of intangible assets
Acquisition etc of property, plant and equipment
Sale of property; plant and equipment

Cash flows from investing activities

Repayments of loans ete

Dividend paid

Cash increase of capital

Cash flows from financing activities

Increase/decrease in cash and cash equivalents.

Cash and cash equivalents beginning of year:
Cash and cash equivalents end of year

36.967.869

{16.714.381)

(15.082,402)

(565.473) (2.128,893)
88,950 61,005
(17.220.864)  (17.150.290)

(19.'746.230__)

(12.377.986)

0 (15.000.000)

0 925.000

(19.746.230)  (26.452.986)
775 (1.261,743)

91.905 1.353.648
92.680 91.905
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Notes to consolidated financial statements

1. Revenue
Revenue distributed into activities and geographic -markets is ofnitted in the financial statements since the
Group has only revenue in Denmark, pursuant to the Danish Financial Statements:Act, section $6.

2018 2017
DKK . DKK

2. Fees to the auditor appointed by the Annual General Meeting '
Statutary audit services 194,000 190,000,
Tax services: 40,000 40.000
Other services 90.000- 53,000
324.000 283.000
2018 2017
DKK DKK

3. Staff costs

Wages and salaries 54.617.256 50.746.140
Pension costs 879.997 869.567
Other social -security costs 1.262.852 777. 856
Other staff costs - 1.563.610 '1.967.525
58.323.715 54.361.488
Average number of employees 132 125

Pursuant to the Danish Financial Statements Act, ‘section 98 B {3 no 2), remuneration of the Company’s
Management has not been disclosed.

The Group has implemented a warrant incentive program for the Management team. Warrants will be granted
on a yearly basis during a four-year period. Warrants entitle the Management team to buy one share in the

Company per warrant at a pre-agreed price.

The Group has not incurred any costs relating to the value of the warrant incentive program.

2018 2017
DKK DKK
4. Depreciation, arnortis_a_tion and impairment losses

Amortisatien of intangible assets 14.918.476 9,292,520
Depreciation of-'-pro_DErt_y,_ plant and eguipment 2.980.432 3.661.821
Proflt/__loss-fr_om sale of-intangible assets and property; plant and 14.992 41.029

eguipment _
17.913.900 12.895.370

5. Other operating expenses
Other operating expenses consist of other external costs of a hon-recurring nature.
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Notes to consolidated financial statements

year

2018 2017
DKK DKK .
6. Other financial income
Other financial income 527.813 266.498
527.813 266.498
2018 2017
DKK DKK
7. Other financial expenses
Other financial expénses 4.469.292 ‘5.280.789
4,469,292 5.280.789
2018 2017
DKK DKK
8. Tax on profit/loss for the year
Current tax - 6.764.514 5.565.160
Change in deferred tax 2.133.023 2.897.331
Adjustment concerning previous years 102.505 (301.819)
9.000.042 8.160.672
2018 2017
DKK DKK:
9. Proposed distribution of profit/loss
Extraordinary dividend distributed in the financial year 0 15,000,000
Retained earnings 23.603.032 7,_862-,7_87
23.603.032 22.862.787
Completed _ Develop-
‘develop- Acquired ment projects
ment projects trademarks: Goodwill in progress
_ DKK DKK DKK DKK:
10. Intangible assets
Cost beginning of year .33.453.132 D 142.209,605 6.856.767
Transfers 873.800 0 0 (873.801)
Additions’ 7.698.404 407.429 0 8.608.54¢9.
Cost end of year 42.025.336 407.429 142.209.605 14,591,515
Amiortisation. and |
impairment losses (2.167.450) 0 (24.962.745) 0.
‘beginning of year.
Amortisation for the year (7.793.4086) 0 {7.125.070) 0
-Amortisation and _ )
impairment losses end (9.960.856) 0 (32.087.815) 0
of year
Carrying amount end of 32.064.480 407.429 110.121.790 14.591.515
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Notes to consolidated financial statements
Development projects
Development projects in progress relate to development of the Company’s homepage. Management expects
that development projects in progress are completed in 2019,
Other

fixtures and
fittings, tools

Land and . and
buildings. equipment
DKK- DKK
11. Property, plant and equipment
Cost beginning of year 42.746.545 11.641.037
Additions 411,115 184.360
Disposals 0 (213.580)
Cost end of year 43.157.660 11.611.817
Depreaciation and impairment losses beginning of year (3.984.253) (8.676.768)
Depreciation for the year (1.372.200) (1.608.232)
Reversal regarding disposals. ) 124.588
Depreciation and im.p'airmen't losses end of year (5.356.453) (10.160.412)
Carrying amount end of year 37.801.207 1.451.405
12. Prepayments
Prepayments consist of prepdid expenses. etc.
13. Liabilities other than provisions
Bank loans due after five years amount to DKK 17,098,000 as at.31 December 2018.
14. Short-term deferred income
Deferred income consists of invoices where the risk has not been transferréd to.the customer,
2018 2017
DKK DKK
15. Change in working capital
Increase/decrease in inventorigs {1.584.970) (5.597.052)
Increase/decrease in receivables 574.174 (2.900.906)
Increase/decrease-in trade payables-.étc {4.632.019) 12,775,488
Other changes (926.895) (2.203.358)
{6.569.710) 2.0724.172

16. Assets charged and collateral

The Group has pledged the Group’s intangible assets, tangible assets, inventory and receivables as security

for the loan agreement.
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Notes to consolidated financial statements

17. Transactions with related parties
Related party transactions outside the Lion Danmark Group are carried out.on market conditions.
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Parent income statement for 2018
_ 2018 2017

Notes DKK DKK.
Other exterrial eéxpenses (75.368) (6.832)
Operating profit/loss (75.368) (6.832)
Income from investments in group. enterprises 23:818.821 22.603.625
Other finarncial expenses 2. (201.276) (47.857)
Profit/loss before tax 23.542.177 22,548.936
Tax on profit/loss for the year 3 60.852 313.851
Profit/loss for the year 4 23.603.029

.22.862.787
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Parent balance sheet at 31.12.2018

Investments in group enterprises

Fixed asset investments
Fixed assets
Recejvables from group enterprises

Income tax receivable
Receivables

Cash
Current assets:

Assets

2018 2017

MNotes DKK DKK
109.863.782 86,044,961,

5 109,863,782 §6.044,961

109.863.782 86,044,961

6,163.335 0

7.383.119 5,985,031

13.546.454 5.985.031

650 2:343.672

13.547.104 8.328.703

123.410.886 '94,373.664
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Parent balance sheet at 31.12.2018

Contributed capital

Reserve for net revaluation according to the equity

method
Retained earnings

Equity

Payables to group enterprises
Other. payables
Current liabilities other than provisions

Liabjlities other than provisions
Equity and liabilities

Staff costs

Caontingent liabilities

Assets charged and collateral

Related parties with controlling interest
Transactions with related parties

_ 2018 2017
Notes DKK DKK
100.740 100.740
58.357.502 34,538.681
52.418.054 52.633.846
110.876.296 87.273.267
12,492,091 7:087.898
42,499 12,499
12.534.590 7.100.397
12.534.590 7.100.397
123.410.886 94.373.664
i
&
7
8
9
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Parent statement of changes in equity for 2018

Reserve for net
revaluation

Contributed according to the Retained
capital -aquity method earnings Total
DKK ‘DKK DKK DKK

Equity . L _ _ _
beginning of 100.740 34.538.681 52,633.846 87.273.267
year
Profit/loss for : 2 Q18 _ 297! 603
the year 0 23.818.821 {215.792) 23.603.029
Equity end _ - I
of year 100.740 58.357.502 52,418.054 110.876.296

The share capital consists of 100,740shares of a.nominal value of DKK 1. No shares carry any special rights.

The share-.capital' has increased with 740 shares in 2017,
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Notes to parent financial statements

1. Staff costs
Average number:of employees

2018

2017

The Company has implemented -a warrant incentive program for the Management team. Warrants will be
granted on a yearly basis during-a four-year period. Warrants entitle the Management team to buy one share

ir the Company per warrant at a pre-agreed price.

The-'Co'mpany has not incurred any costs relating to the value of the warrant incentive program.

2. Other financial expensés
Financial expenses from group enterprises
Other financial expenses

3. Tax on profit/loss for the year
Current tax
Adjustment concerning previous years:

4, Proposed distribution of profit/loss
Extraordinary dividend distributed in the financial year

Transferred to. reserve for net revaluation according to
the equity method

Retained esarnings

2018 2017
DKK DKK
200.200 45,250
1.076 2.567
201.276 47.857
2018 2017
DKK: DKK
(60.852) (12.032)
¢ (301.819)
(60.852) {313.851)
2018 2017
DKK DKK
c 15.000.000
23.818.821 '7.603.625
(215.792) 259.162
23.603.029 .22.862.787
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Notes to parent financial statements

Invest-
ments in
group
enterprises
' DKK

5. Fixed asset invastments
Cost beginning of year _ 51.506.280
Cost end of year ~ 51.506.280
Revaluations beginning of year 34.538,681
Share of profit/loss for the year 23.818:821
Revaluations end of year . 58.357.502
Carrying amount end of year 109.863.782

A 'spec_iﬁcati'on‘ of investments in subsidiaries is -evi:dent from the ‘notes to. the consolidated financial state-
ments,

6. Contingent liabilities

The Entity serves as the admifiistration cotnpany in a Danish joint taxation arrangement. A'ctord'in'g to the.
joint ta_xa'tionj provisions of the Danish Corporation Tax Act, the Entity i_s therefore liable for-income taxes etc
for the jointly taxed entities, and for abligations, if any, relating to the withholding of tax on interest, royalties’
and dividend for these entities.

7. Assets charged and:collateral
The Company has pledged the Company’s investment in subsidiaries as security for the Group loan agree-
ment..

8. Related parties with controlling interest
The following shareholders.are recorded in the Company’s register of.shareholders as holding at least 5 % of
the votes or at least 5 % of the shareé capital:

Nordic Mezzanine Fund III Limited Partnership
33 5t. Jameés’s Square

London, SW1Y 415

United Kingdom

Lion Management: Invest ApS
Elsenbakken 37

3600 Frederikssund

Denmark
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Notes to parent financial statements

Tagu ApS
Gardes Alle 30.
2000 Hellerup
Denmark

Lerche A/S

Dronning Louises Vej 11
2920 Charlettenlund
Denmark

‘MST Financé & Consult ApS
Edlevej 4.

‘2900 Hellerup

Perimark

9. Transactions with related parties
Related party transactions outside the Lion Danmark Group-are carried out on market conditions.
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Accounting policies

Reporting class
This annual report has been présented in accordance with the provisions of the Danish Financial Statements
Act governing reporting class C enterprises {large).

The accounting policies applied to. these corisolidated financial statements and parent financial staterénts
are consistent with-those applied last year.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable as.a result:of a prior event that future‘econamic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities- are recognised in .the balance sheet when the Group has.a legal -or constructive obligation as a
result of a prior event, and it is probable that future ‘economic benefits will fiow cut of the Graup, and ‘the
value of the liability can bé measured reliably.

On initial recognition, assets.and liabilities are measured at cost. Measurement subsequeit to initial recog-

nition is effected as described below for each financial statement item,

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measuremernit,

Income is recognised inthe income statement when earned, whereas ¢costs ‘are recognised by the amounts
attri:b_u_'t_able-to this.financial year.

Consolidated financial statements

The censolidated financial statements comprise the Parent and the group enterprises (subsidiaries) that-are
controlled by the Parent. Control is.achieved by the Parent, either directly or indirectly, holding more than
50% of the voting rights or in any other way possibly or actually exercising controlling influence. Enterprises
in which the Group, directly or indirectly, holds between 20% and 50% of the: voting rights and exercises
significant, but not controlling: influence are regarded as associates.

Basis of consolidation

The consolidated financial statements are prepared on the basis of the financial statements of the Parent and
its subsidiaries. The.consolidated financial statements are. prepared by combining uniform items. On: consol-
idation, intra-group. income and expenses, intra-group accounts-and dividends as well as profits-and losses
oh tranhsactiohs between the consolidated enterprises are elifninated. The financdial statements used for con-
solidation have heen prepared applying the Group’s accounting policies.

Business combinations.

Newly acquired or newly established enterprises are-recognised'_in the consolidated financial statements from
the time of acquiring or establishing such enterprises. Divested or wound-up enterprises are recognised in
the consolidated income statement up-to the time of their divestment or winding-up.,
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Accounting policies

The purchase method is applied at the acquisition. of new enterprises, under which identifiable assets and
liabilities of these enterprises are measured at fair value at the acquisition date.

Positive differences in amount {goodwill) between cost of the acquired share and fair value of the assets and
'Ii_abilit'ies_ taken cver are recognised under intangible assets, and they are amortised systematically over the
‘income statement based on an individual assessment of their useful life, howéver, no more than 20 years:

Profits or losses from divestment of equity investments

Profits or losses from divestment or winding-up of subsidiaries are-calculated as the difference between
selling price or settlement price and the: carrying amount of the net assets at the time of divestment or
winding-up, inclusive of nen-amortiseéd goodwill and estimated divestment or winding-up. expenses,

Foreign currency translation

On-initial recognition, foreign currency transactions are translated applying the exchange rate at the trans-
action-date. Receivables, payables and other monetary items denominated in foreign currencies that have
not been settled at the balance sheet date are translated using the exchange rate at the balance sheet date.
Exchange differences that arise between the rate at the transaction date and the rate in effect at the payment
date, or the rate at the balance sheet date are récognisedin the income statement as financial income or
financial expenses.

Income. statement

Revenue

Revenue from sales of goaods is ret’:og_ni'sed in the income statement when delivery and transfer of risk has
been made and when it can be:measured reliably. Revenue is recognised exclusive of VAT and net of discounts
relating to sales.

Lost of sales
Cost of sales comprises cost‘roffgoods, freight, inventory write-downs, taxes and other delivery costs.

Other external expenses
Other external -expenses’include expenses relating to indirect production costs and expernses for premises,
sales and distribution as well as office expenses, etc.

Staff costs
Staff costs comprise salaries and wages as well as social security contributions, pension contributions, etc
for Group staff.

Depreciation, amortisation and impairment losses

Depreciation, amortisation and impairment [osses relating to property, plant and equipment and intangible
assets comprise depreciation, amortisation and impairment fosses for the financial year, calculated on the
basis.of the residuzl values and useful [ives of the individual assets and impairment. testing as well gs gains
and losses from the sale of intangible assets as well as property, plant and equipment.
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Accounting policies

Other operating expenses
Other operating. expenses comprise expenses. of a secondary nature as viewed in relation to the Group’s
primary activities.

Income from invastments in group enterprises
Income from investments in group enterprises comprises the pro rata share of the individual enterprises
profit/loss after full elimination of internal profits or losses.

¥

Other financial income
‘Other financial income comprises interest 'in_cohje_ on receivables from group enterprises,; foreign currency
transactions, amortisation of financial assets etc.

Other financial expenses
Other financial expenses comprise interest expenses, including interest expenses on payables to group en-
terprises, foreign currency-transactions, amortisation of financial liabilities etc.

Tax on profit/loss for the year

Tax for the year, which consists of current tax for the year and changes in deferred tax, is recognised in. the
income statement by the portion attributable te the profit for the year.and recognised directly in equity by
the portion attributable-to entries directly in eguity.

The Parent is jointly taxed with all Danis'h._subs_idiaries..The current Danish income tax is allocated among
the jointly taxed entities proportionally to their taxable income (full allocation with a refund cencerning tax
losses),

Balance sheet

Goodwill

Goodwill is amortised straight-line over its estimated useful life, which is fixed based on the experience gained
by Management for éach business area. The amortisation period rargés from 5 - 20 years for strategically
acquired enterprises with a'strong market position and a long-term earnings profile if the longér amortisation
periodis considered to give a better reflection of the benefit from the relevant resources.

Goodwill is written down to the lower of recoverable amount and carrying amount.

Intellectual property rights ete
Intellectuat property rights etc comprise of development projects in progress which relate to the development
of the Entity’s new homepage and new external storage setup.

Developnient projects on clearly defined and identifiable processes, for which the technical rate of utilisation,
adequate resources and development opportunity in the Group can be established, are recognised as intan-
gible assets. Other development costs are recognised as costs in the income statement as incurred.

The cost of development projects comprises costs such as salaries and amortisation that are-directly and
indirectly attributable to the development projects.
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Accounting policies

‘Intellectual property.-rights acquired are measured at cost less accumulated amortisation. Patents are amor-
‘tised over their remaining duration, and licences are amortised over the term of the agreement.

ntellectual property rights etc are written down to the lower of recoverahle amount and carrying amount.

Property, plant and equipment
Tangible assets are measured at cost less accumulated depreciation and less any accumulated impairment
losses.

Cost comprises the cost of acquisition and. expenses directly related o the acquisition up until the time when
the asset is ready for use.

Depreciation is based on cost less the expected residual value based on the useful lives of the assets..
The depreciation is calculated on a straight-line basis over the expected useful lives of the assets, which are:

Other fixtures and fittings, tools'and equipment 3-5 years
Leasehold improvements S years

Assets with a cost ie_s"s than DKK 13,500 are expensed .in the year ofxtﬁe acqguisition.

'Profit or loss from sale of property, plant and equipment is measured as the difference between the actual
sales price less:sales cost and the booked value. Profit or loss from sale of property, plant-and equipment is.
recoghised in the income statement under depreciation, amortisation and impairment losses.

Investments in group efterprises

The item "Invéstments in group enterprises” in the balance sheet includes the proportionate ownership share
of the net asset value of the enterprises calculated on the basis of the. fair values of identifiable net assets at
the time. of acquisition with deduction or addition of unrealised intercompany- profits of losses and with add-
tion of -any remaining value of pasitive differences (goodwill) and _deduc'fion of any. remaining vafue-of nega-
tive differences (negative goodwill},

The total net revaluation of investmients in subsidiaries, which is structured as ApS, A/S or similar, is trans-
ferred upon distribution of profit to "Reserve for net revaluation under the equity method" under equity. The
reserve is reduced by dividend distributed to-the parent company and ad_jUSted for other eguity movements
in-subsidiaries. '

Subsidiaries with a negative net asset value are recognised at DKK 0. Any legal or.constructive obligation of
the -parent company to cover the negative balance of the enterprise will be recognised in provisions. If the
carrying amount of the negative equity value exceeds receivables, the remaining amount is recognised under
provisicns, to the extent that'the parent company has a legal or actual obligation to cover the subsidiaries’
:obligations. '
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Accounting policies

Inventories
Inventories are measured at the lower of cost using the FIFO method. Whenever cost exceeds net realisable
value, cost is adjusted te the riet realisable value.

The cost of goods for resale includes cost and other delivery expenses.

The net realisable value of inventories is calculated as the amount expected to ‘be generated by sale.fi_n__t'he
process of normal operations with deduction of selling expenses and costs of completion. The net realisable
‘value is determined allowing for marketability, obsolescence and development in the expected sales price.

Receivables
Receivables are measured at amortised cost, usually equalling nominal value less write-downs for"bad_-a'nd
doubtful debts.

Income tax payable or rece'i'v_ab'ie
Current tax payable or receivable is recognised in the balance sheet, stated as tax calculated on this year's
taxable income, adjusted for prapaid tax.

Prepaymeits
Prepayments comprise incurred costs relating to subsequent financial years. Prepayments are measured at
cost.

Cash
Cash comprises cash in hand and bank deposits.

Deférred tax

Deferred tax i5 recognised. on all temporary differences between the carrying amount and the ‘tax-based
value of assets and liabilities, for which the tax-based value is calculated based o the planned use. of each
asset,

‘Deferred tax assets; including the tax base of tax loss carryforwards, are recognised in the balance sheet at
their estimated realisable value, either as a set-off against deferred tax liabilities or as net tax assets.

Operating leases
Lease payments. on operating leases are recognised.on a straight-line basis.in the income statement over the

term of the lease.

Other financial liabilities

Fixed-interest loans, such-as mortgage loans and loans from credit institutions, are recognised initially at the
proceéds received net 6f transaction eéxpenses incurred. Subsequently, the loans are méasure'd_ at.amortised
cost; the difference' between the proceeds and the naminal value is recognised as an iht_'erest expense in the
income 'statement over the loan period.
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Accounting policies

Mortgage loans are measured at-amortised cost, which' for cash loans ¢orresponds to thé remaining oan.
Amortised cost of debenture loans corresponds to the remaining loan calculated. as the underlying cash value.
of the loan at the date of raising the loan adjusted for depreciation of the price-adjustment of the loan made
over the term of the ioan at the date of raising the loan.

Deferred income
Deferred incore comprises income received for recognition in subsequent financial years. Deferred income:
is' measured at cost.

Cash flow statement
The cash flow statement shows cash flows from .operating, investing and financing activities as wéll as cash
and cash equivalents at the beginninig and the end of the financial year.

Cash flows from operating activities are presented using the indirect method and caleculated as the operating
profit/loss adjusted for non-cash operating items, working capital changes and income taxes paid.

Cash flows from investing activities comprise payments in.connection with acquisition of enterprises, activities
and fixed asset investments as well as purchase, development, improveément and sale, etc of intangible
assets and property, plant and equipment, including acquisition of assets held under finance leases.

Cash flows from financing activities comprise changes in the size or composition of the contributed capital
and refated costs as well as the raising of loans, and instalments on interest-bearing.debt.

Cash and cash equivalents comprise cash and short-term securities with an insignificant price risk less short-
term Bbank debt.



