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Management Review

Main activity

Gefion Insurance A/S’s main activity is to write direct and assumed non-life insurance risks in the EU
through insurance brokers and insurance agents. The company’s is primarily targeting short tail
business with low catastrophe exposure and attractive loss ratios.

The operational model is based on a high degree of outsourcing of labor intensive Processes thus making
it highly scalable. This s reflected in the fact that most of the sales and distribution of insurance products

The company can write business as published on the homepage of the Danish Financial Supervisory
Authority (DFSA) (finanstilsynet.dk).

The majority of the shares are held by the management.team and the remainder by a Swiss partner.,

gL g
Development in 2015 { B, *

After having filed an application to Wﬁte;aggnijife ins fz}ﬂfe risks, Gefion Insurance A/S received its
concession from the Danish FSA 12 Majﬁ}@{@ﬁ; 3

Ve Eio, |
The company started writing blisiness m‘@*él%ll ULy s0 consequently the income statement mainly
consists of various startup expenses such Laﬁiﬂ}s wmbishmem of offices, consultancy fees and
salaries etc. : S 4N S et
) 5

o
|
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| “ : N ikt
During 2015 the company bui]lf:_}.‘lji;ui"}p‘ ﬂl’l?:iilgj )
established agents. The compan}?f-’ 8fers to ants Uith Pertilios of insurance products with several
years of proven track records - ho

: ﬁgﬁ‘tial business offered by reputable and

1415, incol®and loss ratio,

-
The result for the period shows 3 loss of tDKK 19,184, .-}Fm- at y%‘:{r-end 2015 the balance sheet of the
Company shows equity of tDKK 34,705 and a subordinated Joan of tDKK 38,061.

Fﬁ:é?es is s@ye fvue}’p ns due fo gbli efise h ing@:g;i;}cei e lat,'-érthﬁr‘é;)ticiﬁated
-llllész ing premiym incomte. S YUp costy apd biher coltsare,in {ine wigheXpedtatiohs!

Solvency II

During the year the company also took steps to prepare for the introduction of the Solvency 1l regime
effective 1 January 2016, and performed its first ORSA process and established an Actuaria] Function,
Risk Management Function, Compliance Function and an Internal Audit Function. Al roles are
introduced as a consequence of the new Solvency Il regime.

The solvency requirement of Gefion Insurance A/S is calculated on the basis of a full implementation of
the current Sclvency 11 regulation, using the standard model, and amounts to tDKK 43,275 at 31
December 2015 and an adequate base capi*a] of tDKK 55,161. This means that the Solvency II SCR
required solvency margin is covered 1.3 times



Uncertainties regarding the figures In this report.

There are no significant uncertaintjes as to the values set out in the income statement and balance sheet.

Gefion Insurance A/S operates in several countries and has no strategic goal of obtaining a certain
market share in any individual countries, The underwriting and resulting market share js profit driven
and subject to the company’s agreed risk appetite,

Furthermore it is an integral part of Gefion Insurance A/S's business model to protect the policy holders
and the capital base by ceding 50-80% of its risk to quota share reinsurance and buy excess of loss
reinsurance coverage limiting Gefon's maximum single claim loss to an amount of tEUR 500. As a
consequence of the company’s very limited risk exposure large claims wil) only affect the company’s
financial performance marginally.

Gefion Insurance A/S only buys reinsurance coverage from international reinsurance companies with a
minimum rating of A- (S&P) and with local market knofigdge.

Gefion Insurance A/S will only assume new business m&ﬂgmﬁchmm{mnities have been assessed
by and passed with the approval of t@e company’s undeFiiting committee - an advisory panel, The
underwriting committee consists of folipi e2€eral non-Egecutives with substantial experience of direct
insurance, assumed insurance, insuran@%md artuarial knowledge.

Expectations for 2016 SN

o i bl -_"'. z .
‘dhnipany’s activity level with an increase in

Gefion Insurance A/S expects auﬁﬁ}xl&ﬁiﬁhﬁﬁm ;
premium income and a3 positivé-riggnjﬁ'ﬁh ;jh;ij‘ﬂg g‘,;‘m o iMIgiincome is a result of the fu]] year effect
of already on boarded agents apﬁ'ﬂ%‘_,‘mrral new Afefifsito be o il@oarded during 2016 and will lead to

premium income of more than KK 500. The compary.expe 5@ profitin 2016 in excess of mDKK 10.

b k'
A limited number of employees will be added due to the growth in business and will therefore result in
a growth in the cost base. However, the growth in the cost base in 2016 is somewhat offset due to the

?@seonti wation-ofis rt:épe‘ ts ogas 7
Y
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Events after the balance sheet date

In the opinion of Management, from the balance sheet date to the present date, no other matters of
major significance have arisen that are likely to materially influence the assessment of the company’s

financial position,

Risk information

Managing and minimizing business "isks is an important and fundamental part of how Gefion
Insurance A/S conducts its business and the Board of Directors determines the overall policies and

guidelines,

The company’s risk management can be divided into the following areas:



Financial risk

Insurance risk

Gefion Insurance A/S purchases both proportional and non-proportional reinsurance on the
international reinsurance market. Therefore, large claims will only have limited effect on the company’s

finances. The Board of Directors approves the reinsurance structure on 3 yearly basis, The company has
a self-retention of maximum tEUR 500,

Market risk

[
It is the company policy to invest in assets with low riﬁ@ingi” file. The comg’;ny has in 2015 invested in
bank deposits, government bonds or specific equigi proved by“the Board. The Board has

implemented guidelines in order to m3nage the ﬁnancia‘ﬁﬁ?éstments.

i L& ; ¥
Credit risk - : 1

obligations. Gefion Insurante A5 is expde ed'to fhis SEB0HH in'jts insurance and investment business.
Within insurance it is the coverholders antire; fidnd @omifaRies ability to pay that is the major risk
factor. The risk is mitigated by strigt follow up proved rég.on thie coverholders holding Gefion
Insurance A/S's funds and the pimieqt thereof to theg@mpany Furthermore, cover js only bought
from reinsurance companies withi:a minimum rating of :H":_{IES&P}

Credit risk is the risk of losset Gauspd by &n@:@:él ’ﬁ%ﬁﬁéﬁﬁf@;—parﬁes' breach of their payment

I »
I

- JE* N
ﬂbe’r}zm?ﬁal l'l:'!i( ; |
The risk arises from losses due to insufficient or faulty procedures and po]ic}ies or human or
systematic errors including breakdown in IT systems.

that cover all main operational areas. The policies, procedures and guidelines are frequently
controlled and tested for compliance and adjusted if necessary.



Corporate Governance
Employees

The Boards of Directors and Executives and our core staff, totaling 11 people, have collected more than
100 years of insurance- and banking experience, and are actively empowered to share and utilize this
knowledge to help our insurance brokers and insurance agents and thus their insurance customers,

Remuneration structure

Gefion Insurance A/S's remuneration policy is intended to optimize long-term value creation ata group
level. In accordance with Section 77(d) of the Danish Financial Business Act and Section 139 of the
Danish Companies Act the Annual General Meeting has adopted “Remuneration policy”,

Besides salary policy, the remuneration policy also inclifdes pension policies, The remuneration policy
covers Board of Directors and Board of Management, :

The remuneration of the Board of Ma agement is based-upon a fixed basic salary without any pension
contribution. Gefion Insurance A/S {5 Standard pEifSion commitments towards the Executive
Management and no type of pension coifipe %h:ﬁ:_on r{ﬁrement is granted to any other staff.

Individual bonuses or other types of vari ﬁh} cal /&I& 5.2 general rule not paid. The fixing of the fixed
basic salary paid to the Board o‘iﬁ“Manaﬁgg 16 Is dlalia specific assessment of the employee. In jts
assessment, Gefion InsuranediA/S _in‘qlugg‘s;;.-arnhnﬁj GHlET fidtors, their position, characteristics and

performance. ;

s



Management positions

Board of Directors
Chairman: Jgrn Anker-Svendsen

- Gefion Forsikringsholding Aktieselskab {Chairman)

- Semen Ejedomsaktieselskab (Director)

- Randan A/S (Director)

- Taanimets, Estonia (Director)

- Danametz, Latvia (Director)

- Danimiskas, Lithuania (Director)

Vice Chairman: Antoine Roland Spillmann B
- Bruellan §A, Switzerland (Director) - "jr
- Leclanche SA, Switzerland (Dirggta. |

- Odey SA, Switzerland (Directorji&

- GICA Insurance Soluti
Sensa A/S (Director)

(haigman) .
FHEIN-NS URANCE
A 2F 24. Juli 1995 (Director ' R
- Copenhagen Indoor Golf Center A/S (Director)
A/S Codanova (Chairman)
- Gefion Insurance Global Solutions ApS (Director)
- Ejendomsselskabet @resund Strandpark ApS (CEO)
K/S Thoravej 29 (Director)
ance ApS (Chairman)
Een Kongelige Danske Ballets Fond {Chairman)
Eclectic Consulting ApS (CEO)
Gefion Forsikringsholding Aktieselskab (Director)
- Emporium 1 ApS (CE0)
Vich 4918 A/S (Chairman)




Esplanaden Invest ApS (Director)

A/S af 1. Juli 2003 (Director &CEQ)

Pecunia MIIM Anpartsselskab (Director & CEO)
Star Box A/S (Director)

Ejendomsselskabet Esplanaden 44 ApS (CEQ)
Star Box Holding A/S (Director)

Robert Aron Robertson

Leclanche SA, Switzerland (Director)

Asia Seafood Inc, S-Korea (Director)

Kimi Sarl, Luxembourg (Director)

Neptune Holding BV, The Netherlands (Director)
Samskip Holding BV, The Netherlands (Directof
Recharge A/S, (Director)

Scotia A/S (Director) "
Gefion Forsikringsholding Aknéﬁﬁfﬁ-kab ﬁﬁjrecto}')
Urtusker ehf, Iceland z{?)%:ctor] &7 t- s

- Oryggismidstod Islan I celand {EBIIEE;}E:&IE;
- ASI ehf, Iceland [DTr'EcEm‘} R, Vi :
Board of Executive

Tonny Anker-Svendsen

L

Kraken Ejendom A/S (Director)
&A ?gnge Soluti onls Ap§ (Chalmf]a?)
kerl A7S ( u‘éﬁon
TAS Group ApS (Chairman & CEQ)
TAS Group Ejendomme ApS (CEQ)
UCAP Holding A/S (Director)
Gefion Insurance Global Solutions ApS (Chairman)
Anker-Svendsen ApS (Director and CEO)
TAS 1-Rudkebing ApS (CEQ)
TAS 2 Toftebakken ApS (CEQ)
UCAP Asset Management Fondsmaglerselskab A/jS (Director)
Gefion Forsikringsholding Aktieselskab (CEOQ)



Financial 5 year summery

DKK 000

Gross premium income
Gross claims incurred

Total insurance operating costs

Result of ceded business

Insurance technical resuit

Return on investments after insurance technical interest
Profit for the year

Run-off result, net of reinsurance

Total insurance technical provisions

Total insurance assets

Total equity

Total assets

Key ratios:

Gross claims ratio

Gross expense ratio

Reinsurance ratio

Combined ratio

, Operating ratio g, O
Relative run-off result 2
Return on equity after tax

Solvency ratio

*

Gross claims ratio

(Gross claims incurred /gross premium income)*100
Gros enseTatjp

(PotalFitrsurance éyetating-'cﬁsts_v_/gross pre}ni’um

in oﬁz *100

Reinsurance ratio

(Result of ceded business/gross premium incorne)
Combined ratio

(Gross claims ratio+ expense ratio+reinsurance ratio)
Operating ratio

(combined ratio, where allocated return on investments is
added to the gross premium income)

Relative run-off results

{Run-off results compared to reserves as the lfeginning of the

run-off)

Return on equif;r

(Result for the year/the average equity)*100
Solvency ratio

(Base capital/capital requirement)

2015

8424
-5,029
-26,547
-928
-24,082
-513
-19,184
0
13,667
9,344
34,705
100,872

60%
315%
11%
386%
386%
0%
-42%
18

2/6-31/12
2014

-2,535

-2,535
-145
-2,091

53,889
56,742

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

10



Statement by the Management

Today the Board of Directors and the Management have considered and adopted the Annual Report of

Gefion Insurance A/S for the financial year 1 January - 31 December 2015.

The Annual Report has been prepared in accordance with the Financial Business Act and the Danish

Financial Supervisory Authority Order on financial reporting requirements for insurance companies,
We consider the adopted accounting policies to be appropriate and in our opinion, the Annual Report
gives a true and fair view of the Company'’s assets, liabilities and financial position at 31 December

2015 and of the results of its operations for the financial year 1 January - 31 December 2015.

We believe that the management review contains a fair review of the development of the Company's

activities and financial position.

We recommend that the Annual Report be approved at the Annual General Meeting.

Copenhagen 30stApril 2016

F“._Hanagggent
———

Board of Directors

7z

Jerg Anker-Svendsen
CMairman

g

—— 2 ‘ —

i <
Robert Aron Robertson Troels Knut Rarbask Aske




Independent Auditor’s Report

To the Shareholders of Gefion Insurance A/S
Report on the financial statements

We have audited the Financial Statements of Gefion Insurance A/S for the financial year 1 January - 31
December 2015, which comprise income statement, balance sheet, statement of changes in equity,
notes and summary of significant accounting policies. The Financial Statements are prepared in

accordance with the Financial Business Act.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with the Financial Business Act, and for smemal control as Management determines

"asgm s that are free from material

is necessary to enable the preparation of Finandi
‘f.._'___,a'

misstatement, whether due to fraud Or error.

,_J.sf;_.'nf

and plan and perform the audit:

free from material misstateme

it evidence about the amounts and

disclosures in the Financial Statements. The procedures selected depend on the auditor’s judgment,

CERHON INSHRANCE
ﬁm% oFerror¥ln atfin ho':ériskase n&ts, audndr consMets in al cOntrolrtlvant

to the Company's preparation of Financial Statements that give a true and fair view in order to design

]

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by

Management, as well as evaluating the overall presentation of the Financial Statements.

We believe that the audit evidence we hfve obtained is sufficient and appropriate to provide a ha‘sis

for our audit opinion.

The audit has not resulted in any qualification,

12



Opinion
In our opinion, the Financial Statements give a true and fair view of the financial position of the
Company at 31 December 2015 and of the results of the Company operations for the financial year 1

January - 31 December 2015 in accordance with the Financial Business Act.
Statement on Management's review

We have read Management’s Review in accordance with the Financial Business Act. We have not
performed any procedures additional to the audit of the financial statements, On this basis, in our

opinion, the information provided in Management's Review is consistent with the Financial

Statements.

Hellerup, 30* April 2016
PricewaterhouseCoopers

Statsautoriseret Revisionspartnerseiskab
Cvrnr, 3377123
: M, o
-

Jesper Edelbo Claus Christensen
State Authorised Public Accountant State Authorised Public Accountant

13



Income statement for the period 1 January - 31 December in DKK 000
2015 2/6-31/12

Note 2014
1-2 Gross premiums 20,274 0
Insurance premium ceded -15,114 0
Change in premium reserve -11,850 0
Change in reinsurers' share of Premium provisions 7,823 0
Premium income net of reinsurance, total 1,133 0
3 Insurance technical interest -2 0
Gross claims paid -75 0
Reinsurance covered received 53 0
Change in gross claims provisions -4,954 0
Change in reinsurers' share of claim provisions 3,650 0
0

4 Cost of claims net of reinsurance, total % = -1,326
Aquisition costs J -3,518 0

5-6 Adminstrative expenses -23,029 -2,535
Reinsurance commission and pro 2,660 0
Insurance operating c PSts net of -23,887 -2,535
Insurance technical ! i : . -24,082 -2,535

12 Income from investment it il 369 0
Interest income and dividg B 3 : 20 424
7 Currency and marketable j B -149 0
Interest expenses e ¢ -14 569
Administrative expenses relating to investment activities -3 0
R Vi A b -515 % I35
GERIGN INSURARKCE:
Return on investments after insurance technical interest -513 -145
Other income 0 0
Other expenses 0 0
Net profit before tax 24,595 -2,680
8 Tax on net result 5411 589
Net profit for the year -19,184 -2,091
Total income statement
Net profit for the year -19,184 -2,091
Other total income 0 0
Total income for the year -19,184 -2,091

14



Note

10
11

12

Balance Sheet at 31, December in DKK 000
Assets

Software
Intangible assets, total

Office equipment etc.
Leasehold improvements

Tangible assets, total

Shares in affiliated companies
Loans to affiliated companies
Investments in affiliated companies, total

Equities
Bonds
Other financial investments assets, total

Investment assets, total

Reinsurers' share of pre‘m: um proylsmns
Reinsurer's share of clgjmi. pEOVAsions. ™ /-
Reinsurers’ share of provision for lngurmme l'mtfﬁaets, total

Amounts receivable from ﬁ@llcydiﬂlders
Amounts receivable from ; ifitermediaries

Amounts receivable in connection with direct insurance contracts,

total

5 5;? anf?mnts‘reg;;@ﬁ]e,

13

Amounts receivable, total

Deferred tax assets
Cash and bank deposits
Other

Other assets, total

Accrued interest income

Other p#epayments
Prepayments and accrued income, total

Assets, total

2015 2014
1,176 0
1,176 0
872 0
1,284 306
2,156 306
0 0
0 0
0 0
38,061 0
15,696 0
53,757 0
53,757 0
5,694 0
. 3,650 0
9,344 0
0 0
11,206 0
11,206 0
o r ey f-'""—.
1,612 0
6,000 589
15,328 55,847
0 0
21,328 56,436
125 0
168 0
293 0
100,872 56,742

15



Note

14

14

Balance Sheet at 31. December in DKK 000

Liabilities and Equity

Share Capital
Retained profit or deficit

Equity, total

Subordinated loan
Subordinated loans, total

Premium provisions, grosss
Claims provisions, gross
Other insurance provisions for own account

Technical provisions, total

Deferred tax liability
Provisions total ; i

Reinsurance deposits B

Amounts payable in conﬂeéﬁfo“ﬁ-witﬁy.dirgﬁfﬁaﬁ

Amounts payable in connettiog: With'reinsurinse

Amounts payable to affiliaféd companies
Other payables
Liabilities other than provisions, total

¢%al$=gpd ?e{érre@’ili'ca;nip

15

Liabilities and equity, total

Related parties etc.

16 Shares in affiliated companies

17

Information on sensitivity

18 Securities

19 Contingent liabilities
20/ Other note information
21' Accounting policies

2015 2014
55,980 55,980
-21,275 -2,091
34,705 53,889
38,061 0
38,061 0

8,713 0

4,954 0

0 0
13,667 0
0 0
0 0
0 0
0 0
9,843 0
20 2,833
4,576 20
14,439 2,853
-
J Y !os i 0
S = Y
100,872 56,742

16



Statement of changes in equity in DKK 000

Share Profit carried
2015 capital forward Total
Shareholders’ equity at 31 December 2014 55,980 -2,091 53,889
Profit for the period 0 -19,184 -19,184
Other comprehensive income 0 0
Total comprehensive income 0 -21,275 34,705
Increase in share capital in 2015 0 0 0
Allocation to the owners 0 0 0
Shareholders equity at 31 December 2015 55,980 -21,275 34,705
£
';?i{ifare Profit carried
2014 c?]:lltal forward Total
Shareholders’ equity at 2 fl_lj:lp 2014 Wi i, 0 0 0
Profit for the period “fag: Vgt -2,091 -2,091
Other comprehensive incorrie:. . = * b G0 0 ‘
Total comprehensive income T :‘ 0 -2,091 -2,091
Increase in share capital in 2014 b Eﬁ,ﬁi&ﬁ( : 0 55,980
Allocation to the owners @ 0 hv3 0 0
Shareholders equity at 31 Decémber 2014 55,080 -2,091 53889

17



Notes

in DKK thousands

Note 1 - Insurance technical result
(Classes of business)
Fire etc,
Commer-
2015 cial
Gross premiums 7,245
Gross premium income 3,455
Gross claims incurred -2,059
Gross operating
expenses -9,487
Net result reinsurance -279
Technical interest for
own account 0
Technical result -8,370
Number of claims
incurred
Average value of claims
incurred
Annual frequency of
claims

Note 2 - Gross premium income
Gross premiums

Change in gross premium provisions
Gross premium income

bYilogation sfthe Fisk:
Denmatk

Other EU countries
Other countries
Direct insurance

'GFOSEEnEmjﬁ‘ﬁ"intome direct business

Note 3 - Insurance technical interest,
net of reinsurance

Calculated interest

Discounting of technical provisions and
reinsurers’ share

Insurance technical interest, net of
reinsurance

Motor Motor
Liability Hull Various
5,926 4,971 2,132
3,859 541 569
-2,308 -323 -339
-7,760 -6,509 -2,792
-439 -120 -90
% -1 0
-6,649 -6,412 2,652
#3 14
15~ 26
0/0025% 3%
2015 2014
20204 0
< -11,860 0
8424 0
139 0
8,285 i}
0 0
8,424 0
-2 0
0 0
-2 0

Total
20,274
8,424
-5,029

-26,547
-928

-2
-24,082

47
19

0,003%

18



Note 4 - Run-offresult

Gross business
Reinsurance ceded
Run-off result net of reinsurance

Note 5 - Auditor's fee
Fee for the auditors elected by the
Annual General Meeting

PricewaterhouseCoopers:
Fee for statutory audit of the annya)
accounts

Fee for other assurance services
Fee for tax advisory services
Fee for other advisory services
Total fee

Note 6 - Staff costs & s \

Total staff costs can b £y 4
Jollows: .

Wages and salaries
Pensions &
Other expenses to social se '
Payroll tax \

Board of Directors’ Fee

The Board of Directors' fee for the accounting
year amounts to tDKK

jorn Anker-Svendsen

Troels Knut Rarbak Askerud

Antoine Roland Spillmann

Robert Aron Robertson

Total fee

The Board of Directors receives a fixed fee only.

2015 2014
0 0

0 0

0 0
459 20

150

113
75

338

QOQQO

19



Executive Board's fee 2015 2014
The Executive Board's fee for the

accounting year

Tonny Anker-Svendsen 1,546 0

Total fee 1,546 0

The Executive Board receives a fixed

fee only.
Significant risk takers

No other than the Executive Board has a significant impact on the company's risk

profile.

Be
Note 7 - Currency and marketab]g,

securities adjustments ¥
Unrealized marketable adjustments o'r'((i ;
bonds and equities T £ S 115 L
Realized marketable adjusfments of [ | he s
bonds and equities % i & e L 0
Currency adjustments 5 L
Discounting ; \ . 0
-149 0
Not€'8- Tx on fepFesiylt
Taxion ta big r suaof, e year;
Adjustment of deferred tax 5411 589
5411 589
Tax on net results can be specified as
Sfollows:
Calculated 23,5% (24,5%) tax on net profit before tax 5,776 589
Tax value of not tax deductible costs 0 0
Adjustment as a cons quence of future
change in tax rate T -365 })
5411 589

20



Note 9 - Intangible assets - software 2015 2014
Cost at 1 January 0 0
Additions during the year 1,411 0
Cost at 31 December 1,411 0
Impairment and depreciation
at 1 January 0 0
Depreciation for the year 235 0
Impairment and depreciation
at 31 December 235 0
Net asset value at 31 December 1,176 0
Note 10 - Tangible assets - Office equiptment etc.
Cost at 1 January 0 0
Additions during the year e 918 0
Cost at 31 December ¥ 918 0
Impairment and depreciation
at 1 January 0 0
Depreciation for the year 46 0
Impairment and depreciatioff
at 31 December 46 0
. f Y
Net asset value at 31 Decelﬁbﬁﬂ Rl b % 872 0
: _ b T
Note 11 - Tangible Assets - Leasehold Improvemétits
Cost of 1 January 322 0
Additions during the year 1,062 322
Cost at-34 December 1,3&4 322
Impairments and depreciation
At 1 January 16 0
Depreciation for the year 84 16
Impairment and depreciation 100 16
At 31 December
Net asset value at 31 December 1,284 306

2]



Note 12 - Shares in affillated companies

2015 2014
Cost at 1 January 0 0
Additions during the year 75 0
Cost at 31 December 75 0
Revaluation at 1 January 0 0
Share of profit/loss for the year -75 0
Revaluation of 31 December ~75 0
Carrying amount at 31 December 0 0

Shares in affiliated companies are specified as follows:

Gefion
Insurance
Global

Solutions
APS Copenhagen @90%

% Gefion Insurance Globz

Ownership & ﬂ? profit/loss
Name Reg. Office share Share cw or the year

-%

first annual report.

Note 13 - Deferred tax

Financial result -2,091
5,411 589
gssetsE : ‘ 5 INSL"J,O!OE‘ iL}J

6,000 589

Note 14 - Base capital
Equity at 31 December 34,705 53,889
Subordinated loan capital (38,061) 21,638 0
Deferred tax assets -6,000 -589
Discounting of r+serves -6 0
Intangible assets -1,176 0
Base capital at 31 December 49,161 53,300
Solvency requirement 27,750 N/A

Solvency ratio 1.8 N/A




Share capital

The company's share capital comprises of 7,500,000 shares of a neminal value of EUR 1.
No shares carry any specjal rights.

No movements in the share capital have taken place since the establishment on 2 june 2014.

Subordinated Loan

The subordinated loan of EUR 5,100,259 was made the 30u of December 2015, with
fixed interest of 8% per annum. The interest shall be payable onlyin
connection with the repayment of the principal.

The subordinated loan is not redeemable until prior DFSA consent has been obtained, and is
included in the Base capital at 31st of December 2015 with tDKK 21,638

]

Note 15 - Related parties, etc. i | ;
Related parties to Gefion Insurance Aﬁﬁfﬂﬁmﬁﬁ@fthe following:

Controlling interest = | e

Gefion Forsikringsholding Altieseisitab WY S : : Prinf:ipal shareholder

(Registered office: DK ~ Copenhagen),

)

Ownership : {
The following shareholders a@’i"egi'stered in the reg'f&fﬁ; of shareholders as owners of at least
5% of the voting rights or at least 5% of the share capital;

GefionForsilrings olcdfﬁg‘ Aktieselskab
@stergade 10, 7.
DK-1100 Copenhagen K

Antoine Spillmann

Route de Gingins 1

1275 Chéseroux
Switzerland

The Annual Report for Gefion Insurance A/S is included in the consolidated accounts for Gefion
Forsiangsholding Aktieselskab.
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Note 16 - Shares in affiliated companties
Gefion Insurance A/S owns 100% of Gefion Insurance Global Solutions ApS (share capital

tDKK 50), Bstergade 10 4., DK-1100 Copenhagen K, which in turn owns 100% of GICA
Insurance Solutions ApS (share capital tDKK 50), @stergade 10 4, DK-1100 Copenhagen K.

Note 17 - Information on sensitivity

Effect on Equity in DKK '000

Event 2015 2014

Increase in interest rate of 0.79% -48 0

Decrease in interest rate of 0,79 48 0

Decrease in share prices by 12% E, £4,567 0

Foreign currency risk (VaR 99.0%) o -243 0

Note 18 - Securities -

The company has registered the: |

following assets as security for.

technical provisions:

Bonds 15,696 0
leposifs with.credit institytions 1465 0

Ace;ye rinterest 0 0

Reifisufanice contracts 0 0

16,161 0

Note 19 ~ Contingent liabilities

The Company and the parent company, Gefion Forsikringsholding Aktieselskab, are jointly liable for A-
tax and payroll tax etc. and VAT and company tax chargeable to the jointly registered companies.

the next 27 months,
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The Company has entered into a tenancy agreement with accumulated rent payments of tDKK 880 over
the next 6 months.

Note 20 - Other note information

In accordance with § 91a in the Danish executive order on Financial Reports for Insurance Companies
and Lateral Pension Funds the Financial 5 year summery is the last page of Management review, see

page no. 10. For further details see “Risk information” Page no. 5 and no. 6 in Management review.




Note 21 - Accounting policies

The Annual Report is presented in accordance with the Financial Business Act and the accounting
regulations stipulated for insurance companies.

The Annual Report covers the period 1 January - 31 December 2015 and is presented in DKK 000,

The Annual Report is presented in accordance with the Financial Business Actwhereas the 2014 annual
report was presented in accordance with the Danish Financial Statements Act. As such the applied
accounting policies have changes compared to last year, The change in applied accounting policies have

Accounting estimates and judgments

In the preparation of the accounts for Gefion Insurance A/S, estimates and judgments have been used
which affect the size of assets and liabilities and conseqméﬁ_ﬂy the results in this and subsequent year.
-

Such estimates and judgments are most material to the {blltwing sections of the accounts:
. i

* Measurement of equities and bejjds: B )
* Provisions regarding outstandin‘gg"ﬂim"ms; g%

The ‘management makes esliffjdtes Zad :_:3‘5§i1{§3§ﬁu_\?§ WAEH! theasuring financial investment assets
primarily related to equities dd bons. Listed Eﬂﬂ;ﬁaﬁﬂ" bonds are valued at the market price
whereas unlisted bonds and equ:{ﬁﬁ@mw;ﬁé‘a‘ seqlign f:ih%'rﬁhgs etc. from investment managers etc.
or via the latest official annual réports i ]

i g
'C}.:

ovisions, ardi lai R .
?;p.‘.aﬂﬁiire ‘a:fllg glﬁnr"{:ﬁ aims I £ ( q L i / \
'Fh%,b?‘o lisions risk i$ si ificang; inYarticular for lin swijt]‘? along/period of laims Setﬂe'ments_.

Over the period of settlements the levels of compensation could be significantly affected by any changes
in legislation, case-law or practice in the award of damages adopted.

Measurement of equities at@%}m_ds Vel -';3-_"

Recognition and measurement

Assets are recognized for in the balance sheet, when it is likely, that future financial advantages will flow
to the company, and the values of the assets can be measured in a reljable way.
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Liabilities are recognized for in the balance sheet, when the company has a legal or actual liability, as
the consequence of an earlier occurrence, and when it is likely, that future financial benefits will be
deducted by the company, and the value of the liability can be measured in a reliable way. Income is
accounted for in the income statement when it is earned, whereas costs are accounted for with the
amounts, which can be related to this accounting year.,

Value adjustments of financial assets and liabilities are accounted for in the income statement, unless
otherwise stated above.

Recognition and measurement take into account predictable losses and risks occurring before the
presentation of the Annual Report which confirm or invalidate affairs and conditions existing at the

balance sheet date,

Translation policies

Transactions in foreign currencies are translated at theie;- s1ange rates at the dates of transaction. Gains
and losses arising due to differences between the tra ion date.rates and the rates at the dates of

Receivables, payables and oth LT moneta?iﬁym%ﬁif;fayéjgn currencies that have not been settled at the
balance sheet date are tran ated at the, exciang g pd s al the balance sheet date, Any differences
between the exchange rategzlg_‘if the Balinge 'ﬂl‘E{zﬁ e ,_'@é:}ransaction date rates are recognized in
financial income and expenses‘iilﬁﬁlimﬂﬂ;hés' wements -

Fixed assets acquired in foreign Eﬂ{ﬂ-‘ﬁfﬁj&aé are ﬁ'n"e&mm&'ét‘ﬂ{p ttansaction date rates.

Premium income at own acco

Premium income are the premiums which the company in the accounting period has received, paid or

.85 receivables and payables for direct apd indirect insurance c?tracts, anid rejinsurance

Whe Qe} firan ?{ ioH has sta,-teE‘befor .tb}e %do qe algcou tiEgj)e{r ) dedu{tinn
o

t
of-prémitims cfded t5 reinsufante panies: C ar?gésin_p emium plovisioh are pz‘rtol"?t,hls.
P

Claims expense at own account

Claims expenses are calculated as the paid claims for the year with added internal and external expenses
for claims handling and other direct and indirect expenses in connection with claims surveys with
deduction of reinsurance companies’ share. Changes in claims provisions are part of this.

Acquisition costs
Includes provisions for possible future profit commissions to be settled.

Bonus and premium rebates

Includes bonus to customers who have had positive claims ratios for the period. The criteria are set and
based on percentages of net premiums less claims incurred. These Criteriaare set prior to the accounting
Period or at purchase of the insurance,
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Administration costs

Administration costs are the costs, which are held in relation to the renewal and handling the insurance
portfolio including staff costs, rent, consulting fees etc. The administration costs are accounted for on an
accrual basis. Depreciation is included in administration costs.

Investment income

Investment income is split on insurance and investment income. Herein are realized and unrealized
gains and losses etc. and interest income.

Income from investments in affiliated companies

The income statement includes the Proportionate share of the net profits of the individual subsidiaries
after full elimination of internal profit/loss.

Insurance technical interest at own account

Part of total results of financial operation relates to i ce ope;iégn's nd has been transferred to
that part of the income statement. The transferis a y lcu)4t¥d yield of average total technical

reserves at own account for the year times an average HREEESTSet-by the FSA.

Tax on net result

griod and changes in deferred tax is recognized
Wik profit / loss for the year and recognized

n equity.

Tax for the period, which con
in the income statement by 4
directly on equity by the p

The current tax payable or recé

ie sheet, stated as tax calculated on this
period’s taxable income adjuste

Deferred tax is recognized on : ;'-""'; the carrying amount and tax based

value of assets and liabilities.

Deferre a i ':,_;, 2 the tax base of tax Joss ¢ 1;?&9 ards, ecognized jn the balapce
- RS T R e

g ¥ X
The actual tax is distributed between any jointly taxed Danish subsidiaries in relation to their taxable

income {full distribution with reimbursement of taxable losses). The jointly taxed companies are part of
the on account tax system,

Balance sheet

Intangible assets

Intangible assets are measured at cost less accumulated depreciation/amortization and impairment
losses calculated on the basis of the expected useful lives of the assets,

The following useful lives are applied to the individual assets:

Software 3 years

28



Tangible assets

Leasehold improvements and office furniture etc. are measured at cost less accumulated depreciation
and less any accumulated impairment losses,

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time
when the asset is ready for use. In the case of assets of own construction, cost comprises direct and
indirect expenses for labour, materials, components and sub-suppliers.

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the
expected useful lives of the assets, which are:

Leasehold improvements up to 10 years
Office furniture etc. up to 10 years
Leases

Leases relating to property, plant and equipment in terms of which the Company assumes substantially
all the risks and rewards of ownershj p (finance leases) are recognized in the balance sheet as assets, On
initial recognition, the assets are measured at cost whi h:corresponds to fair value or (if lower) the net
gﬂ_h‘jﬁng the net present value, the interest rate
implicit in the lease or an approximated value is appligﬁ@;-mﬁ-d}sgountféte. Finance leases are then
depreciated under the same policy as t?;;l;;mingd for t_Im’m:!ﬁr fixed assets of the Company.

"_i,‘q'!ifﬁgg;u:zed in the balance sheet under debt, and the

The remaining lease obligation is capit ARG
e GMﬁﬂle lease term to the income statement.

interest element in the lease payments i e
All other leases are considengd| fledsgs/Ralige E5imarle under operating leases are recognized
in the income statement over thie tammiof e cojitract & Eortipany’s total operating lease and rental
obligations are disclosed under confifizen 1assets ndliabilities;

Sabg

k"
¥

Shares in affiliated companies

Shares in affiliated companies are measured under the equity method according to the accounting

Eoﬁ‘t’ieS “thefiPiTe 'i)‘_n%gg' deduciio or deiﬁ'bn of uhréa i‘zfd in grcc;;mpa y(p'f"a’ﬁts’”é“ﬁ'd

lﬁss'éga d witf) additioh or ec}u ien of thelr Ei ing?v"'glu of poséitive o negaL}vétg odwill sfiféd
! EETH 4 gyt 4 -__,.o

under the acquisition method. ’

Investments in group enterprises are measured in the balance sheet at the proportionate share of the
net asset value of the enterprises stated under the accounting policies of the Parent Company with
deduction or addition of unrealized intercompany profits and losses,

Group enterprises with a negative net asset value are recognized at DKK 0, and any receivables from
these enterprises are written down by the Parent Company's share of the negative net asset value to the
extent they are considered irrecoverable. If the negative net asset value exceeds the receivables, the
remaining amount is recognized under liabilities to the extent that the Parent Company has a legal or
constructiverﬁbligation to cover the negative balance of the enterprise.

Net revaluation of investments in group enterprises is transferred to reserve for net revaluation in

equity under the equity method to the extent the carrying amount exceeds cost less goodwill
amortization.
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On acquisition of investments in group enterprises, goodwill on consolidation is measured at cost less
accumulated amortization and impairment losses. Goodwill is amortized on a straight-line basis over

the expected useful life.
Equitles and bonds

Securities recognized under financial investment assets comprise listed bonds measured at fair value
(quoted price) at the balance sheet date. Unlisted equities are measured to the latest known financial
reports from the asset managers or other available financia] information,

Receivables

Receivables are measured at amortized cost usually equaling nominal value less provisions for bad
debts.

Prepayments
Prepayments comprise prepaid expenses relating to sulb_sequent years.
Deposits credit institutions / Cash at bank ,

All assets are placed in own bank accounts and depfiits and are fully separated from the parent
company. These comply with separate ih‘&jﬁ?ﬂﬂf@ﬂ_ﬁ accé“PRd by the Board.

Deposits comprise investments in Mone;-‘{;ﬁlm‘k melms

Provision for premiums : Y LY

f

Provisions for premiums are provided to éﬁgﬁfﬁmiggmﬁﬂiamounts for unexpired risk periods for
insurance contracts in force. The fovisions'a recalcliatediprorated based on inception and expire dates.

=%

Claims provisions

Provision for claims is the amount for covering claims and costs on insurance events occurred in the
accounting year or prior to that year.

| | - | 1 |
'Qpe* claifiis' Tesérves are calculated, 4s the supn *]? t{n} afifo n%s, %ljﬁ t:h"e qﬁfm‘pa:}y t({ ithe best gfits
kiioWledge expects t6 be liable th pay in connection with tha insufance events occur'red until the d y of
the balance exceeding the amounts that have already been paid in connection with these insurance

events.

The claims reserves also contain amounts which the company to the best of its knowledge expects to
pay for direct and indirect costs in connection with the resolving of the claims reserves that yearendis
reserved for liability in connection with claims, that has not yetbeen paid. This also applies to direct and
indirect costs in connection with these claims. The claims reserves are discounted, dependent on line of

business and expected payment patterns.

Provision for bonus and rebates
Provision for bonus and rebates includes bonus to customers who have had positive claims ratios.

Accrued tax and deferred tax
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basis of the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets, including the tax base of tax loss carry-forwards, are measured at the value at which
the asset is expected to be realized, either by elimination in tax on future earnings or by set-off against
deferred tax liabilities within the same legal entity, Any deferred net tax assets are measured at pet
realizable value.

The Company is jointly taxed with the group enterpri e tax e;’?o e joint taxation is allocated
to Danish enterprises showing profits or Iosses in prop to Q taxable incomes,

. rgceeds received net of transaction expenses

ed at amortised cost corresponding to the
ke difference between the proceeds and the

Debts

Financial liabilities are recognized in
incurred. Subsequently, finangjal Ij

capitalized value when app]yi% 3
nominal value is recognized

GEFION INSURANCE
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