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Statement by the Management on the Annual Report

The Board of Directors and the Executive Board have today
considered and approved the annual report of Marius Pedersen
A/S for the financial year 1 January to 31 December 2018.

The consolidated financial statements are presented in
accordance with International Financial Reporting Standards as
adopted by the EU. The parent financial statements are
presented in accordance with the Danish Financial Statements
Act.

In our opinion, the consolidated financial statements and the
parent financial statements give a true and fair view of the
Group’s and the Parent’s financial position at 31 December 2018

as well as of the results of their operations and cash flows for the
financial year 1 January to 31 December 2018.

In our opinion, the management commentary contains a fair
review of the development of the Group's and the Parent's
business and financial matters, the results for the year and of the
Parent’s financial position and the financial position as a whole
of the entities included in the consolidated financial statements,
together with a description of the principal risks and uncertainties
that the Group and the Parent face.

We recommend the annual report for adoption at the Annual
General Meeting.

Ferritslev, 24-05-2019

Executive Board

Simon Hovgaard Clausen

Board of directors

Saren Klarskov Vilby
Chairman

Peter Schak Larsen
Deputy Chairman

Jens Flesner Kristiansen

Birgit Elin Munck-Kampmann
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Independent Auditor's Report

To the shareholders of Marius Pedersen Holding A/S

Opinion

We have audited the consolidated financial statements and the
parent financial statements of Marius Pedersen Holding A/S for
the financial year 01.01.2018 - 31.12.2018, which comprise the
income statement, statement of comprehensive income, balance
sheet, statement of changes in equity, cash flow statement and
notes, including a summary of significant accounting policies, for
the Group as well as the Parent. The consolidated financial
statements are prepared in accordance with International
Financial Reporting Standards as adopted by the EU and
additional requirements of the Danish Financial Statements Act
and the parent financial statements are prepared in accordance
with the Danish Financial Statements Act.

In our opinion, the consolidated financial statements give a true
and fair view of the Group’s financial position at 31-12-2018, and
of the results of their operations and cash flows for the financial
year 01.01.2018 - 31.12.2018 in accordance with International
Financial Reporting Standards as adopted by the EU and
additional requirements of the Danish Financial Statements Act.

Further, in our opinion, the parent financial statements give a
true and fair view of the Parent’s financial position at 31-12-
2018, and of the results of their operations for the financial year
01.01.2018 - 31.12.2018 in accordance with the Danish
Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International
Standards on Auditing (ISAs) and the additional requirements
applicable in Denmark. Our responsibilities under those
standards and requirements are further described in the
Auditor's responsibilities for the audit of the consolidated
financial statements and the parent financial statements section
of this auditor's report. We are independent of the Group in
accordance with the International Ethics Standards Board of
Accountants' Code of Ethics for Professional Accountants
(IESBA Code) and the additional requirements applicable in
Denmark, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Statement on the management commentary
Management is responsible for the management commentary.

Our opinion on the consolidated financial statements and the
parent financial statements does not cover the management
commentary, and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial
statements and the parent financial statements, our
responsibility is to read the management commentary and, in
doing so, consider whether the management commentary is
materially inconsistent with the consolidated financial statements
and the parent financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

Marius Pedersen Holding A/S — Annual consolidated report 2018

Moreover, it is our responsibility to consider whether the
management commentary provides the information required
under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the
management commentary is in accordance with the
consolidated financial statements and the parent financial
statements and has been prepared in accordance with the
requirements of the Danish Financial Statements Act. We did not
identify any material misstatement of the management
commentary.

Management's responsibilities for the consolidated financial
statements and the parent financial statements

Management is responsible for the preparation of consolidated
financial statements that give a true and fair view in accordance
with International Financial Reporting Standards as adopted by
the EU and additional requirements of the Danish Financial
Statements Act, as well as the preparation of parent financial
statements that give a true and fair view in accordance with the
Danish Financial Statements Act, and for such internal control as
Management determines is necessary to enable the preparation
of consolidated financial statements and parent financial
statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements and the
parent financial statements, Management is responsible for
assessing the Group’s and the Parent’s ability to continue as a
going concern, for disclosing, as applicable, matters related to
going concern, and for using the going concern basis of
accounting in preparing the consolidated financial statements
and the parent financial statements unless Management either
intends to liquidate the Group or the Entity or to cease
operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated
financial statements and the parent financial statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements and the parent
financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs and the additional
requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
consolidated financial statements and the parent financial
statements.



Independent Auditor's Report

As part of an audit conducted in accordance with ISAs and the
additional requirements applicable in Denmark, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of
the consolidated financial statements and the parent
financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
and the Parent’s internal control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by Management.

Conclude on the appropriateness of Management's use of
the going concern basis of accounting in preparing the
consolidated financial statements and the parent financial
statements, and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's
and the Parent’s ability to continue as a going concern.

Odense, 24-05-2019

Deloitte

Statsautoriseret Revisionspartnerselskab

Business Registration No 33 96 35 56

Gert Rasmussen

State-Authorised Public Accountant

Identification number (MNE) mne35430

If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the
related disclosures in the consolidated financial statements
and the parent financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group and the Entity to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of
the consolidated financial statements and the parent
financial statements, including the disclosures in the notes,
and whether the consolidated financial statements and the
parent financial statements represent the underlying
transactions and events in a manner that gives a true and
fair view.

° Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

Lars Leopold Larsen
State-Authorised Public Accountant

Identification number (MNE) mne33229
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Management Commentary

Key figures
In thousands of DKK 2018
Revenue 2.946.990
Operating profit 399.740
Net financials -14.801
Profit for the year 309.874
Equity 2.270.262
Total Assets 4.127.975
Investments in tangible assets 431.314
Operating margin (%) 13,6
Return on investment (%) 11,0
Return on equity (%) 13,6
Equity ratio (%) 55,0

2017 2016 2015 2014
2.951.001 2.744.264 2.625.555 1.321.887
382.705 324.202 308.090 169.991
-24.490 -15.616 -41.961 8.744
278.032 248.820 214.479 142.097
2.005.198 1.737.150 1.523.800 1.323.623
4.045.363 3.773.099 3.621.485 3.538.675
377.220 327.084 227.306 106.798
13,0 11,8 11,7 12,9

10,9 9,6 9,7 5,4

iI3e 14,3 14,1 10,7

49,6 46,0 42,1 37,4

The key figues of 2014 consist of 7 months.

Primary activities
We consider waste as a new resource.

We collect all types of waste, solid as liquid waste, from waste
producers, and work constantly to be in control of as much as
possible of the value adding chain of waste — from collecting
waste to selling secondary resources — with respect of adding
value to our customers and our owners.

Group activities include:

. Sorting, treatment and handling a series of different
types of recyclable waste at our own waste
management facilities.

e  Trading of recyclable waste in the context of circular
economy.

. Services concerning handling of waste and
recyclables from the client to final recycling, utilisation,
or disposal — that is consulting, renting of equipment,
transport service, sludge service, management
reporting and other types of reporting for clients within
trade, industrial production, service and retail, building
and construction, institutions, households and
municipal recycling stations.

e In addition the Group executes contractor business
and furthermore owns companies in Denmark, the
Czech Republic and Slovakia primarily handling
environmental activities.

Development in activities

The waste and recycling market for Marius Pedersen Group is
competitive. The markets are grounded on the waste
management act from EU and national legislation. New business
opportunities arise from changes in waste law and change in the
focus or numbers of the market players.

In 2018 result in Marius Pedersen Group has been better than
budget and better than 2017 mainly due to growth on the Czech
and Slovakian markets. Among others we had focus on value
adding sales activities in each business line, focus on
productivity and efficiency.

In the markets in Czech Republic and Slovakia the activities and
volumes in 2018 have increased and the development has been
satisfactory. During 2018 we experienced big increase in wages
and salaries in Czech Republic and Slovakia both driven by
government desire to raise minimum wages and salaries and
also driven by high employment as well as high demand for
employees in the two countries. These influences have led to
around 10% increase in wages and salaries in 2018 in Czech
Republic and Slovakia.
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Management Commentary

Development in finances

Profit after tax for the financial year covering the period 1
January to 31 December 2018 is 309,9 MDKK which is an
increase of 31,8 MDKK compared to 2017.

Operating profit is 399,7 MDKK which is MDKK 17 higher than
2017. Revenue is 2.947 MDKK in 2018 which is 4,0 MDKK lower
than 2017.

Profit for the year has been better than expected in budget for
2018.

Profit for the year is considered satisfactory.

Financial reporting

The Group has decided to prepare a consolidated financial
statement according to International Financial Reporting
Standards (IFRS).

The Group has decided to prepare the financial statements for
the parent company and the Group in English.

Particular risks

Financial risks and interest risks

The Group has a financial policy which operates with a low risk
profile. This means that currency, interest and credit risk only
occur based on commercial conditions.

The Group’s use of derivative financial instruments is regulated
by a written policy approved by the board of directors and
internal procedures which among other things set maximum
amounts allowed and which derivative financial instrument that
can be used.

Currency risks

The Group’s result from group enterprises is dependent on
changes in exchange rates (CZK, EUR), due to the fact that the
foreign group enterprises’ results and equity at the end of the
year are being converted into Danish kroner based on the
average rate and the rate of the balance sheet date.

Business risks

The Group’s most significant risks are linked to the ability of
being strongly positioned on the activity areas on which the
Group'’s services are directed. The Group continuously invests in
new equipment and facilities to secure optimum utilization and
efficiency.

Research and development
The Group is continuously developing products and service
concepts. These are charged to the profit and loss account.

Events after the balance sheet date
To this date no events have occurred after the balance sheet
date which influences the evaluation of this annual report.

Outlook

The Group expects a positive development in the activities,
revenue and result. We expect revenue to be in the range of
MDKK 2.950 to 3.050 and operating profit just above MDKK 400
in 2019. In first quarter of 2019 result is above budget.

Investment in the Group in 2018 has been on a high level and
amounts to MDKK 431,3. In 2019 expectations for our activities
in the three countries are that re- and new investments without
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acquisitions will remain on a high level and be around MDKK
440.

In the past we have made several acquisitions in Slovakia,
Czech Republic and Denmark and we still are interested in and
aware of potential acquisition opportunities in the three
countries.

Corporate Social Responsibility

Corporate Social Responsibility according to Danish Financial
Statements Act § 99a

The Group’s CSR report is published at:
https://www.mariuspedersen.dk/om-os/kvalitets-miljoeledelse/csr

Gender composition in the Top Management Body
according to Danish Financial Statements Act § 99b

At any time the Group aims to have a harmonious and
competent management. The composition of management
always takes into account the characteristics and capabilities of
each member of the management and how they can positively
contribute to the Group.

Policy and Action

The Group’s employees should all feel that they have the same
opportunities for career and management positions regardless of
gender. The employees should feel that the Group has an open
and unbiased culture in which the individual can exploit its skills
in the best possible way regardless of gender.

At any time the Group aims to have a harmonious and
competent management at all levels of the organization
therefore occupation of management positions take into account
the candidate’s qualifications and competencies relevant to the
responsibility. A management position in the organization will
always be filled with the best candidate based on an overall
assessment.

At appointment of management positions the Group will aim to
invite at least one candidate of the underrepresented gender if
the candidate has the desired and required qualifications.

Top Management Body (Board of Directors)

The Group has a professional board of directors; the board of
directors in the two Danish companies Marius Pedersen A/S and
Marius Pedersen Holding A/S consists of the same members.
The aim is to have a gender distribution of 30/70 % in the Top
Management Body by the end of 2022.

At the moment the gender distribution is 20/80%. The Board of
directors has decreased by one member since 2017.

Top Management
The aim over the next years is to have a gender distribution not
lower than 30/70% in the Top Management.

At the moment the gender distribution is 33,3/66,7%.

Other Management
The aim is to have a gender distribution of 25/75% in the
Group’s management team by the end of 2022.

In 2018 the gender distribution of the management team is
11,8/88,2%.



Management Commentary

Section Corporate Social Responsibility regards only Danish
companies. Intention of the Group is, where possible, to include
companies in Czech Republic and Slovakia in the future.
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Consolidated Statement of Profit or Loss and other
Comprehensive Income

Direct production costs 7,8 1.915.848 1.962.595

Other production costs 7,8 469.274 452.348

Distribution costs 7,8 100.074 94.095

Other operating income and expenses 9 5.686 5.762

Operating profit 399.740 382.705

=
N

Financial income 5.392 2.095

Profit before tax 384.939 358.215

Profit for the year 309.874 278.032

Items that can be reclassified to profit or loss:

Total comprehensive income for the year 306.290 307.289

Profit for the year attributable to: 309.874 278.032

Attributable to: Owner of the parent 277.485 247.344

Total comprehensive income for the year attributable to: 306.290 307.289

Attributable to: Owner of the parent 274.608 268.310
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Consolidated Statement of Financial Position

Assets

=
o

Goodwill and other intangible assets 1.448.736 1.450.408

[uy
~

222 222

Other financial assets

-
©

Cash on escrow accounts 308.363 293.316

Total non-current assets 3.511.005 3.360.527

=
©

Trade and other receivables 476.986 484.579

Other assets 311 149

Total current assets 616.970 684.836

N
N

Share capital 100.000 100.000

Retained earnings 1.958.875 1.691.390

Non-controlling interest 176.999 176.543

Liabilities

N
o

Deferred tax liabilities 74.765 67.008

Other non-current liabilities 6.864 6.050

N
[&)]

Trade and other payables 385.227 404.342

N
N

Provisions 49.377 13.239

Total current liabilities 999.526 1.495.632

Total equity and liabilities 4.127.975 4.045.363
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Consolidated Statement of Changes in Equity

Profit for the year 0 0 247.344 30.688 278.032

29.257

Foreign exchange adjustments 8.293

Dividend paid 0 0 -10.000 -29.241 -39.241

Balance at 31 December 2017 100.000 37.265 1.691.390 176.543 2.005.198

Balance at 1 January 2018 100.000 37.265 1.691.390 176.543 2.005.198

Other comprehensive income:

Total comprehensive income 0 -2.877 277.485 31.682 306.290

Changes in equity 0 -2.877 267.485 456 265.064
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Consolidated Statement of Cash Flows

~

Amortisation, depreciation and impairment losses 281.709 283.547

Working capital changes:

-
[e¢]

Change in trade receivables 7.283 -10.710

Foreign exchange adjustments of subsidiaries -21.301 22.330

Cash flow from ordinary operating activities 658.618 631.123

-
N

5.392 2.095

Financial income received

Income taxes refunded/(paid) -78.054 -77.967

-
[¢]
o

Sale of intangible assets 1.559

Sale of property, plant and equipment 32.285 25.131

Cash flows from investing activities -406.837 -363.855

Repayments on loans etc -111.254 -109.549

Cash flows from financing activities -152.480 -148.790

Increase/decrease in cash and cash equivalents 6.446 16.033

Cash and cash equivalents beginning of year -375.898 -392.096

Cash and cash equivalents end of year -369.452 -375.898

Cash and cash equivalents at year-end are composed of:

Short-term debt to banks -451.086 -524.478
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Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements

a)

General information

Marius Pedersen Holding A/S (former MPWM 2014 A/S) is
founded as at 8 May 2014 and the activity has started 27
June 2014 by the acquisition of the shares in former Marius
Pedersen Holding A/S. The ultimate parent is Entreprengr
Marius Pedersens Fond.

Changes in accounting policies

We have implemented the International Financial Reporting
Standards (IFRS) and amendments effective as of 1
January 2018 as adopted by the European Union
Implementation of these standards and amendments has
had immaterial impact on the Group’s financial statements
and are not expected to have any significant future impact.
Of the new standards and amendments implemented in
2018 the most significant are as follows:

IFRS 9 Financial instruments

IFRS 9 introduces several changes to IAS 39 — including a
new impairment framework, new rules for hedge
accounting and new requirements and guidance on
classifications, measurement and disclosure of financial
assets and liabilities IFRS 9 has been adopted applying the
standard retrospective approach, with the practical
expedients permitted under the standard and with no
restatement of comparatives. Implementation of the
standard has resulted in only minor changes to existing
accounting practices. The most significant change has
been applied to impairment assessments of trade
receivables as these are now considered based on the
IFRS 9 expected credit loss model, where previously an
incurred loss model was applied. The revised approach has
had immaterial impact on the impairment assessment of
trade receivables compared to prior practices, and no
retrospective adjustment to equity has been made.
Additionally, the new standard has not resulted in any
material changes to classifications of financial assets or
financial liabilities.

IFRS 15 Revenue from contracts with customers

IFRS 15 introduces a new framework for
recognition and measurement.

revenue

Implementation of the standard has resulted in only minor
changes to existing accounting practices, mainly relating to
extended external disclosure  requirements. The
implementation has not resulted in any changes to existing
revenue recognition practices applied by the Group and
accordingly no retrospective adjustment to equity has been
made.

Basis of preparation

Statement of compliance

The consolidated financial statements for the year ended
31 December 2018 have been prepared in accordance with
International Financial Reporting Standards as adopted by

the EU and requirements of the Danish Financial
Statements Act. The Annual Report of Marius Pedersen
Holding A/S comprises the consolidated financial

statements of Marius Pedersen Holding and its subsidiaries
together with the ultimate owners other fully owned
subsidiaries.

b)

c)

d)
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Basis of measurement

The financial statements have been prepared on the
historical cost convention with exception of acquisitions
opening balance, which are measured at fair value. The
Accounting policies describe in the notes have been
applied consistently for the financial year and for the
comparaly figures.

Functional and presentation currency

The consolidated financial statements are presented in
Danish kroner (DKK), which is the presentation currency for
The Group’s operations and the functional currency for the
parent company. The currency is rounded to the nearest
thousand (further described as “thousands DKK”).

Use of estimates and judgment

The preparation of financial statements in conformity with
IFRSs requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are
based on historical experience and various other factors
that are believed to be reasonable wunder the
circumstances, the results of which form the basis of
making the judgments about carrying values of assets and
liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period or in the period of the
revision and future periods if the revision affects both
current and future periods.

In particular, information about significant areas of
estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on
the amount recognised in the financial statements are
described in the following notes:

° Note 15 — Property, plant and equipment
° Note 16 — Goodwill

. Note 18 — Trade and other receivables

. Note 24 — Provisions

Impairment of property, plant and equipment
Factors considered important, as part of an impairment
review, include the following:

e  Technological advancements

° Significant underperformance relative to expected
historical or projected future operating results

e  Significant changes in the manner of our use of the
acquired assets or the strategy for our overall
business

When The Group determines that the carrying value of non-
current assets may not be recoverable based upon the
existence of one or more of the above indicators of
impairment, any impairment is measured based on our
estimates of projected net discounted cash flows expected
to result from that asset, including eventual disposition.
Our estimated impairment could prove insufficient if our

14



Notes to the Consolidated Financial Statements

a)

analysis overestimated the cash flows or conditions change
in the future.

Recoverable amount of goodwill

Determining any need for impairment write-down of
recognised goodwill requires a calculation of the values in
use of the cash-generating units to which the goodwill
amounts have been allocated. The calculation of value in
use requires an estimate of the expected future cash flows
of each cash-generating unit and the determination of a
discount rate. For a detailed description of discount rates
etc. see note 16.

Allowance for bad and doubtful debts

Loss allowance for impaired receivables are provided fir
following an expected credit loss model. The model
includes uninsured receivables.

Provisions for restoration and monitoring of landfills
Provisions for restoration and monitoring of landfills are
based on Group’s assessment of future cost and its timing.
The individual amounts are increased by expected inflation
and discounted to the financial statements date. The
discount rates used are based on the yield of government
bonds with maturities similar to the timing of the restoration
and monitoring costs. For a detailed description of discount
rates etc. see note 24.

Summary of significant accounting policies

The accounting policies set out below have been applied
consistently to all periods presented in these financial
statements.

The financial statements were prepared using the going
concern assumption that the Group will continue its
operations for the foreseeable future.

Basis for consolidation

The Group consolidates financial statements of all its
subsidiaries and joint ventures and wholly owned
subsidiaries of ultimate parent.

Subsidiaries are entities controlled by the Group. Control
exists when the Group has the power to govern the
financial and operating policies of an entity so as to obtain
benefits from its activities. The financial statements of
subsidiaries are included in the consolidated financial
statements from the date that control commences until the
date that control ceases. The accounting policies of
subsidiaries have been changed when necessary to align
them with the policies adopted by the Group.

The Group’s interests in associates comprise interests in
joint ventures.

A joint venture is an arrangement in which the Group has
joint control, whereby the Group has rights to the net
assets, rather than rights to its assets and obligations for its
liabilities. Joint ventures are accounted for using the equity
method. They are initially recognised at cost, which
includes transaction costs. Subsequent to initial
recognition, the consolidated financial statements include
the Group’s share of the profit or loss and other
comprehensive income of equity-accounted investees, until
the date on which significant influence or joint control
ceases.

The acquisition of subsidiaries is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control of
the subsidiary. The acquiree’s identifiable assets, liabilities
and contingent liabilities that meet the conditions for
recognition under IFRS 3 are recognised at their fair values
at the acquisition date.

Goodwill arises on the acquisition of subsidiaries. Goodwill
represents the excess of the cost of the acquisition over
The Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities of the acquired.
When the excess is negative, it is recognised immediately
in profit or loss. Goodwill is subsequently measured at cost
less accumulated impairment losses (see accounting policy
g). For the purpose of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
expected to benefit from the synergies of the business
combination. The impairment of goodwill is tested annually
or more frequently when there is an indication that the unit
may be impaired. If the recoverable amount of the cash-
generating unit is less than the carrying amount of the unit,
the impairment loss is allocated first to reduce the carrying
amount of the goodwill and then to other assets of the unit
pro-rata on the basis of the carrying amount of each asset
in the unit. An impairment loss recognised for goodwill is
not reversed in a subsequent period. On disposal of a
subsidiary the amount of goodwill, which is attributable is
included in the profit or loss on disposal.

The profit or loss of consolidated subsidiaries is included in
the consolidated statement of comprehensive income only
for periods after the date of acquisition. Accordingly, the
consolidated financial statements do not include any
income, cash flows or other transactions of subsidiaries
before the acquisition date.

All transactions, balances, and unrealised profits and
losses on ftransactions within the Group have been
eliminated upon consolidation.

Foreign currency translation of foreign entities.

A functional currency is designated for each of the reporting
entities in the Group. The functional currency is the
currency used in the primary economic environment in
which the reporting entity operates.

Transactions denominated in currencies other than the
functional currency are transactions in foreign currency. On
initial recognition, transactions denominated in foreign
currency are translated into the functional currency at the
exchange rate at the transaction date. Gains and losses
arising between the rate at the transaction date and the
rate at the date of payment are recognised in the statement
of comprehensive income under financial income and
expenses, net. Receivables, payables and other monetary
items denominated in foreign currency are translated into
the functional currency at the exchange rate at the balance
sheet date. Differences between the rate at the balance
sheet date and the rate at the transaction date or the
exchange rate stated in the latest annual report are
recognised in the statement of comprehensive income
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c)

under financial income and expenses, net. On recognition
of foreign subsidiaries and associates with functional
currencies other than DKK, comprehensive income
statement items are translated at the rate at the transaction
date, and balance sheet items including goodwill are
translated at the rate at the balance sheet date. The rate at
the transaction date is calculated as the average rate of the
individual month to the extent that this does not significantly
distort the presentation.

Foreign exchange differences arising on the translation of
opening equity of these entities at the rate at the balance
sheet date and on the translation of comprehensive income
statement items from average rates to the rate at the
balance sheet date are recognised in the consolidated
financial statements in other comprehensive income in
equity as a separate translation reserve. On full divestment
of a foreign entity, the part of accumulated foreign
exchange adjustment that is recognised in equity and that
is attributable to that entity is recognised in profit/loss for
the year together with any gains or losses from the
divestment.

Foreign currency

Transactions in foreign currencies are translated to DKK at
the foreign exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in
foreign currencies at the reporting sheet date are translated
to DKK at the foreign exchange rate ruling at that date.
Foreign exchange differences arising on translation are
recognised in the income statement. Non-monetary assets
and liabilities that are measured in terms of historical cost
in a foreign currency are translated using the exchange rate
at the date of the original transaction. Non-monetary assets
and liabilities denominated in foreign currencies that are
stated at fair value are translated to DKK at foreign
exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on
translation are recognised in profit or loss.

Financial instruments

i. Non-derivative financial assets

The Group initially recognises loans and receivables and
deposits on the date that they are originated. All other
financial assets (including assets designated at fair value
through profit or loss) are recognised initially on the trade
date, at which the Group becomes a party to the
contractual provisions of the instrument.

The Group derecognises a financial asset when the
contractual rights to the cash flows from the asset expire, or
it transfers the rights to receive the contractual cash flows
from the financial asset in a transaction in which
substantially all the risks and rewards of ownership of the
financial asset are transferred. Any interest in transferred

Financial assets that are created or retained by the Group
are recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net
amount presented in the statement of financial position
when, and only when, the Group has a legal right to offset
the amounts and intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.

The Group has the following non-derivative financial
assets: loans and receivables, cash on escrow accounts
and cash and cash equivalents.

Loans and receivables are financial assets with fixed or
determinable payments that are not quoted in an active
market. Such assets are recognised initially at fair value
plus any directly attributable transaction costs. Subsequent
to initial recognition loans and receivables are measured at
amortised cost using the effective interest rate method, less
any impairment losses (see accounting policy g).

Loans and receivables comprise trade and other
receivables.

Cash on escrow accounts comprise cash balances mostly
with maturities of one year and longer. The use of these
balances is limited by waste management legislation in
Czech Republic and Slovakia mainly to payment for
restoration and monitoring of waste sites.

Cash and cash equivalents comprise cash balances with
original maturities of three months or less. Bank overdraft
facilities that are repayable on demand and form an integral
part of The Group’s cash management are included as a
component of cash and cash equivalents for the purpose of
the statement of cash flows.
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ii. Non-derivative financial liabilities

The Group initially recognises financial liabilities (including
liabilities designated at fair value through profit or loss) on
the trade date at which the Group becomes a party to the
contractual provisions of the instrument.

The Group derecognises a financial liability when its
contractual obligations are discharged or cancelled or
expire.

Financial assets and liabilities are offset and the net
amount presented in the statement of financial position
when, and only when, The Group has a legal right to offset
the amounts and intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.

The Group has the following non-derivative financial
liabilities: interest bearing loans and borrowings, bank
overdraft facilities, and trade and other payables.

Such financial liabilities are recognised initially at fair value
plus any directly attributable transaction costs. Subsequent
to initial recognition these financial liabilities are measured
at amortised cost using the effective interest rate method.

Property, plant and equipment

i. Owned assets

Iltems of property, plant and equipment are stated at cost
less accumulated depreciation (see below) and
accumulated impairment losses (see accounting policy g).
Cost includes expenditure that is directly attributable to the
acquisition of the asset. The cost of self-constructed assets
includes the cost of materials, direct labour, any other costs
directly attributable to bringing the asset to a working
condition for its intended use, and, where relevant, of the
costs of dismantling and removing the items and restoring
the site on which they are located, and an appropriate
proportion of production overheads.

Borrowing costs that are directly attributable to the
acquisition, construction or production of a qualifying asset
are capitalized as part of the cost of that asset.

Where parts of an item of property, plant and equipment
have different useful lives, they are accounted for as
separate items of property, plant and equipment.

Gains and losses on disposal of an item of property, plant
and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant
and equipment and are recognised net within “Other
operating income and expenses” in Consolidated
Statement of Comprehensive Income.

ii. Subsequent costs

The cost of replacing a part of an item of property, plant
and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits
embodied within the part will flow to the Group, and its cost
can be measured reliably. The carrying amount of the
replaced part is derecognised. The costs of the day-to-day
servicing of property, plant and equipment are recognised
in profit or loss as incurred.

e)

f)

9)
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iii. Depreciation

Depreciation of waste sites is recognised in profit or loss
based on the capacity used. Depreciation of other assets is
recognised in profit or loss on a straight-line basis over the
estimated useful lives of each part of an item of property,
plant and equipment, since this most closely reflects the
expected pattern of consumption of the future economic
benefits embodied in the asset. Land and assets under
construction are not depreciated. The estimated useful lives
are as follows:

e Buildings 20 - 50 years
e Machinery and equipment 3-10 years
e Other tangible assets 3-10years

Depreciation methods and useful lives, as well as residual
values, are reassessed at each financial year-end and
adjusted if appropriate.

Other intangible assets

i. Measurement

Other intangible assets comprise mainly software acquired
by the Group and are stated at cost less accumulated
amortisation (see below) and accumulated impairment
losses (see accounting policy g).

ii. Amortisation

Amortisation of other intangible assets is charged to the
profit or loss on a straight-line basis over the estimated
useful lives of the intangible assets from the date that they
are available for use. The estimated useful life of software
is 3 years.

Inventories

Inventories are measured at the lower of cost and net
realizable value. Net realizable value is the estimated
selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

The cost of inventories is based on the weighted average
cost formula and includes expenditure incurred in acquiring
the inventories production or conversion costs and other
cost incurred bringing them to their existing location and
condition. In the case of manufactured inventories and work
in progress, cost includes an appropriate share of
production overheads based on normal operating capacity.

Impairment

Financial assets

A financial asset not carried at fair value through profit or
loss is assessed at each reporting date to determine
whether there is any objective evidence that it is impaired.
A financial asset is impaired if objective evidence indicates
that a loss event has occurred after the initial recognition of
the asset and that the loss had a negative effect on the
estimated future cash flows of that asset.
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An impairment loss in respect of a financial asset measured
at amortised cost is calculated as the difference between its
carrying amount, and the present value of the estimated
future cash flows discounted at the original effective
interest rate.

Individually significant financial assets are tested for
impairment on an individual basis. The remaining financial
assets are assessed collectively in groups that share
similar credit risk characteristics.

All impairment losses are recognised in profit or loss. When
a subsequent event causes the amount of impairment loss
to decrease, the decrease in impairment loss is reversed
through profit or loss.

Non-financial assets

The carrying amounts of the Group’s non-financial assets,
other than inventories (see accounting policy f) and
deferred tax assets (see accounting policy m), are reviewed
at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, the
asset’s recoverable amount is estimated.

An impairment loss is recognised whenever the carrying
amount of an asset or its cash-generating unit exceeds its
recoverable amount. The recoverable amount of the assets
is the greater of their fair value less costs to sell and value
in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.
For an asset that does not generate largely independent
cash inflows, the recoverable amount is determined for the
cash-generating unit to which the asset belongs. A cash-
generating unit is the smallest identifiable asset group that
generates cash inflows that are largely independent from
other assets and groups. Impairment losses are recognised
in profit or loss.

Impairment losses recognised in respect of cash-
generating units are allocated first to reduce the carrying
amount of any goodwill allocated to cash-generating units
(group of units) and then, to reduce the carrying amount of
the other assets in the unit (group of units) on a pro rata
basis.

Impairment losses in respect of goodwill are not reversed.
In respect of other assets, impairment losses recognised in
prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists.
An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the
asset’'s carrying amount does not exceed the carrying
amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had
been recognised.

Dividends
Dividends are recognised as a liability in the period in which
they are declared.

Provisions
A provision is recognised in the statement of financial
position when the Group has a present legal or constructive

k)
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obligation as a result of a past event that can be estimated
reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions
are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where
appropriate, the risks specific to the liability.

Revenue

Revenue is measured at the fair value of the consideration
received or receivable, net of returns, trade discounts and
volume rebates. Revenue is recognised at a point in time
when the significant risks and rewards of ownership have
been transferred to the buyer, recovery of the consideration
is probable, the associated costs and possible return of
goods can be estimated reliably, there is no continuing
management involvement with the goods, and the amount
of revenue can be measured reliably. If it is probable that
discounts will be granted and the amount can be measured
reliably, then the discount is recognised as a reduction of
revenue as the sales are recognised.

Revenues from services rendered are recognised in profit
or loss when performed in accordance with the overtime
recognition principles following the satisfaction of various
milestones as the performance obligations is fullfilled
towards the customer.

Expenses

i. Operating lease payments

Payments made under operating leases are recognised in
profit or loss on a straight-line basis over the term of the
lease. Lease incentives received are recognised in profit or
loss as an integral part of the total lease expense.

ii. Finance costs and finance income

Finance costs and finance income comprise interest
expense on borrowings calculated using the effective
interest rate method, interest income on funds invested,
foreign exchange gains and losses, and gains and losses
on derivative instruments that are recognised in the profit or
loss.

Interest income and expense are recognised in the profit or
loss as they accrue, using the effective interest rate
method.

Income tax

Income tax expense comprises current and deferred tax.
Income tax is recognised in the income statement except to
the extent that it relates to items recognised directly in
equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the reporting sheet date, and any
adjustment to tax payable in respect of previous periods.

Deferred tax is provided using the balance sheet liability
method, recognised in respect of temporary differences
between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for
taxation purposes.

Temporary differences relating to the initial recognition of
assets or liabilities in a transaction that is not a business
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combination and that affect neither accounting nor taxable
profit are not provided for. Deferred tax is measured at the
tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have
been enacted or substantively enacted by the reporting
date.

A deferred tax asset is recognised only to the extent that it
is probable that future taxable profits will be available
against which the temporary difference can be utilized.
Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized.

Joint taxation contributions payable and receivable are
recognised as income tax in the balance sheet of the
parent company.

New standards and interpretations not yet adopted

The IASB has issued a number of financial reporting
standards, amendments and interpretations with which the
Group and the parent company must comply for financial
years beginning on or after 1 January 2019.

The financial reporting standards, amendments and
interpretations that have not yet come into force are not
considered to significantly affect the consolidated financial
statements of the parent company in future financial years.

IFRS 16 “Leases”, replacing IAS 17, largely all leases must
be recognised in the balance sheet of the lessee’s financial
statements in the form of a lease obligation and an asset
representing the lessee’s right to use the underlying asset.
Operation leases and finance leases are no longer
distinguished from one another.

The Group is going to implement IFRS 16 in the financial
year 2019 by using the easier transitional conditions
according to which it is not necessary to adjust the
comparatives and the effect from the implementation is
being booked in retained earnings as per 1 January 2019. It
is also expected that the Group will take use of the other
possible special conditions as far as possible. Including
leased assets with a low value and lease contracts with
remaining contract period of less than 12 months as per 1
January 2019.

As per 31 December 2018 the Group has made lease
contracts that are categorised as operationally lease
according to IAS 17. The total future minimum lease
amount in connection with interminable lease contracts is
MDKK 51 (see note 27), which is not booked in the Balance
Sheet. A preliminary analysis also shows that these will
fulfill the definition of lease contracts according to IFRS 16.
The Group will therefore include an asset and related
liability concerning these as per 1 January 2019 unless
they meet the conditions regarding assets with a low value
or remaining contract period of less than 12 months.

The management has assessed the analysis concerning
the effect of IFRS 16 for the consolidated financial
statement and expects an effect on balance sheet MDKK
149, EBITDA increase by MDKK 24 and no effect on net
profit as well as related Key figures. The effect as per 1

January 2019 will not exactly match the mentioned future
minimum lease.

IFRS 16 is effective from financial years beginning on or
after 1 January 2019.

Fair values

A number of the Group’s accounting policies and
disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. Fair values
have been determined for measurement and / or disclosure
purposes based on the following methods.

Trade and other receivables

The fair value of trade and other receivables is estimated
as the present value of future cash flows, discounted at the
market rate of interest at the reporting date.

Non-derivative financial liabilities

Fair value is calculated based on the present value of
future principal and interest cash flows, discounted at the
market rate of interest at the reporting date.

The fair value of trade and other receivables, cash and
cash equivalents and non-derivative financial liabilities does
not significantly differ from their carrying amounts.

Risk management

Overview
The Group has exposure to the following risks from its use
of financial instruments and from its operations:

° credit risk

e liquidity risk

° market risk

° currency risk

e interest rate risk
e  operational risk

This note presents information about the Group’s exposure
to each of the above risks, the Group’s objectives, policies
and processes for measuring and managing risk, and the
Group’s management of capital. Further quantitative
disclosures are included throughout these financial
statements.

Risk management framework

The Directors have overall responsibility for the
establishment and oversight of the Group’'s risk
management framework. The Group’s risk management
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policies are established to identify and analyse the risks
faced by the Group, to set appropriate risk limits and
controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly
to reflect changes in market conditions and the Group’s
activities. The Group, through its training and management
standards and procedures, aims to develop a disciplined
and constructive control environment in which all
employees understand their roles and obligations. The
Directors monitor compliance with the Group’s risk
management policies and procedures and review the
adequacy of the risk management framework in relation to
the risks faced by the Group.

Credit risk

Credit risk is the risk of financial loss to the Group if a
customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from
the Group’s receivables from customers.

Management has a credit policy in place and the exposure
to credit risk is monitored on an on-going basis. Credit
evaluations are performed on all customers requiring credit
over a certain amount. The Group does not require
collateral in respect of financial assets.

The maximum exposure to credit risk is represented by the
carrying amount of all financial assets in the statement of
financial position.

Investments are allowed only in liquid securities and only
with counterparties that have a credit rating equal to or
better than the Group. Transactions involving derivative
financial instruments are with counterparties recommended
by headquarter based on their sound credit ratings. Given
their high credit ratings, management does not expect any
counterparty to derivative transactions to fail to meet its
obligations. For the time being the Group does not use
derivative financial instruments.

The Group establishes an allowance for impairment that
represents its estimate of incurred losses in respect of
trade and other receivables and investments. The main
component of this allowance is a specific loss component
that relates to individually significant exposures.

Liquidity risk

Liquidity risk is the risk that the Group will encounter
difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or
another financial asset. The Group’s approach to managing
liquidity is to ensure, to the extent possible, that it will
always have sufficient liquidity to meet its liabilities when
due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the
Group's reputation. Typically the Group ensures that it has
sufficient cash on demand or undrawn overdraft facility to
meet expected operational expenses for a period of at least
60 days, including the servicing of financial obligations; this
excludes the potential impact of extreme circumstances
that cannot reasonably be predicted, such as natural
disasters.

Market risk

Market risk is the risk that changes in market prices, such
as foreign exchange rates and interest rates will affect the
Group’s income or the value of its holdings of financial
instruments. The objective of market risk management is to
manage and control market risk exposures within
acceptable parameters, while optimizing the return.

Currency risk
The Group is not exposed to significant foreign currency
risk on sales and purchases.

The Group is exposed to currency risk regarding
investments in subsidiaries in Slovakia (EUR) and
especially in Czech Republic (CZK).

Interest rate risk

The Group’s operating revenues and operating cash flows
are assessed not to be significantly affected by interest
changes with the current market conditions. The Group has
no significant interest bearing asset. The Group has
overdraft facility portfolio with floating interest rates (see
Note 23).

Operational risk

Operational risk is the risk of direct or indirect loss arising
from a wide variety of causes associated with the Group’s
processes, personnel, technology and infrastructure, and
from external factors other than credit, market and liquidity
risks such as those arising from legal and regulatory
requirements and generally accepted standards of
corporate behaviour. Operational risks arise from all of the
operations of the Group.

The objective of the Group is to manage operational risk so
as to balance the avoidance of financial losses and
damage to the Group’s reputation with overall cost
effectiveness and to avoid control procedures that restrict
initiative and creativity.

The primary responsibility for the development and
implementation of controls to address operational risk is
assigned to Directors and senior management. This
responsibility is supported by the development of overall
Group standards for the management of operational risk.

Capital management

The Group defines capital as its Equity. The Group’s policy
is to maintain a strong capital base so as to sustain future
development of the business. The Group’s needs for the
capital are satisfied through borrowings and not through
changes in share capital. The Group does not provide any
employees shares.

There were no changes in the Group’s approach to capital
management during the period.

The Group is not subject to externally imposed capital
requirements.
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Financial highlights

Operating profit x 100

Operating margin (%) "
evenue

Operating profit x 100

Return on investment (%) o tionall ¢
perationally assets

Profit for the year x 100
Equity

Return on equity (%)

Equity x 100
Total assets

Equity ratio (%)

Operationally assets are defined as balance sheet total minus cash funds, interest bearing
assets (including shares) and investments in associate enterprises.
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Revenue

Winter and road cleaning 469.691 418.778

Sorting 332.082 392.355

Other 59.827 73.688

At a pointin time

Winter and road cleaning 38.267 39.009

Sorting 223.548 294.900

Other 261 260

Qver time

Winter and road cleaning 431.425 379.769

Sorting 108.533 97.455

Other 59.566 73.428

~

Amortisation, Depreciation and Impairment

Amortisation, intangible assets 8.706 7.335

281.709 283.547

Direct and other production costs 277.258 279.475

Administrative costs 1.514 1.188
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Staff Costs

Wages and salaries, etc. 749.376 710.319

Other social security expenses 137.253 123.669

915.698 863.198

Attributable to:

Board of directors 2.201 2.025

Average number of employees 4.719 4.708
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Distribution costs 68.478 62.308

915.698 863.198

©

Other operating income and expenses

Other operating income and expenses -3.573 -374

10. Investments in associates

The company owns shares in two companies that represent separate entities and the Group has a residual interest in their net assets.
The interests are classified as joint ventures. The following table analyses the aggregated financial information of both investees as
included in their own individual financial statements adjusted for differences in accounting policies.

Current assets 10.902 11.873

Current liabilities -3.032 -5.230

Group's share on assets 6.833 5.733

Depreciation =797 -795

Profit and total comprehensive income (100%) 4.964 3.586

Dividends received by the Group 1.789 2.053
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Income from financial investments and securities
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Exchange rate adjustments 1.212 0
Total interest of financial assets not classified as
at FVTPL 5.392 2.095
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Bank debt 16.495 13.296

Other interest expenses 2.410 3.060

14. Taxation on profit for the financial year

75.065 80.183

Current tax 68.898 75.478

Adjustment concerning previous years 1.734 2.786

Income tax reconciliation

Adjustment of tax calculated for foreign subsidiaries in relation to 22% -10.441 -5.446

Non-taxable income and non-deductible expenses 719 4.062

75.065 80.183

Effective tax rate 19,5% 22,4%

Total income tax recognised directly in equity 343 6.866
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15. Property, plant and equipment

Cost

Exchange rate adjustments 53.934 62.349 3.600 1.593 121.476

Acquisitions as part of business combination 1.307 1.212 340 100 2.959

Disposals -4.421 -129.614 -11.788 -11.819 -157.642

Balance at 1 January 2017 172.245 252.938 13.402 0 438.585

Depreciation charged for the period 64.956 203.167 8.089 0 276.212

Balance at 31 December 2017 267.849 378.552 12.906 0 659.307

Carrying amounts

At 31 December 2017 672.591 785.220 29.713 50.774 1.538.298

Cost

Exchange rate adjustments -2.794 -4.136 -317 -150 -7.397

Transfer 14.523 7.257 178 -20.388 1.570

Balance at 31 December 2018 1.009.847 1.325.351 46.061 89.463 2.470.722

Depreciation and impairment losses

Exchange rate adjustments -1.798 -2.899 -201 0 -4.898

Transfer 0 1.570 0 0 1.570

Balance at 31 December 2018 325.697 459.977 13.964 0 799.638

Carrying amounts

At 31 December 2018 684.150 865.374 32.097 89.463 1.671.084

Property, plant and equipment have been insured against natural risks, theft and vandalism. Mortgage and securities — see note 27.
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16. Goodwill and other intangible assets

Cost

Exchange rate adjustments 771 281 12.326 0 13.378

Acquisitions as part of business combination 1.124 313 2.578 0 4.015

Balance at 31 December 2017 29.872 13.274 1.434.417 0 1.477.563

Depreciation and impairment losses

o
o

Exchange rate adjustments 1.361 585 1.946

o
o

Disposals -93 0 -93

At 1 January 2017 9.774 6.325 1.421.073 0 1.437.172

Balance at 1 January 2018 29.872 13.274 1.434.417 0 1.477.563

Acquisitions 7.062 0 0 746 7.808

Balance at 31 December 2018 36.026 13.258 1.433.675 746 1.483.705

Depreciation and impairment losses

N}
[
o
o

Exchange rate adjustments -132 -160

o
o
o

Disposals -732 -732

At 1 January 2018 11.070 4.921 1.434.417 0 1.450.408

Goodwill
Goodwill has been allocated to the following segments, which represent the primary cash-generating units:

» Denmark 396 million
* Czech Republic 849 million
* Slovakia 189 million
Total 1.434 million

Based on expected future net cash flows, management believes that the carrying amount of goodwill will not significantly exceed the
recoverable amount. The estimate is based on the results achieved and the expected level of future earnings.

for 2019 and forecasts for the period 2020-2023 and by using a pre-tax discount rate of 8,2% which takes into account the specific risks
characterising the actual markets.
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17. Other financial assets

N
N
N
N
N
N

Non-current assets

N
N
N
N
N
N

Unlisted shares

18. Trade and other receivables

Loans 1.550 1.125

Less: Allowance for bad and doubtful debts -16.868 -19.348

thereof:

Due within 1 year 476.986 484.579
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Overdue by less than 1 month 0,85% 0,03% 62.056 80.608

Overdue by 3 to 6 months 56,45% 77,93% 3.348 1.507

Overdue by more than 12 months 99,99% 91,93% 10.878 8.103
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Roll-forward of allowance for bad and doubtful debt

Opening value adjustments

Impairment losses -412 -2.545

Use of allowance 194 946

Balance at 31 December -16.868 -19.348

19. Cash on escrow accounts

Cash on escrow accounts comprise cash balances mostly with maturities of one year and longer. The use of these cash balances are
limited by waste management legislation in Czech Republic and Slovakia mainly to payment for restoration and monitoring of landfills as
shown in note 24.

20. Deferred tax assets and liabilities

Opening balance adjustments -16.362 25.988 0 -13.035 3.304 -105

Adjustments due to changes in

estimates 4L 0 0 0 0 4L

Deferred tax at 31 December 2017 25.468 35.518 -1.262 -61.217 -869 -2.364

Deferred tax at 1 January 2018 25.468 35.518 -1.262 -61.217 -869 -2.364

Foreign exchange adjustments 39 0 -2 -35 -119 -117

Adjustments due to changes in

estimates 37 2 5 327 1 372

Deferred tax at 31 December 2018 31.429 37.889 -760 -65.433 -799 2.324

Net deferred tax (liability) / asset is attributable to the following:

Deferred tax liabilities 74.765 67.008

All movements in temporary differences were recognised in the income statement during the relevant periods.

Marius Pedersen Holding A/S — Annual consolidated report 2018 28




Notes to the Consolidated Financial Statements

21. Inventories

In thousands of DKK 2018 2017
Raw materials and consumables 21.975 23.704
Finished goods 15.942 12.683

37.917 36.387

No impairment losses have been identified during the financial year.

22. Capital and reserves

Share capital
The share capital of the Company consists of 100.000.000 fully paid shares at nominal value of DKK 1 per share. The shares have not
been divided into classes.

Dividend
There has been made dividend payment by parent company to shareholders in 2018 of thousands DKK 10.000. Dividend payment made
by subsidiaries to non-controlling interest amounted to thousands DKK 31.226.

For the year 2018 financial year, the Board of Directors recommends to the annual general meeting that dividend in the amount of
thousands DKK 30.000 to be paid. As the dividend payment is conditional upon the approval of the general meeting, it is not recognised in
the balance sheet as of 31.12.2018 as liability.

23. Interest-bearing loans and borrowings

Interest rate Effective Year of

In thousands of DKK risk interest rate maturity 2018 2017
Short-term bank loan (Euro) Floating rate 0-1% Upon request 114.555 24.876
Short-term bank loan (CZK) Floating rate 2-3% Upon request 129.067 347.435
Short-term bank loan (DKK) Floating rate 0-1% Upon request 200.240 148.633
Short-term loan (EUR) Fixed rate 1-2% Upon request 1.941 3.395
Short-term bank loan (CZK) Floating rate 2-3% Upon request 5.283 139
Current portion of the long-term bank loan (CZK) Floating rate 2-3% 30-06-19 56.854 285.544
Current portion of the long-term bank loan (DKK) Floating rate 1-2% 30-06-19 SeLdl2S 265.625

561.065 1.075.647

Interest rate Effective Year of

In thousands of DKK risk interest rate maturity 2018 2017
Long-term bank loan (CZK) Floating rate 2-3% 2020-2022 170.561 0
Long-term bank loan (DKK) Floating rate 1-2% 2020-2022 159.375 0

329.936 0

For more information about the Group’s exposure to liquidity, interest rate and foreign currency risk, see note 26.

In thousands of DKK 2018 2017
Balance at 01.01. 1.075.647 1.097.674
Financing cash flow -184.646 -22.027
Balance at 31.12. 891.001 1.075.647
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24. Provisions

Provisions for restoration and monitoring of landfills 495.999 484.714

Total non-current provisions 446.622 471.475

Current provisions

Total current provisions 49.377 13.239

Exchange rate adjustments -1.371 28.530

Amounts used during the period -14.852 -9.385

495.999 484.714

The expected maturities and expected cash flows from provisions as at 31 December 2018 are as follows:

Between 1 and 2 years 19.482 -51 19.431

Between 3 and 4 years 27.779 -308 27.470

Between 5 and 10 years 209.186 -4.214 204.972

516.566 -20.567 495.999
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The expected maturities and expected cash flows from provisions as at 31 December 2017 are as follows:

Between 1 and 2 years 49.893 -144 49.749

Between 3 and 4 years 33.926 -3 33.923

Between 5 and 10 years 189.205 -1.429 187.776

493.109 -8.395 484.714

Sensitivity analysis of the restoration provision

Change in the discount rate by 1% compared to the original estimates used as at 31 December 2018 would increase or decrease the
provision for the restoration and monitoring of waste sites in the following amounts:

Increase in discount rate by 1%: MDKK -11,9
Decrease in discount rate by 1%:  MDKK +16,0

25. Trade and other payables

Labour related payables 108.434 96.650

Other payables 29.005 30.809

The breakdown of trade and other payables is as follows:

Payables after due date 29.873 59.155
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26. Financial instruments

Exposure to credit, liquidity, interest rate and currency risks arise in the normal course of the Group’s business.

Financial instrument categories

Trade and other receivables 480.312 487.757

Loans and other receivables 562.168 636.559

Credit institutions 891.001 1.075.647

Financial liabilities measured at amortised cost 1.276.228 1.479.989

The fair value is in all cases equal to the carrying amount

Impairment losses
Impairment losses are described in note 18.

Liquidity risk
The Group expects to prolong the credit facilities of the interest-bearing loans and borrowings into future periods.

The contractual maturities of substantially all current financial assets and liabilities are within 4 months.

Financial assets and liabilities

Between 1 and 2 years 783 945

Between 3 and 4 years 300 604

Between 5 and 10 years 1.545 21

Less: discounting of interest

Thereof presented under:

Non-current receivables 3.326 3.178

The contractual cash flows from financial assets and financial liabilities do not significantly differ from their carrying values. It is not
expected that the cash flows from these financial assets and liabilities could occur significantly earlier, or for significantly different
amounts.
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27. Capital commitments and contingencies

Mortgage and securities

Shares in Marius Pedersen A/S, thousands DKK 68.880 have been pledged as security for bank debt amounting to a maximum

thousands DKK 879.227.

Assets pledged as security

To provide security for the Group’s drawing facilities in banks etc., including performance guarantees and other guarantees given by the

bank, are placed on deposit on the following items.

In thousands of DKK 2018 2017
Mortgage deed, not pledged as security 16.250 16.250
Carrying amount of mortgage properties 36.273 37.634
Company holds properties on rented premises.
Contingent Liabilities
In thousands of DKK 2018 2017
Obligations according to rent and operating lease contracts SiNIVE 36.253
Recourse obligations concerning contract guarantees etc. 65.754 76.153
Group's shares of joint ventures contingent liabilities 0 0
The expected maturities of obligations according to rent and operating lease contracts
In thousands of DKK 2018 2017
Within 1 year 18.535 16.561
Between 1 and 5 years 20.616 18.997
Over 5 years 12.022 695
51.173 36.253

Joint taxation

Marius Pedersen Holding A/S and its Danish subsidiaries are jointly taxed. The Company thus has secondary liability with respect to
income taxes etc. and any obligation to withhold taxes on interest, royalties and dividends applying to the jointly taxed companies. Such
secondary liability is, however, capped at an amount equal to the portion of the share capital in the Company held directly or indirectly by

the ultimate parent.
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28. Fee to shareholder, appointed auditor
Statutory audit 515 55

Other services 75 7

N

ol

Statutory audit 1.878 1.920

2.361 2.104

29. Acquisition of subsidiary

2018
No acquisitions were made during the fiscal year 2018.

2017

On 30th March 2017 the Group acquired a 100% of the shares and voting rights in company DOV s.r.o., Czech Republic. Impact of the
acquisition of DOV s.r.o. on financial results of the Group during 2017 is not material. In the period from the acquisition date to 31
December 2017 DOV s.r.0. contributed revenue of T.DKK 2.331 and loss after tax of T.DKK 298.

On 21st August 2017 the Group acquired a 100% of the shares and voting rights in company TS Abertamy s.r.o., Czech Republic. Impact
of the acquisition of TS Abertamy s.r.o. on financial results of the Group during 2017 is not material. In the period from the acquisition date
to 31 December 2017 TS Abertamy s.r.o. contributed revenue of T.DKK 214 and loss after tax of T.DKK 9.

DOV s.r.o. and TS Abertamy s.r.o.

Inventories 10

Cash and cash equivalents 165

Interest-bearing loans and borrowings -1.148

Net assets acquired 2.627

Purchase price 6.642

Purchase price in cash 6.477

Purchase price:

6.642

1N
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30. Approval of financial statements

The financial statements were approved by the board of directors and authorised for issue on May 24 2019

31. Related party transactions
Related party with controlling interest
Ultimate parent: Entreprengr Marius Pedersens Fond, Faaborg Midtfyn.

Balanced and transactions between the Company and its subsidiaries, which are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. Details of transactions between the Group and other related parties are:

Dividend paid cf. note 22, thousands 10.000 DKK.

Related party transactions:

Parent Management

In thousands of DKK 2018 2018
Dividend 10.000 0
Remuneration 0 10.845

32. Subsequent events

From 31 December 2018 up to the date of issue of these financial statements, there were no events that would have a significant impact
on the Company’s assets and liabilities except for those resulting from the ordinary course of bussines operations
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Consolidated Subsidiaries and Joint Ventures

Subsidiaries

Marius Pedersen A/S, Ferritslev Fyn Faaborg-Midtfyn 100,0 Municipal services, waste collection, sorting

Odense Affaldssortering A/S Odense 50,2  Sorting
1) Entreprengr Marius Pedersens Fond is owner

Bohemian Waste Management a.s. Hradec Kralové 60,0 Landfill

DOV s.r.o. Jablonec nad Nisou 100,0 Municipal waste collection

EKO servis Varnsdorf a.s. Varnsdorf 55,0 Municipal waste collection

ELIO Slezsko a.s. Holasovice 55,0 Landfill

Hradecké sluzby a.s. Hradec Kralové 60,0 Municipal waste collection

Krusnohorskeé sluzby a.s. Usti n.Labem 51,0  Municipal services and waste collection

MPGA s.r.o. Hradec Kralové 100,0 Municipal services, waste collection, landfill

Odpady-TFidéni-Recyklace a.s. Uherské Hradiste 60,0 Municipal waste collection

Podnik sluzeb Jirkov s.r.o Usti n.Labem 51,0  Municipal services and waste collection

RWC s.r.o. Chropyné 70,0 Hazardous waste

Skladka TuSimice a.s. Teplice 98,0 Landfill

SOP as. Prelou¢ 60,0 Municipal waste collection

Technické sluzby Abertamy s.r.o. Abertamy 100,0 Municipal services, waste collection ,landfill

TRANSPORT Trutnov s.r.o. Trutnov 60,0 Municipal waste collection

Zapadoceské komunalni sluzby a.s. Plzen 98,0 Municipal services and waste collection

(@))
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BORINA EKOS s.r.0. Livinské Opatovce 88,0  Landfill

Kopaniciarska odpadova spolo¢nost, s.r.o. Kostolné 83,0 Landfill

Spolo¢nost Pohronie a.s. Lieskovec 60,0 Landfill

Spolo¢nost' Stredné Povazie a.s. Trencgin 70,0 Landfill

Tekovska ekologicka, s.r.o. Novy Tekov 86,0 Landfill

Joint ventures:

KOMPLEX-odpadova spolo¢nost, s.r.o. 2) Pusté Sady 60,0 Landfill
2) Voting rights 49%

\l
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Management’s commentary

Primary activities Events after the balance sheet date

The Company is holding company of Marius Pedersen A/S, No events have occurred after the balance sheet date to this
Denmark. date, which influence the evaluation of this annual report.
Development in activities Outlook

Net income for the year after tax is 163,7 MDKK. The Company expects a continuing positive development in the

activities and result.
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Accounting Policies

The annual report for Marius Pedersen Holding A/S has been
prepared in accordance with the provisions of the Danish
Financial Statements Act class C enterprises (medium).

The annual report was prepared according to the accounting
policies applied the year before.

1. Recognition and measurement
Assets are recognised in the balance sheet when it is
probable that future economic benefits will flow to the
Company, and the value of the assets can be measured
reliably.

Liabilities are recognised in the balance sheet when the
Company has a legal or constructive obligation as a result
of a prior event, and it is probable that future economic
benefits will flow out of the Group, and the value of the
liabilities can be measured reliably.

On initial recognition assets and liabilities are measured at
cost. Measurement subsequent to initial recognition is
effected as described below for each item.

Anticipated risks and losses that arise before the time of
presentation of the annual report and that confirm or
invalidate affairs and conditions existing at the balance
sheet date are considered at recognition and measurement.

Income is recognised in the income statement when
earned, whereas costs are recognised by the amounts
attributable to this financial year. Value adjustments of
financial assets and liabilities are recorded in the income
statement as financial income or financial expenses.

2. Foreign currency translation

On initial recognition, foreign currency transactions are
translated applying the exchange rate at the transaction
date. Receivables, payables and other monetary items
denominated in foreign currencies that have not been
settled at the balance sheet date, are translated using the
exchange rate at the balance sheet date. Exchange
differences that arise between the rate at the transaction
date and the one in effect at the payment date or the rate at
the balance sheet date are recognised in the income
statement as financial income or financial expenses. Fixed
assets purchased in foreign currencies are translated using
historical rates.

3. Statement of income

Revenue
Revenue from the sale of services, manufactured goods
and goods for resale is recognised in the income statement
when delivery is made and risk has passed to the buyer.
Revenue is recognised net of VAT, duties and sales
discounts.

Administrative costs

Administrative costs comprise costs incurred for manage-
ment and administration of the Group, including costs for
the administrative staff and the Management, stationary and
office supplies as well as depreciation and amortisation.
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Financial income and expenses

These items comprise interest income and interest
expenses as well as tax surcharge and repayment under
the Danish Tax Prepayment Scheme.

Taxation

Tax for the year, which consists of current tax for the year
and changes in deferred tax, is recognised in the income
statement by the portion attributable to the profit/loss for the
year, and recognised directly on equity by the portion
attributable to entries directly on equity. The portion of the
tax taken to the income statement, which relates to
extraordinary profit/loss for the year, is allocated to this
entry whereas the remaining portion is taken to the year’s
profit/loss from ordinary activities.

The current tax payable or receivable is recognised in the
balance sheet, stated as tax calculated on this year's
taxable income, adjusted for prepaid tax.

Deferred tax is recognised and measured applying the
liability method on all temporary differences between the
carrying amount and tax-based value of assets and
liabilities. The tax-based value of the assets is calculated
based on the planned use of each asset.

Deferred tax is measured based on the tax regulations and
tax rates that will be in effect, using the laws at the balance
sheet date, when the deferred tax is estimated to be
triggered as current tax. Changes in deferred tax resulting
from changed tax rates are recognised in the income
statement.

Deferred tax assets, including the tax base of tax loss carry
forward, are recognised in the balance sheet at their
estimated realisable value, either as a set-off against
deferred tax liabilities or as net tax assets.

The Company is jointly taxed with enterprises within the
Group. The current Danish income tax is allocated among
the jointly taxed Danish companies proportionally to their
taxable income (full allocation with a refund concerning tax
losses).

Balance sheet

Goodwill on consolidation

Goodwill on consolidation is amortised straight-line over its
estimated useful life, which is fixed based on the experience
gained by the Management for each business area. The
period of amortisation is usually 3 to 10 years, but 20 years
for strategically acquired enterprises with a strong market
position and a long-term earnings profile if the longer period
of amortisation is considered to give a better reflection of
the Group’s benefit from the relevant resources.

The carrying amount of goodwill on consolidation is
assessed recurrently and written down to recoverable
amount, if the carrying amount exceeds the estimated
future net income from the enterprise or activity to which the
goodwill on consolidation is related.
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Participating interest in group enterprises

Investments in group enterprises are recognised and
measured under the equity method. This means that in the
balance sheet investments are measured at the pro rata
share of the enterprises’ equity plus unamortised goodwill
on consolidation and plus unrealised intragroup profits or
losses.

The Company's share of the enterprises' profits or losses
after tax and elimination of unrealised intragroup profits and
losses and minus amortisation of goodwill on consolidation
is recognised in the income statement.

Subsidiaries with negative equity are measured at zero
value, and any receivables from these enterprises are
written down by the Company’s share of such negative
equity, if it is deemed irrecoverable. If the negative equity
exceeds the amount receivable, the remaining amount is
recognised under provisions if the Company has a legal or
constructive obligation to cover the liabilities of the relevant
enterprise.

Net revaluation of investments in subsidiaries and
associates is taken to reserve for net revaluation under the
equity method if the carrying amount exceeds cost.

Receivables
Receivables are measured at amortised cost, usually
equalling nominal value, less provisions for bad debts.

Dividend

Dividends are recognised as a liability at the time of
adoption at the general meeting. The proposed dividends
for the financial year are disclosed as a separate item under
equity.
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Statement of Income 2018

In thousands of DKK Note 2018 2017
Administrative costs 1 -80 -67
Operating profit -80 -67
Profit on ordinary activities in group enterprises 2 170.035 159.631
Financial income 3 9 466
Financial expenses 4 -8.538 -8.843
Profit before taxation 161.426 151.187
Taxation on profit for the year 5 2.229 -6.123
Profit for the year 6 163.655 145.064
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Balance Sheet at 31.12.2018

~

Participating interest in group enterprises 2.054.356 2.027.309

Total non-current assets 2.054.356 2.027.309

Cash 2.614 37

Total assets 2.058.811 2.027.346

Equity

Share premium 965.972 965.972

Proposed dividend 30.000 10.000

Liabilities

Short-term liabilities part of long-term liabilities 109.979 551.169

Current tax payables 3.780 332

Total liabilities 2.058.811 2.027.346

Securities and contingent liabilities etc.

Related party transactions
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Statement of Changes in Equity

In thousands of DKK Share capital

Balance at 1 January 2017 100.000
Net profit / loss for the year 2017 0
Extraordinary dividends paid 0
Exchange rate adjustments 0
Balance at 31 December 2017 100.000
Balance at 1 January 2018 100.000
Dividends paid 0
Net profit / loss for the year 2018 0
Exchange rate adjustments 0
Balance at 31 December 2018 100.000

Share Retained Proposed
premium earnings dividend
965.972 244.823 0
0 135.064 10.000

0 -10.000 0

0 12.039 0
965.972 381.926 10.000
965.972 381.926 10.000
0 0 -10.000

0 133.655 30.000

0 -1.612 0
965.972 513.969 30.000

Total

1.310.795
145.064
-10.000
12.039
1.457.898

1.457.898
-10.000
163.655
-1.612
1.609.941

During the financial year, extraordinary dividend of thousands DKK 10.000 was paid in May 2017. An ordinary dividend was paid in May

2018.
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1. Staff Costs

In thousands of DKK 2018 2017
Total amount for management categories 2.288 848
Average number of employees 0 0
The remuneration are expensed in other Group companies.
2. Profit on ordinary activities in group enterprises
In thousands of DKK 2018 2017
Group enterprises operating profit 217.370 206.966
Depreciation, consolidated goodwill -47.335 -47.335
170.035 159.631
3. Financial income
In thousands of DKK 2018 2017
Interest income from group enterprises 9 0
Other interest income 0 466
9 466
4. Financial expenses
In thousands of DKK 2018 2017
Interest expenses from group enterprises 0 568
Other interest expenses 8.538 8.275
8.538 8.843
5. Tax on profit/loss for the year
In thousands of DKK 2018 2017
Current tax 388 -3.366
Change in deferred tax 1.841 0
Adjustment concerning prior year 0 -2.757
2.229 -6.123
6. Proposed distribution of profit/loss
In thousands of DKK 2018 2017
Dividend for the year 30.000 10.000
Retained earnings 133.655 135.064
163.655 145.064
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7. Investments in group enterprises

In thousands of DKK

Cost at 1 January
Cost price at 31 December

Net revaluation at 1 January
Equity adjustments

Amortisation, consolidated goodwill
Profit/loss for the year

Dividends received

Net revaluation at 31 December
Carrying amount at 31 December

2018

2.758.783
2.758.783

-731.474
-2.988
-47.335
217.370
-140.000
-704.427
2.054.356

2017

2.758.783
2.758.783

-696.673
25.568
-47.335
206.966
-220.000
-731.474
2.027.309

Consolidated goodwill of TDKK 730.822 is included in book value.

Investments in group enterprises comprise:
Marius Pedersen A/S, Faaborg-Midtfyn, 100%.

For a detailed list of the investments in group entreprises, see page 36/37 in the annual report..

8. Share capital

The share capital consists of 100.000.000 shares at DKK 1. The shares have not been divided into classes.

There has been no changes in share capital the last five years.

9. Securities and contingent liabilities etc.

Shares in Marius Pedersen A/S, thousands DKK 2.054.356 have been pledged as security for bank debt amounting to thousands DKK

879.227.

Contingent liabilities

Joint taxation

Marius Pedersen Holding A/S and its Danish subsidiaries are jointly taxed in Marius Pedersen Holding A/S. The Company thus has
secondary liability with respect to income taxes etc. and any obligation to withhold taxes on interest, royalties and dividends applying to
the jointly taxed companies. Such secondary liability is, however, capped at an amount equal to the portion of the share capital in the

Company held directly or indirectly by the ultimate parent.
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10. Ownership
The following shareholder holds more than 5% of the Company’s share capital:
Entreprengr Marius Pedersens Fond, Faaborg-Midtfyn, CVR 11594174,

11. Related party transactions

Parent Subsidiaries Management

In thousands of DKK 2018 2018
Dividend 10.000 140.000
Remuneration 0 0
Outstanding account 0 5,175

2018

2.288

12. Subsequent events

From 31 December 2018 up to the date of issue of these financial statements, there were no events that would have a significant impact

on the Company’s assets and liabilities.
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