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Ledelsespategning

Management’s Statement

Bestyrelse og direktion har dags dato behandlet og
godkendt drsrapporten for regnskabsiret 1. april
2016 - 31, marts 2017 for Michael Kors (Denmark)

ApS.

Arsrapporten er aflagt i overenssternmelse med &rs-
regnskabsloven.

Arsregnskabet giver efter vores opfatielse et
retvisende billede af selskabets aktiver, passiver og
finansielle stilling pr. 31. marts 2017 samt af resulta-
tet af selskabets aktiviteter for 2016/17.

Arsrapporten indstilles til generalforsamlingens
godkendelse.

Kobenhavn, den 31, august 2017
Copephaghn, 31 August 2017

,
i \;{JéAlam Wilmotte
\j‘

1

T Wilmotte Nicolas Jacg

tues-Francois Marie

The Executive Board and Board of Directors have
today considered and adopted the Annual Report
of Michael Kors (Denmark) ApS for the financial
year 1 April 2016 -~ 31 March 2017.

The Annual Report is prepared in accordance
with the Danish Financial Statements Act.

In our opinion the Finaneial Statements give a
true and fair view of the financial position at 31
March 2017 of the Company and of the results of
the Company operations for 2016/17.

We recommend that the Annual Report be adopt-
ed at the Annual General Meeting.

acques Francois Marie

fi¢

avid Michael Provenzano



Den uafhsengige revisors revisionspategning

Independent Auditor’s Report

Til kapitalejeren i Michael Kors (Denmark) ApS

Konklusion
Vi har revideret rsregnskabet for Michael Kors

(Denmark) ApS for regnskabséret 1. april 2016 - 31.
marts 2017, der omfatter resultatopgerelse, balance,
egenkapitalopgerelse og noter, herunder anvendt
regnskabspraksis. Arsregnskabet udarbejdes efter ars-
regnskabsloven.

Det er vores opfattelse, at drsregnskabet giver et retvi-
sende billede af selskabers aktiver, passiver og finan-
sielle stilling pr. 31. marts 2017 samt af resultatet af
selskabets aldiviteter for regnskabséret 1. april 2016 -
31. marts 2017 i overensstemmelse med Arsregnskabs-
loven.

Grundlag for konklusion
Vi har udfert vores revision i overensstemmelse med

internationale standarder om revision og de yderlige-
re krav, der er geeldende i Danmark. Vores ansvar
falge disse standarder og krav er nzrmere beskrevet
i revisionspategningens afsnit "Revisors ansvar for re-
visionen af drsregnskabet”. Vi er uatheengige af
selskabet i overensstemmelse med internationale
etiske regler for revisorer (IESBA’s Etiske regler) og
de yderligere krav, der er geeldende 1 Danmarl, lige-
som vi har opfyldt vores evrige etiske forpligtelser i
henhold til disse regler og krav. Det er vores opfattel-
se, at det opndede revisionsbevis er tilstreekkeligt og
egnet som grundlag for vores konklusion.

Ledelsens ansvar for drsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et arsregn-
skab, der giver et retvisende billede i overensstermnmel-
se med arsregnskabsloven, Ledelsen har endvidere
ansvaret for den interne kontrol, som ledelsen anser
for nedvendig for at udarbejde et drsregnskab uden

To the Shareholder of Michael Rors {Denmark) ApS

Opinion

‘We have audited the Financial Statements of
Michael Kors (Denmark) ApS for the financial year
1 April 2016 - 31 March 2017, which comprise
income statement, balance sheet, statement of
changes in equity and notes, including a summary
of significant accounting policies. The Financial
Statements are prepared in accordance with the
Danish Financial Statements Act.

In our opinion, the Financial Statements give a true
and fair view of the financial position of the Com-
pany at 31 March 2017 and of the results of the Com-
pany’s operations for the financial year 1 April 2016
- 31 March 2017 in accordance with the Danish Fi-
nancal Statements Act.

Basis for opinion

We conducted our audit in accordance with Interna-
tional Standards on Auditing (ISAs) and the additio-
nal requirements applicable in Denmark. Our re-
sponsibilities under those standards and require-
ments are further described in the "Anditor's re-
sponsibilities for the audit of the Financial State-
ments” section of our report. We are independent

of the Company in accordance with the Internatio-
nel Ethics Standards Board for Accountants’ Code
of Bthics for Professional Accountants (IESBA

Code) and the additional requirements applicable

in Denmark, and we have fulfilled our other ethical
responsibilities in accordance with these require-
ments. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our opinion.

Management’s responsibilities for the
Financial Statements

Management is responsible for the preparation of -
nancial statements that give a true and fair view in
accordance with the Danish Financial Statements
Act, and for such internal control as Management
determines is necessary to enable the preparation



Den uafhzngige revisors revisionspategning

Independent Auditor’s Report

vasentlig feflinformation, uanset om denne skyldes
besvigelser eller fejl.

Ved udarbejdelsen af srsregnskabet er ledelsen an-
svarlig for at vurdere selskabets evoe til at fortsztte
driften; at oplyse om forhold vedrorende fortsat drift,
hvor dette er relevant; samt at udarbejde rsregn-
skabet p3 grundlag af regnskabsprincippet om fortsat
drift, medmindre ledelsen enten har til hensigt at i-
kvidere selskabet, indstille driften eller ikke har
andet realistisk alternativ end at gore dette.

Revisors ansvar for revisionen af drsregn-
skabet
Vores mél er at opna haj grad af sikkerhed for, om

arsregnskabet som helhed er nden vasentlig fejlinfor-
metion, uanset om denne skyldes besvigelser eller
fejl, og at afgive en revisionspategning med en konkhi-
sion. Hej grad af sikkerhed er et hojt niveau af sikker-
hed, men erikke en garanti for, at en revision, der ud-
fares i overensstemmelse med internationale standar-
der om revision og de yderligere krav, der er gzlden-
de i Danmark, altid vil afdzekke vaesentlig fejlinforma-
tion, nir sidan findes. Fejlinformationer kan opstd
som felge af besvigelser eller fejl og kan betragtes

som vesentlige, hvis det med rimelighed kan forven-
tes, at de enkeltvis eller samlet har indflvdelse p2 de
ekonomiske beslutninger, som brugerne treeffer pd
grundlag af Arsregnskabet,

Somled i en revision, der udferes i overensstemmel-
se med internationale standarder om revision og de
yderligere krav, der er gldende i Danmark, fore-
tager vi faglige vurderinger og opretholder professio-
nel skepsis under revisionen. Herudover:

« Identificerer og vurderer vi risikoen for vassentlig
fejlinformation i &rsregnskabet, uanset om denne
skyldes besvigelser eller fejl, udformer og udfprer
revisionshandlinger som reaktion p# disse risici
samt opndr revisionsbevis, der er tilstreekkeligt og
egnet tl at danne grundlag for vores konklusion.

of financial statements that are free from material
misstatement, whether due to fraud or ervor,

In preparing the Financial Statements, Manage-
ment is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and
using the going concern basis of accounting in pre-
paring the Financial Statements unless Manage-
ment either intends to liquidate the Company or to
cease operations, or has no realistic alternative but
to do so.

Auditor’s responsibilities for the audit of the
Financial Statements
Our objectives are to obtain reasonable assurance

about whether the Financial Statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is
a high level of assurance, but is not 2 guarantee that
an audit conducted in accordance with ISAs and the
additional requirements applicable in Denmark will
always detect & material misstatement when it
exists. Misstatements can arise from fraud or error
and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these Financial Statements.

As part of an audit conducted in accordance with
184s and the additional requirements applicable in
Denmark, we exercise professional judgement and
maintain professional scepticism throughout the
audit. We also:

« Identify and assess the risks of material misstate-
ment of the Financial Statements, whether due
to fraud or error, design and perform audit pro-
cedures responsive to thosc risks, and obtain
andit evidence that is sufficient and appropriate
to provide a basis for our opinion, The risk of



Den uafh@ngige revisors revisionspétegning

Independent Auditor’s Report

Risikoen for ikke at opdage vesentlig fejlinforma-
tion forirsaget af besvigelser er hgjere end ved vae-
sentlig fejlinformation fordrsaget af fejl, idet besvi-
gelser kan omfatte sammensveergelser, dokument-
falsk, bevidste udeladelser, vildledning eller til-
sidesmttelse af intern kontrol.

Opnar vi forstielse af den interne kontrol med re-
levans for revisionen for at kunne udforme revi-
sionshandlinger, der er pagsende efter omstendig-
hederne, men ikke for at kunne udtrykke en kon-
Kusion om effektiviteten af selskabets interne kon-
trol.

Tager vi stlling til, ora den regnskabspraksis, som
er anvendt af ledelsen, er passende, samt om de
regnskabsmaessige sken og tilknyttede oplysnin-
ger, som ledelsen har udarbejdet, er rimelige.

Konkluderer vi, om ledelsens udarbejdelse af drs-
regnskabet pa grundlag af regnskabsprincippet
om fortsat drift er passende, samt om der pi
grundlag af det opniede revisionsbevis er vasent-
g usikkerhed forbundet med begivenheder eller
forhold, der kan skabe betydelig tvivl om selska-
bets evne til at fortsette driften. Hvis vi konklude-
rer, at der er en veesentlig usikkerhed, slal vii
vores revisionspategning gere opmeerksom pd op-
lysninger herom 1 drsregnskabet eller, hvis sddan-
ne oplysninger ikke er tilstraekkelige, modificere
vores konklusion. Vores konklusioner er baseret
pa det revisionsbevis, der er opnéet frem til
datoen for vores revisionspétegning. Fremtidige
begivenheder eller forhold kan dog medfore, at
selskabet ikke lngere kan fortsaette driften.

Tager vi stilling 1l den samlede prazsentation,
struktur og indhold af drsregnskabet, herunder
noteoplysningerne, samt om frsregnskabet afspej~
ler de underliggende transaktioner og begiven-
heder pi en sidan mide, at der gives et retvisende

not detecting a material misstatement resulting
from frand is higher than for one resulting from
error as frand may involve collusion, forgery, in-
tentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control rele-
vant to the audit in order to design audit proce-
dures that are appropriate in the circitmstances,
but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal
control.

Evaluate the appropriateness of accounting poli-
cies used and the reasonableness of accounting
estimates and related disclosures made by
Management.

Conclude on the appropriateness of Manage-
ment’s use of the going concern basis of accoun-
ting in preparing the Financial Statements and,
based on the andit evidence obtained, whether 3
material uncertainty exists related to events or
conditions that may cast significant doubt on
the Company's ability to continue as a going
concern. If we conclude that a material uncer-
tainty exists, we are required to draw attention
in our auditor's report: to the related disclosures
in the Fipancial Statements or, if such disclo-
sures are inadequate, to modify our opinion.
Our conclusions are based on the andit evidence
obtained up to the date of our anditor’s report.
However, future events or conditions may cause
the Compony to cease to continue as a going
concern.

Evaluate the overall presentation, structure and
contents of the Financial Statements, including
the disclosures, and whether the Financial State-
ments represent the underlying transactions

and events in a manner that gives a true and fair
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Independent Auditor’s Report

billede heraf,

Vi kommunikerer med den overste ledelse om blandt
andet det planlagte omfang og den tidsmzssige place-
ring af revisionen samt betydelige revisionsmessige
observationer, herunder eventuelle betydelige mang-
ler i intern kontrol, som vi identificerer under revisio-
nen.

Horsens, den 31. august 2017
Hellerup, 31 Augiust 2017

Ermnst & Young

Godkendt, Revisionspartnerselskab

,«“”00228 /{J

Morten Klarskov Larsen

statsantoriseret revisor
State Authorised Pubiic Accountant

view.

‘We communicate with those charged with gover-
nance regarding, among other matters, the planned
scope and timing of the audit and significant audit
findings, including any significant deficiencies in in-
ternal control that we identify during our audit.



Selskabsoplysninger

Company Information

Selskabet Michael Kors (Denmark) ApS
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Resultatopgerelse 1. april - 31. marts
Imcome Staternent 1 April - 31 March

Note 2016117 201816
DKK DKRK

Bruttofortjeneste 5.702.381 6.483.328
Gross profivioss
Personaleomkostninger 2 -3.146.165 -3.324.325
Staff expenses
Af- oy nedskrivninger af immaterielle og materielle anleegsaktiver 3 -1.824.756 -1.828.533
Depreciation, amortisation and impairment of intangible assets ant! property, plant
and equipment
Resultat for finansielle poster 731.460 1,330,470
Profit/ioss before financial incone and expenses
Finansielie indteegter 18.087 7.3385
Financial income
Finansielle omkostninger 4 428.262 £25608
Financial expenses
Resultat for skat 318.285 712,196
Profitiioss before tax
Skat af arets resultat 5 -71.070 -154.262
Tax on profithoss for the year
Arets resuitat 248.228 557.934
Net profitiiess for the year
Resultatdisponering
Distribution of profit
Forslag il resultatdisponering
Proposed distribution of profit
Overfert resultal 248.225 557.934
Retained earnings

248.225 557.934




Balance 31. marts
Balance Sheet 31 March

Aktiver

Assels

Neglepenge
Reymoney

immaterielle anlzgsaktiver
Intangible assets

Andre anlgeg, driftsmateriel og inventar
Other fixtures and fittings, tools and equipment

Indretning af lejede lokaler
Leasehold improvements

Materielle anlegsaktiver
Property, plant and equipment

Anlzgsaktiver

Fixed assefs

Vareheholdninger
Inventories

Tilgodehavender fra salg og tienesteydelser
Trade receivables

Tilgodehavender hos tilknyiteds virksomheder
Receivables from group enterprises

Periodeafgreensningsposter
Prepayments

Tilgodehavender
Receivables

Likvide beholdninger
Cash at bank and in hand

Omsaetningsaktiver
Current assefs

Aktiver
Assets

Note 201817 2015/186
DKK [3.4.4
5,348,381 6.086.0158
6 5,348.391 6.086.015
1.250.5¢2 1.810.421
3.080.437 4,466,574
7 5.210.028 6.276.995
10.568.420 12.373.010
2.382.466 3.048.294
108.630 36.773
7.040 116.824
28.159 185.388
143.829 338.986
1.090.997 3.108.778
3.617,292 6.493.058
14.175.712 18.866.068




Balance 31. marts
Balance Sheet 31 March

Passiver
Liabilities and equily

Selskabskapital
Share capilal

Overfort resultat
Retained eamings

Egenkapital
Equity .

Hensasttelse il udskudt skat
Provision for deferred tax

Hensatte forpligtelser
Provisions

Leverangdarer af varer og fenesteydelser
Tratle payables

Geeld til tilknyttede virksomheder
Payables to group enterprises

Anden gaeld
Other payables

Kortiristede galdsforpligtelser
Short-termn debt

Gazldsforpligtelser
Debt

Passiver
Liabilities and equity

Veesentligste akliviteter
Key aclivities

Eventualposter og evrige gkonomiske forpligtelser
Corttingent assets, liablities and other financial obligations

Nezristdende parter og ejerforhoid
Refated parties and ownership
Anvendt regnskabspraksis
Accounting Folicies

Note 201617 2015/18
DKK DKK
80.000 80.000
969.287 721.062
g 1.048.287 801062
278.332 207.262
278.332 207.262
422.464 197.505
12,078.878 16.819.851
346.751 840.388
12.848.093 17.857.744
12.848.093 17.857.744
14.175.712 18.866.068
1
9
10
11



Egenkapitalopgerelse
Statement of Changes in Equity

Egenkapital 1. april 2016
Equity at 1 April 2016

Arets resultat
Net profit/loss for the year

Egenkapital 31, marts 2017
Equity at 31 March 2017

Overfert
Selskabskapital resultat 1alt
Share capital Relained earmings Totat
DKK DKK DKK
80.000 721.062 801.062
0 248,225 248.225
80.000 968,287 1.048.287

10



Noter til &rsregnskabet
Notes to the Financial Statements

W

Vasentligste aktiviteter
Key activities

Selskabets aktivitet er salg af modeproduker,
The company’s activity consists of sale of fashion items.

Personaleomkostminger
Staff expenses

Lenninger
Weges and salaries

Andre omkostninger til social sikring
Ciher social securlty expenses

Andre personaleomkostninger
Other staff expenses

Gennemsnitligt antal beskaftigede medarbejdere
Average number of employees

Af- og nedskrivninger af imumaterielle og materielle
anlegsaktiver

Depreciation, amortisation and hmpairment of intangible assets and
property, plant and equipment

Afskrivninger af immaterielle anleegsaktiver
Amottisation of intangible assets

Afskrivninger af materielle anlsegsaktiver
Depreciation of property, plant and equipment

201817 201516
DKK DRK

2.987.816 2.174.394
85.548 18.170
72.801 131.761
3.146.165 3.324.325
12 14
747.624 747.624
1.077.132 1.080.808
1.824.756 1.828.533




Noter til arsregnskabet
Notes to the Financial Statements

201817 20156
DKK DKK
4 Finansielle omkostninger
Fingncial expenses
Renteomkostninger tilknyttede virksomheder 261.856 548.918
Interest paid fo group enterprises
Andre finansielle omkostninger 43.555 50.913
Other financial expenses
Valutakurstab 123.051 25.778
£xghange foss
428.262 625.609
5  Skat af Arets resuliat
Tax-on profit/loss for the year
Arets aktuelle skat . 0 ol
Cumrent tax for the year
Arets udskudie skat 71.070 154.262
Deferred tax for ihe year
71.070 154.262
6 Immaterielle anleegsaktiver
Intangible assets
Naglepenge
Keymoney
DK
Kostpris 1. april 2016 7.476.244
Cast at 1 April 2016
Kostpris 31. marts 2017 7.476.244
Cost at 31 March 2077 T —————
Ned- og afskrivninger 1. april 20186 1.380.229
impairment losses and amortisation at 1 April 2016
Arets afskrivninger T47.624
Amartisation for the year
Ned- og afskrivninger 31. marts 2017 2.127.853
Impairment losses and amoriisation at 31 March 2077
Regnskabsmassig veerdi 31. marts 2017 5.348.381

Carrying amount at 37 March 2017

12



Noter til drsregnskabet
Notes to the Financial Statements

7 Materielle anlegsaktiver

Property; plant and equipment

Andre anleeg,
driffsmateriel og  Indreining af le-
inventar jede lokaler
Otherfidures and Leasehold
fittings, toolsand  Improvements
equigment
DKK DKK

Kostpris 1. april 2018 2:559.184 5.161.374
Cost at 1 April 2016
Tilgang i arets leb 10,188 0
Additions for the year
Kostpris 31. marts 2017 2.569.350 5.161.374
Cost at 31 March 2017
Ned- og afskrivninger 1. april 2016 748.763 694.800
Impalrment losses and depreciation at 1 Aprit 2016
Arets afskrivninger 560.995 516,137
Depreciation for the year
Ned- og afskrivninger 31. marts 2017 1.308.758 1.210.937
Impairment losses and depreciation at 31 March 2017
Regnskabsmeessig vasrdi 31, marts 2017 1.258.592 3.850.437

Carrying amount at 31 March 2017

Egenkapital
Equity

Selskabskapitalen bestar af 80.000 anparter & nominelt DKK 1. Ingen anparier er tillagt szerlige rettigheder.
The share capital consists of 0 shares of & nominal value of DKK 0. No shares canry any special rights

Der har ikke veeret endringer i seiskabskapitalen siden siiftelsen.
There have been no changes in the share capital since the incorporation.



Noter til arsregnskabet
Notes to the Financial Statements

2016/17 201518
. . DKK DK
o Eventualposter og svrige skonomiske forpligtelser
Contingent ussets, lHabilities and other finuncial obligations
Leje- oy leasingkontrakter
Rental agreements and leases
Lejeforpligtelser, uopsigalighedsperiode 5 mdr. 1.493.867 1.495.053

Lease obifgations, period of non-tenminability 6 months

Der er ikke sikkerhedsstillelser og eventualforpligtelser pr. 31. marts 2017,
There are no secunily and contingent Jabilitles at 31 March 2077,

14



Noter til drsregnskabet

Notes to the Financial Statements

10 Nezrtstiende parter og ejerforhold
Reluted parties and oumership

Bestemmende indflydelse
Comniroliing interest

Michael Kors Holdings Lid.
Michael Kors (Europe) B.V.

Koncernregnskab
Consolidatad Financial Statements

Grundlag
Basis

Ultimative moderselskab
Ultirnate parent company
Moderselskab

Parent company

Selskabet indgéar | koncernrapporten for det ultimative moderselskab Michael Kors Holdings Lid. samti
kencernrapporten for moderselskabet Michael Kors (Europe) BV,
The Company is inclutied in the Group Annugl Report of the ultimate parent company Michae! Kors Holdings Lid. as well as in

the Group Annual Report of the parent company Michael Kors (Europe) B.V .

Koncernrapporten for bade Michael Kors Holdings Ltd. eg Michael Kors {Europe) B.V. kan rekvireres pa

falgende adrasse:

The Group Annual Report of both Michael Kors Holdings Lid. ang Michael Kors (Europe} B.V. may be oblained at the following

address:

John Hicksstraat 1, 5928 SJ Venlo, Holland

18



Noter til Arsregnskabet

Notes to the Financial Statements

11 Anvendt regnskabspraksis

Aceounting Policies

Arsrdapporten for Michael Kors {Denmark) ApS for
2016/17 er udarbejdet i overensstemmelse med ars-
regnskabslovens besternmelser for virksomheder i
regnskabsklasse B.

Den anvendte regnskabspraksis er umndret i forhold
til sidstedr.

Arsregnskab for 2016/17 er aflagt i DKK.

Generelt om indregning og maling

Indtegter indregnes i resultatopgerelsen i takt med,
at de indtjenes. Herndover indregnes veerdiregule-
ringer af finansielle aktiver og forpligtelser, der mé-
les til dagsvaerdi eller amortiseret kostpris. End-
videre indregnes i resultatopgorelsen alle omkost-
ninger, der er afholdt for at opné &rets indfjening.

Aktiver indregnes i balancen, nir det er sandsynligt,
at fremtidige skonomiske fordele vil tilflyde
selskabet, og altivets vaerdi kan méles pélideligt.

Forpligtelser indregnes 1 balancen, nir det er sand-
synligt, at fremtidige skonomiske fordele vil frag
selskabet, og forpligtelsens vordi kan méles pa-
lideligt.

Ved forste indregning méles aktiver og forpligtelser
til kostpris. Efterfolgende méiles aktiver og for-
pligtelser som beskrevet for hver enlelt regnskabs-
post nedenfor.

Som milevaluta benyttes danske kroner, Alle andre
valutaer anses som fremmed valuta,

The Annual Report of Michael Kors (Denrmark) ApS
for 201617 has been prepared in accordance with
the provisions of the Danish Financial Statements
Act applying to enterprisesof reporting class B,

The accounting policies applied remain unchanged
from last year.

The Financial Statements for 2016/17 are presented
in DKK.

Recognition and measurement

Revenues are recognised in the income staternent
as earned. Furthermore, value adjustments of fi
nancial assets and labilities measured at fair
wvalue or amortised cost are recognised.
Moreover, all expenses incurred to achieve the
earnings for the year are recognised in the
income statement.

Assets are recognised in the balance sheet when it
is probable that future economic benefits attii
butable to the asset will flow to the Company, and
the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet
when it is probable that future economic benefits
will flow out of the Company, and the value of the
liability can be measured reliably.

Assets and liabilities are initially measured at
cost. Subsequently, assets and liabilitics are
measured as described for each item below.

Danish kroner is used as the measurement
currency. All other currencies are regarded as
foreign currencies.
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11 Anvendt regnskabspraksis (fortsat)
Accounting Polictes {continued)

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes til trans-
akHonsdagens kurs. Valutakursdifferencer, der
opstar mellem transaktionsdagens kurs og kursen pd
betalingsdagen, indregnes resultatopgerelsen som
en finansiel post. Hvis valutapositioner anses for
sikring af fremtidige pengestramme, indregnes
vaerdireguleringerne direkte pa egenkapitalen.

Tilgodehavender, gzld og andre monetare poster i
fremmed valuta, som ikke er afregnet pa balancedag-
en, miles til balancedagens valutakurs. Forskellen
mellem balancedagens kurs og kursen pd tidspunk-
tet for tilgodehavendets eller geldens opstien ind-
regnes i resultatopgerelsen under finansielle indtaeg-
ter og omkostninger.

Resultatopgerelsen
Bruttoforfjeneste

Med henvisning 4l &rsregnskabslovens § 32 er
nettoomsningen ikke oplyst i drsrapporten.

Nettoomsaetning

Ved salg af varer indregnes nettoomszining, ndr
fordele og risici vedrorende de solgte varer er over-
ziet il kober, nettoomsztuingen kan méles pélide-
ligt og det er sandsynligt, at de ekonomiske fordele
ved salget vil tilgd sclskabet.

Serviceydelser indregnes i takt med udfprelse af den
service, som kontrakten vedrorver ved anvendelse af
produktionsmetoden, hvorved nettoomsztningen

Traunslation policies

Transactions in foreign cwrrencies are translated
atthe exchange rates at the dates of transaction.
Gatns and losses arising due to differences
between the transaction date rates and the rates
at the dates of payment are recognised in
financial income and expenses in the income
statement. Where foreign exchange transactions
are considered hedging of future cash flows, the
value adjustments are recognised directly in
equity.

Receivables, payables and other monetary items
in foreign currencies that have not been settled at
the balance sheet date are translated at the
exchange rates at the balance sheet date. Any
differences between the exchange rates at the
balance sheet date and the transaction date rates
are recognised in financial income and expenses
in the income statement.

Income Statement
Gross profit/loss

With reference to section 32 of the Danish
Financial Statements Act, revenue has not been
disclosed in the Annual Report.

Revenue

Revenue from the sale of goods is recognised when
the risks and rewards relating to the goods sold
have been transterred to the purchaser, the revenue
can be measured reliably and it is probable that the
economic benefits relating to the sale will flow to
the Company.

Services are recognised at the rate of completion of

the service to which the contract relates by using
the percentage-of-completion method, which
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11 Anvendtregoskabspraksis (fortsat)
Accounting Policies (continued)

svarer il salgsvardien af drets udfarte serviceydelse.
Metoden anvendes, nir de samlede indtzgter og om-
kostninger pi serviceydelsen og ferdiggsrelses-
graden pé balancedagen kan opgeres pilideligt, og
det er sandsynligt, at de skonomiske fordele, her-
under betalinger, vil tilgh selskabet. Som ferdiggorel-
sesgrad anvendes atholdte omkostninger { forhold til
de forventede samlede omkostninger pa service-
ydelsen.

Nettoomseetningen males Hl dat modtagne vederlag
og indregnes eksklusive morms og med fradrag af
rabatteri forbindelse med salget.

Andre eksterne omkostninger

Andre eksterne omkostninger indehclder
omkostninger til lokaler, salg og distzibution samt
kantorhold mv.

Finansielle poster

Finansielle indtegter og omkostninger indregnes i
resultatopgerelsen med de belab, der vedrorer regn-
skabshret.

Skat af drets resultat

Skat af 4rets resultat, som bestér af drets aktuelle
skat og forskydning | udskudt skat, indregnes i resul-
tatopgerelsen med den del, der kan henfores til drets
resultat, og direkte pi egenkapitalen med den del,
der kan henferes til posteringer direkte pa egen-
kapitalen.

means that revenue equals the selling price of the
service completed for the year. This methodis
applied when total revenues and expenses in
respect of the service and the stage of completion at
the balance sheet date can be measured reliably,
and it is probable that the economic benefits, inclu-
ding payments; will flow to the Company. The stage
of completion is determined on the basis of the
ratio between the expenses incurred and the total
expected expenses of the service.

Revenue is measured at the consideration received
and is recognised exclusive of VAT and net of
discounts relating to sales.

Other external expenses

Other external expenses comprise expenses for
premises, sales and distribution as well as office
expenses, etc.

Financial income and expenses

Financial income and expenses are recognised in
the income statement at the amounts relating to
the financial year.

Tax on profit/loss for the year

Tax for the year consists of current tax for the
year and changes in deferred tax for the year. The
tax attributable to the profit for the year is recog
nised in the income statement, whereas the tax
attributable to equity transactions is recognised
directly in equity.
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i1 Anvendtreguskabspraksis (fortsat)
Accounting Policies {continueid)

Balancen
Immaterielle anlagsaktiver

Noglepenge miles £l kostpris med fradrag af akku-
mulerede afskrivninger. Noglepenge afskrives over af-
taleperioden, dog maksimalt 10 r.

Materielle anlzegsaktiver

Materielle anlegsaktiver méles til kostpris med
fradrag af akkumuleredc af- og nedskrivninger.

Kostpris omfatter anskaffelsesprisen og omkost-
ninger direkte tlknyttet anskaffelsen indtil det tids-
punkt, hvor aktivet er Klar til at blive taget i brug.

Afskrivningsgrundlaget, der opgeres som kostpris
reduceret med eventuel restveerdi, fordeles linezrt
over aktivernes forventede brugstid, der udger:

Andre anlag, driftsmateriel og inventar 3-54r
Indreining aflejede lokaler

Afskrivningsperiode og restvardi revurderes arligt.

Varebeholdninger

Varebeholdninger miles 6l kostpris efter FIFO-
metoden eller nettorealisationsvaerdi, hvis denne er
lavere.

Tilgodehavender

Tilgodebavender indregnes i balancen 8l amortiserct
kostpris, hvilket i al veesentlighed svarertil
pélydende veerdi. Der nedskrives til imodegelse af
forventede tab.

Balance Sheet
Intangible assets

Key money are measured at the lower of cost less
accumulated amortisation and recoverable
amount. Key Money are amortised over the lease
period, however not to exceed 10 years.

Property, plant and equipment

Property, plant and equipment are measured at
cost less accumnulated depreciation and less any
accumulated impairment losses,

Cost comprises the cost of acquisition and expenses
directly related to the acquisition up until the time
when the asset is ready for use.

Depreciation based on cost reduced by any residual
value is caleulated on a straight-line basis over the
expected useful lives of the assets, which are:

Other fixtures and fittings, tools and
equipment
Leasehold improvements

3-5 years
10 years

Depreciation period and residual value are re-
assessed annually.
Inventories

Inventories are measured at the lower of cost
under the FIFO method and net realisable value.

Receivables

Receivables are recognised in the balance sheet at
amortised cost, which substantially corresponds
to nominal value. Provisions for estimated bad
debts are made.
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Accourtting Policies {continued)

Egenkapital

Udbyite
Udbytte, som ledelsen foreslar uddelt for regnskabs-
fret, vises som en szrskilt post under egenkapitalen.

Udskudte skatteaktiver og -forpligtelser

Udskudt skat méles efter den balanceorienterede
gaeldsmetode af midlertidige forskelle mellem regn~
skabsmeessig og skattemeessig vaerdi af akiiver og
forpligtelser, opgjort pd grundlag af den planlagte
anvendelse af aktivet, henholdsvis afvikling af for-
pligtelsen.

Udskudte skatteaktiver, herunder skattevierdien af
fremforselsbercttiget skattemassigt underskud,
méles til den veerdi, hvortil akiivet forventes at
kunne realiseres, enten ved udligning i skat af frem-
Hdig indtjening eller ved modregning i udskudte
skatteforpligtelser inden for samme juridiske
skatteenhed.

Udskudt skat miles pa grundlag af de skatteregler og
skattesatser, der med balancedagens lovgivning vil
veere gzldende, nir den udskudte skat forventes
udlest som aktuel skat. /Endring 1 udskudt skat, som
folge af @ndringer i skattesatser, indregnes |
resultatopgerelsen.

Equity

Dividend

Dividend distribution proposed by Management
for the year is disclosed as a separate equity item.

Deferred tax assets and liabilities

Deferred income tax is measured using the
balance sheet Hahility method in respect of
temporary differences arising between the tax
bases of assets and Habilities and their carrying
amounts for financial reporting purposes on the
basis of the intended use of the asset and
settlement of the liability, respectively.

Deferred tax assets, including the tax base of tax
loss carry-forwards, are measured at the value at
which the asset is expected to be realised, either
by elimination in tax on future earnings or by set-
off against deferred tax liabilities within the same
legal tax entity.

Deferred tax is measured on the basis of the tax
rules and tax rates that will be effective under the
legislation at the balance sheet date when the
deferred tax is expected to crystallise as current
tax. Any changes in deferred tax due to changes
to tax rates are recognised in the income
staternent,
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11 Anvendt regnskabspraksis (fortsat)
Accounting Policies (continued)

Alktuelle skattetilgodehavender og -forpligtel-
ser

Aktuelle skatteforphigtelser og tigodehavende aktuel
skat indregnes i balancen som beregnet skat af rets
skattepligtige indkomst reguleret for skat af tddligere
ars skattepligtige indkomster samt for betalte
acontoskatter. Tillzeg og godtgerelse under aconto-
skatteordningen indregnes i resultatopgerelsen
under finansielle poster.

Finansielle gzldsforpligtelser

@vrige geeldsforpligtelser males til amortiseret kost~
pris, deri al vazsentlighed svarer til nominel verdi.

Current tax receivables and liabilities

Current tax labilities and receivables are recog
nised in the balance sheet as the expected taxable
income for the year adjusted for tax on taxable
incomes for prior years and tax paid on account.
Extra payments and repayment under the on-
account taxation scherme are recognised in the
income statement in financial income and
expenses,

Financial debts

Other debts are measured at amortised cost,
substantially corvesponding to nominal value.
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