Cisco Technology Denmark ApS
Lautrupsgade 7, 2100 Copenhagen

CVRA no. 3503 99 45

Annual report 2016/17

(TORRYM vrranr~
e rat, L) v

KROM AN 1y e
SUNDKROGSGAP . T deim AN G
TLE fu 1212 11



Cisco Technology Denmark ApS
Annual repor 2016/17

TABLE OF CONTENT

STATEMENT BY THE BOARD OF DIRECTORS AND THE EXECUTIVE BOARD ...ocoovvevvveveve o erenssosns 2
INDEPENDENT AUDITOR'S REPORT ...ttt siateci sttt stees e eseeee e eee et ess e eee oo oeeeoe 3

MANAGEMENT COMMENTARY ...oooeviemientimerssanrisiesiss s ssssstesesssoeess e seseessssessesessseeseeesees s ee e s s s teese e et eeseeeoe s 6
FINANCIAL STATEMENTS FOR THE PERIOD 1 AUGUST 2016 - 31 JULY 2017....

INCOMESTATEMENT ....ootutiriensarmmenessrssseseseasesesessreseseseresesssssessesesesesssessessesseseseesesssseesssseseesesssessseseseessesessseeessss T
STATEMENT OF CHANGES IN EQUITY ...oouceariearuesieieisinscseseesseeresesetoses st s seteseseses et etes st ee st oot 9
NOTES TO THE FINANGIAL STATEMENTS ..vu.v.vcvies it s semenee e seseesee e sene et eees s eseessesss s soseeseseseeseeeeeeseseesoeene 10




Clsco Technology Denmark ApS
Annual report 2016/17

Statement by the Board of Directors and the Executive Board

The Board of Directors and the Executive Board have today discussed and approved the annual report of Cisco
Technology Denmark ApS lor the financial year 1 August 2016 - 31 July 2017.

The annual report is prepared in accordance wilh the Danish Financial Stalements Act.

In our opinion, the financial statements give a Irue and fair view of the Company's linancial position at 31 July 2017
and of the results of the Company's operations for the financial year 1 August 2016 - 31 July 2017.

Further, in our opinion, the Management's review gives a fair review ol the matlers discussed in the Management's
review

We recommend that the annual report to be approved al the annual general meeting.

Copenhagen, 21l Dedember JoiF

Executive Board:

Niels Bfchrd Manster- Hansen

Board of Directors:

oz

- Sajid Rashid

Mark Thomas Gorman
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Independent Auditor’'s Report
To the Shareholders ol Cisco Technology Denmark ApS

Opinion

In our opinion, 1he Financial Statements give a true and fair view ol the financial position of the Company at 31 July 2017,
and of the results of the Company's aperations ior lhe financial year 1 August 2016 - 31 July 2017 in accordance with the
Danish Financial Statements Act.

We have audited the Financial Stalements of Cisco Technology Denmark ApS for the financial year 1 August 2016 - 31 July
2017, which comprise incoma statement, balance sheet, slatement of changes in equity and noles, including a summary of
signilicant accounting palicies (“financial statements”).

Basis for Opinion

We conducted our audit in accordance with Inlernational Standards on Audiling (ISAs) and the additional requirements
applicable in Denmark. Our responsibilities under those standards and requirements are further described in the Auditors
Respansibillties for the Audit ol the Financial Statements section of aur report. We are independent of the Company in
accordance wilh the International Ethics Standards Board for Accountants' Code of Elhics for Professional Accountanis
(IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis tor our opinion.

Statement on Management's Review

Managemen! is responsible for Management's Review.

Our opinion on the financial statements does not cover Management's Raview, and we do not express any form of assurance
conclusion thereon.

In connection wilh our audit of the financial statements, our responsibility is to read Management’s Review and, in daing so,
consider whether Management's Review is materially inconsistent with the financial statements or our knowiedge obtained
during the audit, or atherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management's Review provides the Information required under the
Danish Financial Statements Act.

Based on lhe work we have performed, in our view, Management's Review is in accordance with the Financial Statements
and has been prepared in accordance with the requiremenls of the Danish Financial Statements Act, We did not identify
any material misstaternent in Managemeant's Raview,

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in accordance with the
Danish Financial Statements Act, and for such internal control as Management determines is necessary 10 enable the
preparation of financial statements that are lree from material misstalement, whether due to fraud or error.

In preparing the tinancial statemenis, Management is responsible for assessing the Company's abilily to continue as a gaing
cancern, disciosing, as applicable, matters related to going concern and using the going concern basis of accounling in
preparing the financial statements unless Management either intends to liquidate the Company or to cease operations, or
has na realistic allernative but to do so.
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Management's review
Management commentary

Business review

Clsco Technalagy Denmark ApS (The Company) conducts business aclivity in following areas:
- advisory and consulting services in relation to networking systems, information systems and relaled products,

- provides support in program and project management, installation, technical assistance, training and repair and
maintenance services with relerence lo networking systems,

- buy, sell, import, export, ship, distribule, including pre-sale and post-sale activities and trade in whatsoever form,
including intemet, also on behaif of or in association with third parties, network, infrastructure software and
hardware, integration products, electronic products,

- technical consulting, project management, service delivery and the imponation and ownership of nelworking
products, parts, and accessories as assets of the Company in order to deliver capabilities as a service affering
to external customers,

- network implementation and operating services and carry out any aclivities directly or indirecily related to the
attainment of the foregoing business objectives



Financial statements for the period 1 August 2016 - 31 July 2017

Income statement
Note DKK
Gross margin

2 Stalf costs
Amortization/depreciation and impairment of intangible
assels and property, plant and equipment
Profit before net financials
Financial income
Financial expenses
Profit before tax
5 Tax for the year
Profit for the year

Proposed prolfit appropriation

Relained earnings
Totat

Ciaco Technology Denmark ApS
Annual report 2016/17

2016/17 2015/16
2.801.855 3.892.177
-188 -1.155.253
-2.594.414 -2.336.628
307.352 500,286
59.106 14.752
-8.433 -25.957
358.025 489.091
-78.766 -108.809
279.259 382.282
279.259 3682.282
279,259 382.282
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Financial statements for the period 1 August 2016 - 31 July 2017

Balance sheet

Note

10

DKK

ASSETS

Non-current assets

Property, plant and equipment
Other fixiures and fittings, toals and equipment
Total non-current assets
Current assets

Receivables

Receivables from group entities
Deferred tax assets

Other receivables

Total receivables

Cash at bank and in hand
Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Retained earnings

Total equity

Current liabilitiss other than provisions
Trade payables

Payables ta group entities

Income taxes payable

Other payables

Deferred income

Total current liabilities other than provisions
TOTAL EQUITY AND LIABILITIES

Accounting policies

Contractual obligations and contingencies
Coliateral

Related parties

Annual repon 2016/17

2016/17 2015/16
1.361.277 3.677.456
1.351.277 3.677.456
2.195.302 0

408,016 72.344
524.776 218.891
3.128.094 291.235
3,546.343 4.771.782
6.674,437 5.063.017
8.025.714 8.740.473
80.000 80.000
909.545 630.286
989,545 710.286
120.716 27.941
6.367.985 7.368.039
414.438 332.285
133.030 152,595

0 149.329
7.036.169 6.030.189
8.025.714 8.740.475
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Financial statements for the period 1 August 2016 - 31 July 2017
Statement of changes in equity

DKK Share capital Retained earnings Total

Equity at 1 August 2015 80.000 248.004 328.004
Profit/ loss for the year 0 382.282 382.282
Equity at 1 August 2016 8C.000 630.286 710.286
Profit/ loss for the year 0 279,259 279.259
Equity at 31 July 2017 80.000 909.545 989.545
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Financial statements for the period 1 August 2016 - 31 July 2017
Notes to the financial statements

1. Accounting policies

Cisco Technology Denmark ApS' annual report for 2016/17 has been prepared in accordance with the provisions, which
apply 1o reporting class B entities, as well as selected rules applying to reporting class C, under the Danish Financial
Statements Act.

The accounting policies applied are consistent with last year.

Basis of recognition and measurement

Hevenues are recognized in the income statement as earned. Furthermore, value adjusimenis of financial assets and
liabilities measured al fair value or amortized cost are recognized.

Moreover, all expenses incurred to achieve the arnings for the year are recognized in the income statement, including
depreciation, amortization, impairment losses and provisions as well as reversals due to changed accounting estimates
of amounts thal have previously been recognized in the income stalement.

Assets are recognized in the balance sheet when it is prabable that fulure economic benelils attributable to the asset will
llow to the company, and the value of the asset can be measured rellably.

Liabilitles are recagnized in the balance sheet when il is probable that further econamic benefits will flow out of the
company, and the value of the liability can be measured reliably.

Assels and liabilities are measured at cost. Subsequently, assets and liabilities are measured as described lor each ilem
below.

Reporting currency
The financial statements are presented in Danish kroner (DKK).

Foreign currency translafion

On initial recognition, transactions denominated in foreign currencies are transialed at \he exchange rate at the
transaction date. Foreign exchange differences arising between the exchange rates at the transaction date and the date
of payment are recognized in the income slatement as financial income or financial expenses.

Receivables, payables, and ather manetary items denominated in foreign currencies are translaled at tha exchange rate
at the balance sheet dale. The differsnce between the exchange rales at the balance sheel date and the date at which
the receivable or payable arose or was recognized in the mast recant financial stalements is recognized in the income
statement as financial income or linancial expenses.

Fixed assets acquired in foreign currencies are measured at the transactions date rates.

Income statement

Revenue

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged on behalf of third
parties. All discounts and rebates granied are recognized in revenue.

Cosl of sales

Cost of sales represents the direct and indirect expenses attributable to turnover, primarily relating lo the direct cost of
inventory and services rendarsd.

Service costs include costs directly incurred in delivering technical phone support, spare paris, software maintenance,
consuiting, managed services, planning and design, training, and implementation services to customers,
Cost of sales are recorded in the same period that the related revenue is recognized.

10
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Financial statements for the period 1 August 2016 - 31 July 2017
Notes to the financial statements

Accounting policies (continued)

Gross margin

The items revenue, production costs and other operaling income have been aggragated into one item in the income
statement called gross margin in accordance with section 32 of the Danish Financial Statements Acl.

External expenses

Other external expenses include the year's expenses relating to the Company's core activities, including expenses
relating to distribution, sale, advertising, administration, premises, bad debts, payments under operating leases, etc.

Staff costs

Stafl costs include wages and salaries, including compensated absence and pension to the Company's employees,
as well as other social security contributions, etc. The item is nel of retunds from public authorities.

Depreciation
The item comprises depreciatian of propenty, plant and equipment.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a straight-line basis over
the expected useful llfe. The expected usetul lives of the as as cost less any residual value, is depraciatad on a stralght-
line basis over the expected useful life. The expected useful lives of the assels are as follows:

1-5 years

Financial income and expenses

Financial income and expenses are recognized in the income statements at the amounts that concern the financial year.
Nel financials include inlerest income and expenses as well as allowances and surcharges under the advance-payment-
of-tax scheme, elc.

Tax

Tax for the year includes current tax on the year's expected taxabie income and the years deferred tax adjustments. The
portion of the tax far the year hal relates 1o the profit/ loss for Ihe year is recognized in the income statement, whereas
the portion that relates to transactions taken to equity is recognized in equity.

The Company and its Danish group entities are jointly taxed. The Danish income tax charge is allocated between profit
making and loss making Danish entities in proportian fo their taxable income.

The management company based on the rates applicable to interest allowances reimburses jointly laxed entities entitied
to a tax refund, and jointly taxed entities, which have paid too little tax, pay a surcharge according ta the rates applicable
to interest surcharges to the management company.

1
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Financial statements for the period 1 August 2016 - 31 July 2017
Notes to the financial statements

Accounting policies {continued)

Balance sheet

Property, ptant and equipment

Items of property, piani and equipment are measured at cost less accumulated depreciation and impairment losses. Cost
includes the acquisition price and costs direclly related lo the acquisition unlil the time at which the asset is ready for use.

Gains or losses are calculated as the difference belween the sailing price less selling costs and the carrying amount at
the date ot disposal.

Gains and losses from the disposal of property, plant and equipment are recagnized in the income statement as other
operating income or other operating expenses.

Receivables
Receivables are measured at amortized cost.

An impairment loss is recognized if there is objective evidence that a recsivable or a group of receivables is impaired.
It there is objeclive evidence that an individual receivable has been impaired, an impairment loss is recognized on an
individual basis.

Receivables in respect of which there is no objective evidence of individual impairment are tested for objective evidence
of impairment on a portfolie basis. The portfolios are primarily based on the debtors' domicile and credit ratings in line
with the Company's risk management policy. The abjeclive evidence applied to portfolios is delermined based on
historical loss experience.

Impairment losses are calculated as the diflerence between the carrying amount of the receivables and the present value
of the expected cash flaws, including tha realizable value of any collateral raceived. The eflective interest rate for the
individual receivable or portfolio is used as discount rale

Cash and cash equivalenis

Cash comprises cash balances and bank balances.

Income laxes

Current tax payables and receivables are recognlzed in the balance sheet as the eslimated income tax charge for the
year, adjusted far prior-year taxes and tax paid on account.

Delerred tax is measured according to the liability method on alt temporary dilferences between the carrying amount and
the tax base of assets and liabiiities. However, deferred tax is not recognized on temporary differences relating to goodwill
which is not deductible for tax purposes and on off ice premises and other items where temporary differences, apart from
business combinations, arise at the dale of acquisition withoui alfecting eilher profit/ loss for the year or taxable income.
Where alternative tax rules can be applied to determine the tax base, deferred tax is measured based on Management's
intended use of the asset or settiemsnt of the liability, respectively,

Deferred tax is measurad according to the tax rules and at the tax rates applicable al the balance sheet date when the
deferred tax is expected to crystallize as current tax. Deferred tax assats are recognized at the expected value of their
utilization; as a set-off against tax, either on future income or as a set-off against delerred tax liabilities in the same legal
tax entity. Changes in deferred tax due to changes in the tax rate are recognized in the income statement.

Olher payables
Other payables are measured at net realizable value.

12
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Financial statements for the period 1 August 2016 - 31 July 2017
Notes to the financial statements

Accounting policies (continued)

Deferred income

Delerred income recognized as a liability comprises payments received concerning income in subsequent financial
reporting years.

DKK 2016117 2015/16

2 Stafl costs
Wages/salaries 0 1.033.238
Pensions 0 91.930
Other social security costs 189 30.085
Totat 189 1.155.253

The average number of employees in the year ended July 31, 2017 as well as of July 31, 2016 was 0.

3  Financial income
Exchange adjustments 59.106 14,752
Total 59,106 14,752

4 Financial expenses

Other Interest expenses 8.433 4.193
Exchangs adjustments 0 7.662
Interest surcharges and tax recognized under net financials 0 14.102
Total 8.433 25.957

5 Taxfor the year

Estimated tax charge for the year 414.438 332.285
Deferred tax adjustments in the ysar -335.672 -220.263
Tax adjustments, prior years Q -5.213
Total 78.766 106.809
6 Property, plant and equipment Other fixtures and
fittings;
tools and equipment
Cost at 1 August 2016 6.482.868
Additions in the year 268.235
Cost at 31 July 2017 6.7561.103
Impairment losses and depreciation at 1 August 2016 2.805.412
Amoaortization/ depreciation in the year 2.584.414
Impairment losses and depreciation at 31 July 2017 5.399.826
Carrying amaount at 31 July 2017 1,351.277
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7 Share capital

Analysis of the share capital:

Clsco Technology Denmark ApS
Annual reporl 2016/17

DKK 201617 2015/16
80,000 shares of DKK1,00 nominal value each 80.000 80.000
Total 80.000 80.000
Analysis of changes in the share capital over the past 3 years:
DKK 2016117 2015/16 2014/15 2013/14
80,000 shares of DKK 1,00 nominal
) 80.000 80.000 B0.000 80.000
Total 80.000 80.000 80.000 80.000
8 Contractual obligations and conlingencies, etc.
Other linancial obligations:
DKK 201617 2015/16
Rent and Iease liahilities 18.617 18.617

The Danish group companies ara jointly and severally liable for 1ax on the Group ' s jointly taxed income for the

income year 2017.

9 Coliaterals

The Company has not recognized any security or other collateral in assets at 31 July 2017,

10 Related parties
Informaltion about consolidated financial slalements:

Requisitioning of the parent
company's consolidated financial

Parent company Domicile statements
Cisco Systems Inc. 170 West Tasman Drive www.cisco.com
San Jose CA 895134
United Siales
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