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Statement by the Baard of Direclors and the Exscullve Board

Beslyrelsa og direktion har dags dato behandlet
og godkendl| &rsrapporien for LGC Biosearch
Technologies AIS for regnskabsarel 1. april
2016 - 31, marts 2017,

Arsrapparien aflzagges i averansslemmelse med
Arsragnskabslovan.

Del er vares opfaltslss, at drsragnskabat glver et
relvisende billede af selskabels aktlver, passlver
og finansielle stilling pr. 31. marts 2017 saml af
resullatel af selskabets aklliviteter for regnskabs-
drat 1, aprit 2016 - 31. marts 2017.

Dal er endvidera vores apfallelsg, al
ledelsesberelningen indeholder en relvisende
redegerelse for de forhold, berelningan
omhandler.

Arsrapporten indstllles til generalforsamlingens
godkendslse,

Aarhus, den 30, august 2017
Aonrhus, 30 August 2017

Dirsklion:/Exocutive Baard:

Daren Dick

BeslyrelseBosrd of Diraclars

———‘e. /

Today, the Board of Direclars and the Executive
Board have discussed and approved the annual
reporl of LGC Biosearch Technologies A/S for

the financial year 1 Aprit 2016 - 31 March 2017.

The annual reporl is praparad In accordance with
the Danish Financial Slalemenls Act.

In our opinlon, the financial statements giva a
true and fair view of the financlal position of the
Company al 31 March 2017 and of the resulls of
the Company's operalions for the financial year 1
April 2016 - 31 March 2017.

Further, In our opinion, the Management's review
gives a falr review of the mallers discussed in the
Management's review.

We recommend that the annual report be
approved at the annual general meetling.

JL

Timothy Michagl Robinson
formand/chatrman

Ross Frazer FW

Simon Lawrence Parsons
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Den uafhangige revisors revisionspategning

Independent auditor's report

Til kapitalejerne i LGC Biosearch
Technologies A/S

Konklusion

Vi har revideret arsregnskabet for LGC
Biosearch Technologies A/S for regnskabsaret 1.
april 2016 - 31. marts 2017, der omfatter resultat-
opgearelse, balance, egenkapitalopgerelse og no-
ter, herunder anvendt regnskabspraksis. Ars-
regnskabet udarbejdes efter arsregnskabsloven.

Det er vores opfattelse, at arsregnskabet giver et
retvisende billede af selskabets aktiver, passiver
og finansielle stilling pr. 31. marts 2017 samt af
resultatet af selskabets aktiviteter for regnskabs-
aret 1. april 2016 - 31. marts 2017 i overens-
stemmelse med arsregnskabsloven.

Grundlag for konklusion

Vi har udfgrt vores revision i overensstemmelse
med internationale standarder om revision og de
yderligere krav, der er geeldende i Danmark.
Vores ansvar ifglge disse standarder og krav er
neermere beskrevet i revisionspategningens
afsnit "Revisors ansvar for revisionen af arsregn-
skabet". Vi er uathaengige af selskabet i overens-
stemmelse med internationale etiske regler for
revisorer (IESBA's Etiske regler) og de yderligere
krav, der er geeldende i Danmark, ligesom vi har
opfyldt vores gvrige etiske forpligtelser i henhold
til disse regler og krav. Det er vores opfattelse, at
det opnéede revisionsbevis er tilstreekkeligt og
egnet som grundlag for vores konklusion.

Ledelsens ansvar for arsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et
arsregnskab, der giver et retvisende billede i
overensstemmelse med arsregnskabsloven.
Ledelsen har endvidere ansvaret for den interne
kontrol, som ledelsen anser for ngdvendig for at
udarbejde et arsregnskab uden vaesentlig fejlin-
formation, uanset om denne skyldes besvigelser
eller fejl.

To the shareholders of LGC Biosearch
Technologies A/S

Opinion

We have audited the financial statements of LGC
Biosearch Technologies A/S for the financial
year 1 April 2016 - 31 March 2017, which
comprise an income statement, balance sheet,
statement of changes in equity and notes,
including accounting policies. The financial
statements are prepared in accordance with the
Danish Financial Statements Act.

In our opinion, the financial statements give a
true and fair view of the financial position of the
Company at 31 March 2017 and of the results of
the Company's operations for the financial year 1
April 2016 - 31 March 2017 in accordance with
the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs) and
the additional requirements applicable in
Denmark. Our responsibilities under those
standards and requirements are further
described in the "Auditor's responsibilities for the
audit of the financial statements" section of our
report. We are independent of the Company in
accordance with the International Ethics
Standards Board for Accountants' Code of Ethics
for Professional Accountants (IESBA Code) and
the additional requirements applicable in
Denmark, and we have fulfilled our other ethical
responsibilities in accordance with these rules
and requirements. We believe that the audit
evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibilities for the
financial statements

Management is responsible for the preparation of
financial statements that give a true and fair view
in accordance with the Danish Financial
Statements Act and for such internal control as
Management determines is necessary to enable
the preparation of financial statements that are
free from material misstatement, whether due to
fraud or error.
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Independent auditor's report

Ved udarbejdelsen af arsregnskabet er ledelsen
ansvarlig for at vurdere selskabets evne til at
fortseette driften; at oplyse om forhold
vedrgrende fortsat drift, hvor dette er relevant;
samt at udarbejde arsregnskabet pa grundlag af
regnskabsprincippet om fortsat drift, medmindre
ledelsen enten har til hensigt at likvidere selska-
bet, indstille driften eller ikke har andet realistisk
alternativ end at gere dette.

Revisors ansvar for revisionen af
arsregnskabet

Vores mal er at opna hgj grad af sikkerhed for,
om arsregnskabet som helhed er uden veesentlig
fejlinformation, uanset om denne skyldes
besvigelser eller fejl, og at afgive en revisions-
pategning med en konklusion. Hgj grad af
sikkerhed er et hgjt niveau af sikkerhed, men er
ikke en garanti for, at en revision, der udferes i
overensstemmelse med internationale
standarder om revision og de yderligere krav, der
er geeldende i Danmark, altid vil afdaekke
vaesentlig fejlinformation, nar sadan findes.
Fejlinformationer kan opsta som fglge af
besvigelser eller fejl og kan betragtes som
veesentlige, hvis det med rimelighed kan
forventes, at de enkeltvis eller samlet har
indflydelse pa de gkonomiske beslutninger, som
regnskabsbrugerne treeffer pa grundlag af
arsregnskabet.

Som led i en revision, der udfgres i overensstem-
melse med internationale standarder om revision
og de yderligere krav, der er geeldende i Dan-
mark, foretager vi faglige vurderinger og opret-
holder professionel skepsis under revisionen.
Herudover:

e |dentificerer og vurderer vi risikoen for
vaesentlig fejlinformation i arsregnskabet,
uanset om denne skyldes besvigelser eller
fejl, udformer og udferer revisionshandlinger
som reaktion pa disse risici samt opnar revi-
sionsbevis, der er tilstraekkeligt og egnet til
at danne grundlag for vores konklusion. Risi-
koen for ikke at opdage veesentlig fejlinfor-
mation forarsaget af besvigelser er hgjere
end ved veesentlig fejlinformation forarsaget
af fejl, idet besvigelser kan omfatte sammen-
sveergelser, dokumentfalsk, bevidste ude-
ladelser, vildledning eller tilsideszettelse af
intern kontrol.

e  Opnar vi forstéelse af den interne kontrol
med relevans for revisionen for at kunne
udforme revisionshandlinger, der er passen-
de efter omstaendighederne, men ikke for at
kunne udtrykke en konklusion om effektivite-
ten af selskabets interne kontrol.

In preparing the financial statements,
Management is responsible for assessing the
Company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting in preparing the
financial statements unless Management either
intends to liquidate the Company or to cease
operations, or has no realistic alternative but to
do so.

Auditor's responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error and
to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit
conducted in accordance with ISAs and the
additional requirements applicable in Denmark
will always detect a material misstatement when
it exists. Misstatements can arise from fraud or
error and are considered material if, individually
or in the aggregate, they could reasonably be
expected to influence the economic decisions of
users taken on the basis of the financial
statements.

As part of an audit conducted in accordance with
ISAs and the additional requirements applicable

in Denmark, we exercise professional judgement
and maintain professional skepticism throughout
the audit. We also:

e |dentify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a
material misstatement resulting from fraud is
higher than for one resulting from error as
fraud may involve collusion, forgery,
intentional omissions, misrepresentations or
the override of internal control.

e  Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness
of the Company's internal control.
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e  Tager vi stilling til, om den regnskabsprak-
sis, som er anvendt af ledelsen, er passen-
de, samt om de regnskabsmeessige skeon og
tilknyttede oplysninger, som ledelsen har
udarbejdet, er rimelige.

o  Konkluderer vi, om ledelsens udarbejdelse
af arsregnskabet pa grundlag af regnskabs-
princippet om fortsat drift er passende, samt
om der pa grundlag af det opnaede revisi-
onsbevis er veesentlig usikkerhed forbundet
med begivenheder eller forhold, der kan
skabe betydelig tvivl om selskabets evne til
at fortseette driften. Hvis vi konkluderer, at
der er en vaesentlig usikkerhed, skal vi i
vores revisionspategning gere opmaerksom
pa oplysninger herom i arsregnskabet eller,
hvis sddanne oplysninger ikke er tilstraskkeli-
ge, modificere vores konklusion. Vores kon-
klusion er baseret pa det revisionsbevis, der
er opnaet frem til datoen for vores revisions-
pategning. Fremtidige begivenheder eller
forhold kan dog medfare, at selskabet ikke
leengere kan fortsaette driften.

e  Tager vi stilling til den samlede preesenta-
tion, struktur og indhold af arsregnskabet,
herunder noteoplysningerne, samt om ars-
regnskabet afspejler de underliggende trans-
aktioner og begivenheder pa en sadan
made, at der gives et retvisende billede her-
af.

Vi kommunikerer med den gverste ledelse om
bl.a. det planlagte omfang og den tidsmaessige
placering af revisionen samt betydelige revisions-
meessige observationer, herunder eventuelle
betydelige mangler i intern kontrol, som vi identi-
ficerer under revisionen.

Udtalelse om ledelsesberetningen

Ledelsen er ansvarlig for ledelsesberetningen.

Vores konklusion om arsregnskabet omfatter
ikke ledelsesberetningen, og vi udtrykker ingen
form for konklusion med sikkerhed om ledelses-
beretningen.

| tilknytning til vores revision af arsregnskabet er
det vores ansvar at lsese ledelsesberetningen og
i den forbindelse overveje, om ledelsesberetning-
en er veesentligt inkonsistent med arsregnskabet
eller vores viden opnaet ved revisionen eller pa
anden méade synes at indeholde vaesentlig fejlin-
formation.

Vores ansvar er derudover at overveje, om ledel-
sesberetningen indeholder kreevede oplysninger i
henhold til &rsregnskabsloven.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related
disclosures made by Management.

e  Conclude on the appropriateness of
Management's use of the going concern
basis of accounting in preparing the financial
statements and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt on
the Company's ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor's report to the related
disclosures in the financial statements or, if
such disclosures are inadequate, to modify
our opinion. Our conclusion is based on the
audit evidence obtained up to the date of our
auditor's report. However, future events or
conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure
and contents of the financial statements,
including the note disclosures, and whether
the financial statements represent the
underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with
governance regarding, among other matters, the
planned scope and timing of the audit and
significant audit findings, including any significant
deficiencies in internal control that we identify
during our audit.

Statement on Management's review

Management is responsible for the
Management's review.

Our opinion on the financial statements does not
cover the Management's review, and we do not
express any form of assurance conclusion
thereon.

In connection with our audit of the financial
statements, our responsibility is to read the
Management's review and, in doing so, consider
whether the Management's review is materially
inconsistent with the financial statements or our
knowledge obtained during the audit, or
otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider
whether the Management's review provides the
information required under the Danish Financial
Statements Act.
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Independent auditor's report

Baseret pa det udferte arbejde er det vores
opfattelse, at ledelsesberetningen er i overens-
stemmelse med arsregnskabet og er udarbejdet i
overensstemmelse med arsregnskabslovens
krav. Vi har ikke fundet veesentlig fejlinformation i
ledelsesberetningen.

Aarhus, den 13. september 2017
Aarhus, 13 September 2017

ERNST & YOUNG

Godkendt Revisionspartnerselskab
CVR-nr. 30 70 02 28

(\ + L’\(.cqlth 2N

Lone Ngrgaard Eskildsen
statsaut. revisor
State Authorised Public Accountant

Based on our procedures, we conclude that the
Management's review is in accordance with the
financial statements and has been prepared in
accordance with the requirements of the Danish
Financial Statement Act. We did not identify any
material misstatement of the Management's
review.
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Management's review

Beretning

Management commentary
Virksomhedens vasentligste aktiviteter

Selskabets formal er produktion og salg af far-
maceutiske ravarer.

Udvikling i aktiviteter og ekonomiske forhold

Virksomhedens resultatopgerelse for 2016/17
udviser et underskud pa -3.834.694 kr. mod sidste
ars underskud pa -3.327.217 kr. Virksomhedens
balance pr. 31. marts 2017 udviser en egenkapital
pa 7.426.512 kr.

P4 baggrund heraf og i henhold il bade den
kort- og langsigtede strategi anser ledelsen arets
resultat for tilfredsstillende.

Begivenheder efter balancedagen

Der er efter regnskabsarets afslutning ikke ind-
truffet betydningsfulde haendelser.

Forventet udvikling

Selskabet forventer et positivi resultat for regn-
skabsaret 2017/18.

LGC Biosearch Technologies A/S

Arsrappori 2016/17
Annual report 2016/17

Business review

The objective of the Company is the production
and sale of nucleic acid based products.

Financial review

The income statement for 2016/17 shows a loss of
DKK 3,834,694 against a loss of DKK -3,327,217
last year. The balance sheet at 31 March 2017
shows equity of DKK 7,426,512.

Taking the above mentioned into consideration
and with a view to both the short and the long-term
strategy of the Company, Management considers
the financial performance in the period under
review satisfactory.

Events after the balance sheet date

No events materially affecting the Company's
financial position have occurred subsequent to the
financial year-end.

Outlook

The Company expects positive results in the
financial year 2017/18.
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Resultatopgarelse

Income statement

Note
Note

DKK

Bruttofortjeneste

Gross marglin

Personaleomkostninger

Staff cosls

Af- og nedskrivninger af immaterielle og materielle
anlagsaktiver

Amoriisation/depreciation and impairment of inlangible assets and property, plant
and equipment

Resultat far finansielle poster

Profitloss before net financials

Finansielle indtaagter

Financial income

Finansielle omkostninger-

Financial expenses

Resultat for skat

Profit/loss hefore tax

Skat af arets resultat

Tax for the year

Arets resultat

Profit/loss for the year

Forslag til resultatdisponering
Recommended appropriation of profit/loss
Overfort resultat

Retalned earnings/ac lated loss

LGC Biosearch Technologies A/S

Arsrappor 2016/17
Annual report 2016/17

2016/17 2015/16

12 mdr. (months) 15 mdr. {months)
6.401.663 6.158.625
-7.853.513 -8.025.980
-2.107.761 -2.370.044
-3.559.611 -4.237.399
0 12.855

-134.343 -48.596
-3.693.954 -4.273.140
a 9456.923
-3.603.954 -3.327.217
-3.693.954 -3.327.217
-3.693.954 -3.327.217
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Balance

Balance sheet

Note
Note

DKK

AKTIVER

ASSETS

Anlagsaktiver

Fixed assels

Immaterielle anlaagsaktiver
Intangible assets

Erhvervede immaterielle anlzegsaktiver
Acquired Intangible assets
Goodwill

Goodwill

Materlelle anlaegsaktiver

Property, plant and equipment

Andre anleeg, driftsmateriel og inventar
Fixlures and fillings, other plant and equipment
Indretning af lejede lokaler

Leasehold impravemenls

Forudbetalinger for materielle anlzegsaktiver
Prepayments for property, plant and equipment

Finansielle anlaagsaktiver
Investments

Deposita, finansielle anlaegsaktiver
Deposils, Investments

Anlagsaktiveri alt
Total fixed assets

transport
to be carried forward

LGC Biosearch Technologies A/S

Arsrapport 2016/17
Annual report 2016/17

2016/17 2015/16
159.996 170.823
7.844.262 8.569.438
8.004.258 8.740.261
4.568.530 5.385.308
406.210 414,702
302.079 302.079
5.276.819 6.102.089
308.150 308.150
308.150 308.150
13.589.227 15.150.500
13.689.227 15.150.500

10
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Balance (fortsat)
Balance sheet (continued)

Note
Note

DKK

transport
brought forward

Omseatningsaktiver
Non-fixed assets
Varebeholdninger
Inventories

Ravarer og hjzlpematerialer
Raw ials and cor b

Tilgodehavender

Receivables

Tilgodehavender fra salg og tjenesteydelser
Trade receivables

Udskudte skatteaktiver

Deferred tax assets

Andre tilgodehavender

Olher receivables

Periodeafgresnsningsposter

Prepayments

Likvide beholdninger
Cash

Omsatningsaktiveri alt
Total non-fixed assels

AKTIVER | ALT
TOTAL ASSETS

LGC Biosearch Technologies A/S

Arsrapport 2016/17

Annual report 2016/17

201617 2018116
13.589.227 15.150.500
1.390.226 1.431.047
1.390.226 1.431.047
2.660.615 1.172.051
1.488.580 1.488.580
316.692 165.702
727.806 668.213
5.193.693 3.494.546
1.696.289 2.598.391
8.280.208 7.523.984
—21.860435 __22.674.484
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Financial statements for the petiod 1 Aprit 2016 - 31 March 2017

Balance

Balance sheet

Note

Nole DKK
PASSIVER
EQUITY AND LIABILITIES
Egenkapital
Equity

10 Aktiekapital

11
12
13

Share capital

Overfart resultat

Retained earnings

Egenkapital i alt

Total equity

Geldsforpligtelser

Liablilities

Langfristede galdsforpligtelser
Non-current liabilities other than provisions
Geeld til tilknyttede virksomheder

Payables to group enterprises

Kortfristede galdsforpligtelser

Current liabilities

Leverandgrer af varer og tjenesteydelser
Trade payables

Anden geeld

Other payables

Galdsforpligtelser i alt

Total liabllitles other than provisions
PASSIVER I ALT

TOTAL EQUITY AND LIABILITIES

Anvendt regnskabspraksis

Accounting policies

Kontraktlige forpligtelser og eventualposter m.v.
Conlractual obligations and canlingencies, etc.
Sikkerhedsstillelser

Collateral

Neertstaende parter

Related parties

LGC Biosearch Technologies AIS
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2016/17 2015/16
500.000 500.000
7.067.522 10.761.476
7.567.522 11.261.476
11.691.450 9.188.965
11.681.450 9.188.965
1.363.821 928.031
1.246.642 1.296.012
2.610.463 2.224.043
14.301.913 11.413.008
21860435 ___22.674.484

12
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Egenkapitalopgsrelse

Stalement of changes in equity

DKK

Egenkapital 1. januar 2015
Equily al 1 January 2015

Overfart, jf. resultatdisponering
Transfer through appropriation of loss

Egenkapital 1. april 2016
Equity at 1 April 2016

Qverfert, jf. resultatdisponering
Transfer through appropriation of loss

Egenkapital 31. marts 2017
Equity at 31 March 2017

LGC Biosearch Technologies A/S

Arsrapport 2016/17
Annual report 2016/17

Aktiekapital Overfort resultat I alt
Share capital  Retained earnings Total
500.000 14.088.693 14.588.693

Q -3.327.217 -3.327.217

500.000 10.761.476 11.261.476

0 -3.693.954 -3.693.954
—900000 __ 7067522 __7.567.522
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Noter
Notes lo the financial statements

Anvendt regnskabspraksis
Accounting policies

Arsrapporten for LGC Biosearch Technologies
AJS for 2016/17 er aflagti overensstemmelse med
arsregnskabslovens bestemmelser for klasse
B_virksomheder med tilvalg af visse
bestemmelser for klasse C.

fndring i anvendt regnskabspraksis

Selskabet har med virkning fra 1. april 2016
implementeret lov nr. 738 af 1. juni 2015, Dette
medfgrer falgende asndringer til indregning og
maling:

1. Der skal fremaver foretages &rlig revurdering
af restveerdier pa materielle aktiver.
Revurderingen har ikke medfgrt veasentlige
andringer til restveerdier pa materielle aktiver.
Zndringen foretages derfor alene med frem-
adrettet virkning som en zendring af regn-
skabsmeessigt sken og har ingen effekt for
agenkapitalen.

Bortset fra ovenstaende samt nye og sendrede
praesentations- og oplysningskrav som fglge af
lov nr. 738 af 1. juni 2015 er arsregnskabet afiagt
efter samme regnskabspraksis som sidste ar.

Prasentationsvaluta

Arsregnskabet er aflagt i danske kroner (DKK).

Valutaomregning

Transaklioneri fremmed valuta omregnes ved far-
ste indregning til transaktionsdagens kurs. Valu-
takursdifferencer, der opstar mellem transakti-
onsdagens kurs og kursen pa betalingsdagen,
indregnes i resultatopgerelsen som en finansiel
post.

Tilgodehavender, geeld og andre moneteere pos-
ter i fremmed valuta omregnes til balancedagens
valutakurs. Forskellen mellem balancedagens
kurs og kursen p3 tidspunktet for tilgodehaven-
dets eller gzeldsforpligtelsens opstaen eller ind-
regning i seneste arsregnskab indregnes i resul-
tatopggerelsen under finansielle indteegter og
omkostninger.

LGC Blosearch Technologies A/S

Arsrapport 2016/17
Annual repait 2016/17

The annual report of LGC Biosearch
Technologies A/S for 2016/17 has been prepared
in accordance with the provisions in the Danish
Financial Statements Act applying to reporting
class B entities and elective choice of certain
provisions applying to reporting class C entities.

Changes in accounting policies

Effective 1 April 2016, the Company has adopted
act no. 738 of 1 June 2015. This implies the
following changes in the recognition and
measurement:

1. In future, residual values of properiy, plant and
equipment will be subject to annual
reassessment. The Reassessment has not
implied any significant changes to residual
values relating to property, plant and
equipment. Consequently, the change is
made with future effect only as a change in
accounting estimates with no impact on
equity.

Apart from the above changes in accounting
policy and new and changed presentation and
disclosure requirements, which follow from act.
no. 738 of 1 June 2015, the accounting policies
are consistent with those of last year.

Reporting currency ;

The financial statements are presented in Danish
kroner (DKK).

Foreign currency translation

On initial recognition, fransactions denominated in
foreign currencies are translated af the exchange
rate at the transaction date. Foreign exchange
differences arising between the exchange rates at
the transaction date and the date of payment are
recognised in the income statement as financial
income or financial expenses.

Receivables and payables and other monetary
items denominated in foreign currencies are
translated at the exchange rate at the balance
sheet date. The difference between the exchange
rates at the balance sheet date and the date at
which the receivable or payable arose or was
recognised in the most recent financial statements
is recognised in the income statement as financial
income or financial expenses.
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Financial statements for the period 1 April 2016 - 31 March 2017

Noter
Notes {o the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policles (continued)

Resultatopggreisen

Nettoomsatning

Nettoomszetningen ved salg af handelsvarer og
feerdigvarer indregnes i resultatopgerelsen,
safremt levering og risikoovergang til keber har
fundet sted inden arets udgang. Nettoom-
seetningen indregnes ekskl. moms og med fradrag
af rabatter i forbindelse med salget.

Bruttofortjeneste

| resultatopgerelsen er nettoomsaetning, andring i
lagre af feerdigvarer og varer under fremstilling,
arbejde udfert for egen regning og opfert under
aktiver, andre driftsindteegter og eksterne
omkostninger med henvisning til arsregnskabslo-
vens § 32 sammendraget til én regnskabspost
benzsvnt bruttofortjeneste.

Ravarer og hj=lpematerialer m.v.

Ravarer og hjelpematerialer omfatter de omkost-
ninger til ravarer og hjeelpematerialer, der er
medgéet til at opna arets omsaetning.

Andre eksterne omkostninger

Andre eksterne omkostninger omfatter omkost-
ninger vedrarende virksomhedens primasre akti-
vitet, der er afholdt i arets Igb, herunder omkost-
ninger til distribution, salg, reklame, administra-
tion, lokaler, tab pa debitorer, ydelser pa opera-
tionelle leasingkontrakter m.v.

Personaleomkostninger

Personaleomkostninger omfatter lan og gager,
inklusive feriepenge og pensioner, samt andre
omkostninger til social sikring m.v. til selskabets
medarbejdere. | personaleomkostninger er
fratrukket modtagne godtgerelser fra offentlige
myndigheder.

Afskrivninger

Afskrivninger omfatter afskrivninger pa
immaterielle og materielle anlaegsaktiver.

LGC Biosearch Technologies A/S
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Income statement

Revenue

Revenue from the sale of goods for resale and
finished goods is recognised in the income
statement, provided that delivery and transfer of
risk to the buyer have taken place before the end
of the year. Revenue is recognised exclusive of
VAT and net of discounts relating to sales.

Gross margin

The items revenue, change in inventories of
finished goods and work in progress, work
performed for own account and capitalised, other
operating income and external expenses have
been aggregated into one item in the income
statement called gross margin in accordance with
section 32 of the Danish Financial Statements
Act.

Raw materials and consumables, etc.

Raw materials and consumables include
expenses relating to raw materials and
consumables used in generating the year's
revenue.

Other external expenses

Other external expenses include the year's
expenses relating to the Company's core
aclivities, including expenses relating to
distribution, sale, advertising, administration,
premises, bad debts, payments under operating
leases, etc.

Staff costs

Staff costs include wages and salaries, including
compensated absence and pensions, as well as
other social security contributions, etc. made to
the entity's employees. The item is net of refunds
made by public authorities.

Amortisation/depreciation

The item comprises amortisation/depreciation of
intangible assets and property, plant and
equipment.
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Financial statements for the period 1 April 2016 - 31 March 2017

Noter

Notes o the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Kostprisen med fradrag af forventet scrapveerdi
for fzerdiggjorte udviklingsprojekter og erhvervede
immaterielle rettigheder afskrives linegert over den
forventede brugstid. Erhvervede immaterielle ret-
tigheder omfatter patenter, rettigheder og licen-
ser.

Goodwill afskrives linezert over den vurderede
skonomiske levetid, der fastlegges pa bag-
grund af ledelsens erfaringer inden for de enkelte
forretningsomrader.

Afskrivningsgrundlaget, der opgeres som Kostpri-
sen med fradrag af eventuel restveerdi, afskrives
linezert over den forventede brugstid, baseret p&
felgende vurdering af akfivernes forventede
brugstider:

Erhvervede immaterielle anlaegsaktiver
Acquired Intangible assels

Goodwill

Geodwill

Restveerdien fastsaettes pa anskaffelsestidspunk-
tet og revurderes arligt. Overstiger restveerdien
aktivets regnskabsmaessige vaerdi, opharer af-
skrivning. Ved aendring i restveerdien indregnes
virkningen for afskrivninger fremadrettet som en
sndring i regnskabsmaessigt skan.

Afskrivningsgrundlaget, der opgeres som Kostpri-
sen med fradrag af eventuel restveerdi, afskrives
linezert over den forventede brugstid, baseret pa
felgende vurdering af aktivernes forventede
brugstider:

Andre anlzg, driftsmateriel og inventar
Fixtures and fitlings, other plant and equipment
indretning af lejede lokaler

Leasehold improvements

Restveerdien fastsaties pa anskaffelsestidspunk-
tet og revurderes érligt. Overstiger restveerdien
aklivets regnskabsmasssige veerdi, ophgrer af-
skrivning. Ved sendring i restveerdien indregnes
virkningen for afskrivninger fremadrettet som en
aendring i regnskabsmaessigt skan.

LGC Biosearch Technologies AIS
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The cost net of the expected residual value for
completed development projects and acquired P
rights is amortised over the expected useful life.
Acquired |P rights include patents, rights and
licences.

Goodwill is amortised on a straight-line basis overt
he estimated useful life, which is determined on
the basis of the Management's experience within
the individual business areas.

The basis of amortisation, which is calculated as
cost less any residual value, is amortised on a
straight line basis over the expected useful life.
The expected useful lives of the assets are as
follows:

3 &riyears

15 arlyears

The residual value is determined at the time of
acquisition and are reassessed every year. Where
the residual value exceeds the carrying amount of
the asset, no further amortisation charges are
recognised. In case of changes in the residual
value, the effect on the amortisation charges is
recognised prospectively as a change in
accounting estimates.

The basis of depreciation, which is calculated as
cost less any residual value, is depreciated on a
straight line basis over the expected useful life.
The expected useful lives of the assets are as
follows:

5 artyears

10 &rtyears

The residual value is determined at the time of
acquisition and are reassessed every year. Where
the residual value exceeds the carrying amount of
the asset, no further depreciation charges are
recagnised. In case of changes in the residual
value, the effect on the depreciation charges is
recognised prospectively as a change in
accounting estimates.
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Noter

Notes to the financial stalements

Anvendt regnskabspraksis (fortsat)
Accounting policles (continued)

Finansielle indtagter og omkostninger

Finansielle indteegter og omkostninger indregnes i
resultatopgerelsen med de beleb, der vedrarer
regnskabséret. Finansielle poster omfatter rente-
indtzegter og _omkostninger, kursgevinster

og -tab vedrgrende transaklioner i fremmed valuta
samt tilleg og godtggrelse under acontoskatte-
ordningen m.v.

Skat

Skat af arets resultat omfatter aktuel skat af areis
forventede skattepligtige indkomst og arets regu-
lering af udskudt skat. Arets skat indregnes i
resultatopgerelsen med den del, der kan henfares
til &rets resultat, og i egenkapitalen med den del,
som kan henferes til transaktioner indregnet i
egenkapitalen.

Balancen

Immaterielle anlzgsaktiver

Goodwill males til kostpris med fradrag af
akkumullerede af- og nedskrivninger.

Andre immaterielle anlasgsaktiver omfatter andre
erhvervede immaterielle rettigheder.

Andre immaterielle anlasgsaktiver males til kost-
pris med fradrag af akkumulerede af- 0g ned-
skrivninger.

Materielle anlzegsaktiver

Materielle anlegsaktiver males til kostpris med
fradrag af akkumulerede af- og nedskrivninger.
Kostprisen omfatter anskaffelsesprisen og
omkostninger direkte knyttet til anskaffelsen indtil
det tidspunkt, hvor aktivet er klar til brug.

Fortjeneste eller tab opggres som forskellen mel-
lem salgspris med fradrag af salgsomkostninger
og den regnskabsmaessige veerdi pa salgstids-
punktet. Fortjeneste og tab ved salg af materielle
aktiver indregnes i resultatopgarelsen under hen-
holdsvis andre driftsindteegter og andre driftsom-
kostninger.
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Financial income and expenses

Financial income and expenses are recognised in
the income statement at the amounts that concern
the financial year. Net financials include interest
income and expenses, realised and unrealised
exchange adjustments as well as allowances and
surcharges under the advance-payment-of-tax
scheme, etc.

Tax

Tax for the year includes current tax on the year's
expected taxable income and the year's deferred
tax adjustments. The portion of the tax for the year
that relates to the profit/loss for the year is
recognised in the income statement, whereas the
portion that relates to transactions taken to equity
is recognised in equity.

Balance sheet

Intangible assets

Goodwill is measured at cost less accumulated
amortisation and impairment losses.

Other intangible assets include other acquired
intangible rights.

Other intangible assets are measured at cost less
accumulated amortisation and impairment losses,

Property, plant and equlpment

Items of property, plant and equipment are
measured at cost less accumulated depreciation
and impairment losses. Cost includes the
acquisition price and costs direclly related to the
acquisition until the time at which the asset is
ready for use.

Gains or losses are calculated as the difference
between the selling price less selling costs and
the carrying amount at the date of disposal. Gains
and losses from the disposal of property, plant
and equipment are recognised in the income
statement as other operating income or other
operating expenses.
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Noter

Noles to the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policles (continued)

Vardiforringelse af anlagsaktiver

Den regnskabsmaessige veerdi af immaterielle og
materielle anleegsaktiver samt kapitalandele i
dattervirksomheder og associerede virksomheder
vurderes arligt for indikationer pa vaerdiforringel-
se.

Foreligger der indikationer pa veerdiforringelse,
foretages nedskrivningstest af hvert enkelt aktiv
henholdsvis gruppe af aktiver. Der foretages
nedskrivning til genindvindingsveerdien, hvis den-
ne er lavere end den regnskabsmaessige vaerdi.

Som genindvindingsvaerdi anvendes den hgjeste
vaerdi af nettosalgspris og kapitalveerdi. Kapital-
veerdien opgeres som nutidsvaerdien af de for-
ventede nettopengestrsmme fra anvendelsen af
aktivet eller aktivgruppen og forventede netto-
pengestrsmme ved salg af aktivet eller aktivgrup-
pen efter endt brugstid.

Tidligere indregnede nedskrivninger tilbagefares,
nar begrundelsen for nedskrivningen ikke lzenge-
re bestar. Nedskrivninger pa goodwill tilbagefares
ikke.

Varebeholdninger

Varebeholdninger males il kostpris efter
FIFO-metoden. Er nettorealisationsvaerdien lave-
re end kostprisen, nedskrives til denne lavers
veerdi. Nettorealisationsvaerdien for varebehold-
ninger opgeres som salgssum med fradrag af feer-
diggerelsesomkostninger og omkostninger, der
afholdes for at effektuere salget, og fastseettes
under hensyntagen til omseettelighed, ukurans og
udvikling i forventet salgspris.

Kostprisen for ravarer og hjazlpematerialer omfat-
ter kebspris med tillzeg af hjemtagelsesomkost-
ninger.

Tilgodehavender

Tilgodehavender males til amortiseret kostpris,
der saedvanligvis svarer til nominel veerdi. Der
nedskrives til imgdegdelse af forventede tab.
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Impairment of fixed assets

The carrying amount of intangible assets,
property, plant and equipment and investments in
subsidiaries and associates is assessed for
impairment on an annual basis.

Impairment tests are conducted on assets or
groups of assets when there is evidence of
impairment. The carrying amount of impaired
assets is reduced to the higher of the net selling
price and the value in use (recoverable amount).

The recoverable amount is the higher of the net
selling price of an asset and its value in use. The
value in use is calculated as the present value of
the expected net cash flows from the use of the
asset or the group of assets and the expected net
cash flows from the disposal of the asset or the
group of assets after the end of the useful life.

Previously recognised impairment losses are
reversed when the reason for recognition no
longer exists. Impairment losses on goodwill are
not reversed.

Inventories

Inventories are measured at cost in accordance with
the FIFO method. Where the net realisable value is
lower than cost, inventories are written down to this
lower value. The net realisable value of inventories
is calculated as the sales amount less costs of
completion and expenses required to effect the sale
and is determined taking into account marketability,
obsolescence and development in the expected
selling price.

The cost of raw materials and consumables
caomprises the cost of acquisition plus delivery costs.

Receivables

Receivables are measured at amortised cost,
which substantially corresponds to nominal value.
Provisions for estimated bad debts are made.
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Noter
Notes lo the financial statements

Anvendt regnskabspraksis (fortsat)
Accounting policies (continued)

Periodeafgraensningsposter

Periodeafgreensningsposter, indregnet under
aktiver, omfatter forudbetalte omkostninger ved-
rerende efterfolgende regnskabsar.

Egenkapital

Foreslaet udhytte

Foreslaet udbytte indregnes som en forpligteise
pé tidspunktet for vedtagelse pa den ordinaere
generalforsamling (deklareringstidspunktet).
Udbytte, som forventes udbetalt for aret, vises
som en seerskilt post under egenkapitalen.

Selskabsskat

Aktuelle skatteforpligtelser og tilgodehavende
aktuel skat indregnes i balancen som beregnet
skat af arets skattepligtige indkomst, reguleret for
skat af tidligere ars skattepligtige indkomster samt
betalte acontoskatter.

Udskudt skat males efter den balanceorienterede
geeldsmetode af alle midlertidige forskelle mellem
regnskabsmaessig og skattemaessig veerdi af
aktiver og forpligtelser. Der indregnes dog ikke
udskudt skat af midlertidige forskelle vedrarende
skattemeessigt ikke-afskrivningsberettiget good-
will og kontorejendomme samt andre poster, hvor
midlertidige forskelle bortset fra virksomheds-
overtagelser er opstaet pa anskaffelsestidspunk-
tet uden at have indvirkning pa resultat eller skat-
tepligtig indkomst. | de tilfzelde, hvor opgerelse af
skatteveerdien kan foretages efter forskellige
beskatningsregler, males udskudt skat pa grund-
lag af den af ledelsen planlagte anvendelse af
aktivet, henholdsvis afvikling af forpligtelsen.

Udskudt skat males pa grundlag af de skatteregler
og skattesatser, der med balancedagens lovgiv-
ning vil veere geeldende, nar den udskudte skat
forventes udlest som akiuel skat. Udskudte skat-
teaktiver indregnes med den veerdi, som de for-
ventes at blive udnyttet med, enten ved udligning i
skat af fremtidig indtjening eller ved modregning i
udskudte skalteforpligtelser inden for samme
jurisdiktion. /£ndring i udskudt skat som falge af
andringer i skattesatser indregnes i resultatop-
gerelsen.

LGC Biosearch Technologies A/S

Arsrapport 2016/17
Annual repor 2016/17

Prepayments

Prepayments recognised under "Assets"
comprise prepaid expenses regarding
subsequent financial reporting years.

Equity
Proposed dividends

Dividend proposed for the year is recognised as a
liability once adopted at the annual general
meeting {declaration date). Dividends expected to
be distributed for the financial year are presented
as a separate item under "Equity".

Income taxes

Current tax payables and receivables are
recognised in the balance sheet as the estimated
income tax charge for the year, adjusted for
prior-year taxes and tax paid on account.

Deferred tax is measured according to the liability
method on all temporary differences between the
carrying amount and the tax base of asssts and
liabilities. However, deferred tax is not recognised
on temporary differences relating to goodwilf
which is not deductible for tax purposes and on
office premises and other items where temporary
differences, apart from business combinations,
arise at the date of acquisition without affecting
either profit/loss for the year or taxable income.
Where alternative tax rules can be applied to
determine the tax base, deferred tax is measured
based on Management's intended use of the
asset or settlement of the liability, respectively.

Deferred tax is measured according to the tax
rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to
crystallise as current tax. Deferred tax assets are
recognised at the expected value of their
utilisation; either as a set-off against tax on future
income or as a set-off against deferred tax
liabilities in the same legal tax entity. Changes in
deferred tax due to changes in the tax rate are
recognised in the income statement.
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Anvendt regnskabspraksis (fortsat)
Accounting policles (continued)

Gezldsforpligtelser

Finansielle gzeldsforpligtelser indregnes ved la-
neoptagelse til det modtagne provenu efter fra-
drag af afholdte transaktionsomkostninger. [ ef-
terfolgende perioder méles de finansielle forplig-
telser til amortiseret kostpris, svarende til den ka-
pitaliserede veerdi ved anvendelse af den effeklive
rente, sa forskellen mellem provenuet og den no-
minelle veerdi indregnes i resultatopgerelsen over
I&neperioden.

@vrige geeldsforpligtelser males til nettorealisati-
onsvaerdien.
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Liabilities

Financial liabilities are recognised at the date of
borrowing at the net proceeds received less
transaction costs paid. In subsequent periods, the
financial liabilities are measured at amortised
cost, corresponding to the capitalised value using
the effective interest rate. Accordingly, the
difference between the proceeds and the nominal
value is recognised in the income statement over
the term of the loan.

Other liabilities are measured at net realisable
value.
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201617 2015/16
DKK 12 mdr. (months) 15 mdr. {months)
Personaleomkostninger
Staff costs
Lenninger 6.850.709 7.056.396
Wages/salaries
Pensioner 593.409 539.275
Penslons
Andre omkostninger til social sikring 122.888 103.487
Olher social security cosls
Andre personaleomkostninger 286.507 326.822
Olher staff costs
7.853.513 8.025.980
Gennemsnitligt antal fuldtidsbeskesftigede 18 13
Average number of full-time employees
2016/17 2015/18
DKK 12 mdr. {months) 15 mdr. (months)
Afskrivninger pa immaterielle og materielle anlaegsaktiver
Amortisation/depreciation of intangible assets and property, plant and equipment
Afskrivninger pa immaterielle anleegsaktiver 811.004 1.446.856
Amortisalion of Intangible assets
Afskrivninger pa materielle anlesgsaktiver 1.296.757 923.188
Deprecialion of property, plant and equipment
2.107.761 2.370.044
Finansielle indteegter
Financial income
Renteindtaegter fra tilknyttede virksomheder 0 12.853
Interest receivable, group entilies
Andre finansielle indtegter 0 2
Other financial income
0] 12.855
Finansielle omkostninger
Financial expenses
Renteomkostninger il tilknyttede virksomheder 59.178 0
Interest expenses, group entities
Andre finansielle omkostninger 75.165 48.596
Other financlal expenses
— 134343 48,596
Skat af arets resultat
Tax for the year
Arets regulering af udskudt skat 0 -941.445
Deferred tax adjustments in the year
Regulering af skat vedrgrende tidligere ar 0 -4.478

Tax adjustments, prior years

— 0  _-945023
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Noter
Notes to the financial slatements

Immaterielle anlaegsaktiver
Intangible assets

DKK

Kostpris 1. april 2016
Cost at 1 April 2016
Tilgange

Addilions

Kostpris 31. marts 2017
Cost at 31 March 2017

Af- og nedskrivninger 1. april 2016
Impairment losses and amortisation at 1 April 2016

Afskrivninger
Amortisation for the year

Af- og nedskrivninger 31. marts 2017
Impairment losses and amortisation at 31 March 2017
Regnskabsmaessig vaerdi 31. marts 2017

Carrying amount at 31 March 2017

Afskrives overiamortised over

Materielle aniaegsaktiver
Property, plant and equipment

DKK

Kostpris 1. april 2016

Cost at 1 April 2016

Tilgange

Additions

Afgange

Disposals

Kostpris 31. marts 2017

Cost at 31 March 2017

Af- og nedskrivninger 1. april
2016

Impairment losses and depreciation at
1 April 2016

Afskrivninger

Depreciation

Af- og nedskrivninger 31. marts
2017

Impairment losses and depreciation at
31 March 2017

Regnskabsmeaessig vaerdi
31, marts 2017

Carrying amount at 31 March 2017

Afskrives overipeprecialed over
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Erhvervede Immat Goodwill | alt

Acquired intangible ¢ Goodwill Total

1.750.331 10.877.646 12.627.977

75.000 Q 75.000

1.825.331 10.877.646 12.702.977

1.579.508 2.308.208 3.887.716

85.827 725.176 811.003

1.665.335 3.033.384 4.698.719

159996 ___ 7.844.262 __8.004.258

3 aryears 15 aryears

Andre anlaeg, drift: Indretning af lejed: Forudbetalinger fo 1 alt
Fixtures and fittings, Leasehold improvem Prepayments for proj Total
6.903.407 488.091 302.079 7.693.577
435.807 35.679 0 471.486

0 0 0 0
7.339.214 523.770 302.079 8.165.063
1.518.099 73.389 0 1.591.488
1.252.585 44171 0 1.296.756
2.770.684 117.560 0 2.888.244
4,568.530 406,210 302.079 5.276.819

5 &riears 10 arpyears
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Noter

Notes to the financial statements

Finansielle anleegsaktiver

Investments

Finansielle anleegsaktiver omfatter deposita. Investments concern deposits.

DKK 201617 2015/16
Aktiekapital

Share capital

Aktiekapitalen er fordelt saledes:
Analysis of the share capital:

Aktier, 500 stk. a nom. 1.000,00 kr. 500.000 500.000
500 shares of DKK 1,000,00 nominal value each

=-500.000  __500.000

Virksomhedens aktiekapital har uasndret vaeret The Company's share capital has remained DKK
500.000 kr. de seneste 4 ar. 500,000 over the past 4 years.

Kontraktlige forpligtelser og eventualposter m.v.
Contractual obligations and contingencies, etc.

Andre pkonomiske forpligtelser
Other financial obligations

Leje- og leasingforpligtelser i avrigt:
Other rent and lease liabilities:

DKK 2016/17 201516

Leje- og leasingforpligtelser — 11102762 __ 12,385.120

Renl and lease liabilitles

Sikkerhedsstillelser

Collateral
Virksomheden har ikke stillet pant eller anden The Company has not placed any assets or other
sikkerhed i aktiver pr. 31. marts 2017. as security for loans at 31 March 2017.
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Noter

Noles to lhe financial statements

Neertstaende parter
Related parties

LGC Biosearch Technologies A/S' nzertstaende parter omfatter felgende:
LGC Biosearch Technologies A/S' related parties comprise the following:

Bestemmende indflydelse

Partles exercising control

Grundlag for

Naertstaende part Bop=l/Hjemsted bestemmende indflydelse
Related party Domicile Basls for control
Biosearch Technologies, Inc. Petaluma, USA Kapitalbesiddelse

Participating interesl

Oplysning om koncernregnskaber
Informatlon about consolidated financial statements

Rekvirering af modervirksom-
hedens koncernregnskah
Requisitioning of the parent

Modervirksomhed Hjemsted company's consolidated financlal
Parent Domicile statements
LGC Science Group Holdings Limited Teddington, UK LGC Group, Queens Road,

Teddington, TW11 OLY,
United Kingdom

Elway 3 Limited Teddington, UK LGC Group, Queens Road,
Teddington, TW11 OLY,
United Kingdom

Elway 2 Limited Teddington, UK LGC Group, Queens Road,
Teddington, TW11 OLY,
United Kingdom

Ejerforhold

Ownership

Falgende kapitalejere er noteret i virksomhedens ejerbog som ejende minimum 5 % af stemmerne eller
minimum 5 % af aktiekapitalen:

The following shareholders are registered in the Company's register of shareholders as holding minimum §% of the votas or minimum 5% of
the share capilal:

Navn Bopal/Hjemsted
Name Domicile
Biosearch Technologies, Inc. Petaluma, USA
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