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Ledelsespategning

Galecto Biotech ApS

Statement by management on the annual report

Direktionen har dags dato behandlet og godkendt
arsrapporten for regnskabsaret for 1. januar - 31.
daecember 2015 for Galecto Biotech ApS.

Arsrapporten aflzegges i overensstemmelse med
arsregnskabsloven.

Arsregnskabet giver efter min opfattelse et
retvisende billede af selskabets aktiver, passiver
og finansielle stilling pr. 31. december 2015 samt
af resultatet af selskabets aktiviteter for
regnskabsaret 1, januar - 31. december 2015.

Arsrapporten indstilles til generalforsamiingens
godkendelse.

Kebenhavn, den 15. marts 2016
Kebenhavn, 15 March 2016

Baker Tilly

The Executive Board has today considered and
adopted the Annual Report of Galecto Biotech ApS for
the financial year 1 January - 31 December 2015.

The Annual Report is prepared in accordance with the
Danish Financial Statements Act.

In my opinion, the Financial Statements give a true
and fair view of the company's assets, liabilities and
financial position at 31 December 2015 and of the
company's financial performance for the year 1
January - 31 December 2015.

We recommend that the Annual Report be adopted at
the Annual General Meeting.



Galecto Biotech Ap

Den uafhaengige revisors pategning pa arsregnskabet
Independent auditor's report on the financial statements

Til kapitalejeren i Galecto Biotech ApS

Vi har revideret arsregnskabet for Galecto Biotech
ApS for regnskabsaret i, januar - 31. december
2015 der omfatter resultatopgerelse, balance, no-
ter og anvendt regnskabspraksis. Arsregnskabet
udarbejdes efter arsregnskabsloven.

Ledelsens ansvar for arsregnskabet

Ledelsen har ansvaret for udarbejdelsen af et ars-
regnskab, der giver et retvisende billede i overens-
stemmelse med arsregnskabsloven. Ledelsen har
endvidere ansvaret for den interne kontrol, som le-
delsen anser nedvendig for at udarbejde et ars-
regnskab uden veesentlig fejlinformation, uanset
om denne skyldes besvigelser eller fejl.

Revisors ansvar

Vores ansvar er at udtrykke en konklusion om &rs-
regnskabet pa grundlag af vores revision, Vi har
udfert revisionen i overensstemmelse med interna-
tionale standarder om revision og yderligere krav
itelge dansk revisorlovgivriing. Deiie krzever, at vi
overholder etiske krav samt planlaegger og udfarer
revisionen for at opnd haj grad af sikkerhed for,
om &rsregnskabet er uden vazsentlig fejlinforma-
tion.

Baker Tilly

To the Shareholder of Galecto Biotech ApS

We have audited the financial statements of Galecto
Biotech ApS for the financial year 1 January - 31
December 2015, which comprise income statement,
balance sheet, notes and summary of significant
accounting policies. The financial statemenis are
prepared in accordance with the Danisk Financial
Statsments Act.

Management's responsibility for the financial
statements

The Management is responsible for the preparation
of the financial statements that give a true and fair
view in accordance with the Danish Financial State-
ments Act and for such internal control as the
Management determines is necessary to enable the
preparation of the financial statements that are free
from material misstatement, whether due to fraud or
error.

Auditor's responsibility

Qur responsibility is to express an opinion on the
Financial Statements based on our audit, We
conducted our audit in accordance with International
Standards on Auditing and additional requirements
under Danish Audit regulation. This requires that we
comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
about whether the Financial Statements are free
from matsrial misstatement,

S



Galecto Biotech ApS

Den uafthaengige revisors pategning pa arsregnskabet
independent auditor's report on the financial statements

En revision omfatter udferelse af revisionshand-
linger for at opna revisionsbevis for beleb og
aplysninger i Aarsregnskabet. De vaigie
revisionshandlinger afhzenger af revisors vurde-
ring, herunder vurdering af risici for vaesentlig fejl-
information i Arsregnskabet, uansst om denne
skyldes besvigelser eller fejl. Ved risikovurderingen
overvejer revisor intern kontrol, der er relevant for
virksomhedens udarbejdelse af et arsregnskab,
der giver et retvisende billede. Formalet hermed er
at udforme revisicnshandlinger, der er passende
efter omstesendighederne, men ikke at udtrykke en
konklusion om effektiviteten af virksomhedens in-
terne kontrol. En revision omfatter endvidere
vurdering af, om ledelsens valg af regnskabsprak-
sis er passende, om ledelsens regnskabsmaessige
skan er rimelige samt den samlede praesentation
af arsregnskabet,

Det er vores opfatielse, at det opnaede revisions-
bevis er tilstraekkeligt og egnet som grundlag for vo-

res konklusion.

Revisionen har ikke givet anledning til forbehold.

Baker Tilly

An audit involves performing procedures to obtain
audit evidence atout the amounts and disciosures in
the Financial Statemenis. The procedures selected
depend on the auditor's judgment, including the
assessment of the risks of material misstatements of
the Financial Statements, whether due to fraud or
error. In making these risk assessments, the auditor
considers internal control relevant to the entity's
preparation of Financial Statements that give a true
and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the management, as
well as evaluating the overall presentation of the
Financial Statements,

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.

The audit has not resulted in any qualification.



Galecto Biotech ApS

Den uafhaengige revisors pategning pa arsregnskabet
independent auditor's report on the financial statements

Konklusion

Det er vores opfattelse, at arsregnskabet giver et
retvisende billede af selskabets aktiver, passiver
og finansielle stilling pr. 31. december 2015 samt
af resultatet af selskabets aktiviteter for
regnskabséret 1. januar - 31, december 2015 |
overensstemmelse med arsregnskabsloven.

Frederiksbherg, den 15, marts 2016
Frederiksberg, 15 March 2016

Baker Tilly Denmark
Godkendt Revisionspartnerselskab

Michael Brink Larsen

statsautoriseret revisor
State Authorised Public Accountant

Baker Tiily

Opinion

In our opinion, the Financial Statements gives a true
and fair view of the Company’s financial position at
31 December 2015 and cf the results of the Com-
pany’s operations for the financial year 1 January -
31 December 2015 in accordance with the Danish Fi-
nancial Statements Act,



Galecto Biotech ApS

Selskabsoplysninger
Company details
Selskabet Galecto Biotech ApS
The company QOle Maalges Ve 3
2200 Kebenhavin N
CVR-nr.: 34 87 83 66
Central business register number: 34 87 83 66
Regnskabsar: 1. januar - 31. december
Financial year: 1 January - 31 December
Stiftet: 3. december 2012
Incorporated:
Hjemsted: Kebenhavn
Domicile:
Hovedaktivitet Selskabets formal er at drive virksomhed med forskning og
Primary activity eksperimentel udvikling indenfor bioteknologi, og hermed forbundet
virksomhed.
The Company's object is to operale in research and experimental development within
biotechnology, as well as related activities.
Direktion Hans Thalsgard Schambye

Executive board

Revision Baker Tilly Denmark

Auditors Godkendt Revisionspartnerselskab
Nimbusparken 24, 2,
2000 Frederiksberg
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Resultatopgerelse 1. januar - 31. december 2015
income statement 1 January - 31 December

Bruttofortjeneste
Gross profitfioss

Personaleomkostninger
Staff costs

Resultat for af- og nedskrivninger (EBITDA)
Earnings before interest, iax, depreciation and amortisation

Resultat for finansielle poster
Earnings Before Interest and Taxes

Finansielle indtaegter
Financial income

Finansielle omkostninger
Financial costs

Resultat for skat
Profit/loss before tax

Skat af arets resultat
Tax on profit/ioss for the year

Arets resultat
Net profit/loss for the yeat

Forslag til resultatdisponering
Proposed disiribution of profil

Overfart resultat
Aetained earnings

Baker Tilly

Galecto Biotech ApS

2015 2014
EUR ELR

864.833 ~1.928.553
-1.172.636 -619.971
-307.803 -2.548.524
-307.803 -2.548.524
383.992 738.145
-717.478 -322.793
-641.289 -2.133.172
137.317 522.627
-503.972 -1.610.545
-503.972 -1.610.545
-503.972 -1.610.545




Balance 31. december 2015
Balance sheet at 31 December

Aktiver

Assels

Andre tilgodehavender
Other receivabies

Finansielle anlaegsaktiver
Fixed asset Investments

Anlzgsaktiver i alt
Total fixed assels

Andre tilgodehavender
Other receivables

Selskabsskat
Corporation tax

Tilgodehavender
Receivables

Likvide beholdninger
Cash at bank and in hand

Omsatningsaktiver i alt
Current assets total

Aktiver i alt
Assels tolal

Baker Tilly

Galecto Biotech ApS

Note 2015 2014
EUR EUR
2.010 2.015
2.010 2,015
- 2.010 2.015
49.440 23.595
259,345 275.587
308.785 299.182
3.347.139 4.268.218
3.655.924 4.567.400
3.657.934 4.569.415
7



Balance 31. december
Balance sheet at 31 December

Galecto Biotech ApS

Note 2015 2014
EUR EUR

Passiver
Liabilitles and equity
Selskabskapital 10.720 10.747
Share capital
Overfart resultat -4,610.391 -4,116.845
Retained earnings
Egenkapital 6 -4.599.671 -4.106.098
Total equity
Gaeld til tilknyttede virksomheder 7.890,486 7.322.720
Payables to subsidiaries
Langfristede geeldsforpligtelser ~ 7.890.486 7.322.720
Long-term debt -
Kreditinstitutter 6.553 6.567
Cther credit institutions
Leverandarer af varer og tjenesteydelser 187.1860 1.251.677
Trade payables
Gaeld til selskabsdeltagere og ledelse 3121 3.128
Payables to shareholders and management
Anden geeld 170,285 91.421
Other payabies
Kortfristede gseldsforpligtelser 367.112 1.352.793
Shoti-term debt
Gaeldsforpligtelser i alt 8.257.605 8.675.513
Debt tolal
Passiver | ait 3.657.934 4.569.415

iiabilities and equity toial

Usikkerhed om fortsat drift (going concern)
Uncertainty about the continued operation (going concern)

Baker Tilly




Galecto Biotech ApS

Noter til arsrapporten
Notes to the Annual Report

1 Usikkerhed om fortsat drift (going concem)
Unceriainty about the continued operation (going concern)

Ejerne har tilkendegivet, at de vil uncerststte driften og tiffere tilstrazkkelig likviditet til, at selskabet kan
betale sine forpligtelser det kommende regnskabsar. Ejerne tilkendegiver samtidig at ville traede tilbage
for andre kreditorer i selskabet det kommende regnskabsér vedregrende moderselskabets tilgodehavende
pr. 31, december 2015. Seiskabets ledelse betragter pé den baggrund selskabet som vaarende i fortsat

drift.
The owners have acknowledged that they will support operations and add sufficient liquidity for the Company to be able o pay its

fiabilities in the coming financial year. At the same time, the owners declare that for the next financial year they will make way for
other creditors in the company with regard to the receivables of the mother company as of 31 December 2015. On this basis, the

Company's Management considers the Company as being a going concern.

2015 2014
EUR EUR
2 Personaleomkostninger

Siaff costs
Lenninger 1.128.327 578.769
Wages and salaries
Pensioner 41.556 39.646
Pensions
Andre omkostninger til social sikring 1.753 1.556
Other social securily costs _

1.172.636 619.971

Baker Tilly 9



Noter til arsrapporten
Notes to the Annual Report

3 Finansielle indteegter
Financial income

Valutakursgevinster
Exchange gain

4 Finansielle omkostninger
Financial costs

Finansielle omkostninger tilknyttede virksomheder
Financial expenses, group entities

Andre finansielle omkostninger
Grther financial costs

Kursreguleringer omkostninger
Exchange adjustments costs

Valutakurstab
Exchange loss

5 Skat af arets resultat
Tax on profit/loss for the year

Arets aktuelle skat
Current tax for the year

Regulering af skat vedrarende tidligere ar
Adfusiment of tax concerning previous years

Baker Tilly

Galecto Biotech ApS

2015 2014
cUR EUR
383.062 738.145
383.992 738.145
221.906 276.841

4.131 4.386
21.966 0
469.475 41.5686
717.478 322.793
-131.707 -522.627
-5.810 0
-137.317 -522.627
10



Galecto Biotech ApS

Noter til arsrapporten
Notes to the Annual Repori

6 Egenkapital

Equlty
Qverfart
Selskabskapital resultat ialt
Share capital Retained earnings Total
EUR EUR EUR
Egenkapitai 1. januar 2015 10.720 -4,116.817 -4.1086.097
Equity at 1 January 2015
Valutakursregulering 0 10.398 10.398
Exchange adjustments
Arets resultat 0 -508.972 -503.972
Net profit/ioss for the year
Egenkapital 31. december 2015 10.720 -4.610.391 -4.599.671

Equity at 31 Decemnber 2015

Selskabskapitalen bestar af 80.000 anparter a nominelt EUR 0,134. Ingen anparter er tillagt seerlige
rettigheder,
The share capital consists of 80,000 shares of a nominal value of EUR (0,134. No shares carry any special rights.

Der har ikke vaeret aandringer i selskabskapitalen i de seneste 5 &r.
There have been no changes In the share capital during the last 5 years.

Baker Tilly 11



Anvendt regnskabspraksis
Accounting Policies

Arsrapporten for Galecto Biotech ApS for 2015 er
aflagt i overenssiemmeise med arsregnskabs-
lovens bestemmeiser for virksomheder | regnskabs-
klasse B med tilvalg fra hajere klasser.

hold til sidste ar.
Arsrapporten for 2015 er aflagt | EUR

Andring af praesentationsvaluta

Med henblik pa bedre at give st retvisende billede
er arsrapporten aflagt i EUR.

Sammenligningstal er tilpasset den eendrede

regnskabspraksis.

Generelt om indregning og maling

| resultatopgerelsen indregnes indtaegter | takt
med, at de indtjenes, herudover indregnes vaardi-
reguleringer af finansielle aktiver og forpligtelser. |
resultatopgerelsen indregnes ligeledes alle om-
kostninger, herunder afskrivninger og nedskriv-
ninger.

Aktiver indregnes i balancen, nar det er sandsyn-
ligt, at fremtidige akonomiske fcrdeie vil tilfiyde sel
skabet, og aktivets veerdi kan males palideligt.

Forpligtelser indregnes | balancen, nar det sr sand-
synligt, at fremtidige ekonomiske fordele vil fraga
selskabet, og forpligtelsens vaerdi kan males pali-
deligt.

Baker Tilly

Galecto Biotech ApS

The annual report of Galecto Biotech ApS for 2015
has been prepared in accordance with the provisions
of the Danish Financial Statements Act applying to en-
terprises of reporting class B as well as selected
provisions as regards larger entities.

Tha accounting policies applied are consistent with
those applies last year,

The annual report for 2015 is presented in EUR

Change in presentation currency

In order to give a better true and fair view of the
Company’s financial position the annual report is
presented in EUR.

Comparative figures have been restated to reflect the
changed accounting policies.

Recognition and measurement

Revenues are recognised in the income statement as
earnad, Furthermore, value adjustments of financial
assets and lizbilities are recognised. Moreover, all ex-
penses incurred to achieve the earnings for the year
are recognised in the income statement, including de-
preciation, amortisation, impairment losses and provi-
sions,

Assets are recognised in the balance sheet when it is
crokabie that future economic benefits attributable to
the asset will flow to the Company, and the value of
the asset can be measured reliably.

Ligbilities are recogniscd in the balance sheet when it
is probable that future economic benefits will flow out
of the Company, and the value of the liability can be
measured reliably.

12



Anvendt regnskabspraksis
Accounting Poiicies

Ved farste indregning méles aktiver og forpligtelser
til kustpris. Efterfalgende males akiiver og forplig-
teiser som beskrevet for hver enkelt regnskabs-
post nedenfor,

Ved indregning og maling tages hensyn til forudsi-
gelige tab og risici, der fremkommer, inden arsrap-
porten afleegges, og som be- eller afkraefter for-
hold, der eksisterede pa balancedagen.

Bruttofortjeneste

Selskabet anvender bestemmelsen | rsregnskabs-
lovens § 32, hvorefter selskabets omsastning ikke
er oplyst.

Bruttofortjenaste er et sammendrag af nettoomsaet-
ning, andring i lagre af faerdigvarer og varer under
fremstilling samt andre driftsindtaegter med fradrag
af omkostninger til ravarer og hjzlpematerialer og
andre eksterne omkostninger.

Direkte omkostninger

Direkte omkostninger indeholder det forbrug af
ravarer og hjelpematerialer, der er anvendt for at
opna drets nettoomsaetning.

Andre driftsindtaegter

Andre driftsindtaegter g andre driftsomkostninger
indsholder regnskabsposter af sekundaer karakter i
forhoid til virksomhedens hovedaktivitet,

Andre eksterne omkostninger

Andre eksterne omkostninger omfatter omkoatning-
er til administration, mv.

Baker Tilly

Galecto Biotech ApS

Assets and liabilities are initially measured at cost.
Subseqguently, assets and iiabiiities are measured as
described for each item below.

Recognition and measurement take intc account pre-
dictable losses and risks occurring before the presen-
tation of the Annual Report which confirm or invalidate
affairs and conditions existing at the balance sheet
date.

Gross profitloss

The Company applies the provision of section 32 og
the Danish Financial Statements Act according to
which the Company's revenue has not been disclosed.

The gross profit reflects an aggregation of revenue,
changes in inventaries of finished goocds and work in
progress and other operating income less raw
materials and consumahles and other external
expenses,

Direct cost

Direct cost include the raw materials and
consumables used in generating the year’s revenue.

Other operating income

Other operating income and cother operating expensses
comprise items of a secondary nature to the core acti-
vities of the enterprise.

Other external expenses

Other external expensss comprise expenses related
to administration, etc.

13



Anvendt regnskabspraksis
Accounting Policies

Personaleomkostninger

Personaleomkostninger indeholder gager og len-
ninger samt lenafhaengige omkostningerlen og ga-
ger, inklusive ferispenge og pensioner samt andre
omkostninger til social sikring mv. til selskabets
medarbejdere.

Finansielle indtzgter og omkostninger

Finansielle indtzegter og omkostninger indeholder
renter, kursgevinster og -tab vedrerende geeld og
transaktioner i fremmed valuta.

Skat af arets resultat

Virksomheden, som bestar af arets aktuelle skat
og arets udskudte skat, indregnes i resultatopgs-
relsen med den del, der kan henferes til arets re-
suitat, og direkte pa egenkapitalen med den del,
der kan henfares til posteringer direkte p4 egenka-
pitalen.

Balancen

Tilgodehavender

Tilgodehavender males til amortiseret kostpris,

Selskabsskat og udskudt skat

Aktuelle skatteforpligtelser og tilgodehavende ak-
tuel skat indregnes i balancen som beregnet skat
af arets skattepligtice indkomst reguleret for skat
af tidligere ars skaftepligtige indkomster samt for
betalte acontoskatter.

Udskudt skat males efter den balanceorienterede
gzldsmetode af midlertidige forskelle mellem
regnskabsmeaessig og skattemaessig vaardi af akti-
ver og forpligtelser, opgiort pa grundlag af den
planlagte anvendelse af aktivet, henholdsvis afvik-
ling af forpligtelsen.

Baker Tilly

Galecto Biotech ApS

Staff costs

Staff costs comprise wages and salaries as well as
other payroll expenses wages and salaries, including
compensated absence and pensions, as weil as other
social security contributions, etc. made to the entity's
employees.

Financial income and expenses

Financial income and expenses include interest,
capital and exchange gains and |osses on debts and
foreign currency transactions..

Tax on profit/loss for the year

Tax for the year consists of current tax for the year
and deferred tax for the year. The tax attributable to
the profit for the year is recognised in the income
statement, whereas the tax attributable to equity trans-
actions is recognised directly in equity.

Balance sheet

Receivables

Receivables are measured at amortised cost.

Income tax and deffered tax

Current tax liabilities and  receivables tax are
recognised in the balance sheei as calculated iax on
taxable income for the vear, adjusted for tax on
previous taxabie income and prepaid taxes.

Deferred income tax is measured using the balance
sheet liability method in respect of temporary differen-
ces arising between the tax bases of assets and liabili-
ties and their carrying amounts calculated on the basis
of the intended use of the asset and seftlement of the
liability, respectively.

14



Anvendt regnskabspraksis
Accounting Policies

Udskudt skat méales pa grundlag af de skatteregler
o9 sxattesatser, der med balancedagens lovgiv-
ning vil veare geeldende, nar den udskudte skat for-
ventes udlest som aktuel skat. | de tilfsslde, hvor
opgerelse af skattevaerdien kan foretages efter al-
ternative beskatningsregler, males udskudt skat pa
grundlag af den planlagte anvendelse af aktivet,
henholdsvis afvikling af forpligtelsen.

AEndring | udskudt skat, som falge af andringer i
skattesatser, indregnes i resultatopgerelsen. For
indeveerende &r er anvendt en skattesats pa 22%.

Gaeldsforpligtelser

Geeldsforpligtelser er malt til amortiseret kostpris
svarende til nominel veerdi.

Omregning af fremmed valuta

Transaktioner i fremmed valuta omregnes ved

farste indregning til transaktionsdagens kurs.
Valutakursdifferencer, der  opstar  mellem
transaktionsdagens  kurs og kursen pa

betalingsdagen, indregnes | resultatopgerelsen

som en finansiel post.

Baker Tilly

Galecto Biotech ApS

Deferred tax is measured on the basis of the tax rules
and tax rates that wiii be effective under the iegisiation
at the balance sheei date when the deferred tax is ex-
pected to crystallise as current tax. In cases where the
computation of the tax base may be made according
to alternative tax rules, deferred tax is measured on
the basie of the intended use of the asset and settle-
ment of the liability, respectively.

Any changes in deferred tax due to changes to tax
rates are recognised in the income statement. For the
current year the current tax rate is 22%.

Liabilities

Liabilities are measured at amortised cost, substan-
tially corresponding to nominal value.

Foreign currency translation

On initial recognition, foreign currency transactions
are translated applying the exchange rate at the
transaction date. Foreign-exchange differences
arising between the exchange rates at the transaction
date and at the date of payment are recognised in the
income statement as financial income or financial
expenses.
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